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Submitting to Government proposals for the management of the AbkAri revenue in the ‘
South Canara distriet during the year 1897-98.
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Reap—the following 1

q.,v Collector of South Cangra
to the Secretary to th

y Abkéri and Separate Reveque,

dated Baindur, 7t February 1897, Ret, on C. N 0. 498-Abk, — | e
I have the honour to'submit'abkéri.proposals for the lease o 1

October 1897, , o . ‘

Occupations, and thejp g s
© rates are felt hj h by tree owners who are siid
ot over ready to let trees for tapping, preferrijng
rates are felt to be high by 813 -

d’ price, he pried| of
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even in collecting the R X
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' rom extend-
there would be any advanta_ge to the sgi‘zteﬁvuiihf om extend:
7. T do not see thath non-excise area is s.upphed kat lll)re cot with pure toddy
ing the Excise area. T eThere would be loss in arrac f OPbeeau ;e scauso Excite
Spirit from the e Stllzli's. There would be no gain in tree-tax,
area liquor is unpopular.

i i eas. The present
d to utilize toddy spirit for supplying Excise ar
Lo o
'not scem incline

arently have no intenti 1 -stills. They stick
M »¥e contractors app y i tion of using sub sti 1 ‘
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18. Necessity of inserting a condition in the lease as Yo the selling price of arrack b

shopkecpers to consumers in excise and non-excise {racls,~The Mangalore Cirole

Inspector and General Duty Deputy Colloctor suggest that a condition be inserted in

the license fixing Rs. 3-12-0 as the minimum selling price per gallon of §0° under-
proof and proportionately for other strengths in excise area. The reason assigned by
the Deputy Collector for the suggestion is that at present adjoining shopkeepers
hesitato to bid against each other for fear that competitors might undersell and thug
annoy them, but I think the absence of conditions of this kind i

If my proposals are approved of, thero will bo no alterationsin an

affect the poople. They will have the same rates of tree-tax,
the samo rules.

17. Legalization of manufacture of cashew 8pirit.—1I do not soe any reason against
the logalization either in the manner proposed by Mr. Brodie in 1893 or by grouping
villages containing large numbers of Anacardium oceidentale trees into s number of still-
areas and selling by auction the right of manufacturing cashew arrack in each area,
the auction purchaser being required to sell the liquor iu shops fixed for each arca and
specially licensed for the purpose.  There is no objection
having cashew spirit licenscs, since the scason lasts only two or three months, The
cashew spirit would have to bo of one strength, in scaled and numbered bottles, no one
to possess more than three bottles, and this on a permit to be obtained from the renter
authorizing transport and possession. T think that legalization is advantageous,
because it utilizes ono of the products of the country, abolishes a technical offence, to
some extent husbands the supply of other spirit which might

and gratifies - the population, somo of whom fancy this s
certain medical purposes,

18. Tt is, of course, very important that orders should reach th
possible, bocauso the mow lease begins on 1st October,

communications due to the monsoon may begin in May,

pirit to be necessary for

18 district as soon ag
while the interruption of

—————

Reference on the above, dated 16th Fobruary 1897,

Forwarded to the Deputy Commissioner, Southern Division,

for very early
remarks,

(Signed)  R. IT. SHIPLEY,
Acting Secretary.

To the Doputy Commissioner of Salt and Abkéri Revenue,
Southern Division (with the Collector’s report
with enclosures, in original, to be roturned),

—— ——

Reap—again the following Proceedings of the Board of Revenue (Separate Revenue),
Mis. No. 858, dated 7th March 1897 ;—

Read—tho following lotter from W. A. FOWLER, Lsq., Depﬁty Commissioner of
8alt and Al;ksdrli RO\{)OIIIIO, Southern Division, to the Secretary to the Come.
missioner of Salt, Abkiri and Separate Revenue dated Tellich
February 1897, No. C. 21— ] ’ e, 28nd

With roferenco to Board’s Reference on General Register
February 1897, I have the honour to offer the following re

No. 1627, dated 16th
proposals of the Collector of South Canara, .

marks on the abkdri

run short in the monsoon, ‘

to the ordinary arrack licensee

0.

—

&<

e
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i ernment should raise the tree-tax by 50 per
to me an lncoﬁgruﬁgizsagzmﬁgntyh%; Sﬁi}h the consuming classes are quite as poor if
cent. 1n Othell:; i South Canara) and leave it at the excessively low rate now pre-
not poorer ‘t atlllx lolznara more especially as the system has been well and fsuccessfullz
vailing in bouI onsider that the tax may well be raised to R, 2, Re. 1 ﬁm%uﬁs.ld
gstabhsg:ﬁts pZImyrahs and sagos for the next two years and raised to the 0

or coc )

rate in the next lease.

i i ted ;

i how the watering of toddy is to be prevented;

5. PMTgmpf&i‘c‘i-{hIe f:()lilstgnfgﬁ If, as the Col_lgctor‘says, the consumer glelats a

thet rendlleg(}arvelre:g: he apparently does not pay the price of the pure article and there-
watere )

; t greatly harmed. -
fore 1}5) no fapk 5..—The extension of time proposed under condition 3 may be allowed.
arag v

, ufacture-~The heavy fall in the consumption of

v 'Pamgﬁaplgsf\ t—r-a%:: affhfgﬁnisfbrought forward as the chief reason against ’;ﬁe
grrack.ln th? thzcaﬁxeise S}’fstem, is in my opinion more apparent than reag. ()1[1n Ou:
e ation f the Excise system in Malabar, there was the same appalﬁn ]gnogl nous
mtrqduetmn . tion which was rightly attributed by the Col}ector (.1}‘; dr?) {he
e consillmp tter unreliability of the figures of consumption furxﬁs e g by i
think) to ‘t'h'e ueat fall in South Canara excise tracts has not been followe ty tha); ‘
A rldlsjc gzion of illicit practices and the Assistant Comm1ss101}er repox:nssuCh
mereasiﬁl?ialehzchas consulted is of opinion that there has been no increase i
every o

tices. If the actual licit consumption had fallen off to the extent that the figures
practices.

indicate, I am certain that, in South Canara, the natural result would have been an
‘indicate,

immediate resort to illicit distillation.

' : ixel the
5. Mr. Welsh further deprecates the extemsion of tlﬁz Exclszciyz'fg 2§nts o
1 I'.“N advantage to the Revenue,” ‘probable fall in arr pr fro’m
grounds of . tax realizations.” I submit two stutements B and D reiel hich
o San trge- missioner, Calicut Sub-division, in another connection from E‘]V l'se
g:e I? SSIstivnitlsl s;)emthat: in sp’ite of the apparent fall in con§umt%t1otn (}gyﬂ; ;'eYSQECIQ ;
© Do iner i enue in that area in the to -
ares, there hasll)zee;lo zielfctl}?gsfe\::n;?of the previous year. There has also ?een
of BS. 19’266_3 _‘7 842-5-2 in the old town excise area. I am unable, therefore,
an increaso of Csil étor in his argument that thcre will be no increase of revenue
to follow th; . sx erience in the present excise area there will be a large ga}ﬁ
as, judging from osf?)ible loss in arrack shop rents and, I think, the Boaxﬁl W};
o tﬁiinilt? t;i:sa fﬁ)r better to collect the Government dues by excise duty t‘an y
agree

e ; d that an increase in the
—1I think the Collector is wrong here an cre
i O- Parfzgfﬁh z?cid {o tlt?e attractiveness of the contract and that 1f the Wh.o]e
ot wore T laced under the Excise system we should have European‘b tirms lfomm%
e o o xg ete for the contract. I do not see why there should be s;xc 1 dg_r:.ai-
fqrward M p'l ing the proposed new kxcise areas with arrack from a centra lils i
dlﬂicult}lrv[m :gfo};g %[‘here 1s no reason whatever why the distribution off theh. qu(t);
o fdt beaggrried. out entirely by the contractor. 1t will be sufﬁmen\tﬂ 1ore Pleghur
Shgﬁ up Excise warehouses, as suggested by Mr. Biookes, e;t Cg;)gd;;;gtrs,i) :i II:g’ uthur
o istribution from these warehouses to v )
e Ka:)s:l:gg;?:r’sggs S;Stlsg;ﬁg:: of a fee. The contractor would, of course, have to
a r . - )
{;rngy increase and improve his plant.

I would not, for the present, increase the differential duty on t]z;%%e:}'l); zﬁa(;%
& Wl'vht en’hancement proposed by the Collector. as t}}e‘ con rF o ab,o ve
above.tl_le ‘sll)b ade as attractive as possible to'mduqe competition. tor o above
B O the F n(]a I am strongly in favour of introducing the excise 8ys Gt};n(l)ﬁt o %he
reisot?lz t(?i:l;ig: ’from 1st October 1897. 1 Would,r{lovgigee:; 1;(;1%53 Et:);npassed; the
o 1t 1 1 very ea
Board tl};a:r;tallrs:aa?ls;e:::;ulgtge:: sts}g);)(t)lsgt Willyonly %eA open for another thre_e-anq-_a-_
proposa
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half months, This renders it difficult for an
have to mako all the necessary arrangements);;ez{;g:m
the monsoon. ,

8. I have no remarks to offer on
of things is to continue,

9. Paragraph 16.—1 agree with the Collector,
10. Paragraph 17.—Legalization of manufacture of

8 to come forwarq

plant bet 183 they wij] ) )
ore th§ Ports close o - - Consumption has remarkably decreased in the extended Excise area consisting of

Mangalore and Uppinangadi taluks and a portion of the Kasaragod taluk. During
the abkéri year 1895-96 (October 1895 to September 1896) when exclusively jaggery-
arrack was manufactured, the consumption in the Excise area was only 45514 proof
_ : gallons, whereas in the preceding year (October 1894 to September 1895), when a °
gashew-arraek, o considerable proportion of the arrack issued was of toddy, it was as high as 64,251

the Collgctor’s Suggestions it the existing d v
| order " -

o thg i‘; Illll(l)ftaZ(:fl rt;m:ftl;:sg:&?z:or:cliaihx:adz out any stronger cagg for the leegar: i proof gallons. The decrease is between a quarter and a third. ' . ,
Board in former years. T o strongly OII)IPOSZZ ligeilt advanceq and nﬂgaii‘?g;lfaﬁon ‘ 4. Tt was in October 1891 thgt the town excise renters, Messrg. Albuquerque
' . Y the . were first allowed {0 manufacture _Jaggery-arrack, 'l'hey were permitted to manu-

| facture 2,000 gallons. The permission was granted as they represented that they

| could not obtain a sufficient supply of toddy in consequence of the difficulty of getting

