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MEMORANDUM.

[ Norz.—The figures in this memorandum when not expressed in Rx. are in Rs, omitting 000. ]

5 - The existing method of division of the expendituré of the Madras Salt and
L Abkari Department is thus shewnon page 49 of the Madras Civil Estimates.
Figures of 1896-97 :— o ‘ v ‘

As DisTRIBUTED.

As origina.lly'chnrged. v
Salt, ~ Excise.

Sarr,

Comlined Establishment, ,

T 25,08) § 1876 A 161 A
2. 'l];;e‘tty Construction for;Liéensee’s_ . . ‘.'78 1 8B | ..
8 Orisa L e e LML LA |

- _ - Salt Purchase and Freight, P N

4, Madras . . . . . 605 2 456 A | 1 151 A

B.Omsa . & . . . U7 s3] 1 53 A |
. Torat . 33,83 26,05 - 7,78
Imperial share being $ of items marked A . o - 18,96 5,84
Provincial share being 1 of items marked A and whole |-
_ . _ of item marked B . ., - , . . . 7,09 1,94
,’ - ' : . s B}
The Orissa items which are admittedly wholly Salt may be excluded from the
“calculation. S - N .
The oxpenditure on Salt Purchase and freight has apparently nothing to
" do with Excise. It appears to be an entirely separateitem, and shewn separately
- in the accounts, and it should be wholly shewn under Salt, and, moreover,
. *. should be treated as entirely Imperial. _ o
There remains the question of the establishment (excluding the special
provincial charge of petty construction and repairs, which is included in the
accounts, uncer the hicad of the Combined Establishment). ' .
The Combined Establishment is shewn as having cost, excluding the
Orissa portion— C ' ~
1893.94 . . 22,62 —~55(a) = . 22,07
1804-95 . . 22,33 —78(s) = 2157
] v 1895.96 Revised , . 23,71 —80(q) = 22,91
L~ | | _ .- 189697 Budget . = 2581 —78(c) =  25.03
o -‘J ) / 2 ' - () Petty Construction items.
r . _Administratively, the whole of this establishment must be worked as a
- ] , combined establishment; but it is important for correctness of accounts, that
* some proper division should be made of the charges, as between the tiwo heads
Salt and Excise. ' o

The last years in which the Departments of Salt and Excise were separate,
the charges.werc— ' ‘

SarT. ‘ :
Parchase Establish- Exciso
of salt, : ments. ) Establishment,
1883-84 , . 563 T044—148(s) = 893 1,99
1884-85 . 5,30 11,02 — 98(a) = 10,04 2,32

. _ (@) Pelty construction items.




2
" Governor in Council, the question may be considered, and that the Govern.
ment of India may be favoured with a full expression of the ‘opinion of the
. Government of Madras upon the possibility of improving the existing distri-

bution. The principles upon which the Government of India think that the
distribution should in future be made may be thus stated ;—

(1) that all expenditure on salt purchase and freight shall be charged
- to Salt and be taken as Imperial ; -

(2) that the charges for the combined Salt and 'Excise Establishment

O

(excluding the item ‘ Petty Construction for Licensees ") shall -

be distributed, on the basis of the revenue realised from each, in

the proportion of three-fifths to Salt and two-fifths to Excise;
and be taken in both cases three-fourths to Imperial and one.
fourth to Provincial,

A memorandum, prepared in this Department, showing the present distri-
bution of the charges as made in the Madrag Civil Estimates, the distribution
which should, in the. opinion of the Government of India, be adopted in
accordance with the above principles and the manner ip which the proposed
distribution has been arrived at, is appended to this letter.

. 6. Should the above principles not commend themselves to the Govern-
ment of Madras, I am to enquire whether any other method of division can be
suggested, which will, while avoiding the necessity for intricate. calculations,
effect a fairer distribution of the charges of the Department, the principles to
be kept in view being :— o ' T ‘

(2) that the Department must be worked as a combined one ; -

(6) that the rule of distribution of common charges should be as simple
- In-its working as possible ; . , :

(c) that the result should shew, with a fair approximation to accuracy,

the charges which are; on a general view, fairly assignable to

- Salt and Excise, respectively, in respect of the amount of the -

duties of the combined Department which is assignable to each,

. Ihave the honour to bé,
s,
Your most obedient Servant, -

Deputy Secretary to the Government of India.
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