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CONFIDENTIAL:

PROCEEDIN GS OF THE BOARD OF REVEN UE
(Luw BEVENUE) Ening

‘Reap—the fdﬂowmg G.0., dated 22nd August 1893, No. 749, Revenue —

Read—again the following papers:—

G.0., dated 6th May 1892, Mis. No. 2289, Revenue.
R7th Oct. " ” 4714 »

E—

» ”

Read—also the following papers:—
Proeeedmgs of the Boerd of Revenue (Land Revenue), dated 30th May 1893,

ont, with remarks, the final report an the defaleati

: : for further information ﬁr:glo the Collector sn?lmtlix:

‘ Aooonntmt-Geneml in whn on with certain points and submitting certain suggestions to
ecessity for unexpeoted inspection of dmtnot treenmee and the

v th
m::? ;ﬁ%ﬁ: matters of accounts.
Petition from M.R.Ry. K. SUBBARAYADU GARU, dated 3rd July 1893.

A.mucm—-Buwttmg further oxplmhm in oonneehon with - tﬁe Gooamdn treasury

Ordor—dated 22nd Augnst 1893, No. 749, Revenue. - : ' T
read above has dealt fully with the history of

" The Board in its Proceedings

the defalcations in the Giéddvari i district which were first reported by Mr. Hamnett
in his letter, dated 18th. February 1892, and which have formed the subject of
investigation by an officer spemeg deput ted from the Accountant-General’s office,
It only remams for Government to pass orders regarding the conduct of those
connec‘bedthhthe fmudsandthe measures tobe edo ‘in order to prevent a

- recurrence of them. mdefal G hich
Itumﬁterformrpmw eaon,w is one of the largest of
‘ t oceurrence, took place in the huzur treasury w resafaguaxdeegmmtirand
oht fi'be Bioke com lete than at subordinate treasuries. The fraud was i
o:fky ey is 4 a.nd :}é carried out ny the Vernacular Head Accountant, but -
'mwuonly mderedpo e by the absolute trust re in him by the Deputy
Collector and all the treast m Every detail of treasury procedure was
bi‘shand&mfbﬁ esult he was in a position to manipulate the accounts
| ﬂwert payments as he eased. The checks, which have been devised to
prevent fraud and which are '{ prescribed b the rules of the Account Code,
ere utterly negl ; andfrom e Collector downwards no official ap to
have cxen B4 d ariy vision over the treasury work. The frauds extended over
o1 “and tb-lm to Govemment so far as it is now possible to ascertain
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it, amounts to some Rs. 40,000. It is i
- - & : possibly much more, b ing to the
destruction of accounts prior to 1883-84, the exact amount c;mnl:)tt’ I(l’(‘)”mge ;)scer-

3. Hanumanta Rao, the
' fa [iao, the perpetrator of the frauds, was ic tin
:Eg ziréten(lzed to ‘n.npnsonment and'ﬁue of Rs. 4,000, s He i: O}I:Z::(Esgr()fnzlv]\??léag
<t ((;;; }szqueatlonl, so far as he is concerned, 18 whether tile sccuritsf given by
should be andezll))(:)rrozégugfi t}ie ﬁOnﬁs?ated, Th? Government considers that 1t
oLy ity e Board’s proposal in paragraph 7 of its Proceedings

’ ) LI
attaci'e ql\t% ir}r::ll- measure of responsibility for the loss incurred by Government
examining the d;;z«;?zs;\ézis(iggecto;s lehO Tl the g e N 5
o}f R and whose certificates, recorded under article 252
their certificates declare the
.. s g I‘{ had done, “personally examine” the registers, or
ﬁlessr]s. Foster and Huppelf
ave left the service and the Government therefore refrains from calling them to

5. The De

7 C o
iiciulesincheg puty Collector in charge of the treasurf-, M.R.Ry. Korrala Subba-

et & }?:tei‘l th&a_ officer chiefly in fault. It isc
owing to his gross (:19 ll‘iclzotthtake the most ordinary precautions and that it was
g at the continuance of the frauds for so long a time

was rendel‘ed I)OSSiblO 'Ph y ] T S W()Ik as a
. 0 nlan P 3] 1t1 1 i

Collector are enux :

