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0 Mis. No. 578 (Qoggn;.a. No. 16), Revexve, 8ra Fesruary 1899. e i king in thé sy the Oriéntal Salt Company
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9ond1t19n5 m}.?e;]: %lecgntgxzi?g:; 5t'<’) extendgits business, the first that there is room
: workmg,: 0ion and that it will not ruin other factories, and the second that
hoo i ex1;enlji0uld be able to retain its control over the market. The Board
Govemfmﬁn ; :ntures to submit that these conditions are not fulfilled in the present
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-GOVERNMENT OF MADRAS.
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¥ e Company’s factories, accompanied by the
imstanee. frlt‘l]:atél;st eé;g:men:il(;fatl: will u?ldo?zbtedly ruin other factories on the
it |0 C em anv are not strictly controlled is clearly shown in Mr. Willock’s
e t;]e i bIa),blg’ offect of the East Coast Railway on the salt traffic, dated 28th
i 8;0 to which the Board would invite special attention in connection
January 1898, 1. The Company’s own letters show that it intends to encroach
Wit p;o%:”{x lied by other factories, and Mr, Willock’s note shows that the
o the m:' { et fmfrpoi them, one of which has recently reverted to Government,
LIS qf aN', o da and Karas’a. the Company’s factories, are allowed to secure a
w1ll,)1‘:m_:£¥:,ol of the market, be only a matter of time. And the Board believes
complete ¢ I : ’

g - A T trol the Company, once it has secured a hold of the
ok mil}w ';swm?::l?g;nsglling untreated’salt at a price which, ‘mdei'the
'::)fw;{ne (lioveniment i)rder, cannot be less than 3 annas and at that rate will

'Rm—the following Reference of the Board of Revenne (Separate Revenue),
AR e G No. 118, dated $rd February 1899 ;— ‘ ;

s

R : : terms \ Commissioner, Mr. Merriman, has studied

e ‘ g +t but only duty. The Deputy Co L% y S BERA

‘Gjaﬁ,p, No. 27, Revenue, dated 10th January 1899. o ?%Zu ai protlt &l;{aper{gontrol of the Company’s coming mo.nogoly very c}_mgly |
e wh ~ the question tended. had the proposal been returned to it for consideration .
it W 4 .a.mj thn O s % requesteg , to have consulted him in the matter and :

gl TR ‘before ed “Views. It believes that he had under consideration, among other

T Baltrenor N 118, dated 3+ Fobriary 1809, j vgiebgﬁsf  control, the taking up of a portion of this very thousand acres as

& ) DA e - L ol the Board would rather effect by the two-anna price

- an extension. 21 tmcogt!;;::ge the whole question is one of supreme importance
~stated ; but, as tll]:‘aﬂt gdminismﬁ@:ﬂnd the good of the people, it would very

the fu i of - ermission now to call for his report and to submit his views and

i ﬁg@%ﬁ&:ﬁgfm final orders issue. : :

: t‘m hamﬁﬂﬂ'ed in submitting these remarks which arises from

Referring to G.0O., No. 27, Revenue, dated 10th January 1899, in which
Government states that the application of the Orienta) Salt (,‘omfmny to be allowed”
“’.:‘ﬂk“‘-“‘l" 1,000 acres of land at Naupada for salt manufacture may be compli
with, the Board requests the favour of further consideration and instructions.

1 2. The Government has stated no terms in it bich: ib:
R : s own behalf on which it
considers that the 1,000 acres of land should he given, except the right of Govern:

ment to purchase any quantity of the Company’s untreated salt at 8 annas per.
maund. The Board believes that it cannot b()y he 4 a‘. e tt@*
allow the Company the exclusive rj the ntention of Government 10

: C ght to this large block which, it may be.
remarked, is the best land in the neighb. 6o ! 1
extension,of Hoalle St weighbourhood of Nuupada favourable for an

€ - O faeLe mposing further detai sonditi .., the
period th}{m which it should be brulught %mder cull.tidvout:li::i ‘;:1(1(::?(:(:;::):&:;13'%5’(‘ at
might entail reversion to Goyermnent. The present market value of the land for
purposes of salt manufacture is also of some importance, The Board also does not
clearly understand on what terms it is to take over unt r.nuted shlf at 3 annes; he
cost of ?overnment salt in the neighbouring factories around is 2 annas; and i
Oriental Salt Company, ought certainly to beable to produce under that fiwarsdtoutl (8
the intended magnitude of th Proguconnaes CUms fnro o i

1 I eir operations and the an liance i ing to
o ‘ ' ses they will bring
bear in reduction of manual labour ; and the Bogrd pm{')(!,s,_.d 92 annas)in its 2

- ings, Mis. No. 3640, dated 13t} September 1898, as the rate at which salt ﬂ,oﬂﬂ‘i’.}ﬁ

‘ '~_v:-':’;é:]xnn?;::ilima«:;ﬁnsges permitted to manufacture under the modified E‘d“
in kthe‘;acto gIt. is . angua i alt in store of the class ordinarily Pmd“er'd
should be Eg(;n for ét(fr;e‘;unie im0 overnment's intention that # annas

~ claim kudivaram at that h:a ; e g quality and not that the Company €hot

NAERRAS mioet. Yostoctially t o It or. the drying grounds; but the lyom‘d,“ |

price to pay since b is thgm(:li;?:t?mte 8 own opinion that 3 annus is tod MBS T

o sell its own salt at the present dooruverage price at which Government *‘s"’u
difference of dpe anna will 1 2y and gives some profit over cost price, 8N the
s, N . 2 suply a present to the Oriental Salt Compuny

Ing ‘}q to iNgease the price of i
g e il its treated « ) T B
es that if Government stand firm the ( salt by that amount. The

i i P Cmupany will acee ‘o-anna rate.
i . 1 il reept the two-a ,

: ¢ el e > 18 parti 2 sue
indication. Government has given th Jbarticular mattor after receipt of

Pl it e indication of policy asked for, but has at i
the same time disposed finally of the application, (;l',".(,,';‘:mt_,m 1“}.9’ down 1w [ 8

“while the Commissioner was on tour.
'ﬁ"“" e (True Extract.)

< (Signed) €. G. TODHUNTER,

Acting Secretary.
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_Mis. No. 578 (Confdl. No. 16), Revenue, dated 8th February 1899.
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Lfiesy (0 P January 1899, the Government intended to do
-:L&‘wq’_-g"s’igat?%tswg?neral po{icy' in the matter referred to it and to
xﬁ far as that policy was affected, there was no objection to the
’~ A~ extent of land applied for by the Oriental Salt Company. Tt did
'd to remove from the consideration of the Board the mode in which
o ehould be adapted to the particular case or the arrangement of
L ;BCW“ are free to address the Government in the manner indicater
ph 8 of thieir Procoedings read above. 17 | & R g

(True Extract.)
SR : (Signed)
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R’-‘E-m“—ﬁm fgllgw;ng 1{'}38118, dated $rd February 1899 :— :

]?emi»—GO,No 27, Revenue, dated 10th January 1899.

e 1

R@fe,-giwg__'No; 118, ddted'fh'd February 1899,
O B olarming. 0.. No. 27, Revenue, dated 10th January 1899, in which
G;véarzﬁarzrgt:&s%nat’the appli’cation of the Oriental Salt Company to be allowed
to take up 1,000 acres of land at Naupada for salt manufacture may be complied
with, the Board requests the favour of further consideration and instructions.
i ,2 The Government has stated no terms i.n its own behalf on which it ”
considers that the 1,000 acres of land should be given, except the ngh‘t of Govern-
ment to purchase any quantity of the Company’s untreated salt at 3 annas per
maund. The Board believes that it cannot be the intention of fwve_rnmen‘t {;o
allow the Company the exclusive right to this large block which, 1tl may be
remarked, is the best land in the nexghbour]mod of Naupada favourable for f}lln
extension of the factory, withont imposing further flethls or conditions, e.g., the
oriod within which it should be brought under cultivation and circumstanices that
might entail reversion to Government. The present market value of the land for
urposes of salt manufacture is also of some importance. The Boar(‘l also doesrgot
clearly understand on what terms it is to take over untreated salt z‘).t 3 annas. The
cost of Government salt in the neighbouring factories around is 2 annas; and the
Oriental Salt Company ought certainly to be able to produce under that figure from
the intended magnitude of their operations and the appliances they will l))rmg to
bear in reduction of manual labour; and the Board pm&msed 2 annas in its I roceed-
ings, Mis. No. 3640, dated 13th September 1898, as the rate at whlcl‘:.galt B!l()l}]d
be taken over from licensees permitted to manufacture under the modified Excise
system, meaning thereby 2 annas for salt in store of theﬁ class ordinarily p‘roduced
in the ;actory. It is presumed that it is Government’s mtentxox‘l that 3 annas
should be given for stored salt of proper quality and not that the Company should
claim kudivaram at that rate for salt on the drying grounds ; but the Board would
continue most respectfully to reiterate iis own OpIion that 3 annas is too high a
srice to ay since 1t is the ordinary or average price at w'hwh Government expects
Prlcell itg own salt at the present d};y and gives some profit over cost price, and the
(tlgi;erence of one anna will be simply a present to the Oriental Salt' Company
ena%ling it to increase the price of its treated salt by that amount. The Board

believes that if Government stand firm the Company will accept the two-anna rate.

bmitting the Company’s application the Board asked for an indication

§ 3]“;] ) sa‘xlu)imflorl t?me to cogsid};r this particular matter after receipt of such

G 3 aaﬁg;, (Jovernment has given the indication of policy asked for, but has at
lt}.;elgame time disposed finally of the application. Government lays down two
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conditions under which a Compsany, working in the way the Oriental Salt Company
is working, should be encouraged to extend its business, the first that there is room
for such oxtension and that it will not ruin other factories, and the second that
Government should be able to retain its control over the market. The Board
respectfully ventures to submit that these conditions are not fulfilled in the present
instance. That the extensions of the Company’s factorics, accompanied by the
opening of the East Coast Railway, will undoubtedly ruin other factories on the
coast if the Company are not strictly controlled is clearly shown in Mr, Willock’s
note on the probable effect of the East Coast Railway on the salt traffic, dated 28th
January 1898, to which the Board would invite special attention in connection
with this proposal. The Company’s own letters show that it intends to encroach
on the markets supplied by other Tactories, and Mr, Willock’s note shows that the
ruin of at least four of them, one of which has recently reverted to Government,
will, if Naupada and Karasa, the Company’s factories, are allowed to secure a
complete control of the market, be only a matter of time. And the Board believes
that it will be impossible to control the Company, once it has secured a hold of the
market with its sifted salt, by selling untreated salt at a price which, under the
terms of the Government order, cannot be less than 3 annas and at that rate will
yield no profit but only duty. The Deputy Commissioner, Mr. Merriman, has studied
the question of the proper control of the Com »any’s coming monopoly very closely
and the Board intended, had the proposal been returned to it for consideration
before final report (as it requested), to have consulted him in the matter and
submitted his views. It belicves that he had under consideration, among other
methods of control, the taking up of a portion of this very thousand acres as
an extension. That control the Board would rather effect by the two-anna price
stated ; but, as in its opinion the whole question is one of supreme importance
to the future of the salt administration and the good of the people, it would very
respectfully beg permission now to call for his report and to submit his views and
its own upon the matter before final orders issue. i

4. Some delay has occurred in submitting these remarks which arises from
tappal going astray while the Commissioner was on tour.

"

{True Extraét.)

(Signed)  C. G. TODITUNTER,
o7 Acting Secretary.
To the Seoretary to Government, Revenue Department, ‘

Onrper—Mis. No. 578 (Confdl. No. 16), Revenue,:‘d’_a)'ted 8th F ebi'uaxy 1809,

By G.0., No. 27, dated 10th January 1899, the Government intended to do
no more than to indicate its general policy in the matter referred to it and to
intimate that, so far as that policy was affected, there was no objection to the
grant of the extent of land applied for by the Oriental Salt Company. "It did
not intend to remove from the consideration of the Board the mode in which
that policy should be adapted to the particular case or the arrangement of the
details. The Board are free to address the Government in the manner indicated
in paragraph 3 of their Proceedings read above. | AT ,

(True Extract.)