1 I fappers to tap under the mew tree-tax system which was first introduced in that
The future arrack policy of South Canara appears to t, A { year (from 1st October 1891) and the unwillingness of tree owners to rent trees
question of whether jaggery-arrack is eventually to disp] 8 Boarq ¢, depong . ] to be tapped. The permission was subsequently repeated on the same grounds
Pace toddy. arrack thep. 0 the and the last time it was extended was on 3lst October 1892  when the renters

. Resolution—Mis. No. 856, dated Tth March 1897, S B '

-

present contractors appear to have been waking use of ), : 8, T
distilling from jaggery instead of from toddy to the excly @ option alloweq ¢, he were allowed  to issue jaggery-arrack to town shopkeepers for another month
Collector is requested to report fully how this change hag *;)‘011 of toddy Spirit ‘m of or until such time as he might be able to get sufficient toddy for distillation.”
- sumer and whether any serious complaints or disﬂatis?’actio;l . en accepteq by the The Under this permission the renters freely continued to manufacture jaggery-arrack
Tho Assistant pomm13310ner 18 requested to give his opinimximls 1n Oonsequence ch?’ ' until October 1894, when the question was raised whether the restricted cone
The Collector is also requested to report whether if jaggery g ?fg on me pg' 1t. , cession allowed to the renters in 1892 could be held to extend up till then or to apply
spirit the wants of his district could not be s"ppiiedo by i Ig ML 18 to ex ude toé?it' to a new lease. The Mangalore Circle Inspector, who was referred to, replied as
Nellikuppam or elsowhere. It appears to the Board that thg °rt'at10n. by 5 fr y follows : “If arrack is to be manufactured solely from toddy the distillers will have
either sqr!;t xfxow allmyed tt.o the contractor has practically resulte (isicretlon to supgfn to mark between five and six thousand trees. I made enquiries if such a large -
tod%y Sptl::cto:h()cm(l);:i'gﬁitonotagd' t‘h;at .12 the latter 18 not to be reillllsihe €Xclusion 0),;. , number is procurable within an easy distance of the distillery and T am told it is.
?veifh (::lnvantage P y oing without a loeg] dlstillery at all ma;ti(: under ¢}, ‘ But the tappers refuse to manufacture and deliver toddy to the distillers as they com-
’ i \ Consiger lain of not being properly paid by them. The distillers pay on the outturn of
. 2. A very early reply to this referonce is requestod ; for if an “ Errack secured from It)heptod.(yiypdeliveryed to them, which the taI[))p);rs, of course, do not
made, they must be notified some time before the monsoon br’eaks o{ thangeg 16 to b “ believe in. They want payment for the toddy delivered, and .say that if Government
will come forward. DO new COntraotey pay them accordingly they are prepared to supply toddy for the distillery but not
(True Copy and Extract.) otherwise.” Thereupon my predecessor distinetly gave the renters to understand that
] ‘ . . “the concession will be continued only upon to the 15th December 1894, after which
(Signed) R, I sn1py, L arrack must be manufactured from toddy alone.” The renters appealed to the Board
Act; E . who permitted them to issue arrack made of the stock of jaggery actually in hand ;
To the Collector of South Canara. ‘ 10g Secretary C ~ and so the manufacture and issue of jaggery-arrack continued until the end of the
»  Assistant Commissioner of Salt, Abk4ri and Sepnrn(t}elRevenne, o ‘ lease, i.e., until the end of September 1895. In the current lease it is optional with
. alicut Subgivie : . : ers to manufacture either from jageery or tod ] :
Copy to the Deputy Commissioner of Salt, Abkéri and Beparate R(::::n?. l 1 fllilgelr'gg':ial duty of 6 annas on a gallon Jofo3g0°5:1n({et-pi{>f S:Egiec;rf);og?go?:’gyogo:
Southern Div’ision 1 other strengths in case jaggery-arrack is manufactured and supplied. It seems to mo
| . : that if the renters be just in their dealings with the tappers, and work the sanctioned
Reap—also the following letter from W, II. WELST, Esq., Colle, ’ , sub-stills, they would experience no difficulty in obtaining a sufficient supply of toddy
to the Sceretary to the Commissioner of Salt Abl;;i o egtor of Souty, A ] 3 to meet their full requirements. The present Excise renters abandoned palm juice as
dated Mangalore, 18th March 1897, IV Ref. on C Nan Separate Rev:a 3, a material as soon as they possibly could and have paid no attention to improving
‘Wi y . » N0, 495-Apy, VoA, . arrangements. 1he stills in the rented areas of this district are fairly successful in
ith reference to Board’s Procecdings (Separate Re . g . iri il .
7th instant, I beg to report the first point is how th venue), Mis, No. §58 manufacturing from toddy on a large scale. The spirit produced is said to be gene-
jaggery arrack has been accepted by consumers anc‘IV hehdwplacemont 0 t:) » dated . rally pure and wholesome. One complaint, however, having reached me that the
or dissatisfaction exists. Whether any Serioug eomgl}.;- bty v | liquor in Savuda depdt smelt of the ;ﬁppler receptaclt;s Ialnd W}zlts of the wrong strength,
. ey nts I examined the depdt last month, e liquor was of the right strength and had quite
boen %rie}flezlig el.mu the district is under the rented system ang jaggery~arrack : : i 4 fragrant smell. It came from the Coondapoor renter’s still at Gijjadi near '(ll‘rasi
In tt t Txel . . . . I{as Dot which is not so well managed as some of the others. Very likely the depdt keeper
3. In the present Lixcise area jaggery arrack is universa]] dislik . * expected my visit. But this is an instance of how highly pure liquor is appreciated.
flavour and smell.  Consumers use it simply because they cannof hay, ; ed for jtg baq y I will obtain samples and send them to the Board of the kinds of spirit locally
no other subs.txt.u'te for toddy-arrack. The recorded opinions of 1y P 1t there bein 1 mannfactured. . Badtule : Ly
reports of Divisional officers, Tahsildars, Circle Inspectors ang y Predecesgopg thg 1 5 Th 1 . ised by the Board is wheth .. :
Loepors (abstract whereof marked A is enclose d), all bear test; Petitiong op B’h e ‘ . 0. lhe second question raised by the Board 13 whether the district can be sup-
» C e L 5 Dear testimony o thg abovg op- plied by importation by sea from Nellikuppam or elsewhere. The supply can be
o faicta‘ | made if proper arrangements are ready in good time for import and storing.
. 6. If the present Excise area alone is to be supplied by importation, the success -
. : of the measure will depend upoun the quality of the spirit. : If worse than the locally
manufactured jaggery-arrack there will be a still further decline in consumption;
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7. If the present rented area also is to be supplicd by import, it is likely there
will be a decrease in consumption of 25 per cent ; or in caso the spirit be worse than
the present locally manufactured jaggery-arrack, a still further decrease,

8. The Mangalore Cirele Inspector reports that  vellam bark ” is used in manu-
facture in Rduipéttal. I suppose he means Accacin Arabica. 1t is said that the smell
of this is what South Canara people so much dislike. The wash used for imported
arrack is said to be far less pure than what is used here. If wholesome ingredients
are used for imported arrack it will have quite as good a sale as that distilled in
Mangalore. o ) .

9. If the quality of the imported arrack is good there is no advantage in a loeal
distillery.

10, Ifitis intended that imported arrack should be used in the present Excise
arca in the lease commencing 1st Cctober, it will be necessary for the importers to
have a competent agent here in good time to secure store-houscs, depdt-keepers, &e.
and arrange for carriage.” Ile must be here in June and would have to travel ali
over the area in the monsoon. Import would have tv be arranged for, as soon as the
ports would open; and he would have to work hard to get allin order by 30th
September. o . )

11. If the system is to extend to the whole of the district, these difficultics would
be further increased, but I think it would be possible to do all,

, Post script.—The substitution of imported jaggery spirit for the local toddy spirit
would have the following bad consequences:—

(1) Decline in licit consumption and revenue therefrom.

(2) Decline in rent value of arrack shops. :

(3) Decline in tree-tax eollections. .

(4) Hardship to labourers and small capitalists from displacement of their
industry. ‘
‘ {5) Depression of agricultural population because tree owners would find their
holdings reduced in value, . ‘ :

. (6) Incentive to smuggling and illicit distillation from the dosire of the popu-
lation to get good liquor instead of inferior stuff, with increased prosecutions under
exciso law, ' ©o

(7) Hardship to consumers iri being unable to obtain their accustomed luxury
and what they think is a good medicine.

* On the other hand the advantages are—

+ (1) Probable increased sobricty of population. .
(2) Slight increase in toddy revenue and foreign liquor sales. /
(3) Boom in the imported arrack industry at N ellikuppam, Rénipétfai, &e., and
increased uniformity in the Excise department working,
On the whole, the change would cause great hardship and discontent in this
district.

Reap—also the following letter from W. A. FOWLER, Fsq., Deputy Commissioner
of 8alt and Abg((xril Revenue, Southern Division, to the Secretary to the
Commissioner of Salt, Abkdri and Separate Revenue dated Calicut 2.
March 1897, C. No. 47 :— ’ out, 23r¢y

With referonce to Board’s Proceedings, Mis. No. 856, dated Tth
have the honour to submit my opinion as fuliows. ! March 1897, I

2. I take it that the introduction of the Excise s stem 1s to ) i
extended. If thisbe granted, then the future arrack pglicy of the ls)sulrﬁr?;;gf: (;iztﬁlc%
must be jaggery arrack. It will not, in my opinion, be possible to supply the whole
district with toddy arrack under the excige 8ystem though it has been possible under
the out still or renting system. Of course, it could be done if the Malabar system of

tax-free distillery trees were introduced, but this I would most
being a most pernicious one. , S strongly deprecate‘as

A A R R A ;-
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. 3. I have not received any complaints from the consumers of jaggery arrack in
the new cxcise areas, but then it is not very likely that I would.” That such com-
plaints, however, have no real foundation is proved, I think, by the remarkable
increase in consumption in the old Mangalore town area and in the Uppinangadi taluk,
a8 the subjoined figures will show :—

P - —— e

— o

1893-94. 1894-95, ’ 1855-96,

Proof gallons, l Proof gallons. | Proof gullons.

