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GOVERNMENT OF MADRAS.

REVENUE DEPARTMENT.

. Reap—again G.0., No. 379, Revenue, dated 30th July 1896.

—Stating that Government is not prepared to grant Messrs. Arbathnot & Co.
Apsrinc? righ% to conduct mining operations for phosphatic nodules in the Trichino-

ly of the g X
;ﬁ?ﬁ?&%&? but that there is no objection to the assignment of certain blocks to the firm on

certain conditions.

Reap—again the following G-.0., No. 1616, Revenue, dated 30th August 1897 :—

__the following Proeeedings of the Board of Revenue (Land Revenue), Mis.
Read—ihe 2000WIS & 0. 2873, dated 30th July 1897 :— :

—_the following letter from the Collector of Trichinopoly, to t}}e Secretary to the
Read theC0(1)11missic;gne1"s; of Land Revenue, dated 30th September 1896, Ref. on C.

No. 1421-Rev, :—

With reference to Board’s Proceedings, Mis. No. 3623, dated 6th August 1896, 1
have the honour to submit herewith, for the approval of the Board, a draft mining
lease in the form printed in Board’s Proceedings, No. 484, dated 23rd December 1895,
after embodying therein the condition approved of by Government in connection with

the lease to be granted to Messrs. Arbuthnot & Co. and after making such verbal
_ alterations as were found necessary. '

2. Under the permission conveyed in paragraph 2 of the Board’s Proceedings,

- Mis. No. 2356, dated 23rd May 1896, Messrs. Arbuthnot & Co. have already com-

menced operations and are reported to have been collecting the nodules since the 15th

e issued on the followi ints under th
3. Ttis requested that orders may be issued on the following points under the
owers re&erve(i1 in paragraphs 5, 7, 8, 9, 10 and 12 of part VIL of the schedule

attached to the lease-deed :—
(a) What accounts the firm should be asked to furnish to me or to the

hsildars ? . .
Tabel ?If) What check should be exercised, and if so, by what officer, on the weigh-

ine of the nodules collected ? ] )
e (;)3 !;Iow the quantity of crushed product should be ascertained, if the firm

removes the nodules in the raw shape from the mines and erushes them in its mills

here ? .
elsew e(r;) How the “ market price of the crushed product,” on which the royalty has

* 0 be calculated, should be ascertained ?

———

Reference on the above, dated 16th November 1806.

The draft form of the mining lease to be granted to Messrs. Arbuthnot & Co.
received from the Collector of Trichinopoly with his letter read above, with a few
alterations and additions made by the Board in red ink will be forwarded to the lessees
with the following observations for any remarks they may wish to offer.

9. Paragraph 8, Part IX of the Schedule appended to the Draft Lease.—The
Collector proposes to fix for depreciation a sum equivalent to 6 per cent. per annum on
the net original cost of the buildings or works, The Board cousiders that a rate of

- 5 per cent. which has been fixed in the case of the coal-mining lease to be granted to

the Gédsvari Coal Company will be sufficient.

PR
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Paragraph 3 (a) of -the Collector’s Zettez“'/.]——Under paragraph 7 of part VII of the .
schedule the lessees will maintain, in their ordinary course of business, eorrect and’
intelligible books of accounts showing the particulars specified therein. It seems
sufficient for the present to require them to furnish the Collector every month with a
statement in the subjoined form :—

StaTeMeNT showing the Quantity of Phosphatic Nodules on which royalty is leviable for the

month of . ‘
Quantity of RﬁdWEY Royalty a¢
Quantity Outturndof © crashed Rate at | .. ch:rgea Difference | ® ﬁ:fﬁft'
despatched Quantity erushe produet sold which : S between
by rail. received at product, or otherwise sold. proceeds, 1;’;;1;?:' columns si‘:;‘;nfn Remarks,
Calicuat,. disposed of. Molbae, | 6und 7. ooty
1 2 3 4 5 6 7 8 g 10

TONS, CWT. LB. TONS. CWT. LB, [TONS. CWT, LB, TONS, OWT. LB. |RS. 4, P, |8, A, P. |BS. A. P. {R8. A, P, [S. A, Pu

Paragraph 3 (b).—In regard to the check to be exercised on the weighing of
the nodules collected, it is observed that the lessees propose for the present to earry
all the minerals raised to Calicut to be crushed there.  The Board eonsiders that the
weighment of the mineral at the railway station, the particulars of which will be
embodied in the monthly statement prescribed above will answer present requirements.