(Signed)  G. S. FORBES,
: Secretary to Government,

To the Board of Revenue (Sepmge Revende). Y
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M J. Henricus.
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conditions under which a Company, working in the way the Oriental Salt Company
is working, should be encouraged to extend its business, the first that there is room
for such extension and that it will not ruin other factories, and the second that
Government should be able to retain its control over the market. The Board
respectfully ventures to submit that these conditions are not fulfilled in the present
instance. That the extensions of the Company’s factorics, accompanied by the
opening of the Kast Coast Railway, will undoubtedly ruin other factories on the
coast if the Company are not strictly controlled is clearly shown in M, Willock’s B
note on the probable effect of the Fast Coast Railway on the salt traffic, dated 28th :
January 1898, to which the.Board would invite special attention in connection
with this proposal. The Company’s own letters show that it intends to encroach
on the markets supplied by other factories, and Mr, Willock’s note shows that the
ruin of at least four of them, one of which has recen.tly reverted to Government,
Reap—¢p, follow; ; i will, if Naupada and Karasa, the Company’s factories, are allowed to secure g
b ng I’Seference of the B s complete control of the market, be only a matter of time, And the Board believes
’ 0. 118, dated ¢ q oard f Revenue Senan o that it will be impossible to control the Company, once it has secured a hold of the
or Pebruury 1899 . (Separate Revenue), e market with its sifted salt, by selling untreated salt at g price which, under the
. terms of the Government order, cannot be less than 3 annas and at that rate will
yield no profit but only duty. The Deputy Commissioner, Mr. Merriman, has studied
the question of the proper control of the Comg:ny’s coming monopoly very closely
and the Board intended, had the groposal en returned to it for consideration
before final report (as it requested), to have consulted him in the matter and
submitted his 'views. It believes that he had under consideration, among other
methods of control, the taking up of a portion of this very thousand aeres ag :

an extension. b rol ther e
stated ; but, as in its opinion the whole question is one of Supreme importance

to the future of the salt administration and the good of the people, it would very
respectfully beg permission now to call for his report and to submit his views and

its own upon the matter before final orders issue.
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E “eversion ¢ Governmenllghtr Under ¢y) ivuiiog ‘:1; ;’().'-"m"m"’ ¢g., the ! Acting Secretary,
i ! ¢ Circumstances that To the Secoretary to Government, Itevenue Department,

—_—
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11 & ’ : . . 2 at ng “
gs, Mis. No, 7 t;‘gl Ur; and the ﬁﬁg d € appliancey thoy wi}fll‘;?n z to i By G.O., No._27,. dateq 10th Januar}f 1899, the Government intended to do
: ::ken over. ICenseeg Plembgp .189r ? TOPOsEH s whicl €aTt should ' no,more than to indicate its gencral policy in the mater referred to it and to
St _n.]’,!meangg--ther&hv—" - PS¢ Ao w—atitture under the modified Exeiso iimate that, so far,as. that policy was affected, there was no objection to the
8 dactopy" .y < annas for salt . store of the class ordinarily produc 1 grant of the extent of land applied for by the Oriental Salt Company. It giq
U d;lw- s+ It is presumed that it is G_Overnment’s intention 5] 3t }T‘;Oag:fl(s not mtend to remove from the comiderat_ion of the Board the mode in which
w o ¢ given for stored salt of proper quality and nog 4 the Company should that_ poh(rzy‘r should be adapted to the particular case or the arrangement of the
claim kudivaram at th:fat]fate for 'stult on the drying grounds ; but the ]ioar}d ‘WO:]’I d details. ral }llleaB(;)fa:}(}e?rr(i’ l?’ree ::l(')nat:(it(;e:; :gg Government in the mangey indicateq -
;?ir;t;.lzge :ln Ozgnzgslteic: tli)eyoi((}i;ﬁ:' er:: Z‘lvfﬁa",‘gn Opinion that 3 annas is too high a Bk T b ' s
" to sell itg o}vyvn salt at the present d)zlly and /gi\{’cs gg:ﬁe G ‘fvihmh Government éxpects (True Extract.) ‘
difference of one anna will be simply a present fop:ﬁet(()):iierxxg(z);tsr«):]ltci"and the (Signed) @, 8. FORBE,
\_g;‘;_ensebhng 1t to increase the price o_f 1ts treated salt by that ammmt.( T'ignllf}::::;-ﬁ Se‘cretary to Goverm,nent, i
 believes that if Government stand firm the Copy pany will accept the tWoranas rate To the Board of Revenue (Separate Revenue). i ity
3. In submitting the Company’s applicati : : Sae) : ,
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CONFIDENTIAL.

GOVERNMENT OF MADRAS.
REVENUE DEPARTMENT.

Reap—the following Reference of the Board of Revenue (Separate Re\'er.\llo);
No. 118, dated 5rd February 1899 :—

Read—G.0., No. 27, Revenue, dated 10th January 1809,

Reference—No, 118, dated 3rd February 1899.

Referring to (.0., No. 27, Revenue, dated 10th Januarv 1899. in which
Government states that the application of the Oriental Salt (,,.'on'||~nmy to be allowed
to take up 1,000 acres of land at Naupada for salt manufacture may be complied
with, the Board requests the favour of further consideration and instructions.

consi?i.e gléga?t‘;]‘:;n&l)%nt ll‘lfls ?t]ated no terms in its own behalf on which it
PAEr big ) acres o @I\d s}mu]d be given, except the right of Govern-
TOms 20 FLIC 100 any quantity of the Company’s untreated salt at 3 annas per
“ﬁmndfh The Board believes tl}at it cannot be the intention of Government to
allow the Company the exclusive right to this large block which, it may be
remarked, is the best land in the neighbourhood of Naupada favourable for an
extension of thefa(etgr)r, without imposing further details or conditions, ¢.g., the
pe.nod thh.m Wh!ch' it should be brought under cultivation and circumstances that
might entail reversion to Government. The present market value of the land for
purposes of salt manufacture is also of some importance, The Board also does not
clearly understand on what terms it is to take over untreated salt at 3 annas. 'The
cost of Government salt in the neighbouring factories around is 2 annas; and the
Oriental Salt Company ought certainly to beable to produce under that figure from
the intended magnitude of their operations and the appliances they will bring to
bear in reduction of manual labour; and the Board proposed 2 annas in its Proceed-
ings, Mis, No. 8640, dated 15th September 1898, as the rate at which salt should
be taken over from licensees permitted to manufacture under the modified Excise
systom, meaning thereby 2 annas for salt i sfore of the class ordinarily P'r‘"d“ced
in fhie faCtOFY' It is presunied that it is Government’s intention that 3 ann;‘g
should be given for stored salt of proper quality and not that the Company Rhould
claim kudivaram at that rate for st on the drying grounds; but the Board :-'Oﬂ 4
continue most respectfully to reiterate its own opinion that 3 annas s too hig e
price to pay since it is the ordinary or average price at which Govermn_ent ex )Gt}',
to sell its own salt at the present (f)ay and gives some profit over cost price, and the
difference of one anna will be simply a present to the Oriental SaltrI ‘lLO“;}pu"'Zl,
enabling it to increase the price of ifs treated salt by that amount. 10 ()a:
believes that if Government stand firm the Company will accept the two-anna rate.

3. In submitting the Company’s application the Board asked for an mdlfcmloil
of Policy and for time to consid{'r this particu]ar matter s 0] e
indication. Government has given the indication of policy asked for, but has S’lt
the same time disposed finally of the application. Government lays down two

k
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conditions under which a Company, working in the way the Oriental Salt Company
is working, should be encouraged to extend its business, the first that there is room
for such extension and that it will not ruin other factories, and the second that
Government should be able to retain its control over the market. The Board
respectfu“y ventures to submit that these conditions are not fulfilled in _the present
instance. That the extensions of the Company’s factories, accompanied by the
opening of the East Coast Raﬂfva?r, will undou_btedly ruin othex: factories on the
coast if the Company are not strictly controlled is clearly shown in Mr. Willock’s
note on the probable effect of the East Coast Railway on the salt traffic, dated 28th
January 1898, to which the Board would invite special attention in connectjon
with this proposal. The Company’s own letters show_that it intends to encroach
on the markets supplied by other factories, and Mr, Willock’s note shows that the
ruin of at least four of them, one of which has recently reverted to Government,
will, if Naupada and Karasa, the Company’s factories, are allowed to secure a
complete control of the market, be only a matter of time. And the Board believes
that it will be impossible to control_ the Company, once it has gecure(_i a hold of the
market with its sifted salt, by selling untreated salt at a price which, under the
terms of the Government order, cannot be less than 3 annas and at that rate will
yield no profit but only duty. The Deputy Commissioner, _Mr. Merriman, has studied
the question of the proper control of the Company’s comin monopoly very closely
and the Board intended, had the proposal been returne to it for comsideration
before final report (as it requested), to have consulted him in the matter and
submitted his views. It believes that he had under consideration, among other
methods of control, the taking up of a portion of this very thousand acres as
an extension. That control the Board would rather effect by the two-anna price
stated ; but, as in its opinion the whole question is one of supreme importance
to the future of the salt administration and the good of the people, it would very
respectfully beg permission now to call for his report and to submit his views and
its own upon the matter before final orders issue,

4. Some delay has occurred in submitting these remarks which arises from
tappal going astray while the Commissioner was on tour. :

(True Extract.)
(Signed) C. G. TODHUNTER,
Acting Secretary.
To the Secretary to Government, Revenue Department.

Ozrper—Mis. No. 578 (Confdl. No. 16), Revenue, dated 8th F ebruary 1899,

By G.0., No. 27, dated 10th January 1899, the Government intended to do
no more than to indicate its general po{icy in the matter referred to it and to
intimate that, so far as that policy was affected, there was no objection to the
grant of the extent of land applied for by the Oriental Salt Company. It did
not intend to remove from the consideration of the Board the mode in which
that policy should be adapted to the particular case or the arrangement of the
details. The Board are free to address the Government in the manner indicated
in paragraph 3 of their Proceedings read above.

(True Extract.)

(Signed) G. S. FORBES,
Secretary to Government,
To the Board of Revenue (Separate Revenue).

Exd, J. Henricus,
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CONFIDENTIAL,

GOVERNMENT OF MADRAS,

REVENUER DEPARTN L L

Reap—the following I;!eference of the Board of Revenue (Separate Revenue),
No. 118, dated ord Februapy 1899 : —.

Read—G.0., No. 27, Revenue, dated 10th January 1899,

——

Reference—No. 118, dated 3rd I

Goveﬁf:;;l:gatt(;s%;g;ﬂthlqo- ol Re&’enpo, dated 10tk January 1899, in which
to take up 1,000 acres of fagsphga‘?on or, the Oriental Salt ("""l:“"\' to be ““““.'ed
with, the Board requests the fayoyy - P 0% 0¥ sult manufactur may be complie

vour of further considerati li ot
Sapogy slaeration ang umtrudm"t‘-. ;
Govemment has state 8 own behalf on which 1t

considers that the 1,000 acres of Ja, :
g except the right of Govern
g:::::&o p';}.'lcehaﬁ?)ﬂ?&y ge‘;?e':rt;yt}of n,trmlt(*!(l salt u‘l: 3 annas per
allow the Company the exel g - : the intention of Government t0
e dhiagt] Bt (i:u::;\e right to this large block which, it may e
By iy witln he llelghbourhm)d of Nuupada favourable for an
period within whiclh it zilouldl(glt ﬁl“lmmng furthey details or conditions, ¢.¢. the
might entail reversion to G = mught,l,'ndur cultivation and cireumstances that
purposes of salt 111anufactu~oYer?"lent. I'he present market value of the land for
clearly understand on Wbaltet:IH als0 of some ‘mportance. The Board also does nos
cost of Government salt in t]em]s it 1s to take over untreated salt at 3 annas. The
Oriental Salt Company oy ltm ne'ghbourlng factories around is 2 annas ; and the
e i magnituge ofgéh certainly to beable 1 produce under tiat figure from
Riin et T mdb (ﬂr Operations an( the appliances they will bring t0
irgn BN G ot l'?tlom; and the Board Proposed 2 annas in its Proceed:
by cidbe ’licen “th September 1898, as the rate at which salt shoul
by themwsges Permitted tq manufacture under the modified Excise
Loy i g oy R slore of the elass ordinarily produc
- presumed that it jg Government's intention that 4 annds
b of proper quality q
! te for salt on the qpe:
continue most respectfully to reitorgqq its own Opitiion that 3 annas is too high 8
prl(:e1 ltq pay smcle 1 18 the ordinary op average price at which'(} overnment expects
to sell its O“fm salt at the ‘p;esent 1Y and gives gome profit over cost prit;ﬂy and the
difference o one anna will be Simply g Present to the Oriental Salt Compuny
enabling it to increase the Price of its treated salt by that t. The Doar
believes that if Government stayg firm the Company will al::com;.n Otll:: two-anna rate.
f gficIn :ﬁgn}ﬁilliﬁi;nlte}aletg 0(:? rrxm%y,s ?}p.l’]ication the Board axll:)ed for an indication
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conditions under which a Company, working in the way the Oriental Salt
is working, should be encouraged to extend ;ts business, the first that the

.

for such extension and that it will not ruin other f

respectfully ventures to submit that these conditions are
instance. That the extensions of the Company’s factories, accompanied by the
opening of the East Coast Railwa 7, will undoubtedly ruin other factories on the
coast if the Company are not strict y controlled is clearly shown in Mr, Willock’s
note on the probable effect of the East Cooast Railway on the salt traffic, dated 28th
January 1898, to which the Board would invite special attention in connection
with this proposal. The Company’s own letters show that it intends to encroach
on the markets supplied by other factories, and Mr, Willock’s note shows that the
ruin of at least four of them, one of which has recently reverted to Government,
will, if Naupada and Karasa, the Company’s factories, are allowed to secure a
complete control of the market, he only a matter of time. And the Board believes
that it will be impossible to control the Company, once it has secured g hold of the
market with its sifted salt, by selling untreated  salt at a price which, under the
terms of the Government order, cannot be less than 3 annas and at that rate will
yield no profit but only duty. The Deputy Commissioner, Mr. Merriman, has studied
the question of the proper control of the Company’s coming monopoly very closely
and the Board intended, had the proposal been returned to it for consideration
before final report (as it requested), to have consulted him in the matter and
submitted his views. It believes that he had under consideration, among other
methods of control, the taking up of a portion of this very thousand acres as
an extension. That control the Board would rather effect by the two-anna price
stated ; but, as in its opinion the whole question is one of supreme importance
to the future of the salt administration and the good of the people, it would very
respectfully beg permission now to call for his report and to submit his views and
its own upon the matter before final orders issue.

