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No. 205, Revexve, 15ta Arrin 1898.

»

GOVERNMENT OF MADRAS.

1898.

REVENUE AND AGRICULTURAL DEPARTMENT.

]

oo | ’ —_—
REVENUE DEPARTMENT. » i I
(-
K From
Reap—again G.0., No. 955, Revenue, dated 15th November 1897, k The Government of Fort 81. George.
AspstrACT.—Communicating to the Board of Revenue, with remarks, letter from the Govern-
ment of India declining to sanction in advance an application from Messts. Holmes and 1 Y S &
Bakewell to transfer their gold mining leases to a company, and informing Mr. W. T. Hamilton- " “/ 1 \Q « I TN
Holmes of this decision. | NG M T ‘ ]
Reap—also the following Proceedings of the Board of Revenue (Land Revenue), Mis : 1
No. 10, dated 4th January 1898 :— ( ) Mis. . 1
- i
Read—G.0., No. 955, Revenue, dated 15th November 1897, \ Recd. Enclosures 4
] 1898. :
. . i
' Resolution—Mis. No. 10, dated 4th January 1898, ! Regd. Spare coptes
o p
Recorded. i .
9. The Board has no remarks to offer. ' i
(True Extract.) =Sy - e i
(Signed)  R. C. C. CARR, Letter No. 206, 15th April 1898. %
Secretary. — ‘ a
To the Secretary to Government, Revenue Department. y ¢ ;
5
. 3
OrpEr—No. 205, Revenue, dated 15th April 1898. .
. The following letter will be de- 3 .
Miscellaneous. I ' spatched to the Government of India. s
(True Extract.) 7 APRIL. e ”
(Signed)  G. S. FORBES, .
Ag. Secretary to Government. E ]
i
Y .
b \:-\ i"g : é
~To the Board of Revenue (Land Revenue). i . 3 s £ ) ﬁ
RSt ;
\ |
4. ,
14 ;
" t i‘
. i ]
Exd, A. ¥, Ecoleston. f; j ) ;
N N 3 l. }» ! - a
30 Copies, o 1 A DDRESSING tbé Govemmént of India on the sabject of the restrictive conditions imposed 3
_"f upon the grant or transfer of mining leases to registered companies. - L K
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2 No. 206, Revenve, 15a Aprin 1898.
REVENUE DEPARTMENT.
From
Tee Hox’sLe Me. G. S. FORBES, I.CS,,
Acting Secretary to the Government of Madras,
To
Tee SECRETARY 710 THE GOVERNMENT OF INDIA,
REVENUE AND AGRICULTURAL DEPARTMENT,
\ .
Dated Fort St. Georgey 16¢h April 1898.
81z, .

I am directed to acknowledge the receipt of your letter, No. 3036—82-2, dated

Miscellaneous.

13th October 1897, in which the object
of the Government of India in imposing
restrictions on the transfer of mining
leases to registered companies is set forth

and the circumstances are indicated in which the Government of India will ordinarily

be prepared to sanction such transfers.

9. As desired in the concluding paragraph of your letter, Messrs. Holmes and

Bakewell have been informed that
advance the general permission sought by
in London their mining leases. The con
letter have been communicated to them.

3. After careful consideration of the f
“His Excellency the Governor in C
the Government of India has no
imposed by the rules on the trans
feels strongly that these restrictions ar
development of mining enterp

ing money in such projects.

ever, been pronounced inexpedi
cortain modifications of the rules wi

respect.

4. Tamin the first pla
mining leases, subject to the fulfilment of the ¢
your letter, may be delegated to the
would, it is believed, be in a better posi
ing a correct opinion as to whe
particular case. Great delay an

rise in thi

ent, His

ce to suggest that

ther or not

¢

Local Government.

the Government of India are unable to grant in
them to transfer to a company to be formed
ditions prescribed in paragraph 8 of your

acts and arguments set forth in your letter,

compelled to express his great regret that

t been able to abandon the restrictive conditions
fer of mining leases.
o likely to constitute a serious obstacle to the, .
s country by deterring capitalists from invest-
The total abandonment of tho rcstrictions having, how-
Excellency in Council would venture to suggest
th a view of minimising their effect in this

His Excellency in Council

the power of sanctioning transfers of
onditions formulated in paragraph 8 of
The Local Government
tion than the Supreme Government for form-
the conditions have been satisfied in any
d consequent loss and discouragement to intending

- \,‘
. . “AN;.‘:&"

\

Q:,,_iw;»‘“"’&main liable to attachment in satisfaction of a

No. 206, REVENUE, 15TH ArriL 1898. 3

investors might result, if a reference to the Supreme Government were insisted on in

every case.