. Puaragraph 3 (c).—The quantity of the crushed product and its market price at
Calicut will be reported by the lessces in the preseribed statement, the entries in
which can be cheeked by means of occasional inspections of the lessees’ -works and
accounts at that place and by such independent inquiries as may be deemed necessary.

Paragraph 3 (d).—For the present, the Board proposcs to levy royalty on the
sale-proceeds of the erushed product less railway charges, and the montbly return |}
preseribed above will furnish the required information. If, eventually, 2 demand
for the mineral is found to exist cast of the Western Ghauts and the Nilgiris, no
allowance will be made for railway charges to Calicut. :

(Signed) . R. C. C. CARR,
Secretary.

Er i v

Read—also the followin g letter from Messrs. ARBUTIINOT & Co., to the Secretary
to the Commissioners of Land Revenue, dated 12th July 1897 : —

Prlosphatic Nodules.—We return the draft mining lease and would submit, for
the consideration of the Board, the following points. :

" Part IV of the schedule provides that the lessor shall in certain eircumstances
pay us, as lessees, compensation for damage done and that the decision of the I.ocal
Government (practically the lessor) shall be final as to the amount of compensation
due to us.

Part V of the schedule, clause 3 provideé—

¢ The further yearly rentonlands . . . . the surface whereof shall be
occupied or used” . . tobepaid . . . .. ‘

We understand that this only refers to lands on which we erected buildings,
are collecting nodules and are cultivating,

Part IX of the schedule, elause 4, provides for the cancelment of the lease
under certain circumstances; in addition to these it should give us the option of

+ cancelling the lease should we find overselves unable to dispose of the products

profitably . ‘ .
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The Board is aware that this is an éxperiment which may result favourably or
the reverse and should bear this in mind in fixing the terms.

Reference on the above, dated the 16th July 1897.

Messrs. Arbuthnot & Co. are requested to return the Collector’s letter, dated
the 30th September 1896, Ref. on Cur. No. 1421-Rev. of 1896, forwarded to them
in original with Board’s reference on General Register No. 5393, dated 16th Novem-

ber 1896.

S————

Read—also the following letter from the Collector of Trichinopofy, to the Secretary
to the Commissioners of Land Revenue, dated the 17th December 1896,
Ref. on Cur. No. 3708-Rev. :— .

With reference to Board’s Proceedings, No. 4367, Land Revenue, dated 23rd
September 1896, I have the honour to forward, herewith, copy of a letter, dated 20th
November 1896, addressed to me by Messrs. Pierce, Leslie & Co.

9. They request to be informed whether, after they have accepted a lease for

" thirty years, Government would allow them to determine it earlier, if the mineral

ceases to be popular as a manure” in the districts to which their trade is confined and
thereby ceascs to pay for its collection so far as their firm is concerned, even though a
‘demand for the mineral may exist in other localities, -

8. Orders are solicited.

. Excrosuezs.
From Moessrs. PIERCE, LESLIE & Co., to the Collector of Trichinopoly, dated 20th November
. . 1896. ;

Wo have the honour to acknowledge receipt of your letter, No. 1709-Rev., of 1896, dated
96¢h nltimo, regarding phosphatic nodules.