4. Some delay has occurred in submitting these remarks which arises from
tappal going astray while the Commissioner was on tour.

(True Extract.)

(Signed) €. G. TODHUNTER,
Acting Secretary.,
To the Secretary to Government, Revenue Department.

—

Ospir—Mis. No, 578 (Confdl. No. 16), Revenue, dated 8th February 1899,

By G.O., No. 27, dated 10th Januar{l 1899, the Government intended to do
no more than to indicate its general policy in the mattey referred to it and to
intimate that, so far as that policy was affected, there was no objection to the
grant of the extent of land applied for by_ the Oriental Salt (o
that policy should bhe adapted to the particular
details. The Board are free to address the Gove

(True Extract.) : .
(Signed)  G.'S. FORBES,

Secretary to Government,
To the Board of Revenue (Separate Revenue). ol e e ;

Exd. J. Henrious,
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Reap—the following Reference of the Boar
) (i ()f I, Ve \ 3
. No. 118, dated dgrd Februury l\;{)gnf (qumte Rcvenue),

Fead—G.0., No. 27, Revenue, dated 10¢), January 1899

———

Reference—No. 113, dated 3rd February 1899.

Referring to G.0., No. 27, Revenue, dat

Government states that the application of the ()r"d mt}3 January 1899

y in which
be allowed
: @ complied
2. The Government has stated no terms i bions,
X : ms in it . ¢
considers that the 1,000 acres of land should 1} given Se;’(‘.’:;’:t hehul.f lon which it
ment to purchase any quantity of the Company’s ynf e Tight of Govern-

R " 8 unt"e : .
maund. The Board believes™ that 1t cannot bhe ¢ 1e inti:‘tr(:go:af)tf ?}to?e::nms rpter
; - . ernment to

g C N8 lar A f
remarked, is the best land ip the neighbourhioed ofgeyull)};,’:(l;a ‘};l\]'gllii-ullflem?y be
or an

extension of the factor "y without imposin further dota: :

period within which it shoulq 1. Phonghit Tt c‘,ﬁﬁ{iﬁf};’i and gl €94 the
might entail reversion to Government. The prese i
purposes of salt manufacture jg also of some importance, T,
clearly understand on what terms it is to take over untreate

the intended magnitude of thejy operations and the appliances they will bring to
bear in reduction of manya] labour; and the Board proposed 9 annas in its Pmccgiad-
ings, Mis. No, 3640, dated 13th September 1898, as the rate gt which salt should
be taken over from licensees permitted to manufacture under the modified Excise
system, meaning thereby 2 annas fo; salt in store of the class ordinarily produced
in the factory. Tt is presumied that it is Government’s mtention that 3 annas
should be given for stored salt of Proper quality and not that 4}, Company should
claim kudivaram at that rate for salt or, the dr}"ing grounds ; but the Board would
continue most respectfully to reiterate jtg oOwWn opinion that 4 annas is too high a
price to pay since it is the ordinary or average price at which Government expects
to sell its own salt at the present d'ay and gives some profit over cost price, and fhe
difference of one anna will be simply 4 present io the Oriental Salt (_.‘ompuny
enabling it to 'in(;-pogse the price of its treated salt by that amount. The Board
believes that if GONnment stand firm the Company will accept the two-anna rate,

4. In submittingl the Company’s application the Board asked for an indication
of policy and for time to consider thig particular matter after receipt of such
indication. Government has given the indication of policy asked for but has at
the same time disposed finally of the application. Government ]uys’ down two
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iti r which a Company, working in the way the Oriental Salt Company
ﬁ;orvlvcg:li(i)rl:z,u;}ld:uld be encouragl')ed {0 extend its business, the first that there is room
for such extension and that it will not ruin other factories, and the second that
Government should be able to retain its control over the market.. The Board
respectfully ventures to submit that these conditions are not fulfilled in the present
instance. That the extensions of the Company’s factorle_s, accompanied by the
opening of the East Coast Rallyvaly, will undou'btedly ruin othez: factories on th’e
coast if the Company are not strict y controlled‘ 1s clearly shown in .Mr. Willock’s
note on the probable effect of the East Coast Railway on the salt traffic, dated 28th
January 1898, to which the Board would mvite special attention in connection
with this proposal. The Company’s own letters show that it intends to encroach
on the markets supplied by other factories, and Mr, Willock’s note shows that the
ruin of at least four of them, one of which has recently reverted to Government,
will, if Naupada and Karasa, the Company’s factox_'les, are allowed to secure a
com’plete control of the market, be only a matter of time. And the Board believes
that it will be impossible to control the Company, once it has secured a hold of the
market with its sifted salt, by selling untreated salt at a price which, under the
terms of the Government order, cannot be less than 3 annas and at that rate will

: it but only duty. The Deput Commissioner, Mr. Merriman, has studied
{};Zlg&zﬁ!&hgf the pr)rf)per)(y:ontrol of ?heyCompany’s coming monopoly very closely
and the Board intended, had the proposal been returned to 1t for consideration
before final report (as it requested), to have consulted I‘um in the matter and
submitted his views. It believes that he had under consideration, among other
methods of control, the taking up of a portion of this very thousand acres as
an extension. That control the Board would rqther effect by the two-_anna price
stated ; but, as in its opinion the whole question is one of Supreme importance
to the future of the salt administration and the good of the people, it would very
respectfully beg permission now to call for his report and to submit his views and
its own upon the matter before final orders issue. : i

4. Some delay has occurred in submitting these remarks which arises from
tappal going astray while the Commissioner was on tour. :

(True Extract.)

(Signed) - C. G. TODHUNTER,

Acting Secretary.

To the Becretary to Government, Revenue Department.

—

Orper—Mis. No. 578 (Confdl. No. 16), Revenue, dated 8th February 1899,
* By G.O., No. 27, dated 10th Januar{: 1899, the Government intended to do
1

.

no more than to indicate its general po
intimate that, so far as that policy was affected, there was 1o objection to the

(True Extract.)

(Signed)  G. 8. FORBES,
Secretary to Government,

To the Board of Revenue (Separate Revenue).

Exd. J, Henricus,
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CONFIDENTIAL

GOVERNMENT OF MADRAS.
REV_ENUE DEPARTMENT.

READ—the following Reference of the Board of Revenue

No. 118, dated &g February 1899: - (S%Parate Revenue),

Read—G.0., No. 27, Revenue, dategd 10th January 1899,

———

Reference-~No. 113, dated 3rd February 1899,

Govef‘l:i?;;nsgmtt; %;;)t.,ﬂNo‘ 27, I{evongle, dated 10t} J

RS Sl ;cres oflﬁﬁgp]m}\t’wn of the Oriental Sal¢ Company to be allowed

with, SR il il at ) 'aqp'ada for salt manufacture may be complied
q € favour of fyupt],er consideration and instructions.

2. The Goy
RIS o thathhee;n(l)l(l)?)"; h:':\s f1'3tated 10 terms in its own behalf on which it
ment to purchage m’1 uac.r :-s ? h}nd should he given, except the right of Govern-
Y quan ity of the (.‘ompany’s untreated salt at 8 annas per

maund. The Bogy i '
d belieyes that it cannot be the intention of Government to

allow th , a1y
remarked‘j gort’il’;a%%stﬂl’:ngxgu:;"e right to this largo' block which, it may be
extension of t}e factory Withoutl? neighboarhood of Nuupada favourable for an
period within which it usf,lou]d Y 1:mpumng further .dot;!xls or conditions, eg., the
might entaj] reversion to Gos € P('ught’ Ellld(!r cultivation and circumstances that
Purposes of salt manufactyre _f‘l‘lll‘ment, I'he present market value of the land for
clearly un derstanit o i 15 als0 of some importance. The Boarfl also does,?()t
cost of Government It at termg 1t 18 to take over untreated salt at 8 annas. The
Oriental Salt (1 salt in the neighbouring factories around is 2 annas; and the
3t S ompany ought certainly to beable to produce under that figure from
viie mtended Mmagnitude of theip opérations and the appliances they will bring to
2ear in reduction of manyg] labour; and the Board proposed 2 afinas in its Proceed-
ings, Mis, No, 3640, dated 13th September 1898, as the rate at which salt should
taken over from licensees permitted to manufacture under the modified Excise
system, meaning thereby 2 annas for salt i store of the class ordinarily produced
In the factory. It is presumied that it is Government’s intention that 3 annas
should be given for stored salt of proper quality and not that the Company should
clanp kudivaram at that rate for salt or the drying grounds ; but the Board would
continue most res vectfully to reiterate its own opinion that 3 annas is too high a
Price 0 pay since it is the ordinary or average price at which Government expects
to sell its own salt at the Present day and gives some profit over cost price, and the
difference of one anng will be simply g present to the Oriental Salt Company
enabling it to increase the Price of ifs treated salt by that amount. The Board
1eves that if Government stand firn, the Company will accept the two-anna rate.

3. Tn submitting the Company’s application the Board asked for an indication
of policy and for time to consider this particular matter after receipt of such
indication.  Government has given the indication of policy asked for, but has at

the same time disposed finally of the application. Government lays down two

anuary 1899, in which
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conditions under which a Company, working in the way the Orienta] Salt Company
is working, should be encouraged to extend its business, the first that there is room
for such extension and that it will not ruin other factories, and the second that
Government should be able to retain its control over the market, The Board
respectfully ventures to submit that these conditions are not fulfilled in the present
instance. That the extensions of the Company’s factories, accompanied by the
opening of the East Coast Railfva 7, will undou_btedly ruin other factories on the
coast if the Company are not strict y controlled is clearly shown in M. Willock’s
note on the probable effect of the East Coast Railway on the salt traffic, dated 28th
January 1898, to which the Board would mvite special attention in connection
with this proposal. The Company’s own letters show that it Intends to encroach
on the markets supplied by other factories, and Mr, Willock’s note shows that the
ruin of at least four of them, one of which has recently reverted to Government,
will, if Naupada and Karasa, the Company’s factories, are allowed to secure a
complete control of the market, be only a matter of time. And the Board believes
that it will be impossible to control the Company, once it hag secured a hold of the
market with its sifted salt, by selling untreated salt at g price which, under the
terms of the Government order, cannot be less than 3 annas and at that rate will
yield no profit but only duty, The Deputy Commissioner, Mr, Merriman, has studied
the question of the proper control of the Company’s coming monopoly very closely
and the Board intended, had the proposal been returned to it for consideration
before final report (as it requested), to have consulted him in the matter and
submitted his views. It believes that he had under consideration, among other
methods of control, the taking up of a portion of this very thousand acres ag
an extension. That control the Board would rather effpct by the two-anna price
stated ; but, as in its opinion the whole question is one of supreme importance
to the future of the salt administration and the good of the people, it would very
respectfully beg permission now to call for his report and to submit his views and

its own upon the matter before final orders issue.

4. Some delay has occurred in Submitting these remarks which arises from
tappal going astray while the Commissioner was on tour,

(True Extract.) .

(Signed) (. G, TODHUNTER,
. Acting Secretary.,

To the Seoretary to Government, Revenue Department,

Ozrper—DMis. No. 578 (Confdl, No. 16), Revenue, dated. 8th F ebruary 1899,
By G.0O., No. 2, dated 10th Januar 1899, the Government intended to do

(True Extract.)

(Signed)  G. 8. FORBES,
Secretary to Government,
To the Board of Revenue (Separate Revenue).

Exd. J. Henrious,
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CONFIDENTIAL,

GOVERNMENT o MADRAS,
REV_ENUE DEPAR'I'MENT.

