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gubmi ting to Government, with remarks, the
report OB the defalcations in the Gédavari
fin :of $reasurys calling for further information -
Jists? the Collector and the Accountant-General

from ' stion with certain points and submitting
mrta?ﬂ suggestions Fover 1 ding t!
cer's ity for unexpected inspection of ' district
pooes: o d the training of young civilians in

urie
gi::ers of acoounts. .

to Government regarding the



A

o~

O e .

Boarp oF Revenue (Lanp Revesve), 30m Mav 1893, No. 287.

i

4 !

t.‘M

———
SN,

N elid e
T g T
ik d

CONFIDENTIAL.

- PROCEEDINGS OF THE BOARD OF REVENUE.
; © | . j‘(LAND REVENUE.) - Lo .

from A. W. B. HIGGENS, Esq., Collector of Géddvari,
to the Secretary to the Commissioners‘ of Land Revenue, dated 16th
Januvary 1893, {To. C-2:— Do - ,
, In continuation of my letter, dated 10th January 1893, No. 1, T have the honour
to submit my final report regarding the defalcations in the Gdéddvari huzur
treasury and the conduct of the various persons concerned therein. The period
covered by the defalcations, so far as they have been discovered, is from 26th
. January 1884 to the end of August 1889. The officers in charge of the treasury
were, from 1884 to the end of February 1885, Deputy Collector Mahomed Yusuf,
who was dismissed, and, after him, to the .end, Deputy Collector Koralla Subba-
rayudu—the charge being held for short periods by the Temporary Deputy Collector
Tanekella Jagannadam and by the Assistant Collector D. W. G. Cowie. The
English head accountant for the whole period was Kanuparti Yoganandam, and
. the Vernacular head accountant from 1st October 1884 to.25th April 1888 was
" Netrakanti Hanumanta Rao,* who thereafter became, cash-keeper; his place as
Vernacular head accountant being taken by D. Narayana Rao. -

9" The defalcations which had up to that date been discovered, viz., those -
which occurred after N, Hanumanta Rao became cash-keeper, were reported on by
Mr. Hamnett in his letter, dated 18th February 1892, No. C-36, embodied in
Board’s Proceedings, dated 19th March 1892, No. 139. That report wassso full
that I need say but little more on the matters therein dwelt upon. What there
is to say will be reserved for the latter part of this report. Those transactichs
took place on dates subsequent to those with the discussion of which I am now

~ principally concerned. ~ _ o
+d’s Proceedings, dated 19th March 1892, No. 139, the

3. On receipt of Boa
Government, in G.O., dated 6th May 1892, No. 2289, suspended Deputy Collector

Koralla Subbarayudu, and directed the Accountant-General to depute an experi-
p enced subordinate to audit the accounts, and to ascertain what the extent of the
{}  embezzlements was, with whom the responsibility lagf, how the frauds escaped
detoction and in what manner a recurrence of them could be avoided, Accordingly,
" Mr. E.S. Hensman, third-class superintendent of the Accountant-General’s office,
was deputed to this district and was engaged from 27th May to 1st August 1892
_in making a careful examination of the huzur treasury accounts for the period
indicated in para. 1. Any researches into the transactions of previous years were

made impossible by the absence of accounts. ‘ L "
" 4. The results obtained by Mr. Hensman were embodied by him in a table

which was submitted to the Accountant-General with his letter dated 22nd August
1892, and the Accountant-General submitted his comments on the report and his
_remarks on the points on which Government required information in his letter,
“dated 17th September 1892, No. C-17 (a copy of which was sent to me by the

Reap—the following letter

‘ ( # Nore —He was English clerk on Rs. 4§ from 10th December 1877 to 1at October 1884, but actually worked in the
! . treasury department throaghout.
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Board with Board’s Proceedi
returned as therein dhec‘f:d)l.ngi’lg agd e tober 032, No. 674, and iis now
. ’ , :

fR . _A_ ensman 1
of Rs. 39,589-6-3 had been embezzled. armived at the conclusion that; a sum