Mangalore town area
\ B Uppinangadi taluk ..

8,309-9
5,456:1

148883
16,7938

45740

12,7378 I

Any little sentimental objection there may be in the mew . excise area to the
jaggery arrack will, in my opinion, as quickly vanish in that area as it has in the old.
It may also be further remarked that what the people really like and wish for is
arrack distilled in earthern pot stills and this they cannot get under the Kxcise system.
They dislike toddy arrack distilled in copper stills as much as they pretend to dislike
jaggery arrack. | '

4. The abolition of the outstills has had a marked affect on the toddy revenue.
Although the totally inadequate number of.5,052 cocoanuts and 5,722 palmyra trees
for the first-half year and 5,175 cocoanuts for the second-half year were marked
formerly in the new excise area for the local stills, yet the trees marked for toddy
supply, pure and simple, in the current year show a considerable increase amounting
in revenue to Rs. 2,610, and this in spite of the fact that under the old system the
‘shopkeepers were able to dispose of their surplus stale toddy to the stills.

o. If jaggery arrack is allowed to displace toddy arrack as I think it must, [
would deprecate supplving the district with arrack from Nellikuppam. T think that
a local distillery should be encouraged. Messrs. Parry & Co. are now fast obtaining
a monopoly of the arrack supply of the south of the Presidency, and this they are
enabled to do solely because they were in the enjoyment for mnany years of a most
lucrative monopoly which enabled them to establish their present large plant. In
my opinion there should be a local distillery and the distiller should be bound by his
contract to obtain his supply of jaggery in the district. This would be beneficia] to
many of the tappers of the district who would be thrown out of work if arrack be
obtained from outside the distriet.

6. The question requires to be settled at onse, or else it will be impossible for any
intending contractors to come forward and compete for the contract.

o ——— —

Reap—also the following letter from C. M. SHERMAN, Esq., Assistant Commissioner
of Salt and Abkéri Revenue, Calicut Sub-Division, to the Deputy Com-
missioner of Salt, Abk4ri and Customs Department, Southern Division, dated
25th March 1897, C No. 2:—

With reference to Board’s Proceedings, Mis. No. 850, dated Tth March 1897, 1
jave the honour to state that, with the exception of Mr. Brooke’s letter, No. 1235,
“dated 18th March 1897, a copy of which has been forwarded to you direct, I have
no other information upon which to base a report; and unfortunately Mr. Simpson
has left the Sub-division without expressing his views on the subject. I, however,
venture to give my views on the subject based on experience gained in 1895-96,

2. As you are aware the present contractor, before taking up the current lease,
expressly stipulated that he might have the option of issuing jaggery arrack; this
concession was, after some consideration and argument, granted him. 7The result has
been exactly what I then expected, viz., with the exception of a small quantity of
cocoanut.arrack imported from Colombo and Malabar, the ;%l.rnost .exc-lusive issue of
jaggery distilled liquor. 'The result, if we take iuto consideration the issues us
detailed vnfra i— - : : . « -
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1894-95, proof | 1895-96, proof | 1896-97, proot
3 gnllone. gallonw. " gallons.
Mangulore aren .. .. 8,309-9 12,737°5 14,8883 .
Uppinangadi taluk . 5,456°1 7,674 16,793'8

shows that there is a stcady increase in issues; and consequent appreciation of the
liquor in question. .

It appears, however, that the consumers in the new Excise area of Mangalore and
Kasaragod do not like jaggery arrack so well as toddy arrack ; st the same time it
must bo borne in mind thev do not care for toddy arrack made from copper stills:
this objection to copper stills is noticeable in all districts, and was one of the chiefe
urgaments against distillery-made liquor in the Ganjim and Vizagapatam districts.

In connection with the likes and dislikes of kinds of liquor, I would most
strongly protest against the importation of Nellikuppam distillery arrack or of an
arrack made from molasses; as you are aware such liquor is not liked; and even
people accustomed to the consuinption of jaggery-made liquor, as inhabitants of the
Tinnevelly distriet are, strongly object to it, on account of its smell and fiery
nature, when compared with the liquor nade from bark and jaggery. As you are no
douht aware, L'arry & Co. have been selling at loss in the linnevelly district and
have not been able to gain custom, owing to 'this dislike for their liquor. I under-
stand they contemplate making a change in order to gain the custom of the district in
question.  Consequently [ am forced to conclude that the sale of jaggery and bark
arrack instead of toddy arrack in the South Canara district is one thing, and the sale
of liquor mado from molasses another, and is a subject which requires very careful
consideration, S

3. The next thing to be considered is whether the exclusive sale of jaggery
arrack is a good thing; in this conuection I venture to think that we have evury?bing'
to gain by doing away with the manufacture of arrack from toddy. In the first place
the illicit sales of toddy round distillerics have a bad affect on T.T. revenue : an«i
sccondly no big distilleries can possibily cope with the amount of dilution’ that’ goes
on. In this connection I venture to state that in 1895-96 I found the output was
barely 6 per cent. from cocoanut toddy in the Malabar distillerics. But after g great
deal of bother and watching, the output rose to almost 8 per cent. which I believe is
about right; on the other hand, in Mangalore, the output was barely 5 per cent.
and often loss than 4 per cent. I was convinced that there was a lot”of illicit salé
und wilful dilution ; and I am forced to conclude, it was mainly, if not entirely owing
to this that the Mangulore distiller found it impossible to distil from cocoanut toddy
and moke a protit, especially us the tappers struck work as soon as he resorted to
prosecutions, It is my candid opinion, and [ know from what Inspectors in Malabar
aud South Canara have told me that there is a very large lossin T.T. revenue owing
to illioit sales of toddy tapped for distilleries ; and in this connection would invite
ettention to Mr, Drooke's views embodied in paragraphs 4 and 5 of his report referred
to supra. ' ' ’ .

4. Under the circumstances T am strongly opposed to the distillation from todd
in any form, and would udvocate the abolition of same in the Malabar district alsq

und the opening of ouo distillery for the.two districts, which would result in a lurge
saving in establishment, and a heavy increase in T.T. revenue. &

I am aware that this would result in some loss to the tappers, on the otimr bhand

it would mean an increased impetus to jaggery manufacture oy .

\ ﬂnd lf agrery ar k
was glone manufactured, a demand for locall -made ja . Jaggery arrac
tuppers. | y J. geery -would compensate the

5. In conclusion, I am convinced that no contractor will take up' a c<-)nt“rac}t

which necessitates his manufacturing liquor from co i
. U ¢ i8 o
option of making liquor from jiggery n%t even oanut toddy if he is given the

allowed him. I am thorefore 1n favour of
distilla‘ion from toddy in Excise aren,

)

the abolition of the oufstill system: and
and would advocate the continuagcé of 'the

. tor’s proposals are—

3" Official year.
(D T

»if he has any number of outstills -

. [ . v
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distillery at Maugalore until rail connection is secured, failing which, I would strongly
urge the opening of warehouses and the supply of jaggery and bark liquor, as T hold
that the sale of liquor made from molasses would, owing to its nature and smell, be
almost unsaleable in the west coast. ‘

Endorsement by W. A. FOWLER, Esq., Deputy Commissioner of Salt and Abkdri
‘ Revenue, Southern Division, dated 28th March 1897, C-No. 62.

Forwarded to the Secretary to the Commissioner of Salt, Abkéri and SeI')ara"té

- Revenue, in continuation of this office C. No. 47, dated 23rd March 1897, T

,~ 2. Mr. Simpson should‘have replied to the Board’s Proceedings before handing -
over charge. " "' - , : ST e

[
R

Rasoi.oron—No. 153, dated 14th April 1897, * - |
" The foi‘egoing papers contain the South Canara Collector’s proposals for the

management of the abkdri revenue in the district during the ensuing lease and the
views of the depaxtmenta} o‘ﬂice‘rs‘ concerning thgam. Brieﬁy summa;ized the AColle}c- )

Vet

o . For Toppy. v
(1) To continue the present rates of tree-tax. - E R o

(2) Toamend condition 3 of the toddy shop license so as to allow the shop-’
keepers a period of one month in which to make satisfactory a)rrangements for the
supply of toddy to their shops. ‘ T
: (3) To modify condition 19 of the, toddy shopkeeper’s license so as to provide
against dilution of toddy. . . ., .. o
..+ ..; , For ArmaAcCEk,. B

(a) To confine the éxqise’system to the areas in which it is now m force ;

(8) To abolish ten arrack shops in the Mangalore taluk and seven in Kasara-
god. : :

“(e) To raise the differential duty leviable in respect of jaggery arrack from 6
annas to 6 annas 8 pies per gallon of 30° under proof and proportionately for the other
authorized strengths. e S T T

(d) To grant a two-year lease of the manufactqring areas in the rented tracts of
the district. - -+ N ] S
*"'(e) To maintain the prices to be charged by the renters of the excise and non-
excise tracts at the existing rates. ©  * - R . f
() To.ﬂlegalize‘ the manufacture oflca§hey arrack.
SR L o . ToopY,: -

st
. .

