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B Rcad the followmrr letter fxom the thcmtmrr Sbcretary to the Gov"

ernment of Indm I*manclal Departmerxt (Separate Re venue—-—Assehsed
" faxes,) to the Secretary to Government of Bombav datul I: ort Wlllmm,

DO S 17th Decunber 1869, No. 3, 17’7 o g -
e 2 i A\i du‘ected tol 'écknowledrre ‘the rccmpt of i.!xe papere, forwarded thh your
1 491 dated {hie 13th ultimo, on the subject oi the asé bgniéhc
m land in the Kau‘a Dlstnct. o I

"3, The Governor-General in’ Council Observeb timt in your Iei:ter, \To. 441

dafeci tfxe Hth J une 1869 it was st.xted that the groas reahzatxons qf Iand held dir ectly
from Government 6 may be assumcd to be equal to’ threo: txmcs the aswssment

de&uctma thexefore onc-tlyxrd for rent and one- -third for cost of roah;atwn, the” net .
bglance of proﬁt will ba found equal to the asscsmnent . On thls understandm the
the aDth Ju une, sanctxoﬁed the rule -

of India, in Orders, No. 1 ,614,dated
sudx land should, for tlie purpobes of thb‘ Incomeﬁ ax Act be hy

and- revenue payablo therefor. .
ra mtmmfcd to the Govemmcnt of Bqlpbay, in Ordcrs
to them to modlfy the rule :

commumcatmn, No.-
for fncome-tax of proﬁts deriv ed frox

Government
that the proﬁts of
aasumed as equal to thel

' S G 8. Subscquently ti wi
el No. 3 080 of the Gth September, that 1t was compctent

[ L : . N

N

| m exceptmnal cases. e s
40 4. It nOW appears, from the I‘Cport of the Collector Of Kalra, tlnt 1t Would

RET not be an exceaswc Cbtlm&te to ‘assume that i in the Kmra Dlatl‘lct one rupw of. lzmd- ;
‘ﬂﬁf‘ o '”: ﬂnu or a:{jthulv d-ppl‘()d. hn}lr to thl“} 15 :

_revenue indicate. fiva ropers of TT
f ﬂ1e case, it 1s cv1dcnt that the’ d.lta on whxch the present rule i

the true state 0

; founded do not apply to the I\mra letru,t and that.;f‘; was quxte compntent to thg‘m
v\‘f. B Grovernment of Bombay to modxfy that rule in that dlstnct : L
B 5. In the oymmn of - the Governor—Grencral m Councﬂ thxs woul(i have bqeu

‘i the propcr course o pursuo.
-6, But tho Governor-GeneraI in Councll Would now ask t‘;e Govemment of

er the Resolutwn Wluch was recorded on the Proceedmw\, ‘md

i Bombay to re-comxd ,

B ‘m-whxch are’ tlxe followmtf words ‘?—-“ A recent and dxstmct wum ante& ha,vmg been

gwen that the ncw rates of assossment cover all d nanda;' on the part “of Govorn;
. " ment on account ‘of land- revenue, it i& pefrhaps pore than questxombla Whether the

; f“ ! State undér'the denomlmtloq of Income-tw, is Jusimc,d in enliancing xhese 1‘-:155' hy

" The Goveinor,(}enoral in Coimc !

= | 118 ‘Gonstrained” to‘ baerm that the abov argd
" “ment virtually questmnsﬁthe proprie

1
ty . of XGV} mO‘ any llicon10~t‘1x wnate\aer o’
A a’ny lmds whiel h‘x'fo been: assessed W 1th land- rcvcuue, dmmw the currenc) Qf tfm .

L settlemcn’p This mgument if it Yiay any foree,; apphé\.«s‘\tu all Jand paying reve-"

gog W (mvemmcnt whcther the setglemcnt be temporary d): pernuuenﬁm*iv}ib{h‘(,r"r

h ‘it has been recently made, oris ‘of" lorur standing,

argumcnt
Benval under
- been exposed
* ~~to the c\haustwe re
“of the 18th February 1
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whlch ‘has ircquently beemput forward not
the permanpnt ge’c‘dement :md I an to ndd 1&, iadl.;u,) hds ﬁequcuu }
“ On this subject I
marks of the late ML James W 1Lson in hxs financi ».1 st-.zt mc,nt

am dxroctcd to rcler thc (x ve nmeut of Jiumlr

860 when mtroducmw hn» Income-tn Act. = The'Go v 3 noxu »