—— r—

5. My investigations be \
a -

copy of his tabular statementg Orilalf Zirﬁeurs?ﬁg from Mr
z%izﬁgef(;‘)rf evidence which would shew wghat had 1233 Iat
Net rakant}'o}? the Bank ; and on finding that the e?r'd
afto ti1 Hanumanta Rao as the person who } d1 ence obtained ‘gl
dat rd.r %celvmg the Accountant-General’s report sentl:a P
cgnfiuctlsfi Of tob? 1892, No. 6745, 1 proceeded totﬁgl1
~Regulat’ionrblk‘moferlgize-zgulatlon IX of 1822, and then, ]
Proceedings, d were disapproved by the I 10, proceedingy under

ings, dated 14th November 1892, No. 7399, ) oard of Revenye (Board’s

. b

1 pointed to
;zﬁi.t&d by the frguds, and
o alf Boar(.l’s Proceedings,

ormal Inquiry into his

No. 7891, Mis.) by way of departmental inquiry. - Cexl-ls" and 30th November 1892,

12,13, 14 and 15, in Mr. Hensman’s table were also laifiai‘t?otfsgigctt}edg
18

and have be i i i
N. Hanumaxftlalm 1%:})) f:iigfcé)gvi}::ltrgda's callle. ndar Casss Nos. 27, 928 agldnt2glahi8tmto
Indi in all cases under soct; of 1892

: tlndl.a]tn- Pe{\l al (.JOde’ ?“4 sentenced to rigorous imprison?;mms 418 and 420 of the

1e Joint Magistrate’s judgments in those cases ar it and_fine, C(;])ies of

- trate also took up the inquiry into one of the casese enclosed. The Joing Magis-

Y- reported .
(numbered 34-35 in Mr. Hensman’s table), and he Woullc)l proba%?yb}?;‘l)érégiam;’tet({
mitte

the case to the Court of Sessions had no
,. 1 ot further i
death of N. Hanumanta Rao in the Raj ahmundry }):ﬁcgsc:igg;{}lﬁe}t)g:et&ort by the
er 1892
; .

6. My departmental inquiry covered an inati

I examinat (

- !;hog,e.employed in the treasury .ofﬁce and those emplo;rzg (:fl :}llle gle 1? €rsons, both
individuals who were concerned in the 31 new cases investigated byaﬁr and private

ases, Nos. 7,10,

Hensman,» -

I took up each case separately and recorded the statements made by each

in reference thereto. These statemenis and the connected vouchers and! orson
. registers are sent herewith for perusal. . I enclose also a statement taken’ bOPOSlt
y me

:from Deputy Collector Koralla Subbarayud
! yudu on 15th August 1892, b ‘
seen the vouchers and registers, and statements taken frgm him 0;1 vf:if)?i? edgl:taé(:

from 2nd to 12th November 1892, when the vouchers and registers were shown to

him by me, and a further written statement gi :
: t .
November 1892 when he had perused Mr. IIenSr%llzZ:’r; re(;)oli'lt? by him on the 23rd

7. The results of my inquiries and m i fo
‘ . y conclusions thereon are embodic
Eiz;i%' lrtii(ég):ce; B/ri a Ebuﬁlr st,aten}])?nt, which corresponds in arrangementoili(’zﬁ tf}(:;
| 13 of Mr. Hensman'’s table. 'I have endeavoured in tl '
the responsibility of each of the princi i he eatoment o fix
; principal persons concerned in the preparati d
passing of vouchers and deposit registers and other conn oot and
. _ ccted acco !
indicatp to'what extent the procedure of the Bank of Madras can bgnggiis?(rilgrzg

to have facilitated the perpetration of the frauds. I now procecd to discuss these -

matters in greater detail. |

8. The author of the frauds throuchout ~ ‘

| ' was undoubtedly th

icc(:)(;luﬁta?ﬁ, Nﬁtliakantl Hanuman_ta Rao. This person WZS :pli?(':?cf;]g{ogﬁgg
pon by the whole treasury establishment, including the Depilty Collecto;, as the

. &tte 1 :