2. Proposal (1).—The Collector advocates the retention of the existing rates of
. L «+ % tree-tax on the ground that the present

| ‘ ... .. . . g ones though comparatively low, are felt to
*1894-95 .. " "'154437 be high alike by the tappers, the tree-
189596 .. o we o '1,50.458 owners and the shopkeepers, as shown by
1896-97 .. ' ... .. .. 1,49,644 the gradual * decrease in the realizations
o ‘ .©  under tree-tax, and also on account of the

. 4 . L N .o o ! LI M -
" prevalent scarcity, the effects of which are reported. to be felt, though to a lesser

extent, in the South Canara district. The Deputy Commissioner, Southern Division,
dissents from the views of the Collector and considers that the decrease in the revenue
derived from tree-tax referred to above is entirely due to the displacement of toddy-
arrack (which is prepared from the produce of marked trees) by jaggery-arrack and is
therefore -no valid reason why the tree-tax should not be raised. - He points out that,

'
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while it is the policy of Government to grad i
Presidency it is unfair and impolitic gradually raise the

to leave that of Sout}ltr%e tax in the rest of the

anara fixed at
Kind of tree, Rate of tretax. rate and suggests that it may be yoq low a
RS, A, P, noted in the margin * for tp, ised, as
* Cocosnut palms, 1 0 0 for ench half- JCoI8 and to the rate fo next two
: rmerly prevai]
Bago oes we 2 0 0 year, the rest of the Pl‘esidency in the f m 3 1n
Palmyra ordate. 1 0 0 for the whole Year. The Deputy Con e followin

1missioney’
year. ments  appear to the '8 argu.

. Board to b

- The abkéri © Sound,

based on the rate of treo-tax which governs the excise dhrt;vﬁﬁujzg;ir?’:;icganam i]s
" ‘ a8 the taxation on tod ] 28 well

Official year, : - steadily and rapidly exp:g tiixf:;da :s ll‘i 18
$1893-04 ... ... .. .. 305000 Seen from the marginally.noteq g e oy
1894-95 ... . . 450,756 there should be every possibilitgures’ T
1¢95-96 ... ... .. .. 490,095 enhancement being ~ successt ly of o
180697 ... .. . .. 5,15362 statement in paragraph 2 of 1:113 ]eHm

Ref, ou C. No. 4
February 1897, that the shopkeepers have hitherto avoi 0. 498, A}

points to not only the probabilit
intended that the tree-tax should be followed by an enhancement in the
The only other objection to an enhancement next year i
Board trusts, however, that by the 1st October matte
condition in this respect. If high prices still prev
enhancement may be postponed when the time for
that the rates be raised to those shown in the margi

3. Proposal (2).—The Collector considers that the period of fift ‘
shopkecpers, by condition 3 of the license, to make safisfactory arr?:xlllgde?r)lresnatgotyv edt}t]o
supply of todd{ to the shops is not sufficient, and suggests that it may be ; 'Ord .
one month. The proposal may be approved.. . y be ratsed to

4. Proposal (3).—The Collector’s proposal has for i ; . . ‘
dilution of toddy which, in his opinionp . o Lubo dret the prevention of the

) ch, increases the labour of t i
with the succesqful distillation of toddy"-arrack. The Boardodu:: ';)Z[;Oslzeaﬁd méglrfe.res
could be dealt with by the department.” It thinks that the consum ot 1o on

with the shopkeeper who waters his toddy and it would be out of ho oy p(? Left to deal
ernment to undertake to look after the distillers’ interests inuth(c)a the question for Gov.-

of prosecutions which take place on the West Co matter. The number

. . : ast is enormous as it j
strongly objects to adding to it to afford the toddy drinker a proste:ct;zhagv%iﬁeliogdn

supply for himself.

; tter
201 raish At dated 9th

A isin eir prie
y but the necessity of an increasge. It wggmflswil;g

price of toddy,
8 the state of the season, Tlfe

rs will have resumed their normal
ail or appear likely to do 80, the

the sales arrives, Tt recommends
n. '

. ARRACEK.

5. Proposal (a).— The Collector is not in favou
Excise system to the Udipi and Coondupoor taluks a
still ]zlircas lof thofKusuragod taluk, MHe considers tha
much too large for efficient management by a sincle r .
‘corresponding improvement in tl?e revenuz,' but txj'athc(;}x{1 tt;l; zzgt,?r‘;t th;lr: will be no
that 08 the people objoct to the jaggery-arrack which the excise area ¢ t D o ot
1t most convenicnt to manufacture, the result of the extension sniractor finds

. of the Exei b
g in a corresponding fall in arrack g xc1se system wil}

hop rents coup]
eaue fn comsequenco of the toddy at prosent wead gor
g \ bt quired. e Deputy Commissioner, Southern Divie:
oes not agreo with these conclusions and adduces figures to prove th 1vision,
an appreciable increase in the consumption of arrack in the area atht.here has been
longest supplied with jaggery-arrack and that any loss in tree'taxs which have been
from the extension of the Exci i which may result

tions under the differential rate on jaggery-arrack. 1Ile P e up by increased realiza-

urther consid
X oa to the attractiv ers that the
doos not explain how it is to be made attractiye enoueg]ileii (‘)fmtillﬁ :gnﬁ::vctc,o;t;ougth he
3 ractor to

r of the further ext
nd the Hosdrug a
t the excise area wil

ension of the
nd Kasaragod
1 then become

distillation being no longer re

i —
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' ‘ne up a distillery and under-bidding: Mess:rs. Albuguerque
%uostgnzhe %{ﬁ): n;ga;); asg?:etaggwilzh the Deplz:cy Commissioner in thinking that jaggery-
arrack is making way in the area in. which it has been longest in use andbﬂtl'att ;n(i
d excise duty should- cover any decrease In tree-tax as jaggery 18 substitute
' creats edd It. however, considers that no satisfactory conglusmn can be .arnved at as
fortho g;:t advance to be made in the extension of the Excise system until the question
p zlzher the policy of Government is to be the replacement of toddy-arrack by
o on rack is finally decided. Complaints against the arrack now supplied by the
a:)%%f:gt-o? (all made from jaggery) are numerous and there halz ﬁppf{)rentlxylrl Ol;iex:ezex;ig
all i jon i areasin which jaggery-arrack has been mo
peavy& falé g (c)(fstli;g%ttll(l):rn};:];g, precisely simi:{alc'ocomplaints have prevailed every-
i uclee.for a few years on a similar chanze being introduced and ended in the new
‘ % W}'le'l;:ebe (fomin as popular as the old. J aggery-arrack is now making its way fairly
- gpmh (;{'etnagwhere ihe conditions were recently very similar to those holding in South
ol 1kThe’high prices which have prevailed this season have done much to obscure
: Sﬁniizhve there, but the Board thinks that there is every reason to behe_ve thatthm
: thg KiStI?a the ta:ste for toddy-arrack will have becoqrpne a thing of th? JI‘past- 12 ::111110 meix.-
" vear or two. Still it is not altogether satisfied as“to the justice 0 .orcmbl.k e
f)?);lar liqtior on unwilling consumers in the expe_:c}f;atﬁ)nhofl the;‘r :ﬁ:}ggkg(;i 1Dee ;u:;
. the end. It is about to try some.egperlment.s, let' : :heea?co% e e sth of taddy
' Commissioner, regarding the possibility of ;en? orcm: A 'w}‘ﬁch b atving thy
wash by the addition of jaggery and so pro¢ u%u;g a tpdd woul:i. T e nt
demand of the consumers for an arrack derived from today, d roduce the Serived
1ly required to 2 minimum and would thus permit o g :
gxf'otgdg'}ere:cggwi inqa comparatively small ]ix}'e}?. thThdl? tiwﬁ);rlda ggllcgdgi; bgfssfe:rﬁf;s
e prqvent dil.utmn—the P()'mt Onﬁ‘; 1§uré s?lﬁ”llsi;nt to supply the wants of the
quarrel—being possible and permit manu ael e & R ther abaudoning
i ‘be carried out at a single centre W .
gll;oi(laaglnsilgc&: tiezignation of toddy spirit. It also appears to thvetBoqrd Il}éa;fatr}xlye
attempt to make further progress in_tl&et ewgzlensmn ;: 2]3161 étaxe(;t)sre S)lsoe?nf glse of the
1 ; is tied to the prese . C
gﬁ:t‘ll;n tskfe lgﬁgir?:sse (())E (lagzlarfll (iinit;tlisﬂ:tieon unlesslzm a contr:it elzlntf;dn}ll?' %vegr :;T :g;llise Ef;
: i8 1 o expedient to give. The only hold waiC
Tos o0 dnghzhlsrgzglzugxig;clzor ispthe thréat{;jr to import jaggery-arrack from tlhe Ea;t;
B o d the%‘e is strong reason to believe that this step would be most unpopu ur.d . !
Cons ax; the Board essential that Government should, be.fore any attempt is ma E g
2};%:31(‘18 t](:ie Excise system, place itself in a positi;lll;l to g;)a ﬁto 'gixe opletnc ax:ia;légi ;oto 1(11 d
i i istillery in a really suitable site.
. contrac{,lor byégrtliifczgieg)lﬁd? a%litﬁelal(ia{ter might }t:md hig buil_dings and_ plant uselg,ss
o e dnof his contract. By selecting the best possible site, the difficulty wit
ak the in : adequate supply of tbddy should be surmouptefi and the mtrodup’aon o'fl'a
fega.rd ) a'n_t bgsed on toddy wash, throughout the district rendered possﬁ_)le. 0
' ]aggernypflrltiler experience being gained in the replacement of toddy by jaggery-
" urimentéPbeino' tried in reinforcing toddy wash with jaggery and thedquel?-
ayraek% exp(;ay tille buil?iincr being erected by Government being counsidered, the
gz:rg feionifnend?that Mes:rs. Albuquerque’s contract be extended for another year.