—\>‘._.ﬁﬁ.>;.‘._,_ -

READ—the following Reference of the Board of Revenue (g ?
YO 118, dated brd February 100, (SoParate Revenue),

flead—G.0., No. 27, Revenue, dateq 10th January 1890

S ———

Reference—~No. 113, dated 8rq Februar)- 1899,

Referring to G.0., No. 27, Rcvcnue, dated 10th January 1899, in which
Government states that the application of the Orientyl Salt (,,‘um};uny to be allowed
to take up 1,000 acres of land at Naupada for salt manufactyre may be complied
with, the Boal'd requests the favoyp of further consideration and instructions,

2. The Government has stated 10 terms in its own behalf on which it
considers that the 1,000 acres of land shoyld e given, except the right of Govern-
ment to p(ll:rchase any quantity of ghe Compnny’s untreated salt at 3 annas per
W ]36 Board believes” th gy It cannot be the intention of Government to
allow the Company the exclusive right to thig large block which, it may be
remarl.(ed, i1 he et ]und. 1n the neighbourhood of Nuupada favourable for an
extension of the fuct(.)ry, Without impnsing further details or conditions, e.g., the
period Wlth.m thh. 1t should be brnught under cultivation and circumstances that
ight entail reversion to Government. The present market value of the land for
Purposes of salt manufacture iy also of some importance. The Board also does not
clearly understang on what terms jt i to take over untreated salt at 3 annas, The
cost of Government salt in the neighbouring factories around is 2 annas; and the
Q}'lgntal Salt Company ought certainly to beable to produce under that figure from

* utie intended magnitude of theip operations and the appliances they wil] bring to

bear in reduction of manual labour; and the Board proposed 2 alinas jn its Proceed -
ings, Mis, No. 3640, dated 13t} September 1898, as the rate at w}nch_sa]t g‘}mqld
be taken over from licensees permitted to manufacture under the modified Excise
system, meaning thereby 2 annas for salt in store of the class ordinarily produced
in the factory. "It i presumed that it is Government's intention that 3 apn;icls
should be given for stored salt of proper quality and not that the Company 8]“.’“1 d
claim kudivaram gt that rate for salt on the drying grounds; but the Board wou
continue most res ectiully to reiterate its own opinion that ";»‘,a""as iy }?]gh.ta
Pprice to pay since it is the ordinary oy average price at \\:hurh (wvvrmxf(mt e.\}l)m}, 8
to sell its own salt at the present day and gives some profit over cost price, and the
ifference of one anna will be simply a present to the Oriental bultr ‘(.(nnpun.()if
enabling it to increase the Price of ifs treated salt by that amount. ' he’ Boar
believes that if Government stand firm the Company will accept the two-anna rate.

3. In submitting the Company’s application the Board asked for an mdlca‘tm}n
of policy and for time to consider this particular matter after re.cmpt of such
indication, Government has given the indication of policy asked for, but has at
the same time disposed finally of the application. Government lays down two

Mis. No. 578 (Conrpr. No, 16), Revevve, 8y FeBRUARY 1899, 3

conditions under which a Company, working in the wg the Orienta] Salt

is working, should be encouraged to extend its businesZ, the first that therg(;:]f&nn):
for such extension and that it will not ruin other factories, and the second that
Government should be able to retain its control over the market. The Board
respectfully ventures to submit that these conditions are not fulfilled in the present
instance. That the extensions of the Company’s factorles, accompanied by the
opening of the East Coast Railway, will undoubtedly ruin other factories on the

January 1898, to which the Board would invite special attention in connection
with this proposal. The Company’s own letters show that it intends to encroach
on the markets supplied by other factories, and Mr, Willock’s note shows that the
ruin of at least four of them, one of which las recently reverted to Government,
will, if Naupada and Karasa, the Company’s fac.toz:ies, are allowed to secure g
complete control of the market, be only a matter of time. And the Board believes
that it will be impossible to control_ the Company, once it has secured a hold of the
market with its sifted salt, by selling untreated salt at a price which, under the
terms of the Government order, cannot be less than 3 annas and at that rate wi]]
yield no profit but onl y duty. The Deputy Commlsswner, .Mr. Mernman, has studied
the question of the proper control of the Company’s comng monopoly ve closely
and the Board intended, had the proposal been returned to 1t for consideration
before final report (as it requested), to have consulted l.um n the matter and
submitted his views. It believes that he had under consideration, among other
methods of control, the taking up of a portion of this very thousand geres as
an extension, That control the Board would rather effect by the two-anna price
stated ; but, as in its opimqn_the whole question ig one of supreme importance
to the future of the salt administration and the good of the people, it would very
respectfully beg permission now to call for his report and to submit his views ang
its own upon the matter before final orders issue,

4. Some delay has occurred in submitting these remarks which ariseg from
tappal going astray while the Commissioner was on tour,

(True Extract.) .
(Signed) C. G‘rT TODHUN TER,
Ll Acting Secretary,
To the Beeretary to Government, Revenue Department,

———

Orper—Mis. No. 578 (Confdl, No. 16), Revenue, dated 8¢}, February 1899,

By G.0., No. 27, dated 10th Januar 1899, the Government intended to do
no more than to indicate itg general po{ i ' i

grant of the extent of land applied for by the Oriental Salt Company. Tt did
not intend to remove from the consideration of the Board the modg in which
that policy should be adapted to the particular case or the arrangement of the
details, The Board are free to address the Government in the manner indicateq
in paragraph 3 of their Proceedings read aboye,

(True Extract.)

(Signed) @, §. FORBES,
ecretary to Government.
To the Board of Revenue (Separate Revenue).

Exd. J. Henrious,
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CONFIDENTIAL.

'GOVERNMENT OF MADRAS,
REVENUE DEPARTM Ly ¢

——

Reap—the following Reference of the Board of Rey
No. 118, dated 5rd Februa;'y lisi}g’:)ie (Separate Revenue),

Read—G.0., No. 27, Revenue, dated 10th January 1899

Reference—No. 118, dated 3rd February 1899.

Referring to G.O., No. 27, Revenue '
Government states that the appli’cation of t},xed({jfr(igntlzgtg. ]Jat‘lluuy 1899, in which
to take up 1,000 acres of land at Naupada for salt m d; Company to be allowed
with, the Board requests the favour of furthey C()lls‘ide;:::;l} acture may he complied
2. The Government has stated no termg P 101} and instructions,

considers that the 1,000 acres of land should be give ful be}""].f on which it
ment to purchase any quantity of the Compan){’;s un,texee])‘r the right of Govern-
maund. The Board believes that it cannot be ¢, nreated salt at 3 annag per
allow the Company the exclusive right to this laer mt(l?)llltlon of Government to
remarked, is the best land in the neighbourhood Ofgl(i? Oc(ll{ which, it may be
extension of the factory, without imposing further detqit]t;lp_a + fa".“.“r able for an

.riod witb.in which it should be brought under cultivat(ion (;:n(i: Ocrild}tlons’ e.g., the
might entail reversion to Government. T'he present market valuzw?]s]ta“ces that
purposes of salt manufacture is also of some importance. The Boar(? ‘]t‘l-e (lland fon
clearly understand on what terms it is to take over untreated salt at 3 zz;:" i
cost of Government salt in the neighbouring factories around is g'anm;l.as. dl%\e
Oriental Salt Company ought certainly to beable to produce under that f u,h?nf the
the intended magnitude of their operations and the appliances they will In?' io;n
bear in yedu?ctu‘m of manual labour; and the Board proposed 2 annas in its Pr u?g: ]O
iy Wi N, 3040, dated 13th September 1898, as the rate at which ;qlt U]( Le;(i
be taken over from licensees permitted to manufacture under the modified i«jm?-
system, meaning thereby 2 annas for salt in store of the class ordinarily pr dxc.lh(;
in the factoyy. It is presumed that it ig Government’s intention th{ztl'io ucec'
should be given for stored salt of proper quality and not that the Company ?nnlac;
Clal"} kudivaram at that rate for salt or, the dr\u‘ing grounds ; but tl4ne 1?0'1121 v muld
continue most respectfully to reiterate its own opinion that 3 annas i§' 65 lrlvguh
price to pay since 1t is the ordinary or average price at which Government exps _;‘
to sell its own salt at the present day and gives some profit over cost price miull t(hg
dlﬁer_ence. of one anna will b_e simply a present to the Oriental Salt (,,‘om a
enabling it to increase the price of its treated salt by that amount. . The B“ "ﬁ
believes that if Government stand firm the Company will accept the t.wo-am;a ;):t]e

3. In submlttmg the Company’s application the Board asked for an indicati
pf _poh.cy and for time to consider this particular matter after receipt (,f‘;., ?}n
indication. ; Govgrnment has given the indication of policy asked fdxi }buf lu;s“'tl
the same time disposed finally of the application. Government lays’ down tw?o

Mis. No. 578 (Conrpr. No. 16), Revexue, 8ta FeBruary 1899, 3

conditions under which a Company, working in the way the Oriental Salt Company
is working, should be encouraged to extend its business, the first that there is room
for such extension and that it will not ruin other factories, and the second that
Government should be able to retain its control over the market. The Board
respectfully ventures to submit that these conditions are not fulfilled in the present
instance. That the extensions of the Company’s factories, accompanied by the
opening of the East Coast Railway, will undoubtedly ruin othel_' factories on the
coast if the Company are not strictly controlled is clearly shown in Mr. Willock’s
note on the probable effect of the East Coast Railway on the salt traflic, dated 28th
January 1898, to which the Board would invite special attention in connection
with this proposal. The Company’s own letters show that it intends to encroach
on the markets supplied by other factories, and Mr, Willock’s note shows that the
ruin of at least four of them, one of which has recently reverted to Government,
will, if Naupada and Karasa, the Company’s factories, are allowed to secure a
complete control of the market, be only a matter of time. And the Board believes
that it will be impossible to control the Company, once it has secured a hold of the
market with its sifted salt, by selling untreated salt at a price which, under the
terms of the Government order, cannot be less than 3 annas and. at that rate will

profit but only duty. The Deputy Commissioner, Mr. Merriman, has studied

ield no 4
%yhe question of the proper control of the Company’s coming monopoly very closely
: d the proposal been returned to it for consideration

and the Board intended, ha to it
before final report (as it requested), to have comsulted him in the matter and
submitted his views. It believes that he had under consideration, among other
methods of control, the taking up of a portion of this very thousand acres as
an extension. 'That control the Board would rather effect by the two-anna price
stated ; but, as in its opinion the whole question is one of supreme importance
to the future of the salt administration and the good of the people, it would very
respectfully beg permission now to call for his report and to submit his views and
its own upon the matter before final orders issue.

4, Some delay has occurred in submitting these remarks which arises from

tappal going astray while the Commissioner was on tour.
(True Extract.)

(8igned) €. G. TODHUNTER,
Acting Secretary.

To the Secretary to Government, Revenue Department.

Orper—Mis. No. 578 (Confdl. No. 16), Revenue, dated 8th F ebruary 1899,

By G.0., No. 27, dated 10th January 1899, the Government intended to do
no more than to indicate its general policy in the matter referred to it and to
intimate that, so far as that policy was affected, there was mno objection to the
grant of the extent of land applied for by the Oriental Salt Company. It did
not intend to remove from the consideration of the Board the mode in which
that policy should be adapted to the particular case or the arrangement of the
details. The Board are free to address the Government in the manner indicated
in paragraph 8 of their Proceedings read above.

*  (True Extract.)

(Signed)  G. 8. FORBES,

Secretary to Government,

' To the Board of Revenue (Separate Revenue).

Fxd. J. Henrious.
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Hitrtbn. follamng No. 118, dated 4rd February 1899:—

ad—G.0., No. 27, Revenue, dated 10th January 1899.
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(True Extract.)

(Signed)
To the Secretary to Government, Revenue Department,

———

Orper—DMis. No. 578 (Confdl. No. 16), Revenue,

By G.O., No. 27, dated 10th January 1899,
no more than to indicate its general policy in

grant of the extent of land applied for by the
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details. The Board are free to address the
in paragraph 8 of their Proceedings read aboye,

(True Extract,)

(Signed)

To the Board of Revenue (Separate Revenue).

Exd. J. Henrious,
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CONFIDENTIAL.

GOVERNMENT OF MADRAS.
REVENUE DEPARTMENT.

Reap—the following Reference of the Board of Revenue (Separate Rev
No. 118, dated 8rd February 1899 :— (REpHRAle. Rerenya),

Read—G.0., No. 27, Revenue, dated 10th January 1899.

Reference—-No. 118, dated 3rd February 1899.

