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Reap—the following letter from J. B. O’CONOR, Esq., Assistant Secretary to the
Government of India, Finance and Commerce Department, to the Secretar:
to the Government of Bengal, Financial Department, dated Simla, the 25th

. April 1895, No.'1849-8. . :— - - ’ a, the

. Inthe return (No. 18-1) furnished by the Collector of Customs, Calcutta, of
dutiable articles allowed free of duty for the use of private individuals, institutions,

&c., in the Bengul Presidency during the month of November 1894, 326 gallons of

- gpirit valued at Rs. 438 are shown to have been passed free for the use of the Medical

Store Department under the authority given in the letter from the Board of Revenue,

Lower Provinces; No. 633-B., dated the 22nd November 1894, -

v | 2. 1am directed to forward copy of the papers noted in the margin, and to
request that; with the permission of His
Honour the -Lieutenant Governor, the-
practice in Bengal may be assimilated to
the practice in Bombay where refunds are

‘not granted in any case in which customs
duty.is leviable on goods supplied by
contractors to Government departments.

<7

Resolution of the Government of Bombay in
the Revenue Department, No. 6128, dated the
20th July 1894,

T'o the Government of Bombay, No. 4574,
dated the 11th September 1894.

- From the Government of Bombay, No. 9152,
dated the 7th November 1894, :

ExcLosures,
No. 6128.

Memorandam from the Commissioner of Castoms, Salt, Opium and Abkéri, No. 2908, -
dated 23rd June 1894, submitting for orders copies of the following letters No. C 5346, dated
23rd May 1894, and No. C 6128, dated 16th June 1894, from the Collector of Land Revenue,
Customs and Opiam, Bombay:—"" - . : : .

¢¢ I have the honour to invite attention to the orders of Government referred to in Stand-
ing Order No. 1831, dated 1st May 1883 (page 119 of 1886, compilation of Rules and Notifi-
cations, &c.), and to state that the duty paid on rum and other spirits and liquors imported by
contractors and others for the use of the Commissariat and other Government departments is
refunded on production of a certificate from the head of the department as to the quantity
actually delivered. But before these orders are now acted on under the new Tariff Act VIII -
of 1894, in respect of the articles which have since become dutiable, I shall be obliged if you
will be so good as .to ascertain fron'l Government whether the orders referred to are intended
to apply to the articles noted therein only, or to all dutiable articles supplied to Government.”

,

¢ In reply to your letter No. 2421, dated 20th May last, on the subject of refﬁnds on dati- 4‘
able articles supplied to Government, I have the honour to report as follows.

«9, The previous practice ia such' cases has been regulated by Government Resolution,
No. 8510 of December 6th, 1882, and Standing
Order No. 1834 * of May 1st, 1883. The Reso-
. - lution lays down a general principle that
Provincial revenues are not to be allo“_red to profit by loss to Imperial revenue and therefore
directs that daty levied on spirits required for Government departments is to be refunded after
certain certificates are granted by the head of the department to which the liquor is furnished.
. %3. This princip19 has been applied in all cases since the issue of the Stending Order of
1883 referred to. _ _
¢ 4,  But if due consideration be given to the wording of the Government Resolution quoted
above, it will be seen that the ¢ duty’ therein referred to must necessarily be excise and not
. customs daty. This is obvious from the mention of Provincial revenues. ‘

™

L, T ) . * Page 119 of 1838 Edition of Rules and Notifications,

&o.,

» . - . -
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“5. A reference to Government Resolution, No. 746 of February 28th, 1880, will sh;;v that
customs duty is not to be refunded, but that contractors should recoup themselves for such duty
by raising their contract prices and thus virtnally levying the customs duty from the depart-
ments they supply. - B T - '

" ¢ 6. Under these circumstances it would appear that the procedure contemplated by the

V:oraers of Government already noted is as follows :— . .

