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PROCEEDINGS OF THE BOARD OF REVENUE
(SePARATE RivENUE).

——————

RzsoLuTioN—No. 614, dated 1st December 1897,

In G.O., No. 676, _Rever;ue, dated 30th November 1896, Government reviewed
the Income-tax Adm1n1strat19n Report submitted by the Doard for 1895-96 and
called for report on the following points :— )

1. Ganjém 4. South Conara, g 4 (1) The causes which accounted

. Ge . . . or the arati

2. Vizagapatam. 5. Malabar. fe comparatively small number of

3. Coimbatore. asscssees under part 1V in the districts
noted in the margin,

(2) The reasons for the exceptionally low incidence of taxation per head of
the trading and professional classes in theso distriots e well a3 in the districts of
Chingleput, Trichinopoly, Tinnevelly and Salem.

‘ 3) The nature of the proccedipe 1 '
| h) ! v P 3 dings taken 1n all the districts of the Presidency
against those assessees on whom demand or distraint noticeg have not been issued or
whose moveable or immoveable Property has not heen so}q
2. With regard to the first and i .
: . f; ¢ Second points, the figures upon which Government
based its remarks are here recapitulated for easy reference :
——————
o 1895-96.
) . inal demand Average

< Trading | Profes- f;’]t:;zf under Parg 1V, population| Incidence of | Incidence of

Districts. popula- sional Nos. 2 and| 7 ————| In column | taxation per | taxation per

tiom. classos, 3. Numb, 4foreach! head in 48808800 111
moer Amount, |d%esseein| column 4. | ecolumn 6.
of " colamn §
assesecey, | Of tax. '
—_—
1 2 3 4 ——— e
5 6 7 8 9
T ————
Ganjfm oo oo 199264 39,618 | 238,877 1.40 ks, B3, A. P. | RS, A. P,
Visagnpatam .. .. | 225187 | 20531 | 245714 Yens in343 Lo 0 22 | ot 8
Godavari .. ..} 189,661 | 26332 | 215 903 - 4,921 | 1,07 502 SLb 0 310 | 2110 o
Kistna .. .. | 151,626 | 85016 | 186642 5:974 | 114 o0s 41 080} 2113 i
Soloro s v | 1588 | a5y00 | 1oz | ST 17215 ] Jw B
Cuddapah .. .1 90,060 | 13145 103,205 2,793 | 55459 45 07 31 2 3 9
Amagtapur ., 56,388 1299 | 62,687 1,306 2'2’430 37 ¢ 8 7 :9 1; s
Belary ... oo | 69725 | 10705 | s1lqnp 2255 | 59’130 48 | 059 730
.n{u_rnool . .e 7!,537 9,267 80,804 1,826 321950 36 011 7 6 i
Chingleput oo ae | *105,140 21,220 126,360 1777 86’8'70 44 0 6 8 18 4
Rorih Areok ... |*160,105 | 30281 | 1s0/ass | ol 98819 AR I A B
South Arcot w0 .| 119437 | 300z | 145439 2747 | 5g'4rs gl ¥Vl
Tapque . o | 223,848 88,089 311,937 3,890 110,%2 b 981 ég 8 b
Trichinopoly .. . 84,055 80,3668 | 114,421 1,491 129,;_)5_ 80 0 5 8 3 2C
Magura | ZBESS | 86020 | 219083 | glang | o LI52 R S S R
Limnovelly ., [} 258038 | 40%837 | 295’805 8,498 | 92’016 a3 | 01+ 0} 38 T
“Combatore .. .| 207597 | 40172 | 247760 1,837 | 40187 - o i 31t 0
Nigiris .. [ “6288| 9450 | 8138 370 20373  =pp | 9 A1y 2IE 0
Salem ., . o | 152,460 28,633 | 181,093 2,627 | 53808 €9 0 2 6 6
Bouth Cavara .. ,,| ‘99766 | 20322 | 129586 1,359 | 32399 : 0 23 15 10
Malabar s e #2068 | 82859 | 625427 2727 | 197019 ol 25 | 29 3 1
Total .. 13,270,719 | 669,240 | 3,939,968 | 60,335 14,61,125 6 | o0 611 | 24 3 6

* The figures in column 2 for Chingleput inrlude, and for North Arcol
has becn transferred to the former district since the census of 1891.