Referring to G.0., No. 27, Revenue, dated 10th January 1899, in whicl
Government states that the application of the Oriental Salt Company tn,beAa]‘l‘ “,"(;
to take up 1,000 acres of land at Naupada for salt manufacture may be e «)}'{ed
with, the Board requests the favour of further consideration and instructio{l)smp )

9. The Government has stated no terms in its own be ich i
considers that the 1,000 acres of land should be given, excer;)t lt)ltllo;al}lf ]:)tnofw(l'm'h i
ment to purchase any quantity of the Company"s untreated salt u% 3 anm‘ errt-
maund. The Board believes that it cannot be the intention of Goverr i tpu'
allow the Company the exclusive right to this large block which it‘m(-m- lt)(Z
remarked, is the best land in the neighbourhood of Naupada favou’x"xb](:“? e
extension of the factory, without imposing further details or conditior‘w e s t?n
period with_in which it should be brought under cultivation and circumslf;m(:g; th:ti
might entail reversion to Government. The present market value of the land for
purposes of salt manufacture is also of some importance. The Board also does not
clearly understand on what terms it is to take over untreated salt at 8 annas. Th
cost of Goverrment salt in the neighbouring factories around is 2 annas; ‘a;nd th?)
Oriental Salt Lompany ought certainly to beable to produce under tiat ﬁéure from
the intended magnitude of their operations and the appliances they will bring to
bear in reduction of manual labour; and the Board proposed 2 annas in its Pmcged-
ings, Mis. No. 3640, dated 13th September 1898, as the rate at which salt should
be taken over from licensees permitted to manufacture under the modified Excise
gystem, meaning thereby 2 annas for salt in store of the class ordinarily produced
in the factory. It is presumed that it is Government’s intention that 3 annas
should be given for stored salt of proper quality and not that the Company should
claim kudivaram at that rate for salt on the drying grounds; but the Board would
continue most respegtfu]ly to 'rciterato its own opinion that 3 annas is too high a
price to pay since it is the ordmm(-ly or average price at which Government expects
to sell its own salt at the present day and gives some profit over cost price, and the
difference of one anna will be simply a present to the Oriental Salt Company
enabling it to increase the price of its treated salt by that amount. The Board
believes that if Government stand firm the Company will accept the two-anna rate.

3. In submitting the Company’s application the Board asked for an indication
of Policy and for time to consider this particular matter after recoipt of such
indication. Government has given the indication of policy asked for, but has at
the same time disposed finally of the application. Government lays down two
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conditions under which a Company, working in the way the Oriental Salt Company
is working, should be encouraged to extend its business, the first that there is room
for such extension and that it will not ruin other factories, and the second that
Government should be able to retain its control over the market. The Board
respectfully ventures to submit that these conditions are not fulfilled in the present
instance. That the extensions of the Company’s factories, accompanied by the
opening of the Last Coast Railway, will undou.btedly ruin other factories on the
coast if the Company are not strictly controlled is clearly shown in M. Willoek’s
note on the probable effect of the East Coast Railway on the salt traffic, dated 28th
January 1898, to which the Board would invite special attention 1n connection
with this proposal. The Company’s own letters showr .that it intends’ to encroach
on the markets supplied by other Tactories, and Mr, Willock’s note shows that the
ruin of at least four of them, one of which has recently reverted to Government,
will, if Naupada and Karasa, the Company’s factories, are allowed to secure a
complete control of the market, be only a matter of time. And the Board believes
that it will be impossible to control the Company, once 1t has secured a hold of the
market with its sifted salt, by selling untreated salt at a price which, under the
terms of the Government order, cannot be less !;hz}n 3 annas and.at that rate V\_n]l
yield no profit but only duty. The Deputy Commlss’loner, .Mr. Merriman, has studied
the question of the proper control of the Company’s coming mo.nopoly very closely
and the Board intended, had the proposal been returned to 1t for consideration
before final report (as it requested), to have consulted him in the matter and
submitted his views. It believes that he had under cpnmderatmn. among other
methods of control, the taking up of a portion of this very thousand acres as
an extension. That control the Board would rathel: effect by the two-anna price
stated ; but, as in its opinion the whole question 1s one of supreme importance
to the future of the salt administration and the good of the peoplt_a, it wquld very
respectfully beg permission now to call for his report and to submit his views and
its own upon the matter before final orders 1ssue.

4, Some delay has oceurred in submitting these remarks which arises from

tappal going astray while the Comniissioner was on tour.

(True Extract.)

(Signed) C. G. TODIIUNTER,
Acting Secretary.

To the Secretary to Government, Revenue Department.

Ogrper—Mis. No. 578 (Confdl. No. 16), Revenue, dated 8th February 1899.

By G.0., No. 27, dated 10th Januar{' 1899, the Government intended to do
no more than to indicate its general policy in the matter referred to it and to
intimate that, so far as that policy was affected, there was no objection to the
grant of the extent of land applied for by the Oriental Salt Company. It did
not intend to remove from the consideration of the Board the mode in which
that policy should be adapted to the particular case or the arrangement of the
dotails. The Board are free to address the Government in the manner indicated
in paragraph 3 of their Proceedings read above.

(True Extract.)

(Signed)  G. 8. FORBES,
‘ Secretary to Government,
To the Board of Revenue (Separate Revenue).

Exd. J. Hearious,
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CONFIDENTIAL.

GOVERNMENT OF MADRAS.
REVENUE DEPARTM ENT

Reap—the following Reference of the B
oard D e Y
No. 118, dated 5rd Fcb;ug:)rfy ]llgt,\);)ﬂ;]gt (Separate Revenue),

Read—G.0., No. 27, Revenue, dated 10t] January 1899

—

Reference—No. 118, dated 3rd February 1899,

Referring to G.0., No. 27, 1
-y No. 27, Revenue, dated 10
go:&mment states that the application of the ()r(i‘vnt]tilth -
<k :hu_pBl,OOO acres of land at Naupada for salt m
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period within which it simuld b ﬁ?‘;mmng further details or conditions, e.g., the
might entail reversion to Govee “'”ght' l}ndcl‘ cultivation and (?il‘ttumstz,umbs that
purposes of salt manufacture i n]]fne"t' ““.’ present market value of the land for
clearly understand on what tcs e of some importance. The Board also does not
‘cost of Government salt in } I:ms i ls‘tn t.z'uke over untreated salt at 3 apnas. 'The
Oriental Salt Company ot lt,“l ne'gbbnu”".‘l factories around is 2 annas; and the
the intended magnitude olfg :h certainly to beable to produce under that ﬁ;..:um from
bear in reduction of manua] la(i:; operations and the appliances they will bring to
ings, Mis. No. 3640, dated 134 uS‘r’ and the Board proposed 2 annas in its Proceed-
be taken over from ]icensees! ; September 1898, as the rate at which salt shoul
system, meaning thereby 2 za.np rmitted to manufacture under the modified Excise
In the facm"}’- It is presun (I;as S .salg tm store of the class ordinarily produc
should be given for Sté)red Hn;: that it is Government's intention that 3 annas
claim kudivaram at that ratg . of proper quality and not that the Company ghoul
continue most respectfull o or‘.sult on 'thc drying grounds; but the Board woul
price to pay since 1t is thcyord'mu-}mte its own opinion that 3 annas is too high 8
to sell its own salt at the pro ,lnar " or average price at which Government ex yects
difference of one anna w}i)ll(/sg:t tay and gives some profit over cost price, anc the
enabling it to increase the pri simply a present to the Oriental Salt Compuny
believes that if Goy eri A of its treated salt by that amount. The Boar
ernment stand firm the Company will accept the two-anna rate.
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conditions under which a Company, working in the way the Oriental Salt Company
is working, should be encouraged to extend its business, the first that there is room
for such extension and that it will not ruin other factories, and the second that
Government should be able to retain its control over the market. The Board
respectfully ventures to submit that these conditions are not fulfilled in the present

instance. That the extensions of the Company’s factories, accompanied by the
instance. Tha will undoubtedly ruin other factories on the

ine of the Kast Coast Railway, | ; .

::’(I)):;)t ?g the Company are not strictl).y controlledhlls clearl)i sho\ivntmfﬁl\lr(,i W%];csk;;g
ble effect of the East Coast Railway on the sa t traffic, dated 28t

o e invite special attention in connection

ry 1808 hich the Board would ten
O letters show that it intends to en-roach

1 1 l. The Company’s own :
Xr:tllhzhxlxjJ:*I((::lt);gsgzpplied by otlll)er z‘actorias, and Mr, Willock’s note shows th.  the

i ¢ of “1em, one of which has recenf;ly reverted to Governm.
f«:lxll? (Ig altlr:,?;;)stfdff:n;nd };aras’a, the Company’s factories, are allowed to secure a
com’plete control of the market, be only a matter of time. And the Board believes
that it will be impossible to control the Company, once it has secured a hold of the
market with its sifted salt, by selling untreated salt at a price whxch, under tl.le
terms of the Government order, cannot be less than 3 annas and at that rate will
yield no profit but only duty. The Deputy Commissioner, Mr. Merriman, has studied

i or control of the Company’s coming monopoly very closely
the auéation | been returned to it for consideration

. d the proposa
and the Board intended, ha eeg), I:O fiave consulted bim in- the -matier -and

it request ) )
Bafare Rl he had under consideration, among other

i is views. It believes that : .
zlé)t?:;g:dofhlofoxf;:cﬁ:s the taking up of a portion of this very thousand acres as

i ] the Board would rather effect by the two-anna price
:&t?fit?ng:,ot?'as’ril;atit:og}t;i‘zion the .Whole question is one of supreme impoﬂgnce
to the future of the salt administration and the good of the people, it would very
respectfully beg permission now to call for his report and to submit his views and
its own upon the matter before final orders. issue. : .

4. Some delay has occurred in submitting these remarks which arises from

tappal going astray while the Commissioner was on tour.
(True Extract.)
(Signed)  C. G. TODHUNTER,
Acting Secretary.

To the Seoretary to Government, Revenue Department.

—_—

Ogrper—Mis. No. 578 (Confdl. No. 16), Revenue, dated 8th February 1899,
By G.O., No. 27, dated 10th Januar 1899, the Government intended to do

no mo);e than to indicate its general policy in the maiter referred to it and to
intimate that, so far as that policy was affected, there was no objection to the
grant of the extent of land applied for by the Oriental Salt Company. It did
not intend to remove from the consideration of the Board the mode in which
that policy should be adapted to the particular case or the arrangement of the
details. The Board are free to address the Government in the manner indicated

in paragraph 8 of their Proceedings read above.
(True Extract.) .
(Signed)  G. 8. FORBES,
Secretary to Government.
To the Board of Revenue (Separate Revenue). ) &

{“ e

Pxd. J. Henrious.
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CONFIDENTIAL,

GOVERNMENT OF MADRAS.
REVENUE DEPARTM ENT,
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: No. 27, Revenue,
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Permission pnyyy ¢, call
s oWn upon the

matter befope final

*. Some delay hag occurred iy submitting these remarkg which apigeg from
tappal going astray while the Commissigney Was on touy.

(T'rue Extract.)
(Signed) AR 0 T()DHUNTER,
Acting Secrefary.

To the Secretury to Government, Revenne Department.
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» 80 far as that pol Was 1m0 objection to the
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ary to Government..
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CONFIDENTIAL.

245t Railway o) the salt traff, dated 28t}
1 the Board would Invite Special attention j

etters show that it intend
GOVERNMENT OF MADRAS.
REVENUE DEPARTM HNT

Sepe tevenue
: Reference of the Board of I{(‘)‘v(enue (Separate le s
A Noe L118 dated srd February 1899 : —

. )

ary 1899,
mue, dated 10th Januaq

No. 27, Revenue,

Read—G.O.,

——

mportance
©People, it woylq ver
% oW to call fop hig report and t¢ g, mit his yigws and
"ebruary 1899. 6 1S own upon the matter before final orders 1ssu
d 3rd February in which :
e e et e Revenue, dated 10th January ]899’1)"]8]"‘(}3;(1 ‘. Some dely has ocourreq N submitting these remgrkg which apigeq from
. G.0,, No. 27, R ie Oriental Salt Company to be : tappal going astray while the Commissione, Was on toyp
Referring ttO that the application Ofi th; il insulaliia may be complied ppal g
vernment states t Naupada for sa s . instructions,
gofv:l;': i U acues t(;ft}::‘;'lm?ou; of}}urther consideration and instructic
- Board reques
with, the

in'i behalf on which it
ated no terms s o i Govern-
2. The Govemm%ntcl}-leisogt]?lnd should l,e-%lven, ?xcﬁﬁt ;l;l)let l‘{ll%‘]l; Oafnnﬂs per
iders that the 1,000 a ibo s 4 Company’s untreated } Giovbitimentt iy
ey to purchase any quanti )that 1t cannot be the intention 0.1 ich, it may be
me,ntdo .PThe Board b(’hevej sive right to this ]‘”,go, Alook ‘;u,c ],’ able f(.?r an
m?un ;he Company the gx(: uZlne neighbourhood of I\.aupa(la 1?(1‘i(t),i‘(fns ¢.9., the
al oered is the best lan'_ lmut"iml“"“i"g further details or goeircumstt’t nces’that
:irtl::lsion’of th(; f;uf.t?tr);i,l:ulltdl%e brought under cultxt\vg:;cl]:rrlx( eatnvalcue/ privtaesind L,
: ithin which i . nt. The present me The Board also does not
period wit il reversion to Governme ome importance. The | YARL Th
Hlight enta facture is il]S(? O.f som ‘or untreated salt ‘,‘t 3 annas. e
of salt manu . t 1s to take ove . ; 18 2 annas : and the
purposes 0 stand on what terms 1 ing factories around is =y §
clearly unders t salt in the neighbouring . oAbl that fi ure from
overnment sa inly to beable top A » will bring to
Grental Sa it of s i e ks
: d magmn ‘ the Board : ‘hic It shou
i u{:,e?g(fgctiof of manualllgé)lf’usre’ )?;llclixber 1898, as the rzf(; a:{&] (:‘ ::ggifsizd Bia
ibr;?: sspiopi 3640,1'(]::1‘:295 l)ermiltted to manufacture unde
) from lic ;
be taken over

(True Extract.)