In the case of liquor, &c., liable to excise, the duty should be levied and su
refunded. In the case of liquor, &c., liable to customs, the duty should be levied an
‘granted. © By a not unnatural misinterpretation of Standing Order No. 1834 of M
the former procedure has here been followed in both cases. D ) :

P . . g . .

¢ 7, Thus if you consider that the Government Resolution of 1880 ‘still hol
procedure in this Customs House will have to be amended and duty levied on all
imported from foreign ports for the purpose of being supplied to Government,
will subsequently be granted. S e e T T
¢ 8. But it would appear desirable to maintain a uniform practice in both cases,
as'the practice is at present uniform though erroneopsly so. 1 would therefore 'venture to
“guggest that in the case of liquor imported from foreign ports the refunds now granted on
‘excise paid might also be made. The result would be a simplification of procedure, and no
“objection could exist to such a course on the ground that Imperial revenues were affected

bsequently
d no refund

ay lst, 1883,
dS’gbod', the

No refunds

ob
i\n%uriously at the expense of Provincial funds. - . R S e ‘
“9, If the orders’ contained in Government Resolution, No. 746 of February 28th; 1880
-gre to be carried out, a double procedure will be necessary without any substantial advantacae
. being gained by the change.” . . o L oo
.* The Commissioner observing as follows:—~" o : D '
2, Put briefly, the case seems to be that as in regard to the excise duty levied on rum.
&c., imported from outside the Bombay Presidency, that duty under the orders contained ix;
Government Resolution, No. 8540, dated 6th December 1882, is first paid and then refunded, so -
-in the case of the customs’ duty levied on rum, &c., imported from outside India by sea, a
~ similar rule should be directed by Government to apply. * In practice, as will be.seen from

-

e

Mr. Campbell’s letter No. C 6428, dated 16th instant, the same rule has been applied to both

. cases since 1883. . Lk U
*- " 413, The orders as regards the second case are that duty shall be levied but no refund
is called for, as the contractors recoup themselves by ‘charging the cost of the liquor plus the
duty. Customs revenue and expenditure being wholly Imperial, the ruling of 1882 did not,
strictly speaking, apply to instances coming under this head, but the-practice has been first to
- levy duty and then grant the refund under an erroneous understanding of the 1882 orders,

; 4. The advantage of confirming the present procedure would be to make it uniform g
hoth cases, and as customs revenue and expenditure are, as previously pointed out, Lofh
Imperial, no objection can be taken to the order on the ground that it benefits Provincial
revenue to the injury of Imperial revenue,” - ~:- <L . oot e T S

R T e e o

" 'Resolution.—Government consider that the renial_'k_maﬁe‘ in paragraph 4 of the memorane
dum from- the Commissioner of Customs, Salt, Opium and  Abkéri, No, 2908, dated 23rd Jung
1894, that the procedure laid down for excise duty may continue to be followed in regard to
customs duty also, withont objection on the ground that it benefits Provincial revenue to the
injury of Imperial revenue, is true in regard to spirits, &c., imported for the Commissariat and
other Imperial departments to which only the procedure in question has apparently been
applied hitherto. Bat it will not necessarily hold good if the procedure be extended as proposed
to all sorts of goods dutiable under the new tariff- which may be imported for the purposes of
contracts with Government. For example, to refund the Imperial customs duty on iren ima
ported under contract for civil works executed out of Provincial revenues will tend 'tp the.
~ reduction of Provincial expenditure at the expense of Imperial revenue just as in the converse’
case of the recovery of excise duty on Commissariat spirit, Provincial revenue benefits at the
cost of increased expenditure under Imperial. The Collector of Customs should therefore be
instructed to act on the principle laid down in Government Resolution, No. 746, dated 28th’
- February 1880, in all cases in which cnstoms duty is leviable and to apply the orders contdined
in Government Resolution, No. 8540, dated 6th December 1882, to questions of excise duty only,
as was originally intended. T : S

-

From J. E. 0’CONOR, Ecq.,vAssistant- Secretary to the Government of India, Finance and
Commerce Department, to the Secretary to the Government of Bombay, Revenue
Departmenb, dated Simla, the 11th September 1894, No. 4574-S. R. '