rysecondl}’a it is observed that condition (d) requires the .promoters to retain for
eigh'¢en months after the transfer of the lease or the registration of the company any
shares allotted to them adpart payment in excess of .What represents the ach.xal recoup-
ment of their expenditure in proving the concession. Hie Excellency in Council
doubts the necessity of insisting upon this condition, if the other conditions are
catisfied. Moreover, it is not clear how the restriction is to be enforced, what conse-
quences are to ensue if the undertaking 18 violated, and whether it is proposed that
the transfer of the shares is to be made legally 1_nahgnable or non-l}egotmble during the
eriod. Circumstances may easily arise 10 which it would be improper to impress
~nch a character upon them. Apart from the fact that the shares must, it 18 presumed,
> _ree of Court against the promoter
: me they stand or in the event of his bankruptey or in such like cases,
;2 :Zf,fl?,%%t that ge chould be left free to dispose of them in payment, for instance,
of his just debts; and it would also be an unnecessary hardship to require him to
lock up his property in the manrer intended, for so long a period, if another open-
ing for more profitable investment should meantime present itself. Further, there can
be little doubt that methods of evading the condition would be readily discovered by
persons who desired to do so. His Excellency 1n Co.uncﬂ is, therefore, of opinion that
condition (d) is impracticable and would suggest 1ts abandonment, since the other
conditions appear to be sufficiently stringent for the purpose 1n view,; while the

ordinary law also provides certain remedies against fraud and imposition,
5. In paragraphs 10 and 11 of your letter under reply, it is pointed out that
among the considerations that weigh strongly with the Government of India in imposing

M o~
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is Excellency in Council readily acknowledges Phat on a 1§1a.tter of this sort the
Government of India is in a more favourable pos1t10u_for arriving at a_correct deci-
gion than a Local Government. At the same time _H.ls Excellency in Council would
yenture to suggest whether, having régard to the British interests at spkae and to the
preeminont importance of developing the mineral resources of the Empire, there is not
a disposition to show a somewhat undue deference to what 1s gassumed to be the fe.el-
ings of the Native States in this matter. The peculiar ecircumstances of Native
States call for differential treatment 1n many respects, and this policy being of long
continufince is not necessarily regarded as invidious. The statutory probibitions con-
tained in 37 Geo. I1L, C. 142, 8. 28, make it illegal for British subjects to lend money

indirectly in raising loans for a Native State without

to be concerned directly or 1 o \ ) ]
:Iie Zanction in writing of the Seerctar of State or the Governor in Couneil, and this
Iready goes far to control dircct transactions between Native

interference a
;tf:tt??;d European capitalists. Furt ser, the Supreme Government has large powers
by treaty or otherwise in respect of controlling the residence of Kuropeans within a

_ TWISE : tters in which the liberty of the Nativ

tivo &t te. There are other important ma N y

1S\Itrim1 tlevsois roculated and controlled by the Supreme Government on imperial grounds.
‘ 5 il fully admits that it is most important not to exercise powers

is B in Council full} 2 . W
Iolélihli):]cgﬂgn&%ére it can possibly be avoided. But the supervision over the mining

L th European capitalist which the Govern-

A i tive States in its relation wi oped ; h
. ;I:.(c‘lxllltstorfylllllldg‘};els bound to exercise is to be maintained entirely for the commereial

i :al benefit of the State an i
L %2%;?)%2:;3 to have the intelligence to recognize that they do not command the same

me ability as the Government of India for protecting themselves

;ngc;r:;: :hghl?}uizpean spec}l'llator, and that any restrictions that they may be asked to
accept even if these have ¢ the appearance of hindering the development of their
resources ” do not really do so, but nre designed to prevent the undue aggrandizement

of the speculntor and to secure to themselves t‘he largest possible share in the mm.ergl
wealth of their own territories. Such restrictions should appear no more antagonistic

. to their interests and 1o, more invidious than the provisions of the Statute Geo, I1I,

C. 142, 8. 28, which has bcgn operative for so many years.

trictive conditions is the difficulty of dealing with mining -enterprise in Native
giites on different, and therefore invidious, lines from those adopted for British India. -

1 with no other object. The Native Chiefs may

e
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6. His Excellency the Governor in Council will be glad if the foregoing con- . \ )
siderations have any weight with the Government of India in determining them upon, ' ) :
a policy in respect of mining enterprise in British India less restrictive than they feel” i
themselves obliged to impose in the case of the Native States. }

C

1

!
Lo
. L "
1 have the honour to be, ) ‘ l . -
. Sir, - T
Your most obedient servant, A NOTES CONNECTED WITH G.O., Nos. 205-206, REVENUE, DATED
\ . 15ts APRIL 1898,

RevexuE DEPARTMENT.

(Signed)  G. 8. FORBES,
Ag. Secretary to Government.

Ly e
Vdidia N
C ey It X . )

. . 3 - 5. N

[SUBJECT.-Grant or iransfer of mining leases to registered companies.]
' .