(Signed) ¢ G. TODHUNTER,
cting Secretary.

OrpER—Mjs, No. 578 (Confdy, No. 16), Revenue, dated 8, F ebruary 1899,
By G.0., No. 27, dated 104, Januar

1899, the Government intended to do
'.more than to indicate jtg generg] po]):fcy in the natter reforpg to it and to
‘mate that, so far as th 1 it there wag 10 objection ¢, the

d applied for by the Orientg] Salt Oompany.- It dig
1 Board ], mode in which
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system, meamnglthgreh);si!ﬁ]; d that it is Government’s i tho Company vy
is pr
in the factory.

: 1 not that
stored salt of proper quuhty. a:(,,,-oundﬁ but the Board would
should be given fol; :}0 t rate for salt on the drying g
- 1% ]‘ar" a 12 il
claim kudiva

‘ s is too high a
: . ini that 3 annas 1s :
fully to reiterate its own (’I_“'”Otnw],i(;h Government expects ,
ntinue most respect tlim}m'dinar 7 Or average price ?l'oﬁt over cost price, and the ‘
co ince it 18 t ives some pr el F C \pany
. ce 1 rand gives tal Salt Comj
to pay sin he present day = : the Orienta d
price 1o It at the p imply a present to 4 The Boar
own sa il be simply a j * that amount.
to sell its na will b . ted salt by tha rate.
. f one an ice of 1ts treated se v, wcept the two-anna
difference of or se the price of Company will accej W
oling it to increa stand firm the Compa 1 for an indication
enabling g ernment sta ication the Board asked f¢ : y
i at if Gov : ’ lication the : receipt of such
believes th S he Company’s applic d - matter after re 1p
tting the U tdet this particular mq : sked for, but has at
3. In submi e onsider this "l et olicy askec ! ;
f <'>licv and for time t(]) ':s given the indication Oi'pwr{nncnt lays down two
¥ hlzatir;n Governme?tf hxlh" of the application. Go
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time dispc
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CONFIDENTIAL.
GOVERNMENT OF MADRAS.

REVENUE DEPARTMENT™T. g

lowing Reference of the Board of Revenue (Separate Revenue),
READ..,_.* Fiisitick No. 118, dated 5rd February 1899 : —

Eeaé;éG.O., No. 27, Revenue, dated 10th January 1809,

————

Reference—No. 118, dated 3rd February 1899.

' : , ' 1899, in which
ing to G.0., No. 27, Revenue dated 10th January A |
Gove?xtlalf:;:;} gtat((:s that ’the ap'p]i::ation of tl’w Oriental Salt Company to be allowed

to take up 1,000 acres of land at Naupada for salt manufacture. may be complied
?

P ) T

with, the Board requests the favour of further consideration and instructions,
7

2. The Government has stated no terms in its own behalf on which it

i g nd should be given, except the right of Govern-
ey tha% ;Ll: ;;:OOgtitcx:tLii)?fo]? t(lj\e Compan)%s untreated salt at 3 annas per
il P'}l‘;“:!Boardybcliev% that it cannot be the intention of Government to
maund'h Cze any the exclusive right to this large block which, it may be
i tde 1 021'1le b}(fzwt land in the neighbourhood of Nuupada favourable for an
i ;Btho fuct(;r\' without imposing further details or conditions, e.g., the
ex:ie(;]dm?vl;tgin which it "sl,muld be brought under cultivutioxll‘ and ;nrculfn:ltahlce: J}}:::
% 1 ‘orsi Government, The present market value of the la
might entail reversion to Goy | he 7ok Tarash amue ol the Janib e

' facture is also of some importanc ‘ !
ot st o o rms it 18 to take over untreated salt at 3 annas. The
Cle‘t‘rg (I}l'(;ez::t:)z(fltu:anhizt t.tl(;:}nx;’eigllbourirng factories around is 2 annas; and the
o8 .

: mly ' duce under tlat figure from
i Salt Company ought certainly to beable to pro : it figure |
31:(;2:2113;]{ kzéﬁituae otb their operations and the appliances they will u;g r; .

; 3 2 annas in its Pr
bear in reduction of manual labour ; and the Board proposed ! \
ing ‘lglira I%Chg%f(), dated 13th September 189'-:, as the r?l:; l:;‘:'::"h“‘;:}} ‘

gy : i mfacture under | odi
ver from licensoes pern_n;tged to manufa A o
be taken over from by 2 annus o i
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: Mzis, No. 578 (ConFprL, No, 16), Revenue, 8rn Fms_xum 1899, 3

conditions under which g Company, working in the way the Oriental Salt Company
13 working, should be encouraged to extend its business, the first that there is room
for such extension and that it will not ruin other factories, and the second that

overnment should be able to retajn its control over the market.
respectfully ventures to submit that these conditions are not fulfilled in the present

instance. "That the extensions of the Company’s factoriqs, accompanied by the

opening: of the East Coast Railwa vy will undoubtedly ruin other factories on the

Dote on the probable effect of the East Coast Railway on the salt traffic, dated 28t}
January 1898, to which the Board would inyite special attention in connection
with this proposal. The mpany’s own letters show that it intends to enczoach
on the markets supplied by other factories, and My Willock’s note shows that the
ruin of at least four of them, one of which hag recently reverted to Government
will, if Naupada and Karasa, the Company’s factories, are allowed to secure a
complete control of the market, Le only a matter of time. And the Board believes

that it will be impossible to eontro] the Company, once it has secured a hold of the

market with ns sifted salt, by selling untreated salt gt 5 Price which, under the
terms of the Government order, cannot bhe less than 3 annas and at that rate will

yield no profit but on| y duty. The Deputy Commissioner, My, Merriman, has studied

the question of the Proper control of the Company’ comi 1 :
and the Board intended, had the e‘grr'oposal ﬂ ) votimer ool ol oy

before final report (as it request

- submitted his views, [t believes that he haq under consideration, among other

methods of control, the tak

: takin “up of a : this thou, . acres .
an extension, That control the Board would rather effect by the two-any L price

statod; but, as in jts Opinion the wlhole question is one_of supreme . 3mpowtangé%

18 own upon the matter before final orders issye, ©

.
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- e, ok the salt admi; all fop 18000 of the people, it would very
respectfully beg permission now to call for J,is report and to submit hi;;‘a‘\ggwg ang' :
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CONFIDENTIAL.

GOVERNMENT OF MADRAS.
REVENUE DEPARTMENT

Reap—the following Reference of the Board
f I d o
A 118, dhtod o Febrm:;'y l{éas; gr:m—e (Separate Revenue),

Read—G.0., No. 27, Revenue, dated 10th January 1899

Reference—No. 118, dated 8rd February 1899,

Referring to G.O., No. 27, R

4 BRSO, Revenue :

Government states that the appli:eation of tﬂgdz;z(:S s

to tlakehuPBl,O(:iO acres of land at Naupada for sal

with, the Board requests the favour of further consideration and instiuet;
structions.

2. The Government has stated no terms in :
iders th y ] ms in its ow i { k
s s LD s o lnd b vy o o g i
e he Bouia g)elie{'esy tl(l)utt}'lte .(.Ompany’s untreated galt :11{2 l‘ti ki i
allow the (‘J'ompany this exelisiy 1L cannot b(f the intention of (3 '. t}nmm o
remarked, is the best land in :ll\e Rjicht to this large block \s'hi:]me‘mm(mt e
extension of. the factory Without-“} neighbourhood of Naupada faye l,' ]lfl may be
MR e s]"lould 45 I;m])n?mg further details op mndit)f‘ln e for an
might entail avelaibn to Gover roug 1t'1‘mder cultivation and cjre 1ons, e.g,, the
purposes of salt manufacture i l]lment. ]h(.g present markot \;alh ‘.m;:stmu.cs that
Sy nadireant onwhat th also of some importance, The Bn-(’ ? the land for
cost 0{ Govern‘ne"t salt in t]Lrl]lS ]:t 180 t-ﬂke over untreat('d salt afn'j sl d(v'(fﬁ' I}Ut
Oriental Salt Company Oug}ltize:telg]]d‘:om-]ng factories “r“.lmd N“) ¢ mm'zm. I'he
the intended magnitude of theiy awnly to beable 1o produce by t?lllu.’s ; and the
bear in reduetion of manual labouglfe;gé":;‘-“ ;ind the appliances t‘lxe')‘-a:,.ti']tfr‘:;g m’:“
Sk 1 N, 5540, dated.Lah S‘;l)tembel:, ]jé(s)&.)drd Proposed 2 annas in its Pnl»::ﬁad(f

be taken over from L : 8, as the .
- censees perm ! € rate at whie ‘
system, meaning thereby 2 arﬁflm}tted to manufacture under ::x: lm:_sfa]t e
| A8 1or salt in slore of the clyss (m,].mo ".lltm'l hlxpmﬁ
marily produced

in the factory. It is presumed that it ;
should be given for st v 1t 18 Government’s intenti .
g fg\'ararxx A th(:;:e(ria?z]gb?f plwper quality and not t}\:::f(illlnt(:(;? i Ry
continue most respectfully to roiﬂta e 'the drying grounds ; but tion; o o
price to pay since it is the ordinar ('}m?e ie owh opinion that 3“;" o' b TRgh 4
to sell its own salt at the present d)Q oF average price at which (jnvta-s e o
SN of Gl sk il ‘;e si“.\-’ 133“] EIVES some profit over ('ns: nment expects
enabling it to increase the price Oflpit)s ;eg;‘f&ient] to the Oriental b}:1liltp(1"(i::(l,‘:xlnl‘:
beheyes that if Qo.vernment stand firm the (;'ox(n];z:‘n; %}lfhat s Ehe ]}"‘"ﬁ
3. In submitting the Company’s application t} 3 A Lt dwer muna.zato.
pf Poll_cy and for time to consider this particul ol
indication. Government has given the indi(-utioar 9
the same time disposed finally of the app]icutim:l Of(;

January 1809 ; g

; uary 1899, in which

ltltul Salt Company to be allowed
manufacture may be eomplied

attd asked for an indication

er after receipt of such
policy asked for, but has at
overnment lays down two

o

M. No. 578 (Coxepr. No. 16), Revexve, 8t FrBruAry 1899. 3
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conditions under which a Company, working in the way the Oriental Salt Company
encouraged to extend its business, the first that there is room

is working, should be ged . .
d that it will not ruin other factories, and the second that

for such extension an t not
GGovernment should be ablé to retain its control over the market. The Board

respectfully ventures to submit that these conditions are not fulfilled in the present
instance. That the extensions of the Connpan}"s factories, accompanied by the
opening of the LKast Coast leyvaly, will undou})tedly ruin other factories on the
coast if the Company are not strictly controlled. is clearly shown in Mr. Willock’s
note on the probable effect of the Kast Coast Railway on the salt traffic, dated 28th
January 1898, to which the Board would invite special attention. in connection
with this proposal. The Company’s own letters show that it intends to encroach
on the markets supplied by other Tactories, and Mr, Willock’s note shows that the
ruin of at least four of them, one of which h,as recently reverted to Government,
will, if Naupada and Karasa, the Company’s factories, are allowed to secure a
complete control of the market, be only a matter of time. And the Board believes
that it will be impossible to control the Company, once it has _secure@ a hold of the
market with its sifted salt, by selling untreated salt at a price which, under the
terms of the Government order, cannot be less than 3 annas and at that rate will
vield no profit but only duty. The Deputy ‘Commxssc’noner, 'Mr. Merriman, has studied
the question of the proper control of the Company’s coming monopoly very closely
and the Board intended, had theéeé)roposal been returned to it for consideration
before final report (as it requested), to have consulted him in the matter and
submitted his views. It believes that he had under consideration, among other

of a portion of this very thousand acres as

" ' the taking u
methods of control, the b By rd would rather effect by the two-anna price

xtension. That control the Boa ther ‘ ;
:&te;d' but, as in its opinion the whole question is one of supreme importance
1 b

) f the salt administration and the good of the people, it would very
:gqtplg;fffl:,t]l]?eb:«r permission now to call for his report and to submit his views and
spect g | |

its own upon the matter before final orders‘ iafsue.
sred in submitting these remarks which arises from

§ delay has occn sul
tapp:l' ::::; as(tara';' while the Commissioner was on tour.
(True Extract.)

(Signed)  C. G. TODHUNTER,
Acting Secretary.

To the Secretary to Government, 1tevenue Department.

e S———

Ouper-—Mis. No. 878 (Confdl. No. 16), Revenue, dated 8th February 1899,

By G.0., No o7. dated 10th Januar 1899, the Government intended to do
ey o iy ’

st i ' in the matter referred to it and t
to indicate 1ts general policy 11 to o
m)ti:xl::: ttl]::t? so far as that policy was affected, there was no objection to the

t of land lied for
noitmfn:;)efmtll,“’:oei?x::ove rom iﬂ: cotlll:;de
3:;:; il};oli(jl‘{h:hg‘;ﬁdbgr:dapt to :ddmss the Govemment in the manner indicated
in pan;graph 3 of their Proceedings read ‘above. o |

(True Extract.) ; _
(Signed) ~ G. S. FORBES,
Secretary to Government,

ration of the Board the mode in which

:

Revenue).

