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Proceedings of the Madras Go_ve;'nment, Revenue Depaﬂment,
ST Bk April 1867, %

"t

. N -
- - s .

No. 87.  .Read the following.Proceédings of the Board of Revenue, dated 27th

S - 'Februapy 1867, No. 1,217, -

e 7.7 ~Read the'\fol‘lvowing letters :— .

From Collector of Sea Custoxys,: dated 27th November 1866, No. 988.
* .- .of Kurnool, - ~ %  28rd March_ » s 56, .
sy - of Bellary, . » 19th January e 180

.+ of Coimbatore,” “,  7th December 1865, ,,, 273. ..
s - - of Trichinopoly, ,  29th November w261
w s - of Madura~ - . 3rd February 1866, » 87,

o, sy - of North Arcot, , ~ 8th March » g 55,

- of Salem, /L/"‘\,,‘ 4th July s gy 119,

.- <
‘ ¥~

o

-

N
»
” »

1 2

——

1. Resolved that the foregoing letters be submitted to Government, with
reference to their Order dated 8th November 1863, No. 2,721. These letters are
the replies from the Collectors of certain districts who were called upon to report
to the Board, what, in their opinion, was the cause of the falling off in the
manufacture of Saltpetre. ) ‘ ) . ‘

2. This requisition was made consequent upon a Memorial addressed by the
Madras Chamber of Commerce to the’ Right Honourable the Se'cretary of State
for India, on tho* subject of the export duty on " Saltpetre, being referred by
Government for the remarks of the Board. S .- R

3. It will be observed, from the letters above recorded, that while all the
Officers to whom the question was referred give their opinion that a declining
pi'i;:e was a principal cause for a falling off in the manufacture of this article,

- several of them adduce other causes which seem to have tended to the same result. . - :
Doubtle;s, however, the fall in price was occasioned in no slight degree by the

- high ‘rate of export duty which seems almost completely to have checked the .
demand for the article in our principal markets. ’

) " . 4. The eiport duty, which, in 1860,

Sear. Quantityexp rted. | Rato of duty. was raise.d to Rupees 2 per Maund, was
- T—— : reduced in 1865 to Rupee 1 per maund,
1855.50 e e | 1m2708 and in March last year, the old duty of
1856-57 e o 22,686 . : - .
}§§7'§§ - Zg,glf 8 por cont.” thrce per cent., ad valorem, was re-im- i
1850.60 o o s _ - | posed. The effect of these changes are
toores oo li;f,",’;’ . , " | exhibited in the marginal Statement, from
sogas UL JpfRs (*BeverMamdl pioh it apneais that, though the reduc-
4-66 .. .. 2,488 el . e
186405 o 2138 1R, per Mauna, | ' 1100 of the duty from Rupees 2 to
1866-67% .. .| © 3171 .| 8 per cont, Rupee 1 per Maund had the effect of
 x For oight monthe doubling thfa trade, the further reductiox; .
o to three per cent. ad valorem hag not
. . - affected it in a similar manner,
No. 88. - O=RDER THEREON, 5th April 1867, No, 794, -
Misceilaneous, 1. The Government observe that by “the 'lfecent ._
Customs Act, ‘No. XVII, of 1867, Saltpetre has been -