) . The increase in the rate of tree-fax proposed .a_bovef ngéll mvol:; ? ev(;i‘li i;povz‘l’;ln
u ing increase in the differential duty on )aggery gpirits 0 5@ pe:ea th.e N s can
. yaise it to 8 anpas per gallon 30° under-proof. ~_In the non-excise a nters o
_ ma}lufacture from jaggery on payment of a differential rate of 8 anx;zs pt ? p%ovi(’é

As a matter of fact this concession is never made use of, but gt 51? ge:;i " sr}é bims. " To

for it and raise the rate ‘here in the same proport;on,_ z.e.l , % e i ratec the

enable the distiller to recm}rnerl 8he fd](ahglfg’zl I()i;lotg;,el(;i ;Vglil %Sg 293 él, coms: (;'Yl ot Jamuary
e " o , No. ]

llsggg pfﬁze;;ﬁcig:n(gazgt;zg-tax tzxation was calculaized at 6 annas 10 pies t%er %Sﬂgﬁ

80° ujnder-proof.‘ One-third of this, or 2 annas 3 pies, will be th: 'aui?ll(:ncasz i a0e

issue prices should be raised in consideration of the enhancement in se of

g

under-proof spirits and proportionately for other strengths.’
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6. j’roposal

existing number of arrack
shops in the

uks is susceptible of reduction and aceord-
ops in the former and seven in the latter talyk,

7. Proposal (€) —The Collector is of opinion tha
duty on jaggery-arrack, viz., 6

annas per gallon of g(° under-proof, is tog loyw and
Suggests that it should be raised to 6 annas § Pies or ev.

what real advantage woylg
} trifling re-adjustment of the Ppresent t '
- 8. Proposal (d).—This has been already Practically disposed of in Paragraph 5
¢ The leases “for the rented

ould be for one Year so as to ternjinate
€s8r8. Albuquerque’s renewed contract, '

favour of
; © manner propoged by Mr.
ollector’s letter i Boayd’s Ifroeeedings, No. 50, dateq 7th

to possess not more th
d by cashew-renters, The Board is

an three guch bottles
of the preparation of cashew-spirit at P

not prepared
resent,

: " (True Copics ang Extract,)
" ' -~ (Signed) N, 3. BRODIE,
v

Acting Secretary,
(True Copy.) . v

I ‘kl
; ’ C ey
\ :

!
To the Secretary to Government, Revonue Department, .
: Collector, Bouth Canara, L
' . Deputy Commissioner, Southem'Dmsxgn.. .
- Assistant Commissioner, Calicut Sub-Division. ‘
:: Inspectors, Udipi and Mangalore L}roles. :
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Rates of tree-tax per tree

In the
South Canara
district.

In the

Madras Townland Kangundi divisions.
Cirole,

In the Godavari, Kistna
Chmglepi.t, South
Arcot, Tanjore, Trichi-
nopoly, Combatore and
Salem dustrictsand the
North Arcot district
except the Palmaner
taluk and the Punganuru,

und the Madura district
except that portion of
the Ramnad and
Sivagangn zemindaris
in which the 'I.T, system
was introduced from
1st October 185,

]

In the
other tracts
named in the
preamble to
theee rules.

For what period,
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Cocoanut palms
Bago palms ..
Palmyra or date palms.
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- Gobernment 118971 of Padras,
REVENUE.

e ——

Reed. LErelosures

1897,

\-”\4

Reyd, Spare copies
N\_\‘T—— ‘"%

G.0., No. 373, 22nd May 1897, |
—_—

MAY,

P

‘ Abkari Revenue, '

. Approving the Board’s Pproposals for the management of the — in the South Canara district,
durmg the year 1897-93. .

A



-— .~ "
"~
" v -

. —
No. 873, M N
WW

GOVERNME

~

NT OE MADRAS, ‘

REVENUE DEPARTNy

N‘—-\
REeap—the following Proccedings of {ho Boa
r
No. 153, dated 14th Apyj; ?893}?‘7%% (Scparate 1
o— ‘ eV(‘nue)’

Read—the following letter from W, Ir. WI
to the Se_c;)etary to the Commissim};Ir:%fS H
dated Baindur, 7th February 1897, Lot

I have the honour to submit bkiri
October 1897, abldri prop
Toddy manufacture,—All

T.

N

E

Salt SK’[)&OI,I"“OI‘ of Souty, C |
M I'l an ‘an:
+on C. Ko, 4Y5. Ab‘?kpz.lrate Revenuey
osals fop the leaso co- - y
the officers 2 (
tree-tax on the ground that the Present ratfg nzr;t"f‘{]tare a

tapper class, Thqse cople are inclined t; resort to L‘h to
aro not always trained to climb,  The rygee are fol 10 ther
by the Udipt Circle Inspector to be not over read e b
the profit made out of the yield of cocoanuts, The pyt ‘
keepers who somctimes rosort to the device of wateri ates avo fo)4 to
to increase its m_to_mc:tting power, 80 as to go]| it Dtg their toddy a

toddy is raised, it is very bard upon the labourer WI?O ;ﬁiold &
v B P es One

‘e

Y to let trees f'or ‘

upon toddy. o
2. Tho shopkeeper has hithe‘rtb‘a oided
the toddy shop rents which are vouded ra e
If tho tree-tax wero raised and the pric Years g 1
serious loss of revenue, Tho Generarl) D?xtoyf Ell):lpul?tr t(())f toddy pyjy, £ ke
expericnced 1n his division, comprising the two talu)k Uneft
even in collcct.mg the present rates, The reveny Si? -f K
Rs, ],54,437_, in 1895-Y6 it decreased to Rs. 1,50 4(’3‘ rom,
of 1896-97 it is Ra. 99,025, Adding to the ]’arr:\roé el
revenue for the remaining threo montkg or the actua) .
months of 1805-05, the fotal would sill bo only 1o, 112"
encourage enhancement, Moreover, the offectg of th ’696'-
India aro at present suffering from aro also to 4 lesser ot
;). gone_)r_al 1!;;1‘0:;80 of i)r(xlcos of all commodities, so 1}jg \‘:fitﬁnlt Belt he
or raising tho tax, n ' ’ ¢
for ra g ° ; ) ot know of. any ady antago expe
3. Number of toddy 8hops.—This nced not be altereq

4. Loddy.shop licenses.~—1I recommend that eopdis:
dition 19 sho
UI(I rup

It shall not be wagf,},’fd.',gdd Y either

The practico of watering toddy jnerc .
suc(tcssfu} distillat.ion. Distillers re¥use tx(.)cz;)?f; ftﬁf l“?’Our of trg
adulteration. This offenco may be difficult to dct,<>cIt;m£c to ta
body that it bo prevented. Y » DUb it s

5. In condition 3 the timo allowﬁxi 1{ ol
keepers sometimes nced moro time for s;tt‘llirg;l{;ifﬁte:
Onc month should be allowed, 1+, &, +© 2

6. Arrack é{énufac{ure —The ion is whaft
. k . question iy \ )
introduced into the rest of the district, namely, tlr;hgcfgf}f f)?erE‘ >0 8yste
Udipi circle. The Ud1p§ Circle Inspector is against it, Th M\asam od"
recommends the cxtension, but he admits that the renterowifln‘gle

much to manage without the exist
contractors. eace of warehouses and depats u

Of‘ hls meaﬁ

\ ising the pet.. o i
80 far above those%f a ff‘l;ICe to th

n

“ No ingredionts noxious to health shall b .
cating power or for any other reason, P put inty

n*days, 13 ins
ree

~.
RN

*

‘,("’“
v*’?ft‘ : "';&
‘o e T

e
[U‘v—

1’4
4

a

‘Industries if this arrangement were to becpme an established -custom. -

il S~ gy 4 A L E
- L e ey T - - v e
i o . f Ty »W:k‘
- . e e
N ' RN, O RN, ‘
B "i fa ~ { ~. M
/ Sy e T
« WY
t.
a7
~ -

oo

No. 373, Revenve, 2280 May 1897, ‘ 3
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7. I do not sce that there would be any advantage to the revenue from extend-
ing the Excise area. The non-excise area is's.upplied at present with pure toddy
spirit from the five stills. .There would be loss in arrack shop rents, because Excise
area liquor is unpopular. There would be no gain in tree-tax, because contractors do
not scem inclined to utilize toddy spirit for supplying Excise areas. The present
Mangalore contractors apparently have no intention of using sub-stills. They stick
to jaggery. European contractors have jaggery in view. The toddy spirit brought
from Malabar is not popular perhaps because metal stills are used.: 1 conclude that if
the excise area is extended there will be diminution in the quantity of toddy used for

distillation. Consequently tree-tax will not expand. o ,
8. If the revenue is to profit by extending the Excise system, it must be by

enhanced duty on present or increased consumption. Conspmption has fallen off in
the Excise area. No doubt consumption in the present Excise area might inerease a
little if the possibility of smuggling in pure spirit from non-excise tracts were cut off,
But consumption in the non-excise tracts would be sure to diminish largely. Supply
to these’tracts would be a difficult problem. Even the present excise area has been
too much for the present contractors, and shopkeepers made a claim for loss owing to
failure of supply which the contractor had to make good. The Circle Inspector has to

watch the contractor’s stocks vigilantly to prevent failure from their falling too low.