To the Board of Revenue (Sepmte

*
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CONFIDENTIAL,

GOVERNMENT OF MADRAS.
REVENUE DEPARTM ENT

Reap—the following Reference of the B
oard y y
No. 118, dated 5rd Febl('u;:)rfy ll{g{‘);"-lf (Separate Revenue),

Read—G.0., No. 27, Revenue, dated 10th January 1899

—

Reference—No. 118, dated 3rd February 1899,

Referring to G.O. :
Government states tha?t,tlg(;pg;ziz-altgﬁ;e::;l?fx(,d?)f(?d ”:th ) 1999, in which
to take up 1,000 ‘ > Uriental Salt Company "
with thepBo’ard e b o Naupada for slt nmkuuf ~t“mlhm) to be allowed

; requests the favour of further conside acture may be complied

2. The Governme ration and instructi
e gt i OOt(z)nt h?.s stated no terms in its own behalf it ot
S {6 hirchiu bl acr:.s of land should he given, except t)l‘ o
St e BO‘lrdyﬁoli?:vé;ytluitﬂ'lf (.‘mllpm,y’ﬂ lln’trn‘u-ﬁ},[ ,,:l(t ngt:h.ti of Govern-

5 v 1t cannot he i1 . b at 9 annas per

allow the Com ) : 4 e the inte 0
Al ll)any‘thc exclusive right to ;s e t; mtion of Government to
remarked, 18 the best land in the e ] ge block which. it v Hia
extension of the factory. wi > heighbourhood of Nuupada f Ay &
period wifhin whigl’ 9trji Wllt(]j'(i)uf Imposing furthey (lot‘ti‘l P o avourable for an

S 1T shou (&) bruught u . dils
- B . ' nder cultivat .

wmight entail reversion to Government. The l‘“‘(’s(mt‘ :::x:)r!]l\'(f:“\(vla;:l.(.”lf!'s]tun]('ug ltli!ut
' ' € o1 the land for

purposes of salt manufacture is ale ;
clearly understand e a]b(') oy “mportance. T
y nd on what terms it is tg tq - 2he Board also does not

’ . ke 4 .
cost of Government salt in the Seighibo Over untreated salt gt 3 annas. The

Orental Sl Compusy ot sy, T8 o s v
' Wproduce under that figur :
ot gure from

the intended magnitude of the; i
! I ; €Ir operations an ) i
Bkt Vol ciotiin ot S T bk d the appliances they will bring to
annas in its Proceed-

ings, Mis. No. 8640, dated 13t} Se’p;lg(lllgge }g)(nrd pms)oscd 2
r 1398, as the rate at which salt should

be taken over from licen i
: S€es permitted to f

¥¥ekoral: meaning thicibhy manutacture under the Lifi ixei
S ther Saetory: glt 4 pr{asut?nzga?l for salt i store of the clags :)l;((ii:l‘()(:lit}(l(l' l"lm"l?t;
should be given for stored salt of A% 1t 35 Government'y iu’tmnirmm:l] '\ P‘;m ik
olim Kudivarsm st thot raf.e b m];]l‘tug:rtqualn): and not that the ,(‘U"‘n:;tm-. h‘;l:])::;lt;
continue most respectfully to reite t-" ¥ dr“‘.mg grounds ; but thie ll‘ ard id
price to pay since it is the Audidn “TALe 18 -own opinion that 3 annas _q();lf( }Vf’ﬂ;l :1
st ek s e Pl iy °f average price at which Goverr ' o ”g,l,t
difference of one anna will be Sin)’ ]afld E1Ves some profit over cost l'"!('u(_ PXIl"t(l "
enabling it to increase the price flp-) & present to the Orient l fott Clomirt
enabling it to Price of its treatod Wit ital Salt Company

elieves that if Government stand fiyp, the Y fhat amount. The Board

3. In submitting the Com : i
' . pany’s applicati

PfdP"h,c}' an({ for time to consid{’r tllnils pitr'ff" the Board ag
;ﬂ ication. Government has given the indication of pol;
the same time disposed finally of the application vt T bak i #t

or conditions, e.g., the
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it which a Company, working in the way the Oriental Salt Compan

;:sox;vcz)x:llgﬁ; u;}ld:‘:] o couraé)ed,{o extend its business, the first that there is 11')0031’
PG oxtension and that it will not ruin other factories, and the second that
Government should be able to retain its conjcrpl over the market.. The Board
respectfully ventures to submit that these condxtl,ons are not fulfilled in _the present
instance. 'That the extensions of the Company’s factories, accompanied by the
opening of the Iast Coast Railway, will undoubtedly ruin other factories on the
coast if the Company are not stnctfy controlled is clearly shown in Mr. Willock’s
note on the probable effect of the East Coast Railway on the salt traffic, dated 28th
January 1898, to which the Board would invite- special attention in connection
with this proposal. The Company’s own letters show that it intends to encroach
Pt 5 supplied by other factories, and Mr, Willock’s note shows that the
ruin of at least four of them, one of which h’as recently reverted to Government,
will, if Naupada and Karasa, the Company’s factories, are allowed to secure a
com’pletﬂ control of the market, be only a matter of time. And the Board believes
that it will be imposaible to control. the Company, once it has gecureq a hold of the
market with its sifted salt, by selling untreated salt at a price which, under the
terms of the Government order, cannot be less than 3 annas and. at that rate will
ield no profit but only duty. The Deputy Pommxss’loner, Mr. Merriman, has studied
g’he sestion of the proper control of the Company’s coming monopoly very closely
and(zhe Board intended, had the proposal been returned to 1t for consideration
before final report (as it reguested), to have consulte }31m in the matter and
submitted his views. It believes that he had under - .sideration, among other
thods of control, the taking up of a portion of ¢ s very thousand acres as
" <tension. 'That control the Board would rather eifect by the “vo-anna price
a;x te d: but, as in its opinion the whole question is one of supreme importance
S o of the salt administration and the good of the people, it would very

re of . PAL RS )
to the futu now to call for his report and to submit his views and

tfully beg permission :
;-te:s}z)s;?n l:lp{n tfe I:nﬁttel’ before final orders issue.

4. Some delay has oceurred in _sul_Jmitting these remarks which arises from
tappal' going astray while the Commissioner was on tour.

(True Extract.)

(Signed)  C. G. TODHUNTER,
Acting Secretary.,

To the Secretary to Government, Revenue Department.

Orper—Mis. No. 578 (Confdl. No. 16), Revenue, dated 8th February 1899,

By G.O., No. 27, dated 10th Januari{ 1899, the Government intended to do
no more than to indicate its general policy in the matter referred to it and to
intimate that, so far as that policy was affected, there was no objection to the
grant of the extent of land applied for by the Oriental Salt Company, It did
not intend to remove from the consxderat}on of the Board the mode in which
that policy should be adapted to the particular case or the arrangement of the
details. The Board are free to address the Government in the manner indicated
in paragraph 3 of their Proceedings read above.

(True Extract.)

(Signed)  G. S. FORBES,
Secretary to Government.

To tl;e Board of Revenue (Separate Revenue).

Fxd, J. Henrious.
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CONFIDENTIAL,

GOVERNMENT OF MADRAS.
REVENTUE DEPARTM ENT

Reap—the following Reference of the Boa
’ : ¢ I‘d ()f I{,, 4
No. 118, dated 8rd February l;}gl:lu::

Read—G.0., No. 27, Revenue, dated 10¢h January 1899,

(Separate Revenue),

——

Reference—No. 118, dated 3rd February 1899,

Referring to G.0.; No. 27, Revenue, dated 10
f W Hate th

t(io:;}r:l:enf 83}:65 that tfhf appllcagmn of the Oriental S!ti{ Company to 1
i thépB( )’ard racres 0 hand at l\aqp‘ada for salt nmnufuctur(l} n) (; )e'allo“.-ed

< equests the favour of further consideration and ; ',a) e complied

2. The Government has stated no terms in jts own b ‘lm?tru(-txons..
considers that the 1,000 acres of land should be given; exoant tlL 14 'f on which it
ment to purchase any quantity of the Company’s Un’tl'éuig‘d ! '19 “gh‘t of Govern-
maund. The Board believes that it cannot bo the intent; s tf A
allow the Company the exclusive right to this large b]nc(l)(n 0—1 R
remarlged, is the best land_ in tln_a neighbourhood of Naupads ‘; ll'(:h, 1t may be
extpnmoq of the factqry, without imposing further details ln‘,-' l ai\.o.m'uble for an
pqnod within whxch_ it shou‘ld be brought under cultivation an ;D'r}(‘ itions, e.g., the
wmight entail reversion to Goyernment. The present market : ;Jllcmnstam:es s
purposes of salt manufacture is also of some im portance 'IS} “;} ue of the land for
clearly understand on what terms it is to take over untreated s | f““r(‘l also does not
cost of Government salt in the neighbouring factorjeg a"oun:lai ' f',t J IRy The
Oriental Salt Company ought certainly to beable to produce undZ: t?nf‘;is’ and the
the xqtended rpagmtude of their operations and the applihnms the iaw.];l;lire fxam
bear in reduction of manual labour ; and the Board proposed 2 anna%)in izs p)f e tlo
ings, Mis. No. 3640, dated 13th September 1898, as tﬁe rate at w‘h;(.h Saltm}cee; d
be taken over from licensees permitted to manufacture under the modified i‘mu-.
system, meaning thereby 2 annas for salt i siore of the class ordinarily J]xmhe
in the factory. It is presumed that it is Government’s intention thgt D;O( uced
should be given for stored salt of proper quality and not that the Comp : ';lmms
claim kudivaram at that rate for salt on the drying grounds : butl the ]li a~n}l i
continue most respectfully to _reiterate its own opinion fhnt 8 itk l.qnim ;'yould
price to pay since 1t is the ordinary or average price at which G ovo‘r;m‘n ‘Utoj iy
to sell its own salt at the present day and gives some profit over cost )r;(:: (-xll)ectﬂ
difference of one anna will be simply a present to the Oriental Slﬁlt' (’.,am the
enabling it to increase the price of its treated salt by that amount, 'p]"o'"l’“")'
believes that if Government stand firm the Company will accept the two m‘::l:j (mtr ;

o S0 : rate.

3. In submitting the Company’s applicatic
: g the ny’s application the Board asked f S adinads
9fdp(ylxpy' am{ for time to cons_lder this particular matter after (1)2(:] ltm(])]fwtm.;l
u}r,: ication. Government ‘has given the indication of policy asked for pbut h Tuctl
the same time disposed finally of the application. Government luys, downl:\:lo

anuary 1899, in which

Mie. No. 578 (Conrpr. No. 16), Reveyue, 8te Fesruary 1899. 3
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conditions under which a Company, working in the way the Oriental Salt Company
is working, should be encouraged to extend its business, the first that there is room
for such extension and that it will not ruin other factories, and the second that
Government should be able to retain its control over the market. The Board
respectfully ventures to submit that these condltl’ons are not fulfilled in the present
instance. That the extensions of the Company’s factories, accompanied by the
opening of the East Coast Railway, will undou_bted]y ruin othel: factories on th’e
coast if the Company are not strictly controlled is clearly shown in Mr. Willock’s
note on the probable effect of the East Coast Railway on the salt traffic, dated 28th
January 1898, to which the Board would invite special attention in connectjon

‘th this proposal. The Company’s own letters show that it intends to encrdach
WL SR and Mr, Willock’s note shows that the

ta supplied by other factories,
::iltl}l:f r:: f(lf:st fm?rpof ther)n, one of which has recently reverted to Government,

ill, i arasa, the Company’s factories, are allowed to secure a
::‘:)111111’ )lleftoN(,flolgEg? 0?“12(}118131181'](812, be onlyg matter of time. And the Board believes
thatlit will be impossible to control the Company, once 1t has §ecurelqu a hold of the
market with its sifted salt, by selling untreated salt at a prmedw 1c}ﬁ, under tl_1e
terms of the Government order, cannot be less than 3 annas I\;H at t 11; rate will
yield no profit but only duty. The Deputy Commissioner, Mr. Merriman, has studied

y _ trol of the Company’s coming monopoly very closely
the question of the proper BOYEL) osal {)een returned to it for cons?;lerahon

i ed, had the prop to 1t
%n? theﬁlll;cim;cé g;telzgs 2 reque”te‘g)’ to have consulted him in the matter and
‘ ebol'?t 1 hi giews It believes that he had under consideration, among other
submitted his X rtion of this very thousand acres as

7 i fa
methods of control, the taking up © O iz affait Yoy Ebi Ao R I

: Le Board wo ) :
an extension. That control t4 he whole question is one of supreme importance

stated ; but, as in its opinion the ° S gL
: tration and the good of the people, it would very
to the future of the salt adminis I;z oy peoples it ool wbin

respectfully beg permission now :
its E’)wn upzn the matter before final orders issue.