. freed from duty on export, and under these circum. - -

. L.
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o "“"“"\ A AM’%N\;WJ e L - . . ' . f’ A o . ‘
4 Proceedmgs of tke ﬂ[adras Government, Rewnue Deparlﬁzzﬁt; o N . - ; L
fh SO 21/ "ﬂpml 1867., T e e T : ' ' G i
§A‘<‘ u " ‘ ' - ~ . . - - 1 —-._.... ":11« * :; ) . A¢
g tfwdth‘M & ‘ L R : ' :
‘stances it is unnecessary oforward the emorla of the Chamber on the subJect t0’ SR I 3 ' -
the Secretary of State.- - - v 0 n ,f;' . e SRR ' BE toa 7 7
A Ty : . ¢ ) - B
£ 1322 The Govemment however, cannot but remark tha"t the Board’s reply to 1 L . _
‘ ,the G. O. of 8th November 1863, should. haye,;ﬁeached them at least+ six xonths - N , ,
ao'O, seeing that the Iategt reply from the’ rhbtrlc{s to the Boa‘rds call for mformatlon : o e C Lo S : S
sxsdatedJuly1866 AR ‘*“f'-;;.h- : " . r f‘ | | o o o , : :
552* R (True Extmct) e T S Fo : : S , SR s ~ : ;
Eo oL | ‘:'; (Swneﬂ)wW UDLE%TON L ¢ : ‘ ‘
Vol e R -«F\w:‘j 'gf\m‘etar to oy g R o h £ ‘ FtomJ H. BLAIR, Esq., Collector of Sea Customs, Madras, toR A. DALYELL, Esq., Actmg
ST g y zernment . P o Secretary to the Board of Revenue, dated 27th November 1865, No. 988. . -
S .. 1. In reply to Boards I’roceedmgs, No. 7,364, of the 17th instant, I have the honm' to
- i
s : ' - . A -inform the Board that the guestion of raduction ,
. i ...« Boards Proceedi N.1341a 11 :
X h . °f' ' {)me ‘mgs' "o 1,956, ‘ff“’,sﬁﬁ ﬁrf,‘:flh lim of the duty on jSaltpetre has been fully ‘dis-
x. ~ : S ‘Bg.' " f'_sf‘ » gﬁg}ﬁz » (Q cussed in 1861 in the papers noted in the mar-, '
r B . ‘ ) ;:.» -‘ . : - . . . ° . . . gln. o L K 2 A .
5 ® Boards Prcceedmg!, Nov 1,413, dated 13th March 1865. 2. The duty on Salt?e“e was reduced in
L - , , March Iast from two to one* Rupee a maund,
- ’ ’ " e ; - o ' ons, © - - ~ theeffect of which, Judg-‘
» ) ' ; R . . ) ons, wt. : Rate of daty. Among: of At'l'ut{,: ing from the exports-
) : i ' ; 186364, i i ee 307 7 at2]}, Indian Maund, 16703 0 & S, e ¢
- . . ‘. ; ! - 1864.65... .. .. w869 17 at do, ggge; ﬂfpeﬁ ;e: In?‘;\?d 16923 2 9 for the last six months,
N ' . . o . N , From 1st May to Slst Octobcr > " has been an increase of -
. o o . , ’ ' ‘ ) | ‘ - oo ) 13‘55 L O _240’ 0 aHB.upee per Tudian Maund-.J 5;505 47 exports . of about ﬁfty.
) . P ) five per cent over the qua,ntlty exporled durmg the two preceding years.
< . Lo ',{ .
, ' S . .3, I am, therefore, of opinion that there is no necessity for any alteratxon, unul the new rate
o . of duty has had a fair trial. : ‘ ' B
7 ’To the Board ofRevenue. Fﬂ | ) o ] ' f‘ PR - T e T S i .
by, thve Chamber of Commerce. . ' ’ o T " Bxd, J, anht- ' . " . 3
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From 2. R. McDO\IELL Esq Collector of Tuchmopoly, to R. A, DALYELL Esq., Actmg
Secretary to the Board of Revenue, dated 29th November 1865, No. 261. - :

. In reply to Board's Proceedings, No., 7,564, dated the 17th instant, I beg to state that I
lost no time in collecting the principal mauufacturers of Saltpetre in thig District, and personally
elicited from them the causes which ha,ve led to the decline in this braach of trade, ™ .- ..

9. The manufacture of this article kas been for years confined to the Trichinopoly, Museri,
and Kudnttalax Taluks ; a few localities only oﬂ"ermrr capabilities for its productxon, . o

3. AsfarasIcan learn the chief causes for 1ts dechne are-—
Itzrst.—Unfavorable seasons. S "3 .

Seconol.—The labourers usually employed inits manufactur are a.ble to earxi higher waéreé,
as coolies, on the lme of rail now under formation. -

. o .’l‘inr(l —The unremunerative prices oﬁered for this artlcle, by thu Madras Merchants,
o who cannot afford to pay fair rates as lonu as the export daty contmues to be levied.,”

T .

© Exd, J. Wright, o S
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From P. GRANT, Esq., Collector of Coimbatore, o W, HUDLESTON, Esq., Secretary to the
" Board of Revenue, dated 7th December 1865, No. 273, - :

1. With reference to the Proceedings of the Board of Revenue, dated 17th November 1865,

No. 7,364, calling on me to ““report the cause of the falling off of the manufacture of this article --
- of trade,' %, e., Saltpetre, I beg to state that until the receipt of these Procesdings, I had not heard

that the Saltpetre trade was in a declining state,

)3 RO 1

2, The Sa;ltpetxzé trade in Coimbatore is practically a monopoly in the hands of Mr Fischer

of Salem,' who has establishments located all over the District, to superintend its manufacture. -

by petty manufactufers under advances to him." The Capital invested by Mr. Tischer in this
branch of trade is, I believe, very large ; and he, I think, is the only person who can afford really

" correct information as to the state of the trade.