..» 9. T do not think that an increase in the excise area would, in any way, add to
the attractiveness of the contract. A copy of the Udipi Circle Inspector’s report is
enclosed., IagreeWithhi?? Views"' S “’. . ‘ v 'M? S B o ' '

. 10. If the Board considers that the Excise system should be extended, then the
Udipi Circle Inspector’s suggestions would suit for the northern taluks; and Mr.
Brookes® proposals (extraeted) about the Kasaragod southern portion would do. -

. 11. But I would recommend making no alteration mnext. lease in the presénf
excise and non-cxcise aress. - A few villages have been added to the excise area
recently by their transfer from Kasaragod to Uppinangadi taluk, L

12. Number of arrack shops.—Experience shows that there are still too many.
As recommended by the Divisional officers, ten arrack shops in Mangalore taluk and
seven in Kasaragod taluk may be abolished. L :
18, Manufacture of jaggery arrack.—It is a question whether the differential
duty on jaggery arrack should be raised.. The Divisional officers all advise that this
should be raised. - L would recommend at least an enbancement to As. 68 op 30°
under-proof next lease,and proportionately on other strengths, It is said that the
renters make As. 4 or even As. 6 profit per gallon, There might therefore be an en-
hancement to As. 10, if it were desired to drive jaggery out of the manufacture. A
larger enbancement than As. 6-8 is practicable if the Board sees fit to order it. But I
agree with the Mangalore ('ircle Inspector that it is undesirable to add to the difficulties
of introducing jaggery arrack ' which is making its way in the town and in Uppinan-
gadi taluk and which must be our resource in that tg.luk. Experience {shows_that it
pays well to manufacture it with the present differential duty and there is therefore a
strong inducement to rivals to come in. If the renters were to buy locally manufactured
pure jaggery (which they have done on a #mall scale fo the extent of 60 candies),
they may perhaps turn out a purer ‘spirit.’ Even now their urrack is less offensive
than that from Rénipéttai. The Mangalore” Circle Inspectorreports that they are
buying jaggery from the local tappers. It would be a fortunate thing for the local

. O

14. Still-areas.—It 'the Exc‘:'iée"sf'sfén'; is extended, there will be no more'still- -
areas. I recommend, however, that, the existing still-areas be 'left” practically
unehanged. . The new lease may be for'tivo years. L A0 o

.- 15. Rates at which arrack is to be supplied to shopkeepers in Excise and nom ezeise
areas.—There is a general consensus of opinion among the officers consulted that the
present rate may continue both in excise and non-excise areas, and I see no sufficient,

reason to differ f;om them,
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Mav 1897, ,

ecessily of inserling a condilion in the lease as to the selling price of gy
. k]g?},mg [ ' c‘ﬁn‘{;‘mcrs in excise and mnon-excise tracls,—The . {Ianga{;r "m&,';eblye |
Ins[;)ectm‘ and General Duty Deputy C'ol.le_ctor suggest thz}t a condition be inserteq in
the license fixing Rs. 3-12-0 as the minimum selhpg brice per gallon of g2 under-
roof and proportionately for other strengths in excise area. The Teason assigneq 1,

the Deputy Collector for the suggestion is that at present .adjoining shopkeepers
hesitate to bid against each other for fear that competitors might underse]] and thyg

noy them, but I think the absence of ‘condltlons of t}ns lgmd 18 a great advantage
111;1 mgf’ proposals are approved of, there will be no alterations in any of ¢ :

he detailg wh;
affcct the people.’ They will have the same rates of tree-tax, the same instalmentsg ;;}(11
the samo rules.

alization of manufucture of cashew spirit.—T do not see an
the l()lg'Tzl‘lif:{}ion either {n the manner proposed by Mr. Drodie in 1893 or by Btouping s
illacos containing large numbers of Anracardium oceidentale trees into g number of ;)]
v1' S selling by auction the right of manufzgctum.ng cashew arrack n each greg
tallxca; ‘fctiou purZhascr being required to sell the liquor in shops fixed for each gpoq and
. 2ciallv licensed for the purpose.  There is no objection to the ordinary arrack licensee
pec " cashew epirit licenscs, since the scason }asts only two or three months, The
hmfnmo spirit would have to be of one strength, in ecaled and numbereqd bottles, no one
cashew Sg more than three bottles, and this on a permit to be obtained from the rentey
to poss.c.n” transport aund possession. T think that legalization is
authormitoumizcs one of the products of the country, abolishes a techn
bcci;u:;tcn t husbands the supply of other spirit which might run short i
22:; gratifios the population, some of whom fancy this spirit to 1}
sertain medical purposes.
ccrtalln& Itis, 0? courso, very importar}t that orders should reac}l this di§tl=ict as 8oon ag
ossible, becouse the new lease begins on 1st October, while the lnterruption of
' Eommunications due to the monsoon may begin in May. .

¥ Teason agajngt

.advantageous’
ical offence, to
n the monsoon,
© Decessary for

———— a—

’Rcfercnce on the above, dated 16th February 1897,

Forwarded to the Deputy Commissioner, Southern Division,

for very early
remarks,

R. II. SIIIPLEY,
Acting Secretary.

(Signed)

i8si d Abkéri Revenus,
To the Doputy Commlmoxézlgﬁeéz]tl)%:/lision (with the Collec‘fo.r’s report
with enclosures, in original, to be returned),

] ing Proceedings of the Board of Revenue (Separate Revenue)
Read—again the follovg{nii Nr(()). 556, Sated Tth March 1897 e )

. ter from W. A. FOWLLER, Lsq., Deputy Commissioner of

Read—th%jzlgzmgbicdtr? rRI(;(:'enue, Southern I)ivis’ion, to’ the Seeretary' to the Com-
n;issioncr of Salt, Abkdri and Beparate Revenue, dated Tellicherry, 23rd
February 1897, No. C. 21 :—

: card’s Refercnce on General Register No. 1627, dated 16th
Teb ‘Yx}th {(éf;;flicohggg tho honour to offer the following remarks on the abkdri
fo r:ém)s’ of the Collector of South Canara, . . .

per Paragraph 1—Toddy manufacture.—I am in favour of an 1ncrease 10 the rate of
12 ' g‘f) ‘g]at it may gradually be brought up to the rates obtaining in Malabar,
tfeo.dax’ aso in realizations under tree-tax noticed by the Collector as a reason for not
The e‘.c;e the rate of tree-tax, is duo to the displaccment of toddy arrack by jaggery
;r;gglt";n%l the consequent fall in the number of trees applied for for stills, It appears

-

-

“
\ 3

~ fore is not greatly harmed.
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to me an incongruous anomaly that Government should raise the tree-tax by 50 per
i quite as poor if

and successfully
established. I consider that the tax may well be raised to R, 2, Re. 1 and Rs. 4

for cocoanuts, palmyrahs and sagos for the next two years and raised to the full old
rate in the next lease. - - :

3. ,Paragmj/z 4.—T fail to see how the watering of
the remedy lies with the consumer. If, as the Collector
watered beverage, he apparently does not pay the price of

toddy isto be prevented ;
says, the consumer gets a
he pure article and there-

Paragraph 5.—The extension of time proposed-‘under condition 3 may be allowed.

4. Paragraph 6—Arrack manufucture—The heavy fall in the consumption of
arrack in the Excise tracts, which is brought forward as the chief reason against the
~ extension of the Lxcise system, is in my opinion more apparent than real. Oxn the
introduction of the Excise system in Malabar, there was the same apparent enormous
fall in consumption which was rightly attributed by the Collector (Mr. Dradley I .
think) to the utter unreliability of the figures of consumption furnished by the
renters. This great fall in South Canara excise tracts has not been followed by any
increase in detection of illicit practices and the Assistant Commissioner reports that
every official he has consulted is of opinion that there has been no increase in such
practices. If the actual lieit consumption had fallen off to the extent that the figures

indicate, I am certain that, in South Canara, the natural result would have been an
immediate resort to illicit distillation.

9. Mr. Welsh further deprecates the extension of the Excise system on the
grounds of ¢ No advantage to the Revenue,” “probable fall in arrack shop rents,”
““no gain in tree-tax realizations.” I submit two statements B and D received from
the Assistant Commissioner, Calicut Sub-division, in another connection from which
the Board will see that, in spite of the apparent fall in consumption in the new Excise
area, there has been an increase in revenue jn that area in the toddy year 1895-96
of Rs. 19,266-12-10 over the revenue of the previous year. There has also been
an increase of Rs. 7,842-5-2 in the old town excise area. Iam unable, therefore,
to follow the Collector in his argument that there will be no increase of revenue
as, judging from experience in the present excise area there will be a large gain
to set against a possible loss in arrack shop rents and, I think, the Board will

agree that it is far better to collect the Government dues by excise duty than by
rents. : :

6. Paragraph 9.—I think the Collector is wrong here and that an increase in the
excise area would add to the attractiveness of the contract and that if the whole
district were placed under the Excise system we should have European firms coming
forward to compete for the contract. T do not see why there should be such great
difficulty in supplying the proposed new Excise areas with arrack from a central distil-
lery at Mangalore. There is no reason whatever why the distribution of the liquor
should be, carried out entirely by the contractor. It will be sufficient for him to

#open up Excise warehouses, as suggested by Mr. Brookes, at Coondapoor,Malpe, Puthur

and Kasaragod, the distribution from these warchouses to vend depGts being let out

to approved persons on payment of a' fee. The contractor would, of course, have to
largely increase and improve his plant.

/
7. Iwould not, for the present, increase the differential duty on Jaggery-arrack
above the slight enhancement proposed by the Collector as the contract should, in .
my opinion, be made as attractive as possible to induce competition. For the above

- reasons, therefore, I am strongly in favour of introducing the excise system through-

out the district from Ist October 1897+ I would, however, beg to point out to the -
Board that it is essentially hecessary that very early orders should be passed ; the .
proposals are already very late as the ports will only be open for another threc-and-as
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half months, This renders it difﬁcu‘lt for an

have to make all tho necessa arrang ¥ new ﬁrms to come fory .
tlie monsoon. v gements for th‘?“ Plant beforg thzrg’ ae they will

8. I have no remarks to offer

of things is to continue, o the Collector's Sugg
9. Paragraph 16.—1 agree with the Collector

10. Paragraph 17.—Legalization of manufactyrg of cashew-g '

ew-arrack, '

I do not sce that the Colleetor has m

of tho manufacture of cashew-arrack thagdﬁa(;uggiiy :(tirongex('icase for the legalizat‘
vanced g 1on,

t.

