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(3) Interest necessarily runs upon instalments postponed under rule 2; and it
is in the discretion of the Local Government to decide whether such
interest shall be at a penal rate, or at the rate which the loan ordinarily -
bears. Such discretion should be exercised with due regard to the
distinction between a default occurring by want of proper arrangements
or prevision and a default arising from unavoidable circumstances and .
reported for the previous orders of the Local Gavernment.

L _ (4) The powers above defined may be exercised in regard to loans falling

‘ : o ‘ _ within the Provincial Loan Account only. The grant of further
,GOVERNMEN T OF ‘i‘:ADRA& ‘ " concessions in regard to such loans or the grant of concessions in regard
’ ' ‘ . ~ to other loans requires the previous sanction of the Government of
Ot ) - India.- E e
' Order.—Ordered that this Resolution be communicated to the Home Depart-
ment ; to all Local Governments and Administrations; the Comptroller and Auditor
General, and all Accountants-General and Comptrollers. .

_(Signed) ' H. H. RISLEY, -
o : 0fg. Beey. to the Govt, of India,

Nt s il b e vt ot e a1 g

FINANCIAL DEPARTMENT. '

o

R R

. :
Reap—again the following paper :— ”
G.0., No. 24, Financial, dated 18th January 1889,
.AsBsTRACT.—~Passing orders on the Resolutions of the Governtaent of India, Finance and
Commerce Department, laying down certain rules for the grant of loans to local bodies ; and

directing the re-publication in the Furé 8¢. Qeorge Gazette of the Government of India notifications
referred to. . > g ; Avons,

Orper—No. 949, Financial, dated 26th October 1898.
Communicated to the departments concerned. The Resolution will be republished
in the Fbrt St. George Gazette, :

S c——
[ 3

- Reap—also the following paper :— (True Extract.)

N AT i YA N T s T o Pl P s P o

" Resolution of the Government of Iudia, Finance and Commerce Dopartment ‘ L S 7 D oo |
R %Acczggg Aagd‘ Finance—Loans, &c.), dated. Simla, the 4th October 1898, MW
' ’ o'v.: ..,’..,} t ; i ‘
Read agéinm SRR | ) ; for Chief Secretary. -
The Resolution in this department, No. 13, dated the 1st J anuary 1889, » o ' | S
k Reﬂd also— . " ‘_'Q__;:__f__'itfj_k ‘ * 1 _ ‘_ o » : . j
- Letters from the Government of Bombay, Nos. 1882 and 3182 il and o A R
22nd August 1898, respoctively, Y an » dated the 30th April an 1 L | ‘ | S .
Observatz'ons.——.ln paragraph‘._) of t13e Resolution read in the preamble, Local “To the Accb;lhfaﬁt-Génera;ll. - o
: Governn_lents are directed to take lm.medxate steps to remedy'any default in the pay- ] i v . Revenue Department.v : .
ment of interest upon a loan of public money under the Local Loan Schems, or in the ' i - . Looal avd Municipal Department.
repayment of the prineipal of such a loan ; and in paragraph 5 of the same Resolution, . , :, gg}fﬁﬁkﬁﬁ’ﬁ{tﬁﬁmment Pre;s ;
. . oL R R

it is laid down that a penal rate of compound interest, not less than 6 per cent. per
annum, should be enforced, as far as the law allows, upon all overdue instalments of
1nterest or of principal and interest. No general rules, howaver, have been prescribed : ol : .o R R
for regulating the powers of Local Governments in dealing with cases of default, and f T R S LI R PR R T P C
it has been ascertained that the practice obscrved is not uniform. The Governor- o S T S I T IPUVRRS SNV PPT R
General in Council considers it desirable that the powers of Local Governments in - ' e T T e
these matters should be more clearly defined. : T S P SR

These ru_les should be takep merely as rules of procedure, with reference toc_ AN ﬁM . S |
defaults occasioned by stress of eircumstances, or by unforeseen calamity, They must™ ="~ L AL
not be regarded as impairing the binding nature of the obligations entered into by o R
local authorities, when they contract loans from the Government, or as affecting the

validity of the guarantee of the Local Government under which these loans are issucd.
R ssolution.—The Governor-General in Council is accordingly pleased to.prescribe
the following rules regurding defaults in respect of loans made to Local Authorities :—
(1) A Local Government may net, without the sanction of tho Government of
A India, remit the payment of intercst falling due in ordinary course. N |

(3) Tt‘may however permit the postpoucment of an‘instalment in repayment of - : e -

principal, subject to the condition that the amount of principal overdae o Exd. O, i, Thumbuswany.

at one time on one loan shall not exceed Ks, 5,000, S v .