‘Referring to the Resolation of the Government of Boubay, No. 6128 of the 20th J aly 1 894,

.printed at page 203 of the Bombay .Revenue (Miscellaneous) Procecdings for that month, I am

liquors, &ec., -

especially -

P

NUSSEREL S

e o K

2.

h i

n

e eta s under his department, the Resolution prohibits the grant ;f
i state that, as understood in this depar ment, the Resolution prohibits the grant o
S;;E:)fgs itlo:lla ciises in which customs duty is leviable on goods supplied by contractors to

Government departments, the contractors charging the duty to.the consuming department

16rm Mav 1895, No. 280, RevENOE ™'« > © 8 ot o

and that it permits the making of refunds of duty only when excise duty is leviableon such

. ‘1o however at the first sentence of the Resolution, it is not certain _whethe}" the
éoods. mlész‘i)‘?%m:gay do not agree in the maintenance of the present erroneous practice of
ﬁ)ve{‘:" refunds of customs duty so far as it extends to the Qogn.missa.na.b and other Imperial
Se;:rlt ,;ents such departments being an exception to the prohibition above stated.
pl

i hether the intention of the order is to make such an éigeption, and,
if s0 212015::;‘ tlt(:x: Egl::ceé;tion should be made so far as the refund of customs duty is concerned.
. , v

I am to enquire what the existing practice in Bombay in respect of ﬁhese mgtters is.’ .

— "

e ine Secretary to the Government of Bomliaj' to the Secretary
From ‘v.t‘vihrgo(?ogérgr?é;tAg?IﬁdigfrFixgnce and Commerce Depa,rtmen’t, Calcutta, dated
. ) } o . L. - .

Bombay Castle, 7th November 1894, No. 9162, - =

. 'Conor’s 1 o, : :
“di cg&t}tlorsetf::: x:l?:ttgh]g;;ltgrp::tation put by the Gevernment of India in the first part of para-
ire

. PRy hat i
raph | of'the:r lf t :rs::lt(;onr;:cgé :ll:g f{esolution of this Government, No. 6128, dated 20th July
laid dgwn in the -‘;3 stoms duty levied on spirit or other goods imported for the Commissariat
1894, in the cas,elo dcu'a'rtments' With reference to thelast sentence of paragraph 2 of the
“or other Inperia Ier to state that the Commissioner of Customs, Salt, Oiuum and” Abkéri
Jetter under reply, aﬁ(.e in the Custom House since the recejpt of the Resolution referred to
reports that the pr?snds aro granted in any case in which customs daty is leviable on goods
. :3;;%;?1' ltwl;'agoggr;gtors to the Commissariat or other Imperial departments. o

a

’

Ordered that .copy be forwarded to the Governm e‘ﬁf'bf”j;_fd
: missioner of Burma. - B e
Comrgfdered also that copy be forwarded fo the Military. department for_information,
irith the request that orders JAy be issued prohibiting contracts for foreign spirit and
(‘;ilrectinn the substitution of Indian-made spirit for the Military Medical department.
o . , e P Mili | |

‘. (Signed) ~ J.E. (’CONOR, .
-7 Asst. Secy. to the Govt. of India,

O dafod 16th May 1895, No. 280, Rovenue, . CLIES
h ‘ . - Communicated to' the Board of
Revenue, for infurmatif)n and guidance,

o : - '(True' Extract.) ! Lo
o | ' (Signed) . C.S.FORBES,
"~ Ag. Secretary to Government,

Separate Revenue No. 45.

dras arid to the Chief

etter, No. 4574-S.R., dated 11th September 1894, 1 am

t was not intended to make any exception to the rule -

Y

" To the Board of Revenue ‘(Sepé;ate' Revenue).

