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Gobernment 118971 of Fladras.

REVENUE.
Recd. ~ Enclosures
1897.
‘ Regd. ‘ Spare coptes '

" 6.0, No. 75, 5th February 1897,

FEBRUARY.

" Rum.

Ordering that a letter be despatched to the Government of India. furnishing information as
to the rules in force in this Presidency for the grant of licenses for the sale of — manufactured

at sugar refineries, as to the rates of duty levied on such rum and as to the possibility of making
the rules and rates of duty uniform in all provinces. ' ’ :

o e e
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- GOVERNMENT OF MADRAS.

REVENUE DEPARTMENT.

Rm—tﬁe- followin | ; ; :
R g .Proceedlngs of the Board ‘
Mis. No. 5162, dated 12th Dgceoxflbg-e{%g%e._(.sep arate  Revenue),

Read—the ine .
ead—the following G.0., Mis. No. 4538, Revenue, dated 13th November 1896 .

" D . S. MEYER E 1}].3 ]‘ng ep" y ecreta y
‘0 the GO ver nment Of India, I l'nallce, and "( 30mmel‘ce ])epal't t t h
men ) 0 t e

- Secretary to the Governmen
t of
the 30th October 1896, No. 4059?%%;%5".5{,—1%%11% Department, dated Simla,

I am directed to forward, for favour of re

Secretary of State for India in Council, No. 69, port, copy of a despatch from the

Revenue, dated the 8th June last,

opinii;x fmaf}ie a[h}zgsggiﬁil; ;Pat 1‘c{l_le Government of Ind;
To assist th maxing such rules and PN

e Government of Madras in giving thi:a(t);i Igg;follma in t;a,ll prlovincfes.

) m to enclose, for

information, copy of a memo i
1 randum stat
vinces so far as they are known in this of;irt:% the rules and. rates in the principal pro-

—

ExcrLosuggs.

SP& ch from the SGCIebaAly Of Sb&be for Ind-ial in OOlln(:ﬂ l() HisE ]
¢

Honourable the Governor-G ia i
18th Jane 1896, No. 60, ’i{ e\?::;:l of India in Council, dated India Office, Lond
. , Liondon,

I forward h i i :
o erewith copies of & question recently put to me in the H
o ous
‘aq?w:tio:)?m by‘ sugar refiners. (House of Commons’ of my reply, I request ethOf Commons, and
‘ R lency’s Government will cons?g youﬁ- e
er whether, if

sugar refiners does not now exist, § uniformity of practi
. , 1t may not b i ce as to the sal
and that you will let me know the opini051,1 ab wlficaﬁi;lssl:a‘l:ritg take measures to m;.roofd;t[g E’ty
P e. »

——

Question by Mr. Bhowndggree wn the House of Commons, dated 2nd June 18
’ une 18986,

- To ask the Secretary of State for P N
, :!is;fl((]i %Bﬁsillutlon in 1882 in which -thir;d::’pis?:gv :fdtg:irf actththat t
tho Govem;enzutt‘t]% th% development of . sugarcane industr ein’ t{f a%
the proprietor ofoa, slfn;ray ECtlng‘ ‘upon this instruction he{d out |
. yom (which is a bye- gr i, dlfgb D?PY in Poona that he would e allowed t
wero adopted in Madrl;s and o(t)',h sugar manufaqture) under similar cond(')t'eﬁ‘ec’: refail sale of
boing withbeld, the sugar rof er parts of India. and that in conse ue‘ 10n8 to @hose which’
reviving and dovelo ‘ing th? nery at Poona had to be closed in 1892q W}l:ce of this privilege
. ments to give all sfgaxg reﬁ;lse rli[:slu:]g? in !?ombay, be would ‘recomm’endeiil:rfs aimeans of
prevail at Madras and elsewhere. privilege of selling rum under the same ccfz?dig::: r;l;

dnswer, dated 2nd June 1896.

. I have no complete information ab ’

, 1have m r out the Po ; :

. g:epd refers ; but a copy of his question will be for?:r;:dg atr fs:}:ltory fo which my honourable
eir attention will be drawn to the matter.” . ** - [0 ke Government of India sad

he Gpverﬁment of India
Possible encouragement
3 ombay Presidency, and
opes 1n 1583 and 1884 to

a may be favoured with an’

- -

foreign tariff rate of

- To the Board of Revenue (Separate Revenue).

‘ of 1886, and take out the necessary license.

.

S

FEeBRUARY 189»7.~

NP

No. 75, REVENUE, 5TH

MEMORANDUM.