Loard in former years, I an strongly opposed 1o I

estions if the eXisting ord(;l‘

* " e——
Resolution—Mis, No. 866, dated 7th March 1897
The future arrack policy of Soug), Ca ' '
. . nara
question of whether jaggery-arrack ig eventuall;pt};eii’: tlo the Boarq t, depen
p_resﬁlx}t c(;ntrucfcors appear to have been making usép <f10e toddyy- arrack thop, on the
zlflsltb ltng irom Ja)gzési‘ y instead of fromp toddy to the e; xlth.e option alloweq th The.’
mor 01‘(;8 rlfqllus ed o reporg fully how thig chango h-L hon of toddy ¢ irit et
pumer andc WACther auy serious, complaints gp dissatis?acligfl be'e 1 2acepted II’))’ lth tho
€Xx1stg 3 € con-

Tho Assistant Commissioner is rogqpecte . 3
The Collector is also requested to 3:1§§1t-§(1\v1§2t1§1vg his opinjen also Ifonsequence of it.
spirit the wants of his distriet could not by Zl‘ 1f fgggery Spirit i b € same point,
Nellikuppam or elsewhere, It appears to th upp Y importat; excly

cither sort now allowed to the contractor 1., e Bo at 1 100 by g
toddy spirit for consumption and that if :
next contract the possibility of dojpe withe ‘t’ atter
with advantage, © uta loca]

2. A very early reply to thiy ¢
L 3 refereneg §¢ '
made, they must be notified somne time befox'taqtiegueSted : for, if gy h
will come forward. ¢ Monsvon breakg oy y

is. D.Ot }] e r :
dlstillery at aﬁ“;j tyt d undep the
¢

(True Copy anq Extract.)
(Signed) R |

To the Collector of Sonth Canarg. Sec :
»  Assistaut Commissioner of Salt, ALk 61 and § o Ll:ttal"y*
epurﬂt‘e Reveng, .

> . y
alicyt Sub-division

Separatg Revenyg

bouthern l)iv’ision

Copy to the Deputy Commissioner of Salt, Abkiri 4 d
’ n

———

Eead—also the following letter from w.a WELSIT

to the Scerctary to the Coppmpce: UL Tgq,
dated Mangalore, 18th Ma’"gslslsof;;rlo\tr Sl?lt, Al?k’égogﬁactor of Sout
. ’ 2
Tih }thth treiierﬁnce to Doard’s Proceedings (Sepa )
jaggery arrack has been accepted by eonsym, oW the gjq lo 18- Ko, g5
or dissatisfaction exists. Ters and Whethey P acomeng of ¢
2. Noarly half the dis o1 "

been tried there,
3. In the present Exeiso areg jao
flavour and smell.  Consumers use i::: giiegy Z"ack is Uiyepg lly g3
no other substitute for toddy-arrack. The e CaUse they ¢ ally dis fked 5. -
reports of Divisional officers, Tabsildarg 5-0 Orded iniollannot hely ; hor 18 bag
keepers (abstract whereof marked A ig eﬁélose Q) unspe(’tOri of
)y a

| . re ECOSSOI‘S
bear testxmonygstéggni o v
a

trict is under the rented Syst
’ em

and o
Jagcery.arraek has 5
‘ 0

orts close fop -

nd negatiVed by the
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Consumption has remarkably decreased in the extended Excise area consisting of
Mangalore and Uppinangadi taluks and a portion of the Kasaragod taluk. During
the abkdri year 189596 (October 1895 to September 1896) when exclusively jaggery-
arrack was manufactured, the consumption in the Excise area was only 45,514 proof
gallons, whereas in the preceding year (October 1894 to September 1895), when a
considerable proportion of the arrack issued was of toddy, it was as high as 64,251
proof gallons. The decrease is between a quarter and a third.

4. It was in October 1891 that the town excise renters, Messrs. Albuquerque
were first allowed to manufacture jaggery-arrack. 'Lhey were permitted to manu-

" facture 2,000 gallons. The permission was granted as they represented that they

could not obtain a sufficient supply of toddy in consequence of the difficulty of getting
tappers to tap under the new tree-tax system which was first introduced in that
year (from 1st October 1391) and the unwillingness of tree owners to rent trees
to be tapped. The permission was subsequently repeated on the same grounds,
and the last time it was extended was on 31st October 1892 ¢ when the renters
were allowed to issue jaggery-arrack to town shopkeepers for amother month
or until such time as he might be able to get sufficient toddy for distillation.”
Under this permission the renters freely continued to manufacture jaggery-arrack
until October 1891, when the question was raised whether the restricted con-
cession allowed to the renters in 1892 could be held to extend up till then or to apply
to a new lecase. The Mungalore Circle Inspector, who was referred to, replied as
follows : “‘If arrack is to be manufactured solely from toddy the distillers will have
to mark between five and six thousand trees. I made enquiries if such a large
number is procurable within an easy distance of the distillery and I am told it js.
But the tappers refuse to manufacture and deliver toddy to the distillers as they com-
plain of not being properly paid by them. The distillers pay on the outturn of
arrack securcd from the toddy delivered to them, which the tappers, of <course, do not
believe in,  They want payment for the toddy delivered, and say that if Government
pay them accordingly they are prepared to supply toddy for the distillery but not
otherwise.” Thereupon my predecessor distinetly gave the renters to understand that
‘“the concession will be continued only upon to the 15th December 1894 , after which
arrack must be manufactured from toddy alone.” The renters appealed to the Board
who permitted them to issue arrack made of the stock of jaggery actually in hand ;
and so the manufacture and issue of jaggery-arrack continued until the end of the
leasc, Z.e., until the end of September 1895. In the current lease it is optional with
the renters to manufacture either from jaggery or toddy subject to payment of a
differential duty of 6 annas on a gallon of 30° under-proof and proportionately for
other strengths in case jaggery-arrack is manufactured and supplied. 1t seems to me
that if the renters be just in their dealings with the tappers, and work the sanctioned
sub-stills, they would experience no difficulty in obtaining a sufficient supply of toddy
to meet their full requirements. The present Excise renters abandoned palm juice as
a material as soon as they possibly could and have paid no attention to improving
arrangements. The stills in the rented areas of this district are fairly successful in

” manufacturing from toddy on a large scale. The spirit produced is said to be gene-

rally pure and wholesome. One complaint, however, having reached me that the
liquor in Savuda depdt smelt of the copper receptacles and ‘was of the wrong strength.
I examined the depot last month. The liquor was of the right strength and had quite

" a fragrant smell. It came from the Coondapoor renter’s still at Gujjadi near Trasi

which is not so well managed as some of the others. Very likely the dep6t keeper
expected my visit. But this is an instance of how highly pure liquor is appreciated.
I'will obtain samples and send them to the Board of the kinds of spirit locally
manufactured.

9. The second question raised by the Board is whether the district can be sup-
plied by importation by sea from Nellikuppam or elsewhere. The supply can be
made if proper arrangements are ready in good time for import and storing. - -

. 6. If the present Excise area alone is to be supplied by importation, the success -
of the measure will depend upon the quality of the spirit. If worse than the locally
manufactured jaggery-arrack there will be a still further decline in consumption,
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7. If the present rented area also is to be suppli W .
will be a decrease in consumption of 25 per cent ;P(I;llgg g)dys eu;l}})ort,. 1 iy likely there
the present locally manufactured jaggery-arrack, g st]] furthor 3 SPIrit be worg, than
8. The Mangalore Circle Inspector reports that « vellam 1 ec,x;efxse
facture in Rénipéttai. I suppose he means Aceacin Arabz‘cam ark ”
of this is what South Canara‘ people 8o much dislike, Tﬂe
arrack is said to be far less pure than what ig used here IfWash used fop ;
are used for imported arrack it will haye quite ag 800.d wholesome in

Mangalore. o b distites ‘s
. 9. I the quality of the imported arrack jg d .
distillery. good there s ng advantage i , loca}

10. If itis intended that imported arrack should be
arca in the lease commencing 1st October, it wij] be 1
have a competent agent here in good time to secu
and arrange for ﬁarrlage. He must be Lere ip June g
over the area in the monsoon, Import would have £ be

; rranged for.
ports would open; and he would have to work h Ty a8 goop ‘
September. ard to geg 4] in oo as the

11. If the system is to extend to the wholo £ the dicfw
be further increased, but I think it would be DosZiblEi?Z?fﬁ these ¢

Post scrz'pt.—The.substitution of imported ja
would bave the following bad conscquences ;—

ﬁicultles would

(1) Decline in licit consumption ang re

(2) Decline in rent value of arrack shoggfme therefrom, -

(3) Declino_in tree-tax collections, '

(4) Hatdship to labourers and small eqpitar: .
industry. ) . pitalists frop displ

(5) Depression of agricultural
holdings reduced in value,

(6) Incentive to smuggling and illicit distillati
lation to get good liquor instead of inferior stuﬁ%ﬁl}l from t},4 desi

dCement
' of the:
population because tree OWner N

excise law, : e 4. Hereased PrOSeeutions EOPH-
(7) Hardship to consumers In being unable ¢, obtain the; |
and what they think is a good medicine, eir aCCUS'Comed lys
On the other hand tho advantages are— UXury
(1) Probablo increased sobricty of populati
(2) Slight increase in toddy revenue Izat)ndafloorl(])'ign liqu
(3) Boom in the imported arrack industry a Nellik?] Or galeg,
increased uniformity in the Excise department working Ppam, Rénipéttai &
. * C.

. 'On the whole, tho change would cauge great hardgh; ) &C., ang
district. P and diseontent .
Read—also the following lotter Ifrom W, A. FOWIE .

of Sal!: z_md Abkdri Revenue., Southern Divﬁ,i(m » Deputy —

Commissioner .of Salt, Abkgri and Separate Rove to the Secpet Wissionep

March 1897, C. No. 47 STOIe, dateg (1Y o the
leyt,

With reference to Board’s Proccedinng, Mi ) 2
bave the honour to submit my opinion ag f%llow:' No 856, dateq Tth

2. I take it that the introduction of the Exo; .
extended, If this be granted, then the future arrcalgli Is-‘oiqité3 18 to b
must be jaggery arrack. It will not, in MY opinion, he Y of the g,
distriet with toddy arrack under the exeigo 8ystem t,h Possiblg ¢, G istrio
tho out still or renting system. Of course, it could bough it hag b PRIy the
tax-free distillery trees wero introduced, but this Iy e ld
being a most pernicious one, ould

8 to
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.
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3. I have not reccived any complaints from the consumers of jaggery arrack in
the new cxcise areas, but then it is not very likely that T would.” That such com-
plaints, however, have no real foundation is proved, I think, by the remarkable
increase in consumption in the old Mangalore town area and in the Uppinangadi taluk,
as the subjoined figures will show :— :

1893-94. 1894-95. 1855-96.

| Proof gallons. | Proof gallons. | Proof gallons.