From the Board of Revente (Land Revenue), Mis. No. 10, dated Ath January 1898.

e ——

To S’ecr.e fary—

| ' les for regulating the grant of licenses to explore and prospect for mi_nerqls
K and t'fl}(;egl;:rﬁ: of mining leases finally pronrulgated by the Government of Indla..wﬂl
o be found in G.0., No. 715, dated 10th January 1895.

] a 9. These rules contain inéer olia the following restrictive conditions : —
(1) No prospecting license or mining lease shall be granted to any company or

i : ithout the previous sanction of
to any syndicate on behalf of a proposed compuny Wi P
t’ge G%vgrnor-(}eneral in Council [Rules 10 (2) and 18 (3)]

,~ (2) No holder of a prospecting license or a mining lease shall assign his
] interests in the license or the lease to a company without the previous sanction of the
Governor-General in Council [Rules 16 VII and 2? VII].. . .
‘ é 3. The history of this restriction as far as this Presidency 1s concerned is as
; follows :— - ‘ .
3 In 1880 with the approval of the'Government of India eertain rules regarding

e

Ty mining leases in the Nilgiris and Wynaad
s 191st May Were promulgated by this Government.
‘ * Melrgg{ml in G.0., No. 818, dated 21st 387 () "% the conditions® of these rules

was “ that the lease shall not be sublet
Pl « or assigned without the consent of Govirr(llmf?nt b.elflg Pl‘e:{‘?dydoi'}?méi-” .
; and others interested 1n mining petiiione e (Governmen
'; 4. The planters an against this rule and two others ¥ which
'{ + (1) Limit of individual grant to 30 acres. had the same object, w1z, checking

p i t to employ regularly five ep_ec_ulation .and guaranteeing b?n(i fide
@) T}llzt:‘:l(};lel::?:: acr?eewilt)hii t'u%ee months mming. With reference to this rule,

il .

‘ l : from date of execution of the lease. the petitioners said, “ The object of this

hr e : s 43 i discern as the result can only be to put a stop to
H iy 4 condition the petitioners fail to S A uL .

;,»“‘;;-l g S . 211 mining operations on Government land. With such conditions, it 18 useless

; s to prospect seeing that the right to transfer their claims is
:“ ff:cgg?; ° !i\:*:;s;:ivate Pindli)vidual can risk or afford the capital necessary to work
. « 5 mine and no company will purchase concessions where the right to transfer has

; »
« first to recelve the sanction of Government.

i t acknowledged } the foree of these arguments. This condition

6. This Governmenta® s had been in:crodcﬁced by the Local Gov-

i ted 21st ernment of its own accord gmd therefore

} Pai?f m1p§815 of G.0,, No. 818, datedt <52 the Government cancelled it, remarking

d | that the: provisions of the Registration

Act and the requirements of the Revenue Regulations would suffice to protect the
S public and tho State. : —_—

Fxd A. I\ £colesten.

29 Copies. .
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6. The other concessions * asked for required reference to the Govermment of

* i.e., as to the 30 acres rule and the labour
requirement,

t Letter No. 819, dated 21st May 1881,

} Vide Despatch (paragraph 10 iv) in G.0,,
No. 132, dated 1st Kebruary 1882,

India and Secretary of State and were
accordingly referred to + that Government.
The Government of India in addressing +
the Secretary of State upon the subject
remarked upon the question of e
transfer of mining lots as follows :—

“We are of opinion that the argument justly urged against the system of

“ speculation in land which follows un
“met by precautions made at the initial s
“restriction applied to the sale of grants

checked license of transfer is more advisedly

tage of the conferment of grants than by

at any period subsequent to their original
“ conferment on grantees. Under this view w

‘“ghould in the conferment

“(3) the continuance to any transf
‘“ the original grantee was from the date of

“ opini
“ Madras Government itself without an

“‘lease or assignment of the grant without
“ be cancelled.”

§ Despatch (paragraphs 5 and 3) in G.0., No.
132, dated 1st February 1882,

e cousider that the following conditions

of leases be carefully prescribed :—

“(1) a restriction of area to the limited extent of 1
“to the discretion of the Madras Government ;

¢ (2) the requirement of a test suflicient]
‘“of bond fide intention to carry out the objects f

00 or 150 acres according

y stringent to sccure continuous proof
or which the grant is mude ;

eree of the same obligations under which
the original grant himnself bound.

“1f these restrictions are carefully secured at the time of initial sale we are of
on that the clause in the notification of October 1830, which was issued by the

y reference to us and which prohibited the sub-

the previous consent of Government, may

7. The Sceretary of State zgreed §
that there was no mecessity for placing
restrictions on sub-leasing or assignment,
provided a sufficiently stringent test was

: : % fide intention to carry out the objeets for
which the grant was made and provision in

the same obligation to the transferce.

cluded in the lease for the continnauco of.

