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' GOVERNMENT OF MADRAS.

. FINANCIAL DEPARTMENT

Reap—the follo:v&ingpéper:e;." I LT
- From J. B. BRUNYATE, Esq., Under Secretary to the Government of I

ndia, 2

Finance and Commerce Department, to the Chief Secretary to the Govern W,

‘ment of Madras, dated Simla, the 7th June 1898, No, 2551-A. .

I am directed to forward, for the information of His Excellency the Governor in
Couneil, copy of a letter to the Accountant-General, Bengal No. 1928-A, dated the
29th April 1898, containing instructions regarding t} "exfentfo ~which overdrawals
of Local Fund balances are permissible and the powery"f Local Governments to sanction
such overdrawals. . ‘ , o . .

T ‘ENCIL.OSURE. S e

From J. B. BRUNYATE, Esq., Under Secretary to the Governarertsf fudia, Finance
and Commerce Department (Accounts and Finance— Local Funds), to the
Accountant-General, Bengal, dated Simla, the 29th April 1898, No. 1928-A.

. 1 am directed to acknowledge the receipt of your letter No. T.M.C.-493, dated
the 28th December 1897, in which you ask for instructions regarding the extent to
which overdrawals of Local Fund balances can be permitted and the powers of Local
Governments to sanction such overdrawals, . L ,
2. Inreply, I am to observe that the balances of Excluded Local Funds (including
Municipal Funds) are mere deposits upon the accounts of the Government, and the
bills and charges of such funds should not be met unless there is a balance at their
credit out of which to meet them. An overdrawal by an Exeluded Local Fund must
therefore necessarily imply that a special advance to the fund has been permitted, and
the existing powers of Local Governments to make advances do not cover cases of this
kind. ~The Local Government cun, however, subject to budget limitations, sanction a
contribution to meet absolutely unavoidable overdrafts. This contribution will be
adjusted as Provincial expenditure under the proper head of account, and the recovery,
if made in a later year, will similarly be treated as a Provincial item .of revenue, 1t
a Local Government is not prepared to make a contribution, it should report the

matter to the Government of India, which can sanction the overdraft for such period
as they may think proper. : .

3. Similarly, overdrawal against debt and deposit accounts of Incorporated Local
Funds must, as before, imply the grant of a e~ “ial advance not covered by the rules
for the grant of advances by Local Governmenuws.. But the Revenue and Expenditure
of Incorporated Local Funds are dealt with as part of the Government Account of
Revenue and Expenditure; and though the authorities in charge of the funds are
expected to keep such balances at their credit as will enable them to carry on their
transactions without a debit balance, a temporary overdrawal may in cases of necessit
be permitted by a Local Government during the course of the year, provided there 18
no likelihood of any failure of revenue or excess of expenditure as compared with the
budget estimate of the year. Asthe account ofan I ncorporated Local Fund may not in
any year be closed with a debit balance, any debit must be made up by a contribution
from Provincial Revenues, in accordance with the procedure laid down in article 1373
of the Civil Account Code, the authority of the Local Governments to make such
contributions being exercised within Budget limitations. Recoveries when made will
similarly be credited to Provincial Revenues as “contributions from Local to Proyineial.”-

\
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No. 564, Frxaxciar, $9mu Jue 1808, - 3

i ' the question wheher overdrawals of Local Fund ?.ccounts
can bt tz;ttlldl:: ?iﬁiﬁfl?m to sgy that loans ban be made to Incorp(:irated al}éihhxclllége(i _
Local Funds only under conditions prescribel by law and in accordance with ru 3

o dure having the force of law, and, as ‘ar as Local Govemmexét: alre.ti con?engu' )
52251%1 the limitations described in paragraths *7 and 8 of the Resolution in ,

department, No. 3531-A, dated the 1lth August 1897, Overdrafts could not, there-
, No.

fore, as you suggest, be dealt with as loans, for it would not be possible in such cases
’ =]

it1 sioned above.

ith the rules and conditions men‘ione ve. |
to corglplIY wi also to explain that article 187% of the anll Account Cg;i: d;;es not, nats
appéar.s toal?;ve been assumed, permit a Local Fund to dc;hber‘:;l{tel%7 hg:e;oin:v cl1 :aicgolé A ;

} 1 i i ltered so as to make . 2

v 31}11: W(l):qmgre?rfart(;l ioarvtvll(x}il(?h‘:}ll% Bgd:rseréintainéd in this letter are 1is1ued tsh};n;ld
0;'3;“ ‘Eﬁerélare be of inconsiderable amouat, and accomtl.t oﬂi_;e]rlstilgou d :ﬂ? lcn ] ](1);
und pryt;Vent them as far as possible, and bring them to notice whe vy

manner described in article 1545 of the _CiVi,}{A FOOU.]}t Qo@e? .

. Prooeeding"s of the Madras Goveroment, qu 824,

m————

" Copy forwarded to the Comptroller
and Auditor General and to all Account-
* "ants-General T and Comptrollers.

(Byord‘er)
| Signed)  J. B. BRUNYATE,
'£Slgn602;dw Secy. to the Govt. of India.

t Except Accountant-General, Bengal.

Ozozz—No. 564, Fivancial, dated 20th Juve 1898.
‘ | . Recorded. = -

4

g (Tme Extract.) - -

X
o the departments of the Secretariat. L R—MP} ‘ o

»w Accountant-General.

Exd. C. M. Thumbuswamy

Fiancial, a;ted 5th October 1897, pages 18 and 19, - . Nty
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