When the tr ' . : i .
chareo of spaci l(i?suryh account was bel,ng prepared, he, like other accountants in
X t,P 12l branches of work, furnished the clerk who wrote the account with
an af eration memorandum shewing, among other things, that a cortain sum was
transferred from the credit of land revenue to that of revenue personal deposits.
Such memoranda were not signed and were not seen by the treasury officer, but
were, nevgrthc]ess, accepted and acted upon, At the same time he caused his
assistant, S. Purushottam, to enter a corresponding amount in tho reccipts register
o Mr, Hensman's arrival, partly by

dnted 17th March 1892, No. C-43.
lanation, dated 10th May 1892,

* Nore.—Of these cases ten, involving R i

. . g Rs. 9,897-8-0, had been dis overed befor
%}:‘orzelp &)ft I:ill\amyanu Rao, am:‘l this discovery was reported in p::m.l 3C of my letter,
In o lf i.r onzlo 333? cases Deputy Collector Korulin Bubbarayuda gave a preliminary €xp

e

Y

“amount. _The cheque was then place
‘ "gy(him. It was then, In most cases, altered mto a ¢

" ment registers an

- ¢ransferred amount 1

- forthcoming,

) “ Mahomed Yusuf.  This official was

Boarp oF Revexue (Lanp REVENUE), 30TH. May ‘1893, No. 287. .3
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of revenue personal deposits. * - He ‘then prepared in his own hand a receipt, or

~ cheque as it ma.l)lf be called, on a printed form, authorising the payment of a sum, °

sum, to a fictitious person, who was, in most cases, made to appear
as a renter of lankas whose deposit was t0 be refunded to him. The signature of

this person was forged by N. Hanumanta Rao hirpself or by some accomplice who
es and words in the cheque were, in most cases,

generally a sma

" has not been discovered. The figures and ec

so_written that it was easy to supplement_them by figures and words of larger”
) que ed before, ‘?@Q_?FHY_QQE@M and was signed ~
1eque for a larger amount by

HaﬁﬁiﬁaritéﬂRao,’axid"\'vés'“aftérwégdg , sent to the Bank and cashed by an agent -

omployed for the purpose by N. Hanumanta Rao. .
“Gurrency notes) was obtained and was deliveréd by the agent to N. Hanumanta
Rao; but in some cases the cash was obtamé.d in advance from the cash-keeper,
Mr. Tennant (who has retired and lives, 1 believe, now at Bangalore), out of sums
received by him for stamps, and the cash-keeper sent the cheque to the Bank for
adjustment as a portion of the remittances of the day. In two cases (case 22-23
and 30-31) a portion of the amount obtained was deposited in the Bank for the

purchase of Government pro. notes. . , , 5

9. On the return of the cheques by the Bank to the treasury office with the
daily sheets, they seem to have at once found their way, without scrutiny by the
Head accountant or the Deputy Collector, to N. Hanumanta Rao or to his young
assistant, Sunku Purushottam. The register of repayments was thgn written up
from the cheques b S. Purushottam, and it was, hke the register of receipts,
examined and passed by N. Hanumanta Rao and by the officer in charge of the

_ The cheques and an abstract of the deposit registers which was em-
g:({llisgc;}in the persox?al deposits abstract were then sent to the Accountant-General’s

office. . . ) : o _ .
10. Tt is to be noted that in some cases, i.e., cases 20, 21, 26 and 28, aggre-

atine Rs. 2,136-12-0, the procedure was varied. The amounts transferred from
ﬁmd l?ever'lué were, ander N. Hanumanta Rao’s instructions, entered in thtle receipts
. regi e (not revenue personal) deposits and were shown 1n the repay-
registers of revenu ( the Accountant-General as adjusted by

d memoranda sent to ) . ‘
nevertheless, drawn in cash on cheques,

: : ounts so entered were,
transfor. oes found ay to N Hanumanta Rao’s hands. The cheques

' stless found their w -
:lrllgm(sigl?és e\;ere destroyed. The Accountant-General had no means of knowing
the memoranda sent to him as ““item in which the

tered in ch
whether the sums ense;fclulded ” really included the sums supposed to be adjusted.

a Rao, who himself entered the figures under this head,
owing to the largeness of the sums and the
1d be composed, detection was practically

. No one except N. Ifanumant
could give this information; and
variety of the items of which they wou

. impossible.

