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Advances under the Provincial and Local Loans Scheme.

Recording Government of India’s resolution reducing to 3% per cent. the interest charged
%o Provincial Revenues on account of —; and stating that the necessary instructions will issue in
the Local ¢nd Municipal Department on the remarks of t'hat Gov:ernment that, without its previous
no loans should be made in the future, save in certain cases, at a lower rate of interest

ranchion, hould any reduction be effected in the rate of interest settled as regards

than 4 per cent., nor s
loans already granted.
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No. 238, Financian, 18tm Maren 1897,

R

L.

GOVERNMENT OF MADRAS.

FINANCIAL DEPARTMENT

P ?"\})‘?\:READ—the following paper :—
¥ 3 "“Xu
Resolution of the Government of India, Fj
(Accounts and Finauce—,—Lbans, A(ivanlﬁjsncgz ea)nd;1 Comme
February 1897, No. 852-A. y &c.), dated (g

Read—the following :—

lcutta, the 20th

10t /¢2 L..  Resolution of the Government of India in thi
i ‘Lv{’u ) e ; solat of India in this department, No, 13, dated the
e LS esolution of the Go ia i i
AT E’%: ;‘[ - ~olution of the vernment of India in this department, No, 5274
gAh T Letter| from the Government of ia 1 i
; fiErey ent of India in this department, No, 3040

I1st J anuary
-A., dated the 5th
-A., dated the 13th

—

_In paragraph 7 of the Resolution of .
ducing the system under which loca] 1oag:n;111rymla%i9frl(‘)e[zd:; the preamble,
disposal of Local Governm_ents, and preseribing rules for ivhg:m&s place@
cent. per annum was prescribed as the rate of interest to be cghar Ddet ect fo it,
ments on th(_alr outstandmg balance.s. As the bulk of the ru eegg bt0 Local Go
ment of In_dla now bears interest at the rate of 31 per cent Pand eth of ﬂ.lpt Govern-
.+ quinquennial settlements regarding Provincial revenueg and ex edljeVISIOIl of the
coxilivenlent opportunity for making a change in the rate charged to II.) oo llture offers o
under the Locial Loans scheme, the Governor-General in Counecil h Oca.Governments
that rate to 31 i@r cent. per annum with effect from the 1st A;)rilai g;_?lded to reduce

2. Under the Local Loans scheme th, i

}Vals ]igtg%) the discretion of the Local Govirﬁﬁixftf. mﬁgisgoegelcparqu On any loan
thosoourit read in the preamble, it was intended that the pot. al}iled o Jetter of

e security is of the best, should be somewhat bhigher than th et b even when

f }e;;lirx:ela)];té I(l)f Hf:&i;a;.t tllln sotme cases this intention hag not been zafraggble to the Gor-
N pave been madeat ](33] rate of 4 per cent. Iy ordering the reduction of out, and loans
paragraph 1, Ilis Excellency the Governor-Geners] in Couneil 0o th.e rate stated

same time to direct that no loan shall be made i future Withnel thinks 1t well at the

of the Government of India, at a lower rate of interest than 4 ox o previous assont

cage of advances made under rules sanctioned by the G PEr cent. except in the

lower rates are allowed. overnment of India in which

3. His Excellency in Council is als :

shall not, in consideration of the reductior? ﬁi)e\;sf:adtg iilrteﬁt _that Local Governments
reduce the rzate of mterest. settled in the engagement re a(;dmtsre

the past, without a previous reference to the Governm%nt lonfo Ian)f loan granted ip
paragraph 4 of the Resolution of N ovember 1895, the Governm ndia, Ag stated in
upon to depart from the usual business practice of adhering to t‘}*‘]nt tannot be called
engagement already made. - S e terms of a forpyg]

4. The present orders will involve an alteration ; -
head “13. Interest” in the letters of October 1sgstnr:él:rgﬁ“eihpro;)oseg under the
Government of India anq the several Local Governments with regf e relations of the
cial revenue and expenditure for the five years commencing oxfrtelflec‘istto Xle }i) rovin.

pril 1897,

The portion of those figures, or of those which on further consideratioy b
. L have beey,

intro-

ree Department'P

st charged to them $* = o

- '@ “

No. 238, Financiar, 18t8 MarcH 189%"&" - Lo
M*‘

substituted for them, relating to the Local Loans account will in all cases be reduced
by one-eighth, so that they may allow for a charge of 33 per cent. instead of 4 per cent.

as assumed in the letters mentioned,

—

Order.—Ordered, that copies of this Resolution be communicated to Local Gov-
ernments and Administrations, in continuati.on o_f No. 3040-A., dated the 13th J uly
1896, and to the 1{ome Department, in continuation of No. 1939-A., dated the 30th

April 1890. .
Ordered also, that copies be forwarded to the Comptroller and Auditor General

and to all Accountants-General and Comp-
trollers * for information. ;

(Signed) = R. A. GAMBLE,
Under Secy. to the Govt. of India.

* Except Comptroller, Hyderabad, snd Comptroller, Post
Othoe.

Ozper—No. 288, Financial, dated 18th March 1897,

Recorded. \
2. The necessary instructions will issue on paragraphs 2 and 3 in the Local and

'MuniCiPal Department.
M .

. -
/M Chicf Secretary.

(True Extract.)

To the Local and Munioipal D%ent.

» Ievenue Department.
,» Accountant-General.
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