General in Coungll cannot adn;ut that “any ﬂuarantoo, rlxreot or, 1mphed, awumt. a
‘ given by Governznenp when it nxnkes a settl ummt u[

. gcneml mcasure of taxatmn 18
‘its 1and revcnue, or, m othcr Wmds of lt.: bhare as snpt cme’ propl‘u,tor’ in "Fhé‘ grow

e
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I’roceedmo's of tlze Jlladras Government, Revenue I)epartmenl
' l3ﬂz Januarj 1870 R

proﬁts of land. Under a gcncral Income tax Act the share of the gross proﬁts,
-iwhich is lef t under the Jand- -revenue settlement to be enJoyed by the parties in pos-
sesmon is clearly hable to assessment equally with i income from any other source.’
"7, Tt'wds not with any desire to lessen the incidence of the Income-tax on
“profits from land that a ruIe for assuming the ‘amount of these profits | with refer- - .
ence to the Iand-rm enue was suggested, but in order to introduce an clement of L ‘ . . =
certmnty into the assessment, and to save the necessity of mqmsltonal proceedings. ] E | e ‘ - '
' “If, as stated by the Collector of Kaira, the proﬁts of ryots in that'district 4 ‘ ) ,
cqual ﬁ\e times the land-revenue, the object of the rule would be completcly oo ' e
obtained - by modifying it, and declarmg that, for the ‘purposes of the Income-tax
Act, the proﬁts 5hould be assumed at five times the amount of the ]and-revcnue. :
9. The Governor-General in Council will not now ask for mterference with’
:the assessments for the’ present year; but he is not prepared to sanction’ hereafter\ j
.the continuance of a rule by which the State loses four-fifths of the Income- -tax. . - , : . A SR
revenue fairly due from agricultural profits in the Kaira District. =~ ' 1 ‘ : | . ST S , S
'+ +-10.  The Governor-General in Council therefore requests that the Govern-. . ' | | 2 S : S
:mcnt of Bombay may be pleased to direct that each Collector in the Bombay Pre- oq o S . e ‘L o
sidency may be: called on to report, after careful inquiry, what may on ‘the o ‘ S &
average be assumed to be the actual proportxon of profits from land to land-revenue; ‘ \ ‘ s B ' s e
in hlS district. These reports, with those of the Revenuo Commissioners, should | . _ o e S S
b submitted as early as possible to the Government of India, with the view to the-i . ORI VDT o
‘alteration next year, if ncccssary, of the prescnt Tule Tor Iubmuv-ta.x asncssmont Ot T
,1n<rr1Lultural proﬁts. o : o :
"~ 1L “In-conclusion, the Government of Indm has evcry conﬁdcnce that the
- Gov ernment of Bombay w111 on a review of the circumstances relating to the lcvy§ .
of the [ncome-tax onincome from land, ensure that full re"ard is paxd to tlm 1mpor—; ' S
~ tant point by ¢ the Revenuc authorities, " .

st o
-

TN S

T

¢ T,

O

Copy to Govcrnment of 1\Iadra,s, with a request that similar inquiries ma)’ bﬂ g R e S
made in that Prcsxdency and reported to the Government of India. ™~ - |, ' . '

(Signed) - G. I M. BATTEN,
_ Undar-Seoretar‘/ to the Governme;;g of I 91"(" x :

Y

L it e et Ll CEEr Ry & 455 rerp b

- No, ~'1’77.‘ R ORDER TIEREON, 13th January 1870, No. So SRR ST : ‘ . :

, ‘ e R * CoMMUNICATED to the Board ol : o ! o S A T R, -

Miscellaneous. . . ‘ o T , o S Lo - .

: M Revcnuc, thharequcst that the reports : :

< - . I'Lquub‘d'by’lhb Oovormment of Ind’a : Cr - C L - e L ‘

mny bo callcdfor and subxmtted to the Government. . - - . _ I . o | L e

o L (I‘rue Extract) : R g o o S AR
SR  (Siged) . R. A DALYELL S = ‘ '

Actmg Secretary lo Gove:rmmf .,H o i ‘ ;' ‘ I S ‘ S
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