: The form of the guarantee for bond Jide mining
operations was left to the Madras Go

required that the means

for properl
provided or that a certain 4

minimum qu

|| Paragraphs 3 and 5 of G.0., No. 132, dated
Ist February 1852, ’

to the Government and to amend the lease s

furnish when required satisfactory proof o
properly carried on.

8. There the matter rested till 189
13-1, paragraph 6, dated 15th Januar
coal to Messrs. Binny & Co.),
strongest possible objection to
intends to promote the formati

it appeared
making any

9 G.0., No. 2225, dated 8th April 1891,

remarks in March 1891, the restrictive £nd

** .. (1) no grant of a prospecting lcense
or mining lease to company or to a syndicate
on behalf of another company without sanc.
tion of Governor-General In Council, nor

(2) of a transfer of such license or lease with-
out similar sanction.

| . GSF.
Board pointed out that in Mysore the pr

5

vernment to d

f operations having becn eff

1, when from Sir E. Buck’
y 1891 (regarding

on of a company for the purpose of buyin

ceide, 7.e., whether it should be

carrying out mining operations should be
antity of rock should be crushed or other

mining  work continuously, performed.
This Government decided | to leave the

test as to the dond fiZe intentions of the
applicant to the Collector sub

i ject to appeal
0 as to make it obligatory on'the lessee to

ectually and

8 letter, No, 96-M.—
the grant of a mining lease for
that the Government of Indis had the
grant to a private firm or

g the concession.
In the druft mining rules 4| therefore which
> were circulated for this Government’s
itions, as to transfer to a company referrod
to at the head of this note, appear, The
Board of Revenue to whom the rules were
referred for report commented at length
on the change of policy—vide paragraphs
2 to 7 of Board’s Proccedings, No. 3106,
dated 15th May 1891, in G.0., No. 556,
Revenue, dated 18th June 1891. The

oper fulfilment of the object of the grant

-

=

|
1
1
§
&
4

syndicate which Q-

R " - T e

i igati ; atem» de in doing this;
investigation sh t to object to any statement ma g

: ight to Governmen
sub nct to the g

the value o

: i’ara.gra.phs 10and 110

Territory when demanding su

stter shou A
lﬁteﬁ 15th November 1897.

3

9 ; D . : p h i 1 ‘ s a]t y and

is less than the dead rent in consequence

h 2 of G.0., No. 556, Revenue, dated of the unsatisfactory state of the working

Paragraph 2 of U4.U., NO. 999,

éd%h June 1891,
.l.

or of the results. The Government .
entirely concurred in the views of the
Board.

In the rules ultimately sanctioned and communicated to this Government with
9. In the

-

j ber 1894 (G.0., No. 75, dated 10th
s oular No. 16-27, dated 13th Decem :
Mr. Ibbetsnn’—s 01&?: 1:ers;rioctive co’nditions as to transfer were retamfag cz::egggsda 1?}1)01‘17:1;
Joauary 1899 to charge only dead-rent or royalty whleheverH wa  greater and net
}l))utlthe Sugigv?r?gtlflect to (vzt'ile rule 23 ii). InJ uly 1896, Messrs. Hamilton
oth, was giver .
- Jhakowell up{)hﬁ? i(}):‘eir mining leases as related to la.nds1 \(;'luch were proved to the
L(;l'uti‘;)clzlti:xllmolf Government to contain payable auriferous lodes.
gatis

permissioﬂ in advance to transfer to a company to be formed in

The Government decided to forward the application with a strong recom-
10. The

3 27th July 1896.

. This w in Mr. Arundel’s letter No. 30.5, dated : :
mendation. l-thlsa: aioidlftchl lcl)lut that no reasons appeared in the lgorxfa?t}l?olnnianﬁe fto}:'e
Lu thla lte tt(e}:'; G\:)vm?nment to explain the departure from the policy affir y
warded to thi nent
Government of Tudis B¢ 2 v Thbetson’s letter No. 3036—82-2, dated lsth
replicd iilss‘));t(o(;)e(; ;;’0 953, dated 15th November 1897). The Government of Indx
-Qctober 0., No.

dia and Secretary of State in 1881. The (iovernment of India

considers that it is necessary to ensure, as
far as may be possible, that before a

Par.agraph 7 of Mr. Ibbetson’s letter. prOSp(’Ctor 18 auowed to offer a mining

alue of the property,
zgzdv}‘fi}]‘t‘; of his belief in that value.

and sezondly to demand that tho prospector shall show the‘

ditions which the Government think would ensure these objects are
11. The condition: !