4. Some delay has oceurred in submitting these remarks which arises from
tnppal‘ going astray while the Commissioner was on tour.

(True Extract.)
(Signed) C. G. TODHUNTER,
Acting Secrefary.

To the Secretary to Government, Revenue Department.

——— —

Orper—Mis. No. 578 (Confdl. No. 16), Revenue, dated 8th February 1899.

.0., No. ted 10th January 1899, the Government intended to do
no ng)¥e(}i:131’1 I;T: i?x?l’ic:\ze its general poﬁcym the matter referred to it and to
intimate that, so far as that policy was ected, there was no objection to the

by the Oriental Salt Company. It did

t tent of land applied for by ! s
B 8 Sonovs o e conidosion of the Boan the med in vl

: parti r the arran J
fi}:a:;il‘s)? e 'h:hﬁz:g-db:r: d&%zegot:dsh;ﬁ;cheﬁ;ezt in the gagzglre?x:dga::g
in paragraph 4 of their Proceedings read above.

(True Extract.) :
(Signed)  G. S. FORBES,
Secretary to Government.

To the Board of Revenue (Separate Revenue).

Exd. J. “wﬂmo
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i conditions under which a Company, working in the way the Oriental Salt Company
is working, should be encouraged to extend its business, the first that there is room

§ for such extension and that it will not ruin other factories, and the second that
' ble to retain its control over the market. The Board

at these conditions are not fulfilled in the present

Government should be able |
respectfully ventures to submit th | : ¢
e Company’s factories, accompanied by the

y instance. That the extensions of the ( ! (
opening of the East Coast Railway, will undou.btedly ruin othel_- factories on the
coast if the Company are not strictly controlled is clearly shown in Mr. Willock’s

note on the probablé effect of the Fast Coast Railway on the salt traffic, dated 28th

invite special attention in connection

o " \ MAI)I{IKS_
: ! hich the Board would ten .
vl st letters show that it intends to encroach

REVENUE Dy
EPART i a1l
RTMENT, with this proposal. The Company’s own ; :
on the markets supplied by other factories, and Mr, Willock’s note shows that the
ruin of at least four of them, one of which has recen_tly reverted to Government,
will, if Naupada and Karasa, the Company’s factories, are allowed to secure a

the market, be only a matter of time. And the Board believes
complete control of th control the Company, once it has secured a hold of the

CONFIDENTIAL,

Reap—the following Reference of 1}
No. 118, dated iill?d llg"(:gguaorfy Il{(s{;'(()n}ue (Separate Revenue) oy : ible t
Read—G.0., No. 27, Revenue, dated 10t]; 7. uacdedige i | zl:::klé;t“x]ilﬂf)ei t]smsli)?t?:i s:,lto by selling untreated salt at a price which, under the
: 1 January 1899, 5 terms of the Grovernment ‘order, cannot be less than 3 annas and at that rate will
i yield no profit but only duty. The Deputy Commlstg’loner,_lllf- Merriman, had simdied
per control of the Company’s coming monopoly very closely "
1 been returned to it for consideration

i ' the question of the pro

and the Board intended., had the
before final report (as 1t requestett,
It believes that

submitted his views.

roposa o
to have consulted him in the matter and

o he had under consideration, among other
th January 18 i : s | ; taking up of a portion of this very thousand acres as
ental Salt (_..'mnl';m,l' 229,[ in_which meth‘(zds i con,f\lf:% g(l,gtrol th% P 1 would rather effect by the two-anna price
Y to be allowed atn te }(‘1 «.angmtn.as in its opinion the whole question is one of supreme importance

SERO TS ; tration and the good of the people, it would very

Reference—No. 113, dated 3rd February 1899

Referring to G.0O., N

; U oL 27

Government states that ’the app]i’ca?i?)‘1’10:)11}“:1’1cd(fjt"N
ri

to take up 1,000 acres of |
4 d at N
ach an Naupada for g
’2" Theoag«i):::l: eststth}f favour of furthe;I;:S:Ltid?r?:l}fmum v b Lo
2. R ‘fation and A - Vor8
com‘;ders that the 1,000 acrezz;so;l tj?lt?él slno ]tf r|lnz4 in its own nl()i I‘m;;ru(tluns. xt-:s;)lgitffl;tllll;"ebgé t;;:rls:g:siiim;tlw to call for his report and to submit his views and
ment to purchase any quantj tould be given, exe ehalt on which it : it rhnnl ;‘!
nﬁmnd;h Tge e dylgleli:\:elgyt}?:tt?f ccompu? s un’t rce::t((l(;t :[I:]et nfh; of Qovern: i ov;n: ith g‘;:}:alﬁzr:cfs:ed in submitting  these remarks which arises from »
- allow the ‘Company the exglus 1 CA0M0t bo the intention ot 3 annas per » SJOMe , issioner was on tour. . » |
rextna.rlged, Ny the it s gnu:;;;e ;:‘:3, gtbm this 7l t?(t’:.rl)(n ‘(‘)i ,Ulm'qmm(mt to tappal going astray W ile the OommI. | _
extension of the factory, without {nie ghbourhood of Nuup,,;d( ! 'l_( l,‘ 1t may be (True Extract.) : J
POSINg further detqj] A favourable for an o S pifingorve i o
| Acting Secre’tary. o

pqriod within which it sh X
WBRE rithil ros atsion to(')(gl(()iv:fmbmught, ok Clﬂtivutio; or (l'm.uliti(ms, ¢.g., the i
pirposes of salt manafacture 1. als:)]enft' Ph? Present mark fltm,. Circumstances that ! ‘
Sy crdesstindl bu ot L ito' some importance, rISj .‘ ;lilue of the land for | To the Seoretary to Government, Revenue Department.
£k &l Govanmers sty it 15 to take ovep “"tl'catedl:;a]toat“i also does not 3
Salt at 3 annas. The

cp—————

No. 16), Revenue, dated 8th February 1899. o

Oriental S ighbouring :
 the intemi::cllt gzgiﬁ?:geogfg }tl}tlc'er tainly to l;]e a]?llgtt(:: If: fmund is 2 annas; and the g :
_bes.r in reduction of manual ]a‘;:r Operations and thel am }l’m under that figure from Orper—Mis. No. 578 (Con‘fdl. i
ings, Mis. No. 3640, dated 136 e t1° BOUd propased & anmas i1 LT i1E 10 ' By 6.0,, No. 27, dsted 108k Jamey 8 e o s 4o
be taken over from licensees pt;r ‘ptember 1898, gs the ‘;‘ t~ annas in its Proceed- no moyrre t.ha't’x to.{nd’ica,te its general po icy in the matter referred-to.it and to ‘
system, meaning theroby 9 gy mitted to manufacture y 30 at which salt should o ato that, so far as that policy was affected, there was no objection to the
in the factory. It is presumedns for salt in store of ih Ill er thc_modiﬁod Excise : t of the "extent of land aPPliedrfor; by the Oriental Salt Company. It did ,
should be given for stored salt fthat it iS Governmen 5 ctass ordinarily produced gl‘ttm_ Loi ) o5 move from the co isideration of the Board the mode in which 5
cl‘mqﬁ kudivaram at that rate fo: leper quality and notsﬂmfemum that 3 annas : :ll?at lgoliby should be adapted to the particular case or the arrangement of the o
continue most respectfully to rei? S ying gronud"?]the Company should details. T'he Board are free to address the Government in the manner indicated %
price to pay since 1t is the ordinay ?T::z ‘lts oW opinion ‘th:é g“;nthe Board would in paragraph 3 of their Proceedings read above. o
rera : g inas 15 too high a ; ‘ ~ (True Extract.) . ) ‘
: A (Signed)  G. S. FORBES, ‘
i o d

to sell its own salt at : £e price
the present ay and gi Price at which Government f*x‘ll)evts

difference of one anna wi iv i
will be gi €8 some profit over %

Sunply a present topthot((;:-iirntn; tbp?“ﬁ, and the

ntal Salt (.70mpuny

enabling it to increase the pri :
believes that if Price of its treated

¥ bl (.}o.vernment stand firm the Coni p‘;a!lt b,\{ﬂtlmt amount. The Doard i
o l.' n sudmlthng the Company’s 4 ’Pncation thy Will accept the two-anna rate g
indxc(;tli(:){x nnGof:: r:lme tt(; s tg‘ s . g
v it .r ment has iven il 8 - er aft .
the same time disposed ﬁnallyg of tht: ea}:;;ii:;at?:n ; kiod for, tut hus o

Secretary to Government. )

To tho Board of Revenue (Separate Revenue).

¥xd. J. Henrious.
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CONEIDENTTAL,

GOVERNMENT OF MADRAS,
R EVENUER I)EI’AR'I‘M ENT

—

Rmn_the'foilowing Reference of the Bo
No. 118, dated ord F
R“"d'“G‘OT’ No. 27, Revenue, dateq 10th

ﬂrd ()f [{0‘90 N
ebruary l&!)g?f (Separate Revenue),

January 1899,

—————

Reference—No, 118, dated 8rq Febrﬁary 1899

Government states 1 ! Re"@mw, dated 104 .
‘ that the application f the Oriengy] guI.{{‘("l(?:»’]‘u»‘;zrll)mfm’l g ﬁvhicg
. v " to be allowe

rs :
co;;l:_dxlxuul.xfactlnru may be complied
sideration and jng ructions,

e | Company's utyen,
maund. The Boap] 1 et g Ompany’y untreated salt g¢ 3 annas per

allow the Company ¢ : : the j i
1 TR SRR 10 I1nte e
remarked, is tlc)a b);st ISnSx?uZ;‘L right to this 'argolt;);::]'(l)(n 3 'Gme'nmwnt e
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e 1S ARG o 5 rour g
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ed salt at 3 annas, The
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operations an( ¢ el under that figure frons
ings, Mis. No, 3640 ur; and the Bourd pyotba o< they will bring to
» Mis. No, y dated 13¢h §, Proposed 2 annag i ji Proceed-

taken over from : _
licensees pernw;tted to manuf;tcatlﬁ:(bz;“im “lt which salt should
or salt 7 s oo under the modifie ‘xel
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conditions under which a Company, working in the way the Oriental Salt Company
is working, should be encouraged to extend its business, the first that there is room
for such extension and that it will not ruin other factories, and the second that
Government should be able to retain its control over the market. The Board
respectfully ventures to submit that these conditions are not fulfilled in the present
instance. That the extensions of the Company’s factories, accompanied by the
opening of the Kast Coast Railway, will undoubtedly ruin other factories on the
coast if the Company are not strictly controlled is clearly shown in Mr. Willock’s
note on the probable effect of the East Coast Railway on the salt traffic, dated 28th
January 1898, to which the Board would invite special attention in connection
with this proposal. The Company’s own letters show that it intends to encroach
on the markets supplied by other Tactories, and Mr, Willock’s note shows that the
ruin of at least four of them, one of which has recently reverted to Government,
will, if Naupada and Karasa, the Company’s factories, are allowed to secure a
complete control of the market, be only a matter of time, And the Board believes
that it will be impossible to control the Company, once it has secured a hold of the
market with its sifted salt, by selling untreated salt at a price which, under the
terms of the Government order, cannot be less than 3 annas and at that rate will
yield no profit but only duty. The Deputy Commissioner, Mr. Merriman, has studied
the question of the proper control of the Company’s coming monopoly very closely
and the Board intended, had the proposal been returned to it for consideration
before final report (as it requested), to have consulted him in the matter and
submitted his views. It believes that he had under consideration, among other
methods of control, the taking up of a portion of this very thousand acres as
an extension. That control the Board would rather effect by the two-anna price
stated ; but, as in its opinion the whole question is one of supreme importance
to the future of the salt administration and the good of the people, it would very
respectfully beg permission now to call for his report and to submit his views and
its own upon the matter before final orders issue, : 1 4o
4. Some delay has occurred in submitting these remarks which arises from
tappal going astray while the Commissioner was on tour. ‘ s

(True Extract.) -
(Signed)  C. G. TODIUNTER,
' Acting Secretary,

To the Seeretary to Government, Revenue Department.

————

Ogpir—Mis. No. 578 (Confdl. No. 16), Reyenue, dated 8th February 1899,

By G.O., No. 27, dated 10th January 1899, the Government intended to do
no more than to indicate its general policy in the matter referred to it and to
intimate that, so far as that policy was affected, there was no objection to the
grant of the extent of land applied for by the Oriental Salt Com
not intend to remove from the consideration of the Board the ich
that policy should be adapted to the particular case or the arrangement of the
ls. The Board are free to address the Government in the manner indicated

details. 0
ixf ;;rigraph 3 of their Proceedings read above.
' (True Extract.) TR TR I
(Signed).  G. S. FORBES,

Secretary to Government,

To the Board of Revequo (Separate Rev‘epug).

pany‘\l.«ltﬂa%quj‘
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