The figures in column 3.4n
war details not being available,

exclude, those for the Madarpuk taluk, which

regard to these two distriots are taken from the cengus report without modification, tajuk~

et
Dol LU

i P ct —u Moo e
B - Y
. *
o - "

C\

i

n

s

%

“«\

Boarp oF Revenue (SEPARATE ReveNur), No. 514, Isr Decemser 1897, 3

i of its report on income-tax for the year 1896-97
'.Fhe Boa-l,:}ll l?tspgigé‘:g(llling, No. 3421),‘ dated 15th August .1897, has a}ready
submited ﬁn opinion that the number of the trading and professional classes in any
o re.sse(_i : 'eofplittle assistance in determining whether the assessments under lncome-
one district 18 made with sufficient care or the reverse. As promised therein, the
tax bave befmed from Collectors are herewith submitted with the following remarks;
repforts;sr iie;; are pertinent to the questions under discussion, they appear to bear out
so far ; - -

lusion. . .
the abO\;i; C(;flx: first with the small number of assessees compared with the profes-
. ? detE; ;di%n g population, the Collector of Ganjdm points out that there has recently
siona a:il ease in the number of assessees owing to the completion of the East Coast
bocn ® ecrrks and the consequent withdrawal from the district of a number of petty
Ralg;i{o:;owho were employed thereon and that the number of individuals in the district
contr

liable to the payment of income-tax is very small. The district is admittedly a -
1 A

i 't trade by sea being about one-quarter of that of the
poor one, f‘i]ﬁtﬁfoﬁtﬁﬁgwﬁxfﬁét xgumberyof person% classed as traders is somewhat
(G4ddvarl Tt is not therefgre surprising that the incidence of taxation is so small. As
greatgr. the Vizagapatam district it is reported that, at the census of 1891, very many
i ere returned as traders whose income from that source was merely nominal.
T(ilr: Ot;l-:dz of this district also is not large compared with such districts as Gdddvari,
Tinnevelly or Malabar. The number of persons classed as traders is not much less than
the number so classed in Tinnevelly, Wherea_s the total import and_expogt trl"qde bylslea
in 1595-96 was valued at 130®lakhs in Vizagapatam and 317°lakhs in Tinnevelly.
The Collector of Coimbatore reports that, so far as his district is concerned, the ﬁ'gultes
furni;hed by Government do not represent the real facts of the case, that Ebhe dlfstmc‘t is,
to all intents aud purposcs, a purely agricultural one, and that, as the num ler 0L persons
really engaged in commerce has more than doubled itself during the %siftl; te(rll ygars
without any proportionate development in the volume of trade, the‘ profits erlvl')ol
therefrom have become much sub-divided and the number of persons drawing a taxa 12
income has therefore a tendency to decrease rather than increase. The iame remfli)r
applies to the professional classes, almost all of whom are lawyelf“si_z? ots.e m'lmt Ifr
increases steadily with the advance of eéducation whilst the amounﬁ;{o} é 1gat kxlon 1‘nnt )
district has not perceptibly advanced. In South Carvara and X alabar f. elglgﬂ °r

ortion of the trade is in the hands of Furopean firms having t eir principa of 'clcs
P1 where and the people, particularly in the first-mentioned c_hfvnct, are mainly
ecrs fJ:culturis‘ts. The Collector of South Canara reports that the internal trade of the
?f?ltl ict is to a large extent carried on by wandering mer chantg :md pedlars from

s hose whereabouts cannot always be ascertained and the ('odfzctor of Malahar
A sor:hWt the number of persons shown as engaged in trade is much a_ugmented_by
slates 1 o n of a large number of Moplahs who, although practically deriving nething
:(he 10010810 f incomeo froia this source, consider the appellation of tradez: to be a more
m the vgay . than that of cultivator and class themse!ves as such 2s a point of h'o our.
dignified one trade of South Canara, during 1895-96, am_ounted in valu.e to 216 Takhs
The sca-bol'{ll\z labar to 724’Takhs. Taking all the facts into consideration, the Board
gngl that Oft* geﬁeve that the incidence of taxation, at least in the latier dlstnct,.ls
:18 n.lshﬁ;dlezs than it should be and the Collector will be requested to devote special

ecidec

attention to the matter during the current year.