9
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2 No. 949, Fivaxcrar, 261t Ocrozes 1898, ~‘
GOVERNMENT OF MADRAS,
FINANCIAL DEPARTMENT. O
REeap—again the fbllowing pap.er — ﬁé
G.0., No. 24, Financial, dated 18th January 1889, |
AssTracr.—Passing orders on the Resolutions of vetnmen!
: d solut of the G a, Fin
ﬁ@ﬁﬁgih?fiﬁmﬁ’ixﬁni gr}vvbgt (gatrtaem rules for the g'-r;rrt? rg;n ?::nzftcﬁ%ﬁl EB?%? Zﬁg
dirocting tho e | - George Gazette of the Government of India notifications
- ~ \\
Reap—also the following paper :—
Resolution of the Government of India, Fi .
the G¢ 12, Finance and Comm
(Accounts and Flnance-—’Loans, &e.), dated 4th October 18%1;30:3 ng.e I;%r?fgiilt
. loanAz;mgﬁl?—-Powem of Local Governments in regard to the remission of interest .
public money and the postponement of the re-payment of the principal resk afroste upon
Ozprr—No, 949, Financial, dated 26th October 1898.
* Communicated to the departments ¢ ion wi
in fhe Pt Bt Goaroe Gazetlt)e. oncerned. The Resolution will be republished
\ (True Extract) S
\L B 6 O 7 e s
’ "+ for Chigf Secre ary.‘
To the Aceonntant-Genera..I. R T R ' g
» Revenue Department. ¢/ ) . R c,..{';_,!
» Local and Municipal Department. o

» Political Department.
» Superintendent, Government Press.

| | No. 4337-A..
I
) GOVERNMENT OF INDIA.

FINANCE AND COMMERCE DEPARTMENT.

_ ACCOUNTS AND FINANCE. S

- Loans, etc,
& .
* ‘ .
* .
RESOLUTION. @ - o
Sz'ml‘a', the 4tk October 1898.
READ again— N *. _
. The Resolution in this Department, No. 13, datea the 1st January 188G, \J4%
Read also— - 4 - C |

Letters from the Government of Bombay; Nos. 1882 and 3482, dated the 3oth April
and 22nd August 1898, respectively..” R

OpSERVATIONS.—In paragraph g of the Resolution read in the preamble, "
Local Governments are directed to take immediate steps to remedy any default
in the payment of interest upon 2 loan of public money under the Local Loan
Scheme, or in the repayment of the principal of such a loan ; and in paragraph 5
of the same Resolution, it is laid down that a penal rate of compound interest, not
‘less than 6 per cent. per annum, should be enforced, as far as the law allows, upon
all overdue instalments of interest or of principal and interest. No general rules,

_however, have been prescribed for ‘regulating the powers of Local Governments
in dealing with cases of default, and it has been ascertained that the practice
obscrved is not uniform. The Governor General in Council considers it desirable

that the powers of Local Governments in these matters should be more clearly
defined. : o

These rules should be taken merely as rules of procedure, with reference to
defaults occasioned by stress of circumstances, or by unforeseen calamity. They
must not be regarded as impairing the binding nature of the obligations entered .
into by local authoritiés, when they contract' loans {rim the Government, or as
affecting the validity of the gtarantee of the Local Government under which

‘these loans are issued.

ResorLUTION.—The Governor General in Council is acco;dingly‘ pleased to
prescribe the following rules regarding defaults' in respect of loans made to Local

Authorities =~ ‘ ,
(1) A Local Government may not, without the sanction of the Government
of India, remit the payment of interest falling du€'in ordinary course,

(2) It may however permit the postponement of an instalment in repay- .
ment of principal, subject to the condition that the amount of
principal overdue at one time on one loan shall not exceed Rs.

5,000,



Department ; to all Local Governments and Administrations s
Auditor General, and all Accountants General an

. g4
z . V
(3) Interest necessarily runs upon instalments postponed under rule 2;
and it is in the discretion of the Local Government to decide
whether such interest shall-be at a penal rate, or at the rate which
the loan ordinarily bears.  Such discretion should be exercised with -
«  due regard to the distinction between a default oc&urring by want
of proper arrangements or prevision and a default arising from

unavoidable circumstances and reported for the previous orders of
" the Local Government. :

(4) The powers above defined may be exercised in regard to loans falling
within the Provincial Loan Account only. The grant of further
concessions in regard to such loans or the grant of concessions 1n

regard to other loans requires the previous sanction of the Governe
ment of India. . . ’

- © et

ORDER.~Ordered that this Resolution be'communic:ited to the Home

; the Comptroller and
d Comptrollers. ‘

. H. H. RISLEY,
Ofe. Secret;ry'to the Government of. Indza.
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RESOLUTION. =t |
I Oowasnr No..
. VR : . R
N \
To tue llcME DEPARTMENT. .j .
To ALL LOCAL GOVERNMENTS AND ADMINIS-" R
TRATIONS. : »
THE COMPTROLLER AND AUDITOR GENERAL, '
ALL ACCOUNTANTS GENERAL. AND COMPTROL- ‘ "
LERS. -
\ "V‘ - ! . .
No. 4337-A. Excrosvnss 18 O, Xo.
Lated Simla, the 4th October 1898 . o ‘ .
™ . .
' e Oll;l or GoveRyxENT . e T
. Larrsa eor Govausuast. .
. v s R >
. : Brnnn“ worn nrrro e
. ‘. . . S
pum ‘wor ,;‘m; :uvr, BuiNe u:m yor mg»rirrbnv L
. . ) R ORIGINAL. | . ¢ - SN PR
Powers of Local Govcrnments in regard to- : | NI T
the remission of interest arrears upon a Joan of r S
) public -money and the postponement of the re- F
’ payment of the principals ' P SN ,
| - . L NB~
G. C. Press, Simla.—No. 1193 C, Fi=5-10-98.=430 .A=Copyin fall.
’ - B za Not to be coplec.
P == Copy abstract only.
Qs Copy heading valy. -
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