Molasses produced at sugar refineries can be utilised in the production of “foreign,” i.e.,
European spirit in the form of rum. As such it isIscgd in shops spec;allg llcell(lised dfo:' the s:.le

“ i ‘quors ”’ i here Indian rum seems to be so.d ancer country
of * foreign liquors” (excopt = Bengel spirit licenses, and in the Panjab where it
would seem to be sold along with beer, but -
apart from imported spirit), and the general
ractice throughout India in‘regard to these
Yicensed either at rents fixed by auction or on fized

fee, and that they have the right of procuring their spirit as they please, i.6., by importation

from Europe, from licensed wholesale vendors, or from local distilleries. .
9. Tt is & fact that « European-brands of spirit >’ as they may be termed, manufactured in

this country, are subject to varying rates of duty in different provinces—,

(1) Tn Madras, as in Bombay, o fall foreign tariff rate of

Rs. , . :
8. 6 a.(%s)a,llIoI;:,t If;o?)iz?a};rgﬁi duty is only Rs. 4 per gallon of p}'oo.f ; and locally manufactared
spirits, as will be seen from paragraph ‘18 of the Pro.vmcla.l_ lixcise Report for 1895-96 and
paragraph 6 of its introductory note on page 9 were issued in that year to the extent of over
60,000 gallons, the bulk of which came from the Rosa distillery in the N?“h-Weﬂwm

Provinces. :
It would seem also from paragraph 7 of the report that
these spirits for purposes of retail sale; but apparently 'the
articl importation. . I : ‘
° 05131 nﬂf 'Brengal the spirit in question i8 excised at Rs. 5 per gallon.
the Rosa (Shahjabanpur) rum i3 Rs. 4 only, but an additional rupee is said b
p i facturers. .
* rangerz)enItnw;'%l; tllifeozﬁl-l{f]V:stern Provinces, Where it 1s paanufactured, the Rosa rum pays
Rs. 4 only, except in the case of consignments for Bengal which, as above remarked, are excised
b oo extra. .. C .
e rup5 In Burma, where European-brand spir
Rs. 6 per gallon is charged. -
. Tt will thus be seen that the local sugar cum 1um factories, in Bombay, Madras and
Burn?a have a grievance as compared with those of other provinces 1n rpgard to the duty charged
but it is for consideration whether the proper remedy for this would not be to *level-

Paragraph 17 of Board of Bevenue's letter prefixed to
the Bengal Excise Administration Report for 1894-95.

shops appears to be that they are separately

such’ si)irit is excised at th

« Jamaica rum ™ is olassed with
fall tariff duty is levied on this

The nominal rate on
o be levied by special

its appear to be largely manufactured, the fall

:1[[1) ’r’uzxi’;her than to ¢ level-down.”
r—Mis. No. 4538, Revenue, dated 18th November 1896.
i

Orde
' Referred to the Board of Revenue for report.

(True Extract.)

(Signed) . G. STOKES,
Ag. Secretary to Goverament.

m—

Resolution—Mis. No. 5162, dated 12th December 1896.

- With reference to the endorsement of Government read above, the Board begs
leave to report that n this Presidency sugar refiners enjoy no advantage over others
with regard to the manufacture and sale of spirits except that afforded by their
having in their molasses a waste product which can be converted -into alc;o'hol.'.
' ' to the eonditions

They are not allowed to manufacture spirits W A
he Abkdri Act L

without conforming
rescribed in the rules applicable to all distilleries and framed under t

9. The spirits produced can be sold as country liquor to licensed country spirit

vendors at excise rates which are usually a little over Rs. 4. per gallon of proof, or may

be coloured and flavoured and issued as rum or other description of foreign liquor on
Tn the former case, the rate of

ayment of the tariff rate of Rs. 6 per gallon of proof.
excise duty levied is only a major portion of the total revenue collected per gallon as
r the privilege of vend, the

it is exclusive of the sums paid by the shopkeepers fo
incidence of which varies considerably, but may be roughly stated to be about Rs, 2°



4 No. 75,. Revenve, 5t Fesruary 1897.

per gallon. In the case of so-called foreign s?irits, also the privilege of sale is, to a
certain extent, similarly taxed, but as the privilege of sale carries with it the right
of selling imported liquors also, it is not possible to calculate the additional taxation

paid on each gallon. The incidence must, however, be comparatively small, as the
major portion of the spirits sold in foreign liquor shops is imported.