3. »The"péople engaged in the ‘manufactur é.rg, as arule, poor; and it may be that the
enhanced rates of wages now obtained in various parts of the country, may have drawn them -

away from their usual work, . '

o

Exd. J, Wright

e A kg
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- From A. HATHAWAY, Esq., Collector of Bellary, to W, HUDLESTON, Eiq., Secrotary to

.. the Board of Revenue, dated Camp Huvinhadgali, 19¢h January 1866, No. 13. . .

- With reference to the Proceedings of the Board of Revenue, No. 7,364, dated 17th Novem-
ber 1865, [ have the honor to obssrve that thq manufacture of saltpetre in this District has
fallen off through the following causes :— i .

1st.—A deficient supply of water in wells through a failure of‘rain; and conééquent deterio- -

 Tation of the productive powers of the land, R oo

2nd.—~Lands from which saltpetre was forme_rly obtained haﬁng been brought under

- caltivation,

3rd,~ Parties who form?r}y manufactured this grticlé relinquishing the maniufactur'e» for o

.- more lucrative occupations,

3

- . ¢ -

B R HLee . . R
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From the Collector of Madura, to tha becret;a.ry to the Board of Revenue, dated 3rd February ,

1866, No. 37.

1. In reply to the Board’s Proceedings, No. 7,364, dated 17th November last, I have the
honor to report that the saltpetre manufacture is chiefly carried on by Mc. Fischer, now the
Contractor of the Shevagungah Zemindary. Soume natives also manufacture this article, but to
a very limited extent. The primary cause of the falling off of the manufactare of this article,
greatly in demand in Europe, is the export duty imposed upon it ; while the increased value of
labor for some years past, and the low pnce of the article at Home, is the secondaxy cause.

2, Mr. Fischer informs me that he and others would have abandoned the trade al*Oerther
had it not been for the large outstanding balances agaiust Opaliars who have engaged to manu-
facture saltpetre fof them, but they have take1 care t» make no more advancss than.they could

help. /3 ’

tion. ,
4, Under the aboye circumstances, I pert‘ect]y agree with the Chamber of Commerce as to

the advisability of allowing the exportation of this article of trade free to encourage its revival,

E\xcnosmur No. 1.

From the contra.ctor of the Shevafrunoah Zemindary, to the Collector of Madura, dated 2ad
December 1865.

1. T have the honor to acknowledge the receipt of your letter of the 29th ultimo, for-

warding copy of the Proceedings of the Board of Revenue, No. 7,364, dated 1Gth November |
+ 18063, as also copy of a Circular issued by you to the Tahsildars,

manufacture of saltpetre has fallen off, and if so, the cause, &e.

2. - I advance for and make saltpetre in the Districts of Co1mbatore, Madum, and Salem, )

“"and have been doing so for forty-three years, .

Some natives also do likewise, but not many.

The quantity thus raised by us- was pretty nearly the same for many years, and it gave us a

" sufficient return to induce us to carry on the business until 1860, when Sir Charles Treve-

lyan's preposterous duty came into operation, all those who could abandoned the manufacture,
but myself and some others could not, in consequence of the large balances that we had out-
standing on the Opaliars ;bl_.ut we took care that we made no more advances after it than we

-could help to save our outstanding capital from tota 1 wreck. That was the chief causes of the

diminution of supply, another was the greatly enhanced value of food of every kind, but to that

has now to be added the low price of the article at Home, and the Chamber of Commerce is per- .
fectly correct in supposing that a persistence on the part of Goverament in their conduct towards -

this branch of the trade and manufacture of the country will soon destroy it. I would gladly

abandon it if I could recover one-half of the capital that T have investelin it.
rialised the Secretary of State for India, and moved the Chamber of Commerce on the subject,

and pointed out the consequences, but [to no purpose, exeept perhaps that it has led to the re-"

duction of the duty which ought never have been imposed.
3. The statistics you require I shall be slad to furaish ; i but it wdl take a lutle txme to

prepare.. I will not delay this reply for it.