Jed in paragraph 8 of Mr. Ibbetson’s letter. Briefly, they are (1) that a full
detatled 1n paragr

hould be made into the project and the result put before the publie,
01 i

ain for 18 months any shares in the.
hould be bounl to retain
that the prombters 8

f the price of the concession and
ttei to them as part o
company they may have allo

e ] ¢ongcession.
1

1i ider that the above restrictions cannot fairly
Tnlia cousxderbe objected to as hindering the proper
~ development of the mineral resources of
the country. They admit that it i1s 1m-

12. The Government of

Pz;ravrapﬁ'Q of Mr. Ibbetson’s letter.
(=]

i apacity of the great
; ulation tends to exceed the capacity
he increass of pop
ortant that, ast

agricultural industry to 8

1 tive of India to interest himself
which to fall ) to eradaally induce the nati
talists as tn g
romoters and capl

its varied resources.
in the development of its varicd resou

le, they should have other occupations upon
but lt’a?tgortth;th :h};e(;[{xg, shogld be not so much to enrich English
back; buts

6 1 ' tric-
: inted out that the necessity for these res
The Government of India further poi2 tions hud been demonstrated by scandals

' Jetter. in Native States and tha}; it felt‘ boun.d. to
£ Mr. Ibbetson'® enforce the same restriction in DBritish

ch regulation in N ative States.

. 5 1y
ent of India declined to comply with Messrs. Holmes and Bakewell’s
The Governm

unicated to them. This has been done—uvide G.O., No. 955,
1d be comm '

Excellency noted that he would like to see the views of thé Board before
13. His Exce

: i f the Government of Indis.
i in. or to differ from, the views o I O
deciding VZ\Pet%qr5todﬁzglelsgiﬁn&zvember 1847, the Btcl)ar((}l Was'!n gi?{%lfn%gd;:’;lfi 1t1(:
In G.0., No. 925 2% & ht desire with reference to the Gover g
offert an é-ﬁ?af;f:rat h?s:,ghoweverl now reported that it has no remarks to offer.
ments.
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i
14, T submi ' t :
It would. 1 mit that the ‘Gov to ensue’; is the new company to . .
d, 1 submit, y ernment of India’s view:': . onsequences 8r¢ 0 enste throw back the :
Prosperity and cont e’ntn?g:fbftedly be one of theld.ssh‘vlew,m not one easily “assailable. he violates the undertak_lﬂlfa't‘:})”;ipcudiatg and rescind the contlt'ziz a,:?aht possibly be 28
| wealthy (and therefope ; 4 of the country if the nat; ongest guarantees for the future have in that event the M&d 15 ? Alienation by the P‘,'Om% chareholder for loss )
Industrial enterprises tmhuentlal), amonr thes natives of Indiu, particularly the more ' lease on the promqtef’s han %"c resentation in an action y,ald‘be going t00 far.'
| At present they near} ’ 11‘)1d 2 greater stako i'xl1 tcl(:uld be induced by investments in ‘ accepled 88 BOMC ovidence of I{:ls‘th?s alone 8 ground of antion V‘.'(:{]t that the promoter
i ever Governments ¢ Y all Invest in land g d e continuance of “that e sustained by bim; but to maxe ML L which it would be 1gHx 25 13" also be
l be infinitely more 11?1111)112 :nd £o. Industri:l :a?d will always retain its vfx)ll:;p\sﬁagt. B®des circumstances may readil antso pay bis just de ¢ ﬁﬁdrlzpzzinﬂ for more
: more thought, reflect; 0 ruin throy h eivi nterprises of all kind - shk 14 dispose of his ghares, €9+ in this wayi anothe (f* surplus
i of their clags ; ection and who| ga eivil commotion. 1 nds would however ould disposo 00 T 1oy up his property <o the attempt t0 render surp
i 88 Invested . olesome sobriet n. Tilaks would write with hard to require M ¢ itself. any ca moter’s (@) death, ,
l And it is 10 mines or factori ely, were their world ! + vostment should presen Jefcated by the pro ;
: : quite certaj actories which g (. ir worldly wealth and that profitablo investm ths would be > i
! g:fg; dw el%ﬁedge about W]';lt}fhgauano Itl;ative Wou(id1 ?n(\i:zt’si roting might destroy. Sbares non.ncgot(lﬂ)b 11?‘-({);211? 11)2?:3 sold under decree of Gourt; &7 1 1
] .. These restriet; rantees sych L mining companies unless (b) bankrupteys \¢ . . it would effectually £
| . but, it is submitteq canons may delay the 0pe1ﬁS the Government of lndI;':, ]hav 1 res- ) : dition (d) 18 impractlcable ; and lthat the purchasers R«
i . ;he _competition of’ca ixé.o 1t Prevent it, if there 'Bg up of the resources of i, N Pt , 5. T think therefore that con onditions give all the guarantes under the ordinary é
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T have reason to believe that these Regulations are under consideration a the
India Office. My information is private and should not be used officially.