T porated. iw -~ 4to 6 0 of the

Eroscoingsread aboves bt U Sapciy notcablo—
16 entrie its 1 :

it Pebedurvin t?icgf‘ 'dep(‘)mts in Al register, for the correctness of
M-l sy is (irs(n&ully ruspuasible, were seldom supported by the
often on the day of de Osi.t,—t 1€ deposits were paid back almost immediately—
who séldhin: norkcs onXe a4 10 parties who were very imperfectly described an
B e, o abm})t o o those who lnu.d. paid in the (icpusits. There was &
or Venkatarazu or Venkat:x1 &il{:x?)s (‘:flt.h;’ fictitious payees, generally Venkataswami
stionnas y Which should have attracted the '{

2) Repa
few cageg in }zhznzlx?)lg:ogr?:ienggfgm:n(i)(;r Jhc Treasury officer’s initials in onll}]' 8

: 10 RS ‘
;:)rrfiant precaution was not attend::lcf(l)vcd o s e oll. the Couy

en payn : ,'

fact of their issuepwzs ls(r:: norf(:lrt;) were issued against the supposed deposits, the
account whatever consulted g)? hinz’ tthe Treasury officer in any book, nor was any
payment order. o see if there was credit for the amount of

cases this i1

To thi issi oy
directly traceable. M.E i){n us;éonsof the I'reasury officer the entire series of frauds 18
was conkiltel B L b;a fo)l" ;; h. ubbarayudu first stated that the received register
priety of refunding without a ¢ signed the payment orders, but, when the impro-
b ADEAH. revenng s ointe?ly authority amounts that had been paid in as Lan 8
only looked at the amo?mt entogg(t’itiz }tl]l:: , he shifted the ground and stated thathe
be‘en‘ so]me excuse for ‘tlnis, but an exnminz(il)o? ?FT& Je(;flster. There would have
0O
ﬁf,lf;gaﬂfgpgzlrgfg "‘: lliztl(:r ;;1)(,)::: rfi}:mg ?ivcn this was false. Those dates are entere
. % : rders were issued, but (in accordance wi
B . st it i fayments varo mads Y O
or initialle(ll ‘gill after payments had boe;? I;ZI(’I‘:)}’I')‘;O?ﬁer%zztﬁrs were not written uP
(4) rmzﬁltd:}:l?:t‘::glf&tcrsdevidepce another start]ing. disclosure, Viz., that,
of the deposit inl:;me against a supposed deposit, there was often s
T Sealled . ; 16 received deposit register, but the entry was mé# 0
anc 11\1'}% ed so.me 1211210 after, when the payment order ’had been both issued 8
‘ s in cases and 23 tl:e receipt and repayment registers were initi
y Mr. Cowie, but M.R.R{(. K. Subbarayudu lm(ﬂ gisters
orders, i.e., when M.R.Ry. K.

entry at a

must be pronounced false: for it is clear that they did not, a8

ad been kept ““ with the utmc ity.”
: > utmost care and regularity.
are chiefly to blame for this state of af’fﬂim,b but both

ear from the papers before

"reasury officer’s

the

ates of rcpaymont in the

_ yreviously signed the paymer
Subbaruyu u sxgned the paymgnt grr(llers there was
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any register to support the orders. The same thing happened, the
er being reversed, in cases 24 and 25. Here Mr. Cowie signed, the
on the 30th March 1887 (during M.R.Ry.
ection duty) and also initialled the vepayment
register, but the deposit register which should have been initialled first, being
the basis of the whole transaction, was initialled by M.R.Ry. K. Subbarayudu at
least a fortnight afterwards, on his return to the station. In another case (No. 29)
a payment order was paid on the 24th November 1887 and the de}i\(])Sit against which
the payment order was supposed £ have issued was dated 30th November 1887.

