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With refer ace F; the G.0. No. 681, Revenue, dated the 15th November, 1898,
in which the Champer is asked to supply the Government with information on the
subject of the effect of the competition of bounty-fed sugars imported into India on
the local industry, I have the honour to inform you that while the area of cultivation
of sugar-cane in this Presidency may not yet have been adversely affected, there can
be no doubt that the competition has forced down the prices of refined sugar manu-
factured in this country to such a point as to seriously endanger the future of the .
industry. ‘

In support of this opinion, the Chamber would invite attention to the follow-
ing figures of sale prices for the last six years of sugar locally refined by the firm
which is most largely interested in the manufacture of sugar in this Presidency.
The prices are gross realised in Calcutta, which is the largest and most representa-
tive market in this country, and refer to only two brands, of more or less equal value :—

Year. Highest Price. Lowest Price :
*1893 . w. Rs.10 1 0 ... Rs. 915 O per Bengal maund.
A YE0E i) e D R ¥ IR o
‘ P05 s ey a0 TS ORI S Ry »
1896 - R 5 1 R T g T %
B9V, e TR Tt L5 B PR - P el | AN ; 3
- 1898 ... ol R L T e U U %

In the opinion of the Chamber, the reason for this great falling off in price, notwith-
standing a steady improvement in the quality of the article, is undoubtedly the reduction
in the price of beet sugar during the above period brought about by the heavy bounties
by which that industry is subsidised on a steadily increasing scale. With the falling
off in the price of the locally refined article, it would have been impossible to compete
with the imported bounty-fed sugar but for the margin which, it is well known, refiners
have in past years enjoyed on the price of raw sugars, That margin must now, with the
fall in refined sugars, have disappeared, and though it may be that the price of the raw
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sugars may admit of some reduction, the Chamber doubts it, in view of thé high
price of poonac manure and the recent spread of disease among canes.

In any.case, there is a limit below which raw sugar cannot be profitably produced,
while there is no apparent limit to the bounties, which were again increased in Ger- '
many only last year. A further fall in the price of the refined article must adversely L" 7
influence the market for the raw product and thus react upon cultivation, leading *

eventually to the curtailment, if not to the complete extinction, of the Indian sugar
industry.

The Chamber sees no meats of escape from this calamity other than the abolitiolr
of the bounties by international agreement, or the imposition in this country of coun-
tervailing import duties on bounty-fed sugar.

I have the honour to be,

Sir,

Your most obedient servant,

'A
.
Y e -

Vice-Chairman.
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