I still heartily concur in the opinion expressed by this Government that the
‘restrictions referrg’d'to in paragraphg of the Government of India letter of the 13th
October 1897, on the transfer of mining leases, are calculated to stifle mining entg.r-
prise by deterring capitalists from investing. But, as the Governor-Ge.ner;l “i
Council says that he cannot consent to abandon them,—all that I can say 18 that
regret his decision. I think, however, we might usefully criticize certain of the
conditions laid down in paragraph 8. . .

The Government of India is made the controlling authority. We might observe
that this might cause great delay in launching mining enterprises, which delay
might be obviated if the duty of control were delegated to the Local Government.
It might be added that under ordinary circumstances, the Local (_}overnglqnt would R
be in a better position than the Supreme Government to form a just opinion as tedr
whether or not the conditions are fulfilled. The arguments against condition (d) are
well stated by the Secretary in the office-note, pages 4 and 5. Theso arguments
might be urged. ' ,

A. E. I[avELoCcK ].
11-3-98.

N.B.—The sense of Mr. Forbes’s remarks at page 5 as to the difficulty of
dealing with mining enterprise in Native States on diferent lines from those adopted
* in British India, might be given. )

AEI

11-3-98.

I agree with IIis Exellency. :
J. G{RrosE].

. 14-3-98.

To Ionourable Member and circulate—
Draft for approval.

G.S.F.
26-3-98.

J.G.
2-4-98.

AEIL

4-4-98.

H. W. Dl1iss].
[13"4]’980 )

. "—3‘,

R Vo L T T TN Ny o
. BT i e VT ““,_:" T N )‘ L o

19

.f‘) W

Order

e em - - B
R

. : ._" et Sy
T ~ -y o ~'— ’ - u
W, e L o T l

CURRENT N 0.3

™~

'

\
From The Board of Revenue,

Land Revenue,

o
ﬁ: o /0 Iiscellaneous.,
& Aoy )

".:'fs\ ‘
&4 ,-.1/5:
. Ly >

Dated 4n Januery I898,

Received 5 .

b3

Registered 57~ _
Enclosures

Spare copies

SUBJECT,

) #
Recording G.0O, communicating to the

Board letter from the Government of India

declining to sanction in advance an app—.

lication from Mee: Hsrsm“‘
lessrs, Hol z % Bakewell
r

to transfer their gold nining leases 1o
& Comvany and informing Mr W T, Hemi] ton



- I SUPE I BRI SRR S e AR L
' —
1 B
'\
{
»/* -~

ara T

e ek Ay b

ovmpers 5

D e

-t

BACK PAPERS.

JUSEUP

G.0.

No.

Department.

FURTHER PAPERS.

G.0.
N,

No.

Department.

"f ﬁﬁ’ £>‘

\"ﬁ:h

o

— . T

e

o r— ..-.—.’-‘:..a-‘v'ﬁ’(!{ mv’} At~ . 'N‘;,.;";‘ [y~ ity v“’:"}:‘m"' N ‘\"T\

i} - s s i e - e i TTmm— \&
i / - ) -
N 3,000
‘ |1 ' 10-12-96, "
4 o
\ M ] /17 B :
\ ! )
s oY |
- e o ! '
oy calé - |
( ‘ e S |
L™

Droreedings of the Board of Hebente

(Land Revenue) ‘
No:/0 Miscellaneous,dated,4th January I898.

.t Read Proceedings of the Medras Government, Revenue Department,
No: 955 dated, I5th November I897. . |

2

Resoliition

Recorded.’

) 2. The Board has no remarks to offer.,
: B . . [ -
Y
(True Extract)
. ‘ / 7
- b
‘ Secretary, BN
c )
i ) .
t .
f’

[}
N
¢ f
v f )
AR ' :
LY '
? 1,
To -
The Sacretary to Governnment,
Revenne Department.
]
*
: -
L] » ‘ .
- PP ‘f"’ .K b N 'y
“ . oo -
. e e e h“_-—'*/.\“,.‘“- - —— o ™ 1‘15“ .

v I o, TN sl h R i Sl 5 A, Y LD e P e LT

‘
e e —



i
e
i
;
i

'\
X e

S e g it e 127

* K

y :
e, . B
RS
. .
. -
r
! t
v
B . .
K v
ws .
3 . . ¢
4 4 »p
' S
" ~ .
.
w
A
,
N
. ¢ %
. «
* N )
I8
-
AR
¥ ~ s " L4
{ P
4 T
’
~
s N N
[}
v .
7
. .
N L .
R
'
v, -~
v .
.
-
~ v
»
. :
o, ‘ ot
b i
~
¢
. ,
‘.
.
' * ™
’
. . S

. o) T e R I
[ g - i
A et
.
.
“3
N
. -
.
>
o, .
» .
" ‘ '
R
’ e 3 . .
AN ey
. o, .
. ' v .
. N ,
. M g o
K o HE ’
(N .
MY
-
vy . o
T . 4 - .
\ . A, , e
I
™ w W,
* 1
. g
. ~ .
v . ' .
* { T, .
- Ad . B
s s P
- r
N .
« .
-, .
) . v
Y
(. R .
. .
» [
I &

P,

h 'm -

. A
KRR

s

= \_r*~ Eaiahant™®
— - et e \ e e

4

’ \ T
)'\
. . H
: \
c i
'
i
i

o rn e

e e
P i 2 !