We thank you for detailing the terms relating to rent and royalty and we shall be much’
obliged by your informing us as soon as the value to be taken for the purpose of the ad valorem
royalty has been determined. . X

With reference to paragraph 4 of your letter, referring us to G.0., No. 879, dated 30th
July 1896, in which it says that the lessees may determine the lease “on proof to the satisfaction
of Government that phosphatic nodules no longer exist in sufficient quantities to pay for their
collection,” we have the honour to reczuesb an interpretation of how the above-quoted order
would be applied in our case under the ollowing circamstances. Our object in applying for the
lease is to provide a supply of these nodules for the use of planter constitnents m the districts
in which we do business. Their suitability as a manare for coffes, &c., i3 as yet a matler of
ancertainty, and the orders we have received to date are experimental omes, It may happen
that after trial the nodules will be found unsuitable or not so suitable as some other manure
for our districts, in which case our interest in the article would cease, although possibly the
nodules might still be forthcoming in sufficient quantities to pay for their collection for use in
other localities than those in which we have connections. We would not care to commit
ourselves to continue collecting them should our plaunter friends cease to require them, and we
hope that Government will be able to meet us in this respect by making the lease determinative
on our part by three months notice at any time,.

Sr— ——

Resolution—Mis. No. 2873, dated 30th July 1897.

In Board’s Proceedings, Mis. No. 3623, dated 6th August 1896, the Collector of
Trichinopoly was requested to prepare and submit a draftlease to be granted to Messrs.
Arbuthnot & Co. to mine for phosphatic nodules over the blocks assigned to them
in G.0., No. 879, dated 30th July 1896, for a period of thirty years. With his
letter of the 30th September last, the Collector forwarded a draft lease and requested
orders on certain points in connection therewith., In its reference order, dated 16th
November 1896, read above, the Board dealt with these pointsand forwarded the druft

lease as amended by it to Messrs, Arbuthnot & Co. for such remarks as they might
wish to offer. . o

’
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9. With the second paper read above, Messrs. Arbuthnot & Co. return the deatt
lease and submit the following points for consideration :— ,

(i) Part IV of the schedule appended to the lease provides that the lessor
ghall pay in certain circumstances compensation to the lessees for damage done and
that the decision of the Local Govermment (practically the lessor) shall be final as to the
amount of compensation duey .. . ‘ ‘ o .

(ii) whether clause 3 of part V of the echedule providing’ for the payment of
surface tent refers only to lands ¢ oun which they erected buildings, are collecting
nodules or are cultivating ;” SR

(iii) clause IV of part IX of the schedule which provides for the cancellation
of the loase under certain circumstances should also give them the option of cancelling
the lease, should they find themselves unable to dispose of the products profitably.

3. With regard to the first point, the Board considers that the company may be
informed that the provision has been prescribed by the Government of India and

cannot be altered. -

)

4. In regard to the second point, the Board observes that the charge of surface
rent is restricted as supposed, but the lease conveys no right to cultivate and the
Government retains the right to let out for cultivation lands eovered by the lease and
not actually required for oceupation by the lessee. Such letting for cultivation would
only be of a temporary character and the cultivators would be entitled to no compen-

gation if the land were required for mining purposes.

5. On the third point it is to be observed that leases for a shorter period than
thirty years have been refused to other applicants on the ground that no leases could in
fairness be granted to compéting applicants on more favourable terms than . those
accepted by Messrs. Arbuthnot & Co. It the modification now proposed is accepted,

the grant of leases for short periods will no longer be considered open to objection.
Messrs. Arbuthnot & Co. are requested to communicate to

This being the case, e reg
Government direct whether they still desire the modification applied for.

6. It is presumed that the firm accepts the' Board’s answers to the Collector's
queries dealt with in jshe reference ‘order of the 19th November last above referred to.