L I

et L ot e

R b

_ Exd. C. M. Brisson. , o LeLe e

-~ 35 Copies, -
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A - PHOCEEDINGS O THE  #ADRAS GOVEKNMENT.
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| ) » : KEAD Procee01ng< of ‘the Eoard of bevenue,

f - Separate-ﬂevenue,eﬁo. 5864 Kis., dated 12th § eptr, 1896 :

4 ‘ ‘
1

e e

g,

¢ - »'OKumﬁrtheneon,.No.-4151 Eig., ¢/ 19th 0CLk. 1896 o [

s ‘Tor -
tavour oﬁanemafks. : o _ o , ., .

! ' o keferred to the Commissary Ceneral, Kadras

4 J s
2. ;Information’is~k23fals0wnequested'ae 1o the eAaCI

’ o ‘terws of ‘the contract and whether with. reierence to ‘the oraex\
T

{! . , ot ‘the uovernment of . [nala iin Lhe Mlllnary Department 1ssueo

in accoroance hlth ‘the Beso]ut1on OL the- Goveanent Of*[nala\

No. 1489'5.35, dated-Zﬁ"zApn. 95. noted obn ‘the margln (Copy encloseo)

. o the'ortlole contracted iormae qJot lnclan maae runm.,

3; ’  : | - :(Tnue.Extract) q/?f‘“

i ' L - , bg. Sécretery ‘to Govt. o

1

4 - /
M s

N . To the Commissary Geperal, Madras with pepers and couy of -

G.Q0., 280 a/ 16/¢/95 to be returned o,

i e,

.

2
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’!; 2,000~—19-6-96,

Gabt, of (1806} adyws..
~ REVENUE. | | o
{ |

, 0
«Dated -
S ' ' Enel,
J I{gcdi - ;
% G.O',,.//’-‘Aé’_e//f‘“ 1896, No. 4/3/ A

o ..

e Y et oo e,

e

-5

T T TR T e e u@—,;"

e L N

e 3
1

—— e e e |

! Tt 13 requested that the No.
and date of tLis communica-

Olice of the Commissarp-General, Madras Commandy,

I'tion may be quoted in reply.

Yoo/ 7743

“ . '1
Ootacamund, Bg?Deocmbcr 1896 . |
% ~ From . 1
Tur COMMISSARY-GENERAL,
Mabras Coxanp, 1
To

Tae Secretary to Government, S '}
Revenue Department, . Z
. - S romi S iion,
’ . AL I Y AnLh .
. G . : i . (J)"/ .‘.”‘\.‘:‘fu
7‘5})\ *5 DEC 9g
- - - N Do
, D
AT | | PR

-.In returning the papciS'fcoeived with G,0.No,.4131-
Mis., dated 19th October 1896, I have the honor ‘o state that the.
rum importad by Messrs. Arbuthnoet and Co., Madras, is net now re-

quired, the stock'of rum on hand being found sufficient to meat

the requinements of this Department, now -that the withdrawal of

troops from the Chin Hills has been finally daecided upon.

L 2. Messrs, Arbuthno% and Co. contracted *o supply 1,100

gallons of imported rum at Rs.1-11-9 per gallon deliverable into

the godowns of the Commissariat Store |

W

% o
West Indilan 5 averproof
~keepar General, Madras, within a

Period of two months frem the 21st October 1895, Thess are brief- |
ly the terns of the contract, and as Messrs. Arbuthnot and Co.
failed to qéliver ‘he confraqted quintitonrArum within the sti-

pulated time in consequence of the difrficul+ty that has arisen in |

connac+ion
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presentation, approved by the Commissary Gencral-in-Chigr. Under
the provisions of G.0. No.280, dated the 16th May 1895, Messrs.
Arbuthnot and Co. were no+ enfitlgd 40 the payment by this Dcparg_
mean* éf ghe customs duty, nor ‘was the g?anting'or'this.conceg_
sion ma&e a stipula%ion of the contractr-a contract’which was, I