‘zhmmg Rules in Iundia %
— \

. § (flom a Correspondent.) fnTap’

HE m:cr.\r KOTIFIOATION BY THE GOVERN~
ment of Mysore of revised rules for the ac-
uisition of mining lands in that province,
should draw public attention not only to that
part of the country, but to mining over the
whole of India. Although the industry
is thriving in a small portion of My-
sore, it seems strange that greater strides
have not been made in the development of
the' mineral resources of India generally,
That minerals do exist is unquestionable,
but why they are not worked for on'a larger
scale is not such an undisputed point, ° " Capi-
tal and enterprise are not wantmg, in Eng-

»

|land at sny rate, and it is curious ;hat

British capital should flow readily to ‘other
parts of the world, in many of which the
facilities for transport of material and the
cost of labour, not to speak of the ad-
vantages of a setiled country, cannot eom.’
pare with those existing here, while the
‘same enterprise and ecapital should be so
i conspiouous by its scarcity in Dritain’s finest
dependency. Itis not easy to account for
this anomaly, but there are poinis of objec.’
tion in the mining rules, which present them.
selves to the lay mind, and which, doubtless,
have not been overlooked by those who take'
a direct interest in mining speculations, ¢

A glance at the British India mining
rules sliows first that for the more precious
minerals, such as gold, the area which may
be acquired by a single individual or interest
for mining purposes is limited to & quar-
ter of & square mile, and again, that a
gaarter of a mile must intervene botween
'each block. Larger areas are, of course,
!granted for prospecting purposes, but it is
not likely that a man will spend time and
money in discovering and proving an exien-
sive tract of mineral country with the pros-
'pect Dbefore him of being entitled to acquire
‘for mining purposes no larger area than
that which any other individual, who
‘may never have spent a pice on the land
previously, has a rizht to apply for and
acquire, It may be argued that it is possible
“for a man to be allowed to acquire, under
| special circumstances, more than one such
block ; but this does not go far enough.” The
pioneer should have some defiaite assurance
that he will receive more favourable terms’

come in his wake, erhaps on & brain-picking
[ mission, It may a.lso be said that it is possi-

i ble for a pioneer to arrange with several of
his friends to apply for some of the blocks of,
land included in his discovery, and thento
amalgamate them ; but here again there are
dificulties. Fu‘stly, there are the interme..~
diate " quarter-mile gaps above- mentioned,

which break into the continuity of the
srea intended to be acquired, and the%
reason for which is inexplicable, unless
it is to enable Government to dispose
of these pleces later 'on at greatly en-;
(hanced prices, in the event of the area
proving a profitable one.
more important still, there is the section in'
the rules which insists on the sanction of the’

transfer of a lease can be effected, even
among individuals, and the sanction of the
Government of India before a sale or trans-
fer can be eflected to a Company. And,
finally, it may not always be possible or
| convenient for a ploneer to arrange the ac-
“quisition of blocks in this manner, no.
“to speak of the attempt to hoodwink Govern-
ment, - . -

and lmger grants of land than those who may.’