o el axation per head of the professional and trading classes
4. The ltovi’) flfg%i‘;ggi ‘fxﬁi;;z;gggg, Coimbatore, Sl,)outh iCanara and Malabar has
in the'dlsftmctsu dealt with in the preceding paragraph and calls for no further
been incidenta Zﬂrds Chingleput, the explanation funished by the Collector is that
remark. AS reﬁ):e to Mad?as, that there are no large centres of trade and that the
the district is Gd- as traders in the oensus reports are almost all petty shopkeepers
porsons rehtnn:ble incomes. The Collector of Trichinopoly asenb.es the low'mcldex_lce
having no:;};‘taxt the trading and professional classes are very few in compurison with
to the fac ltural Opumié’n of the district. If this is so, the comparatively small
the agrle‘i traderg ought to muke comparatively large profits and the explanation
2:$2§rth(:erefore be ac:epted. The incidence of taxation is lower tham in Chingleput
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: i ted to make further inquirieg
Collector will be reques °r 1nquiries Into the adequacy of
afl,dst;:senfs for the current year. As regards Tinnevelly, the trade of th% disytr(;ottk;'g
;“::ely in the hands of the Nattukottai Chetties, who are assessed to income-tax jn
arge

the Madura district, of the Malapalayam Mahomedans who ape assessed either gt

Madras, and of European firms whose principal places of busine
, Bmﬂ,gzy t(l)l]; distriet. Further, tl}e Collector ;reports that maﬁy of the Mahorise;;g
putsi) ‘tants of Kayalpatnam and Kulasekharapatnam and some of the wealthy Hindu
inh élers of Kalladaikur:iehi and' other Vll.lages carry on trade exclusively in’ Ceflon
"graavancore and Cochin and in many instances are not liahle to taxation. These
circumstances; go far towards reducing the incidence of taxation per head in spite of
the fact that, as regards volume of trade, Tinnevelly comes next after the Presidency
town and Malabar. The Collector of Salem d}scusses the question taluk by taluk and
his conclusion after a careful review of the circumstances of the district js that it is
not on the whole under-assessed. Compared with other inlang distriets such as Coimba-
tore and Trichinopoly, the average incidence appears to be fair but there seems no
good reason why it should be so much less than in Noreh Arcot and Cuddapah
neither of which contains any large trading centres, Agq regards Tiruchengddy, the
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llector considers that there has been possibly under taxatiog in 1895-96 Y . )
gloe Egures for 189607 show that this has been remedjed. ) but that § - {i A 3, . @')‘1 ChRe et ooy 071 Cle At
5. As regards the last point, the Collectors of the marginally-noted districts b )
. - report that there are no defaulters in th Yy{ ! ) Jax Qdig ci el s R prorit
34 izagapatam, Kistna, Cuddapah, Kar- 5.0, . . ersin ¢ ose . St .
Gaﬁg:inszifﬁazgeot, Salem and South Canara, ﬁ;sttizlg:;s ;iinsflxh%m delpanddor dlstll“?mt "df j B /g ) ‘
o cen issued or whose T 19938 . g4 R Caenk ; .
‘property has not been sold. In Gdddvari and N ellore, processes were not served in x ) 76, e St ank 6 |
several cases on parties, because they voluntarily paid up their taxes on being asked % !

um
iy

to do so by the village officers without the issue of a formal demand notice. In
Anantapur, Chingleput,. Tanjore, Trlehmopoly,. Madura and Mala'bar, the practice of
gending one demand notice to all the defaulters in any particular village instead of one
~ to each reduced the number of demand notices as compared with the number of defaul-
ters. The defaulters paid up their taxes in these districts without the necessity of
resorting to coercive processes. In Bellary, notices to pay the tax before a certain
day had the desired effect. In North Arcot also, no proccedings were taken when
the taxes were paid soon after the due date; but in some cases where taxes fell due
only at the end of the year processes were issued after the close of the official year,
In Tinnevelly, the demand notices were issued to all defaulters in the district. The
excess in the number of demand notices issued over the number of defaulters is due
to the issue of notices to the same assessees more than once under part I for the tax
due in different months.. In Coimbatore, the defaulters paid up their taxes even before
- theissue of demand notices. In the Nilgiris, men of position and respectability alone
were served with notices in the form of reminders and they were always complied with.
In Madras, the taxes in most of the cases referred to were paid up on presentation of
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demand notices and, in some, the taxes were paid on the defaulters being arrested, ‘ ’ . ‘ |
In three cases warrants of arrest were issued but not executed, the taxes having been f . . Portf v are eg . g bk ox s
remitted on the presentation of revision petitions. ) ' ’ ; g
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