In short, an examination of the deposit registers which have been forwarded
to Government points to but one conclusion, viz., that the T.re.as?ury officer never
systematically examined any of those registers, but merely initialled the several
entries in them, whether of deposit or of repayment, mechanically.

6. While so many opportunities for fraud were presented by the extraordinary
carelessness of the Treasury officer, it necessarily follows that he should bear the
responsibility for the actual occurrence of fraud. There does not appear to be any
evidence tending to show that M. R.Ry. K. Subbarayudu actuall participated in
the frauds, but the facts stated in paragraph 11 of the Board’s Proceedings read
above raise a strong suspicion that, as far back as 1889, he must have known that
fraud was being committed. Yet he took no steps to investigate the suspicious
cireumstances then brought under his notice nor did he make any report to the
Collector regarding his suspicions. Had he done so, the frauds would have been
discovered earlier and a much larger amount than is now possible might have

vered. :
been’lx‘.(lal?(}%vernmenj has considered the several explanations submitted by M.R.Ry.
K. Subbarayudu, but in none “them can it find any palliating circumstances
tending to exonerate him. His Excellency the Governor in Counqll .therefore
ing that no penalty short of dismissal with

ith the Board in consider ort
R A \?vill meet his case and directs that he be dismissed accordingly

forfeiture of pension will meet )
and that effect be forthwith given to this order.
7. As regards Mr. Cowie, who was in charge of the treasury during two

short periods, * the facts referred to in
* 9nd Mar. 1887 to 14th Apl 1887. Paragraph 5 (4) above no doubt show
7th Jan. 1888 to 11th Feb. 1888.

ignorance of account procedure on his
art, but, as he had then been but a ghort time in the country, the Government
o for any part of the loss. He ought not to

yet no entry in
procedure howev
payment orders which were paid

K."Subbarayudu’s absence on insp

t di d to hold him responsible ) ; not
Hors, Hob Dihsad p in a position involving so much responsibility,

have been placed by the Collector 1 | )
and in which he had almost necessarily to rely on subordinates of long experience.

. B 1% tham Pantulu, who was also temporarily in charge
b RaR Bl Vagrut : 13, 14 and 15 iIr)lwhic , however,

of the treasury, entered repa ments In cases 1
the deposits hg:i been alreagyyadmitted and payment orders issued by M.R.Ry.

: b du. The Government does not consider that it was possible for
iKlell%)r a'll"???;g:nnath:m Igantulu to have detected the frauds at such a late stage

and therefore exonerates him from blame. ;
9. As regards the subordinate officials of th.e treasury, vfrho conduced to the
frauds by reason of their negligence or co-operation, the first is .the Head Accoun}:-
ant K. Yoganandam Mudali. He appears to have been required by Mr. Cowie
to satisfy himself that the payment orders 1 cases 30 and 81 were correct: he put
his initials to both documents in token of their correctness, although a glance at
the deposit register would have informed him that there was no balance in favour
out to be granted. His explanation,—

of the parties to whom payment ovders were ab )
¢ when I signed I must {Z:re reforred to item 718 to see if there was any balance

under it,”—is therefore fallacious. Another and an equally serious charge against
this individual is that he initialled the false extracts sent to the Accountant-General
on 10th October 1888 and on 15th December 1888, which extracts professed
to be copies of entries in the huzur deposit register relating to cases 33 and 34,
whereas no entry in case 33 was ever made in the deposit register and that in
case 34 was not made till after April 1889, These details are not adverted to in
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REVENUE DEPARTMENT.

1893.
Fonrd of Gebenue

(Land Revenue),
MADRAS.

Printed September, 15th.

Proceedings, 31st August 1893, No. 602.
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Communicating to the Oollector of Gédévari

Government Order passing orders on pdpers rela-

ting to the Cocanada treasury defalcation case,
i i 11 Collectors to the

instruction conveyed in paragraph 15 of the

the matter of recording
certificates required ander artiole 252 of the Civil
Account Code, and soliciting the ganction 0
Government to the payment of a feo of Rs. 850
to the pleader who conducted the prosecutions in

the defalcation case.
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