may men&ion, concluded under the orders of the Government of India, -

- h
vide Military Dmpartment lether No.3262-F,
' . : . : T )
Copy herswith,

dated 16th Octobar 1894,

, . ; ' hot.
3. The rum having been obtalned from England an@Kmanu-

fégtured in India, I ao no* see‘how, with reference ‘o the Resolu-
fion of thelGovernmcnt of India, No.1849-S.R.;.dated 25th April-
1895 &r the.ordcrs issued thereon in the Milltary Départmenh, it .
oghvbe treated as an Indlan-made article. Th§ contract for tﬁa
.roreign manufaoturg@ rum wés,as explaine@ ahove, qoncluded“as a

special case and under the specific orders of the Government of

India.
I have the honor to be,

Sir,

Your most obedient servant,

LAreet Colonsl,

Comnissary General,

IS

.
—

. e | " - oy S Ty
K- gyl B s o - - SO st rid Gk b B 2 4k A AR  e - AS e gy 2 ke et mineid PUPIPL IFRPTIETY SRS % <) “.l‘.i‘:','“’“‘}:";‘i;_‘j_'f /i
connection with the paymen* of import customs duty, the contract 5
was -rescinded, a course of action, which was, on subsequent re- 4

o

R0
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Copy of . a letter No,3262-F, dated Simla, the 16th

- Oc*ober 1895, from the Secrestary *o the Government of India, M1il4,

~tary Departmen®, to the Commissary General-in-Chier,

.In reply ‘o your lcp£er N6 .7746 dgtcd the~7th Ccto;
be 1895, I_am directed to say that, under the o;rdumstanoos fc-
presented, the Govcrngenﬁ of India sanctlon the acceptance, aé
recomaended by you;'or the offer of Messrs, Arbuthgot anﬁ Company

to supply at Madras, 1,100 Imperial gallons of matured rum, at -

" Rs.1-11-9 per gallon,during the year 1895-96,

( True Copy.)

Office of the Commissary General, ) ’
_ ( CHIEF CLERK
Madras Command, ) :
' ( . _ .
Ootacammnd. ) to the Commissa?y\General,
Madras Command.
Y 6
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~ R | Read again G.0.No. 4131 &/ 19.10.95.
| - ™  also G. Ho. 8914 of 1896, {

"'.f

[6.0. Mis.,
- The Cormissary-Gemeral having -if

. ‘
S e o e

o R o - ;neported;thatan'quanpity‘of“the;hﬁm7,

;wiLl:be:néqdined;byfhisédepafﬁment, -

e g,

"the Covt oftlndia;mibl'heimdved'to -

' o o B
-aquwrthe:neeexbortahiaq*to*London ofﬂ;

o | - ‘the whole guantity of the wum dmport- |
{ L - - : | :ed by, Messrs wrbuthnot & Ca. mithout N
. ; y P
| » L . payrent of tkhaze oneﬁeigth of'thewduty’é

. , b)
Leviable :under ‘section 42 of ‘the Ses *|

Custéms¢Act.

Tyt T T

’ TO - : ‘ - | ‘ ' {é

The Eoard of Rev., Sep REV. o S R A

. To . R
_The Secy ‘to -the Govt of India,
Deptt of FIN & COW. )

Sir,

EI'am~din§cted»jtofgquitfthé~foli;?

- -

>law1ngAcase~for’the"favourableiconsiéﬁi
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 copsideration :and orders of ‘the Govt

| the COmmissaniat Department“agneeing

s
¥

J\

‘\Rs. 1-11-9 per gallomn, dellvexable -

(Dn

[

of India. S .f:
2 In Othber 1895,‘MGSSFSEAr—
buthnot ‘& Ca., "a -firm of ‘merchants l$

ﬁadras, entered into 'a contract w1th

'to'aax'sﬁpply:nﬁm'at'ﬁs.'1/11/9 per
gallon 5° 0.B. -and 1n ~yiew o 'the
'fulﬁilmedtftheneqﬁ 1mported 1128 gl;
of'thé'spinifzin:Decémber;1895;,0n‘-
the ipportation of ‘the consignmert, ¢
'the-firm;claimeé‘fneetenbry-forzit;'
on ‘the ground'that theznﬂmfwassimp0f1

_ed ‘for supply 'to a Govt Department.