7. The delay on the part of Messrs. Arbuthnot & Co. in replying to the Board’s
reference order appears to be due to their having mislaid the papers. ) ‘

. 8..With the above remarks the Doard submits the draft lease as revised by it for
the approval of Government, : L ‘ ' ‘ , ;

"9, In the last letter read above, Messrs. Pierce, Leslie & Co. inquire whether,
after their accepting a lease for thirty years, they would be allowed to determine it
earlier if the mineral ceases to be popular as manure in the distriets to which their
trade is confined. They will be furnished with a reply to the above query when the

terms of the lease to be granted to Messs. Arbuthnot & Co. have been finally settled. -

' (True Copies and Extract.) S
' (Signed) K. C. C. CARR,

‘Secretary.”

To the Secretary to Government, Revenue Department,
‘ with a draft lease, in original, and copy of
' S a statement to be returned.

Copy to the Collector of Tricliinopoly.
Messrs. Arbuthnot & Co. :
Pierce, Leslie & Co. (paragraph 9 only)-

”
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6 No. 1000, Revenve, 29tn Novewser 1897,
I T,
Order—No. 1616, Revenue, dated 30th August 1897, v

Messrs. Arbuthnot & Co. are requested to submit thejr

. reply to parae £
and 6 of the Board’s Proceedings, Mis. No. 2873, dated 30th }) u'ly 1891))7]‘1({?5::
early date. ’ F

(True Extract.)

(Signed) G. STOKES,
Ag. Secretary to Government,

To Messrs. Arbuthnot & Co.

D

Reap—the following letter from Messrs. Arbuthnot & Co. Madras, to the Seeretar
to Governmceznt, Revenue Department, dated 17th éeptembe’r 18979:—%1'“315’

We have the honour to acknowledge receipt of G.0., No. 1616,
ultimo, requesting us to submit, at a very early date, our reply to the P
the Board of Revenue (Land Revenue), Mis. No. 2873, dated 30th July.

In accordance with the request of the Board that we v
with you direct in the matter, we now beg to state that we still d
cancelling the lease should we find ourselves unable to dispo
profitably.

dated 30th

roceedings of

Ou.ld communicate
esire the option of
se of the products

Orpzr—No. 1000, Revenue, dated 29th November 1897.

The Board of Revenue, in submitting
for the approval of the Government, a

. draft form of lease to be executed by
Messrs. Arbuthnot & Co. for mwining for phosphatic nodules in the Trichinopoly

district, dealt with three objections raised by that firm to the conditions of the lease.

2. The first of these objections had reference to the condition embodied in clause
(1), part IV of the schedule appended to the lease, which provides that the decision
of the Local Government as to the amount of compensation due to the lessees under
certain circumstances shall be final. As pointed out by the Board of Revenue, this
provision has been inserted by the Government of India as a necessary and proper
condition, and there is no special ecircumstance in the present case which would
authorise this Government to modify it.

Miscellaneous. ,

3. The second point relates to the extent of land upon which surface rent iy
payable.- The Government concurs in the Board’s remarks on this matter,

4. From their letter to Government read above, the Government presumes that
Messrs. Arbuthnot and Co. no longer raise any question as to these two conditions, and
that they now only ask for the insertion of a condition granting the lessees the of)tion
of cancelling the lease should they find themselves unable to dispose of the products
profitably. The Government cannot consent to so wide a condition but, recognising
that the industry is new and that although there is a market for the nodules at f))resent
it is not certain that that market will continue, it will agree to the insertion in thé
lease of a clause permitting the lessees to cancel it on six months’ Dotice, and on proof,

to the satisfaction of the Government that the mineg have ceased to be rofit
causes beyond the control of the lessees, profitable from

5. The draft lease submitted by the Board has bee
prescribed in 1894. A revised draft in the form recently
ment of India which was communicated to the Board with

n drawn up in the form
prescribed by the Goverp.
G.0., Mis. No. 4970, dateq
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21st September 1897, should be drawn up in consultation with the Government
Solicitor and submitted for the approval of the Government. ’

(True Extract.)

(Signed)  G. S. FORBES,
Ag. Secretary to Government,

To the Board of Revenue (Land Revenue), with lease.

Exd. Shaik Karmi,

40 Copies, *
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