" (True Copy )
(bmned) V H LEVINGE

. Collector.

Exd. R, H: Let;,.' o ‘ N \ _ | S

-3. Copy of Mr. F1sche1 8 Ietter to me on the subject is enclosed for the Board’s 1nforma,- '

and requesting to know if the

I early memo- -
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From J. D. ROBINSON, Esq., Collector of North Arcot, to the Secretary to the Board of
) Revenue, dated Polur, 8th March 1866, No. 55.

1. In'reply to the Board’s Proceedings, dated 17th November 1855, No. 7,364, I have the

honor to report that I have made minute inquiries respecting the causes which have led to the

decline in the manufacture of saltpetre. 18

2. From the reports of the local officers, I gather that saltpetre is still manufactured to.
some extent in the Vellore and Arni neighbourhoods, and in two or three villages of the Wanda-
wesh Taluk. ~ . . ' o ‘ ' 4

3. In the Taluks of Gudiattam and Arcot, whera saltpetre was manufactured some eight or .
ten years ago, and where the soil under ordinary conditions may, therefore, be supposed to be favor-
able for its production, this branch of industry is now quite extinct. Th~ local markets of the
Distuict are in fact for the most part dependent on imports from Salem and Coimbatore,

4, The prices in the principal bazars now range from Rupee 1} to Rupees 3} per maund, -
in proportion as the market is nearer or more distant from the line of Railway, or the larger

centres of trade,
5. This form of industry is, no doubt, in a moribund state. The causes of this decline are

to be sought for, first, in the want of moistare consequent on a failure of rain during a series of
years; -econd, in increased activity and scope in the labor market, which have drawn off hands’
feom this to more profitable employments ; and lastly, in the indirect discouragement which the -
res ric.ions in the manufacture and sale of gunpowder since the mutiny must have created in
this, which is one of its principal ingredients. . - '

Exd. J. Wright;

<
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From J. I, MINCHIN, Esq., éolléctor of Kurnool, to ths’ Sécretarj to the Board of Revenus,
’ dated 23rd March 1866, No. 56,

1. W;th reference to the Board’s Proceedings, dated 17th November.1865,_‘1‘fg.___§3§‘§,’__

calling for a report on the decréase in the Salfpotre trale of th District, [ have the honor to state
that the manaficture has bsea always confinel to ths Taluks of Cambun and Markapore in the
chargs of tha ITead Assistaat Collector, whoge report I have the honor to forward. -

2, I believe Mr. Sha;p isin error in attributing the insignificant present exteat of the

minufacture to.the scarcity of the material,-a3 [ know that 80me t2n years ago there was a large

a

manufacture there for the supply of the merchants in the Nellore District. The real reason of the
dscay of the manufacture is the unremunerative price now obtained,*

3. I regret the delay that has taken place in replying to this communication, owing to the
length of time taken by the Acting Head Assistant Collector in furnishing the information ealled
'f()l'. . ‘ N A' — ' ’ 53 .

. - .. Excrosure No, 1, . :
From F. R. II. SHARP, Esq.,, Acting Head Assistant. Collector of umbum,-to the Collector of
Kurnool, dated Cambum, 19¢h March 1866, No. 13. - .

1. With reference to Mr. E. C. G. Thomag’s letter, dated 26th January 1866, No, 18,1 have

 the honor to inform you that the manufacture of saltpetre in the Cumbum and Markapo re Taluk
is =256 insignificant in extent, on azcount of the 8carcity of the material from which it is minu._
factared, the small demand for saltpetre in the neighbourhood, and the very low price which can -

bs obtained by sending it to other markets,

.

2. The manufacture is carried on by some six or seven people of the lowest and polJrest
class, who resort to the manufacture as a last resourco for gaining a livelihood, :

. : (True Copy.)
‘ (Signed) J. I MINCHIN,
. ) Collector,

Exd, J, Wright,
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.Bxd, J, Wright,

>From the Honorable.D. ARBUTHNOTT, Collector of Salem, to the A.ct_ing‘ Secretary to thg

\“  Board of Revenue, dated 4th July 1866, No, 119, . - .
In reply to Board’s Circular, No. 7,364, dated ITth November 1863, requesting to know tha
cause of decline of Saltpetre trade, I have tho honor to state that, in consequence of the extra’
export duty levied on Saltpetre, the Madras minufacturers were unable to compete with thoso of
Bengal, where a much superior article is produced,

~

| Mo
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