Mangalore town area
Uppinangadi taluk .,

8,309-9
5,456-1

12,737-8
7,574 0

14,888-3
16,7938

|~

Any little sentimental objection there may be in the new excise area to the

jaggery arrack will, in my opinion, as quickly vanish in that area as it has in the old.
It may also be further remarked that what the people really like and wish for ig
arrack distilled in earthern pot stills and this they cannot get under the Excise system.
They dislike toddy arrack distilled in copper stills as much as they pretend to dislike
jaggery arrack. . :

4. The abolition of the outstills has had a marked affect on the toddy revenue.
Although the totally inadequate number of 5,052 cocoanuts and 5,722 palmyra trees
for the first-half year and 5,175 cocoanuts for the second-half year were marked
formerly in the new excise area for the local stills, yet the trees marked for toddy
supply, pure and simple, in the current year show a considerable increase amounting
in revenue to Rs. 2,610, and this in spite of the fact that under the old system the
shopkeepers were able to dispose of their surplus stale toddy to the stills,

0. If jaggery arraek is allowed to displace toddy arrack as I think it must, I
would deprecate supplying the district with arrack from Nellikuppam. I think that
a local distillery should be encouraged. Messrs. Parry & Co. are now fast obtaining
a monopoly of the arrack supply of the south of the Presidency, and this they are
enabled to do solely because they were in the enjoyment for many years of a most
lucrative monepoly which enabled them to establish their present large plant. In
my opinion there should be a local distillery and the distiller should be bound by his
contract to obtain his supply of jaggery in the district. This would be beneficial to
many of the tappers of the district who would be thrown out of work if arrack be
obtained from outside the district.

6. The question requires to be settled at once, or else it will be impossible for any

| intending contractors to come forward and compete for the contract.

et eret—

Read—also the following letter from C. M. SHERMAN, Esq., Assistant Commissioner
of Salt and Abkdri Revenue, Calicut Sub-Division, to the Deputy Com-
missioner of Salt, Abk4ri and Customs Department, Southern Division, dated

- 25th March 1897, C. No. 2 :— \

With reference to Board’s Proceedings, Mis. No. 856, dated Tth March 1897, 1

, have the honour to state that, with the exception of Mr. Brooke’s letter, No. 1235,

dated 18th March 1897, a copy of which has been forwarded to you direct, I have
no other information upon which to base a report; and unfortunately Mr. Simpson
has left the Sub-division without expressing his views on the subject. I, however,
venture to give my views on the subject based on experience gained in 1895-96.

2. Asyou are aware the present contractor, before.taking up the current lease, !
expressly stipulated that he might have the option of issuing jaggery arrack; this |
concession was, after some consideration and argument, granted him. "The result has
been exactly what I then expected, viz., with the exception of a small quantity of

- eocoanut arrack imported from Colombo and Malabar, the almost exclusive issue of

jaggery distilled liquor.

The result, if we take into consideration the issues as
detailed ¢nfra :—

>
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distillery at Mangalore until rail connection is securqd, failing which, I would strongly
urge the opening of warehouses and the supply of jaggery and bark liquor, as T hold
that the sale of liquor made from molasses would, owing to its nature and smell, be

" almost unsaleable in the west coast.

— ey

¥ndorsement by W. A. FOWLER, Lsq., Depuiy Commissioner of Salt and Abk4ri

Revenue, Southern Division, dated 28th March 1897, C-No. 52.

. Forwarded to the Secretary to the Commissioner of Salt, Abkéri and Separate
Revenue, in continuation of this office C. No. 47, dated 23rd March 1897,

9. Mr. Simpson should have replied to the Board’s Proceeglings before handing

4 over charge.

0

Resolution—No. 153, dated 14th April 1897.

The foregoing papers contain the South Canara Collector’s proposals for the
management of the abkdri revenue in the district during the ensuing lease and the
views of the departmental officers concerning them. Driefly summarized the Collec-
tor’s proposals are— )

‘ | For TODDY.

(1) To continue the present rates of tree-tax.

(2) To amend condition 3 of the toddy shop license so as to allow the shop-
Ieepers a period of one month in which to make satisfactory arrangements for the
supply of toddy to their shops. | |

© (8) To modify condition 19 of the toddy shopkeeper’s license so as to provide
against dilution of toddy. o e
' For ARRACE.. @

(@) To confine the excise system to the areas in which it is now in force ;

(8) To abolish ten arrack shops in the Mangalore taluk and seven in Kasara-
gOd. g . . 3 . . - ) ' ' N
(¢) To raise the differential duty leviable in respect of jaggery arrack from 6
annas to 6 annas 8 pies per gallon of 30° under proof and proportionately for the other

authorized strengths. , , . _
(d) To grant a two-year lease of the manufacturing areas in the rented tracts of

the district.

(¢) To maintain the prices to be -charged by the renters of the :e‘xcise and non-

excise tracts at the existing rates, '
(f) To legalize the manufacture of cashew arrack.

’ ToDDY.

" 2, Proposal (1).—The Collector advocates the retention of the existing rates of
, Lo o " tree-tax on the ground that the present
ones, though comparatively low, are felt to
be high alike by the tappers, the trec-
owners and the shopkeepers, as shown by,
the gradud: * decrease in the realizations
SR : under tree-tax, and also on account of the
prevalent scarcity, the effeets of which are reported to be felt, though to a lesser
extent, in the South Canara district. The Deputy Commissioner; Southern Division,
dissents from the views of the Collector and considers that the decreasoin the revenue
derived from tree-tax referred to abuve is entirely due to the displacement of toddy--
arrack (which 1s prepared from the produce of marked trees) by jaggery-arrack and s
therefore no valid reason why the tree-tax should not be raised. - e points out that,

. Official year. :
RS.
*1894-95 ... e 1,604,437
1895-06 ... ... ww . 150,458
1896-97 W . .. i . 149,644
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go to the expense of setting up a distillery and under-bidding Messrs. Albugquerque
& Sons. The Board agrees with the Deputy Commissioner in thinking that jaggery-
arrack is making way in the area in which it has been longest in use and that in-
creased excise duty should cover any decrease in tree-tax as jaggery is substituted
for toddy. It, however, considers that no satisfactory conclusion can be arrived at as
to the nextadvance to be made in the extension of the Excise system until the question
of whether the policy of Government is to be the replacement of toddy-arrack by
jaggery-arrack is finally decided. Complaints against the arrack now supplied by the
contractor (all made from jaggery) are numerous and there has apparently been a very
heavy fall in consumption in the areasin which jaggery-arrack has been most recently
introduced. On the other hand, precisely similar complaints have prevailed every-
where else for a few years on a similar change being introduced and ended in the new
spirit becoming as popular as the old. Jaggery-arrack is now making its way fairly
in the Kistna, where the conditions were recently very similar to those holding in South
Canara. The high prices which have prevailed this season have done much to obscure
the change there, but the Board thinks that there is every reason to believe that in
the Kistna the taste for toddy-arrack will have become a thing of the past in another
l Still it is not altogether satisfied as to the justice of forcing an un-
popular liquor on unwilling consumers in the expectation of their coming to like it in
the end. It is about to try some experiments, with the help of the Abkdri Deputy
Commissioner, regarding the possibility of reinforcing the alcoholic strength of toddy
wash by the addition of jaggery and so producing a spirit which, while satisfying the
demand of the consumers for an arrack derived from toddy, would reduce the amount
of toddy actually required to a minimum and would thus permit of its being derived
from trees grown in a comparatively small area. This would allow of better arrange-
ments to prevent dilution—the point on which the distiller and toddy-drawer always
quarrel—being possible and permit manufacture sufficient to supply the wants of the
whole district to be carried out at a single centre without altogether abandoning
the claim to the designation of toddy spirit. It also appears to the Doard that any
attempt to make further progress in the extension of the Excise system is out of the
question so long as Government is tied to the present contractor. No one else could
take up the business of local distillation unless on a contract extending over a series of
years, and this it would not be expedient to give. The only hold which Government
has over the present contractor is the threat to import jaggery-arrack from the East
Coast and there is strong reason to believe that this step would be most unpopular. It
appears to the Board essential that Government should, before any attempt is made to
extend the Excise system, place itself in a position to go into the open market to find
a contractor by itself erecting a distillery in a really suitable site. It can afford to do
go though no contractor cou
at the end of his contract. By selecting the best possible site, the difficulty with
regard to an adequate supply of toddy should be surmou}ltefi and the introduction of a
jaggery spirit, based on toddy wash, throughout the district rendered possible. To
allow of further experience being gained in the replacement of toddy by jaggery-
arrack, experiments being tried in reinforcing toddy wash with jaggery and the ques-
tion of a distillery building being erected by Government being considered, the
Board recommends that Messrs. Albuquerque’s contract be extended for another year.

The increase in the rate of tree-tax proposed above will involve a correspond-

ing increase in the differential duty on jaggery spirits of 331 per ceni. which will

In the non-excise area the renters can
differential rate of 8 annas per gallon.

year or two.

manufacture from jaggery on payment of a (
As a matter of fact this concession is never made use of, but it is necessary to provide
for it and raise the rate here in the same proportion, Z.e., to 10 annas 8 pies. To
enable the distiller to recover the additional duty, it will also be necessary to raise the
issue prices.
1895, the incidence of tree-tax taxation was calculated at 6 annas 10 pies per gallon’

30° under-proof. Omne-third of this, or 2 annas 3 pies, will be the amount by which

issue prices should be raised in consideration of the enhancement in the case of 30°

under-proof spirits and proportionately for other strengths,

- Bm 3av namblali m’[ﬁﬂLCt%i:’ﬁ
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1d, as the latter might find his buildings and plant useless

In paragraph 10 of Board’s Proceedings, No. 238, dated 1st January .
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with Messrs. Albuquerque’s renewed contract, o one year g
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(True Copies and Extract.) T
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To the Secrotary to Government, Rey
. ttlheg ollector of South Canar:a. enae Departmentt
»» the Doputy Commissioner, Southern Djvig;

» the Assistant Commissionér, Calicut Sug-l;)l?\lyli;iou

» the Inspectors, Udipi and Mangalore Circles, )
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