In ‘'view, ‘however, of the ‘decision of |-

‘the Govt ofilndié,édmmunicatedzin:its
BQSOIULIOD ‘No. 1849 S.R., Fin & Cém.
Deptt, dGated '‘the 45th April 189u,.

ccllector of Custors deoLined'to-acce
'to:Messrs %rbuthnotL&\ed”éznequest. .
.The~£irm'the;euponviaid'the'matter -
‘befdnejthe>Cdmmissary—General,'but-as

thepcontract'asfaccepted?by'fhe'det

of.lndia, Military Deptt, was ‘for the

de

MWN“

sz/
Y S

e R

3ﬂz?d4ﬂ -10- 1575,

W“Irw
fqtzﬂum»MMﬂ*wq/

o
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o - 1 - . F B T D el Ll o o
- 2 4 v T, <. st T i3 - L A e Y B
. L SR . o DT . ,
. . : : . 7
e : ' : '

aiﬁtO’thé'deaﬁﬁs'cf”the:Cdmmissaniat“§37

on.
vl A

=
3

Afa‘péniOd‘Cf3tw6”moﬁthS”ﬂr6m’the:let'j

v

} o ‘ - : S ;Stoné—kéépéf;ﬁénérai,FMédfas;ﬂwfthin I

.| October 189&, -and -&s the -firm failed |

e i 5

’tb:&ehitérﬁthepcontrécﬁéd quantity -

’ - | " ‘|mithin-the stipvulated time :in conmse-

T W

I8
|
|

quence of ‘thé difficulty ‘that :arose

Hh o o dn-‘connection wmith *the payment of cus | °

~{0mé ‘dutythat “officer ‘cancelled the |©
lconttact. Messts Arhuthnot & Ca. now |
o R , |

represent that “they were “not ‘aware of | -
L c . B ) ‘.':

"thégﬁeééﬁtnnwhing'cf’the.det'of;Indfzxf

oﬂ*tﬁe}subject*andfthatxiﬁ-agﬁeeing'-; 
‘Mw .-‘:.“.-_‘ . . l’
to rsupplyyat Bs. 1-11-9 per gallon, -

- . - :

'they-fubly’helieved'thatfthelconsign-”f
ment would ‘be passed'ﬁﬁea,fas:was -

’thattimpOFﬂéé’by'MéSSH§‘MCfDQWQLl7& u

1Ca. in 1889-for;the-CdﬁmissaniatADephi!

(vide ‘correspondence -ending wmith ¥r. F

L UL | O'CanofLSvIéttérQNQJS405¥dated éth -

ﬁ . « . . o - .- N . ."

July 1689 Ein & Com Depertment).Ilhey ¢;

B T

-accordingly :request ‘that .under the -

B

|

o '-'very:eXceptionalZcincumstanaeS‘of'the1

L

i

caseg, 'such guantéty of ‘the spirit ‘as 1

Lo,

may ‘be ‘daken by ‘the Commissaria Deptt

!

i
1‘(

nay -be ‘exempted ‘from payment ofwdutyﬁ1

v e AR h w2 awe . T I
e . o e — Rt g e e . B " YR = L e e TR SR




——ne Ty

or- that they may be permltted to re-

i

export it ‘to London w1thout ‘the_ pay—
ment cf one= elgth of the dut§71ev1able
unaer ‘section, 42 offthe Sea Oustoms AQT.

As ‘the duty'alone ds, Rs..6 4-0 per gallon,'

1t ds ole 2t that the flrm acted under

i T Al s T L e S A N LT e e e e 2

|some mlsapprehenslon.ln the ‘matter ano

the board of Revenue supports thexr -

LR T

hprQYen.The.Commissery-General?hepoft§
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