Local Government being obtained befors any

——

Sy,

-

Secondly, and . ‘

e —T

. - R

R e T

™
Pitacdll

S ity 4 i, e L sedem i
Fangoowy i

g e




Even if a pioneer succeeded in having
. several blocks taken up in this manner, it
would necessitate his sharing the fruits of his
_ industry with men who may have done little -
"more than lend their names to a questionable
i transaction. And even then he is not out of
. ' ‘his " difficulties ; in fact he has to face
"the "greatest of all, namely, the sale or trans-
. fer to & working or prospecting Company. !
' Here, the application for making the transfer
has first to'go to the Local Government, and
through it to the Supreme Government, sr
"3 which insists on having full particulars as to ' :
the tonstitution of the proposed Cumpany,
and “certain other information. Now, it is
woll-known among all those who have had
to do with Company promotion, that when a
Company . is first registered in London, the
peven kignatories insisted on under the Joint Y JRANEY -
Stock Companies’ Acts are usually men of ;
straw, chiefly clerks and minor employees,
. the real men remaining in the background 1 if
N - till such time as the Company is ripe to be e e
brought out before the public. If these sigua- e f‘
tories are the people whom the Government
of India is so anxious to become acquainted S e :
with, doubtless the introductions would be 2
numerous ; but precious little good they would ’ ; o 4
do. On the other hand, if Government iusists | | TR
on knowing all about the real men, [+ 48
then a dead-lock is a certainty. These men )
will not allow themselves to be put forward | :
! till the business is fur advanced, and for’ ‘
Government to insist on having their names’ ' ¥
is not only idle bLut useless. What good S 1
l does Government think it is likely to do by i J
i insisting on a condition which it is in most ‘ § ‘
[ cases impossible for the pioneer to comply L
with? Let it by all means press for a
minimum working capital so as to ensure ;
elficient development, and also let it AV
insist on work of each class, exploration i Ty
or winning, being commenced within a
' reasonable time of .the lease having been
_granted ; but to press for such information as
_indicated . above means nothing but the!
"closing of the country to all efficient mining. :
People in England will not look at business
of this sort unless it is plain that the leases
are in order, .and that there are mnot
likely to be any hitches "after they have,
taken it in hand. This absurd condition
{on the part of Government has proved one
of the greatest stumbling blocks to the
3 development of mining in Dritish India,
1 and the sooner it is withdrawn, the sooner
H ' will there be a prospect of the mineral
' . ; v | resources of Tadia being given a fair trial.
| ' ’ The rules in Mysore are far more liberal
than those in Dritish India, but evenin
T e e \ . ‘ Mysore the proportion of land allowed for:
R ™ | mining as compared with the‘are& _which'
‘ N ' wmey be acquired for prospecting is far
Ea Yt too small, . The fact seems to be lost
P C : sight of by both the Government of India
and the Government of Mysore that prospeot.
' . {ing means only the scratching of the surface,"
i and that thoughi the results of prospecting
' | may be the proving of & certain area to be i e
promising, it is next to impossible at such an e b
h ‘ . early stage to seloct the richest portion of . e e
SRR . sny given area. Yet this is what the pioneer
. . is virtually asked to do by both Govern.
ments. It is only after miuing has heen
‘ ’ carried on to a depth of several hundred
. . | fest thet the true value of the ground can
i ‘ be: even “{airly ascertained, and deep mining
iz‘hoyond\",he means of most individuals, lv . :
had been tgued that the fa.aous Mysore ot
Ming 't JKolar found its area too large
for its own resources, and had to sel’ a por-
. tion to the Champion Reef Company, and
’ i lthat if such were the case there, what reason
l‘ !cau there be for granting mining leases of a
i
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gr'ea:t\er “area than the Mysore "Company’s
present property 1 Those who put forward
this argument, however, forget that the
original Kolar concession amounted to 20,
square miles, of which the present paying,
minos are only a small fraction, and also that
the Mysore Mine did not break up its block
i till after it had been proved at great depth
and by numerous shafts. The present policy
‘of throwing open the land to the greatest
inumber appears to have been based on the|
plan adopted in Augiralia ; but the fact seems
!!to be lost sight of that the conditions of
'{he two countries differ considerably, and:
'in respeets tco numerous to refer to here,
'tWhat is wanted is a liberal grant of five or
six square miles to each pioneer, with special
\terms to him as to thetime within which

-

working Companies should be floated, no
questions as to who may be backing him upy i
‘ or who will eventually form the Boards of '
Direstion of Companies that may be floated ;
and, lastly, expedition in the transaction of 1
mining correspondence and the granting of -
leases.

The Government of Mysore has now got
its own Geological Department, and thisisa
move in the right direction ; but the services
of this Department should not be deveted, as
is now the case, to the opening up of mineral -
depotits, with the object of eventually put-
ting these properties on the market. This
competing of & Government Depariment with
private individuals has always been decried,
and it cannot fail to do harm to the mining in-
dustry in Mysore. Another mistake is the'
latest ruling of that Government regarding the |
leasing of certain tracts of land. It not
ouly expects to obtain the terms that have
held good for the last ten years, but a clumsy
effort is made to put the landsupto publie
tender, by asking applicants to state what
consideration they will be prepared to pay
‘in addition to that provided for by the
rules. Only ten years 830, the attemptto
dispose of auriferous lands in Mysore by’
iinviting tenders proved a dismal failure, and
it is surprising that {he attempt should again )
i be made. This policy Efrequent changes and
 additions in its rules muet lead to & want of!
‘conﬁdence in the Government, and stifle an:
industry which mives every indication of be-}
coming the backbone of the territory. If'
the Government of India were to follow the!
load of Mysore, and the latter were to try &
little more liberalicy in its dealings with
speculators, there is rouson to believe that
Southern India would before long be studded
| with many such prosperous spots as the pre-.
sont Kolar Gold Fields,

!
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