3. Under ‘paragraph 62 of the Distillery and Warehouse rules, spirits may be
issued for local consumption only—

(i) to licensed vendors of foreign liquor, provided that the spirits issued be
coloured or flavoured so as to resemble gin, brandy, whisky or rum;

(ii) to private persons as foreign liquor for domestic consumption but not for -

sale throughout the Presidency ;
(iil) to licensed arrack vend farmers; _
- (iv) to licensed arrack shopkeepers in districts and towns in which the shops
are separately sold instead of being farmed out in groups ; and A
: (v) to licensed wholesale vendors of country spirits who can, however, only sell
to classes 11T and IV or to each other but cannot retail. Paragraph 63 of the rules
lays down that duty shall be paid at the following rates on all spirits issued from
distilleries unless they are removed under bond or sold to officers of Government on
account of the public service under paragraph 57 of the rules :—
(1) - If methylated, ad valorem at the rate of 6 per cent. or at such other rate
as may be prescribed by any law for the time being in force;
__-(2) on spirits issued to the persons mentioned in paragraph 62, clauses (1)
and (ii) at the tariff rate;
(3) on spirits issued to the persons mentioned in clauses (iii), (iv) and (v) of
paragraph 62 at such rate as may, from time to time, be prescribed by His Excellency
- the Governor in Council, under section 17 (¢) of the Madras Abkéri Act, 1886, for the
local area for consumption in which the spirits are declared.

4. The persons mentioned in clauses (iii) and (iv) of paragraph 62 pay annual

rentals for the privilege of vend, as explained in paragraph 2 supra, in addition to the

excise duty.
(True Copy and Extract.)

(Signed) EDMUND MILLETT,
Assistant Secretary.

To the Secretary to Government, Revenve Department.

Orper—No. 75, Revenue, dated 5th February 1897.

Ordered that the following letter be
despatched to the Government of India.

(True Extract.)

(Signed). ' G.STOKES,
Ag. Secretary to Government.

l Separate Revenue No. 7.

To the Board of Revenue (Separéte Revenue).

Exd. Md. Pabilvan,
A "

%0 Copies,

1897,

' DEPARTMENT OF FINANCE AND COMMERCE.
s

Lrom
* The Qovernment of Fort St. George. I
-
P
»
. \ - 2
Recd. , Euclosures - - ‘\ -
1596, | * S
Regd. J Spare copies }

Lstter, No. 16, 5th February 1897. :{
\

FEBRUARY.

FornisHING informstionas to the rules in force €1 this Presidency for the grantof licenses
for the sale of ram manafactured at sugar refineries, as to the rates of duty levied on such rum
and as to the possibility of making the rules and rates of duty uniform in all provinces.
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No. 76,'REVENUE, 5ta Freruary 1897.

SISV S e e e

REVENUE DEPARTMENT.

e

From ‘
G. STOKES, Esa., L.CS.

Ag. Secretary to the Government of Madras,

To . : .
dE GOVERNMENT or INDIA,

Tre SECRETARY 10 T
DEpARTMENT OF FINANCE AND CoMMERCE,

Dated Fort St. George, 5tk February 1897.

S1R,

I am directed eceipt of your letter, No.. 4593-S.R., dated -

to acknowledge the r 1593-

30th October 1896, requesting information
— (1) as to the rules in force in this Presi-
8. dency for the grant of licenses for the sale
of rum manufactured at sugar refineries ;
(2) as to the "rates of duty levied on such rum; and (3) a8 to the possibility of

making the rules and rates of duty uniform 1m all provinces. ‘
2. In reply, lamto gorward a copy of the Proceedings * of the Board of Revenue
furnishing information on the first two
od 12th December 1896. ith a copy of _the Dis-

l Separate Revenue No.

points, together Wi
tillery rules referred to therein,

4 what should be done in regard to the third point in other

provinces for want of sufficient knowlege of their conditions. Qo far as this Presi-
dency 18 concerned, His Excellency the Governor in Council is unable to accept the
proposal to levya fixed rate of duty on rum manu.factured.at sugar refineries. 1t
thay be treated by the manufacturer under the Abkéri rules in force here either as-

foreign liquor, in which case the maximumi duty of Bs. 6 2 gallon is levied, or as
hich case t ty to be levied is that sanctioned for

country spirits in W he rate of excise duty to : ; tion

the district or part of the district for consumption 10 which the liquor.1s issued.

The rate of excise duty varies from district to district, and is being gradually raised
as found expedient in each case. '

4. Tn this connection, L am to point out that, wil

ple of this Presidency ¢¢ rum, that

country spirits consumed by the peo
from sugar, whether made by sugar refiners of not.

* No. 5162, Mis., dat

3. It cannot be state

th rare exceptions, the whole of the
is, spirits made

I have the honour to be, -
Sir, ‘
Your most obedient gervant,

(Signed) G. STOKES,
Ag. Secretary to Government.

¥.xd. Md. Pahilvan

50 Coyies.
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