-11. In regar
“the cheques 0%: most of them were written by some one else, whom he could not
ence to applications made by the parties for payment, which are not

. e, in refer - . . . .
forthe and that the entries In the” deposit registers and in the alteration

d to all the 31 cases, N. Hanumanta Rao’s only defence was that

de in reference to communications received from the taluks,

which do not exist, and that he did not recei.ve the money. N. Hanumanta Rao
“would, whatever might have been the ultimate result of criminal proceedings

against him, have been dismissed if he had not died.

'12. Tt is hardly necessary to go in detail into the conduct of Deputy Collector
i dismissed in 1886, and probably Government
will not think it necessary to take further steps against him 1n connection with the
present cases. ‘He is, 1 believe, residing at Hyderabad. . I have not examined him.

He is responsible for having signed the false cheques in cases 1,2, 3, 4, o and 6,

memoranda were ma

‘ ¢ Nors.—Nearly all the credits appesr as having been made in the last few days of thé month, 1 say that this waa
done * ot the same time,’ but it is also possible that in some instances, e.g., cascs 22, 23 and 29, the receipts register was

- pot-written up until after the cheque had been actually passed and cashed,

In most cases actual ¢ash (or

L
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zg;ggegat}ing Rs. 7,012-9-2, in all of which it is fa P |
both I11;1S gull('ies and words, in which other figures ‘and

v The rece(imltl gasﬂy be, and actually were, interpolatedwl(:rds 3

are not forlt)hc?)?ninrepa%ll?er}l)t registers of revenue  personal” deposits.

N. H ) . milar to those now disc » bears no initial,

beforemt?llllz’»n I?::i‘t)f 28\725&?}% ﬂll\? 1Iﬁ:umbency of Deput)’ogi;fedctvgsrl(\ei Plel‘petrated by

their detection is now im y };‘ erman's T sarches, but, ay al ady oy oty

0 3 v impossible. Mahomed Yusuf also jn e ready explained,

e quarterly verification of the repayment registers cor?gégtletz:flv}f‘%h‘ for Collector

. 1th case 10, = -+ .

13. The most important ith whi
" matter with which the 3
grgaiz?i:cltegsf dtgl:rg;r zﬁfﬁalg;nlggguty]?;)llllector Koralla Ié?lfﬁ:ﬁal;gglrx wl X
stated that he pf’ac'ed 'che’utmo;;:1 o Tomco. 1 from 7 to 81. It ha b en alrend s
| Bta ! confidence in N. E ante 1o been alread
I could gather, he allowed N. Hanumanta Rao to éiatrlhltambd:]? Ifzatll(:. As far a);
of the i

. Hanumanta Rao.

work in the office, without control isi :
, . s or supervision eith mportant
or by himself. Probably Koralla Subbarayudu was ceorn?g;tt hi(; Ialse%dtt]a ccountant
Ittle work ag

might be fell to his own share. The result wa '
gg'ilégg}lets for she rcpayment of deposits and thse glr]l?:;a]l)l?:)}é E:)Sf r:ngtax:ds
of x W:'Ii)ttse an repa}('iments of deposits, he was willing “to accerles
Thas ¢ can?e(;;r Passethbth - Hanumanta Rao or prepared under his .
7°8 9 11. 12 01 g@sﬁ laé'f 1e signed cheques in favour of fictitious pers’?)lxlpe‘rwsmn'
and ’Pr;)bal?)l also siened si 6’-]17’ 18, 22, 23 and 29, aggregating Rs. 10 Eli§7(1)n 1020,
gating Rs 2}’91'7_125,06 18}1ﬁ1 ar cheques in cases 10, 20, 21, 26 and 28 ~10-0,
Rao’s aconts. o o which cheques, though paid at the Bank to N Har phgre-
T g o gt T, 8 11, 18151
h 6y 18, vy @i’ Y, aggre i Sl theane
interpolations in the cheques, he must giihl;'gha3é ls?éiicsl_i}?; (Zz’hg:pr;l;l;;l tt}t':,r  are
g Y now

the signing
In registers
t whatever haq

appear, or, what is far m 1 i
bl , Or, ore hke?r, must have signed them when they contained °

3 viz?vlf i%a;c?isoggtﬁ Oltn tIh(}) feguSHI;Z artxh W(;:ds. , Helhimself inclines to take the latter
18w, 3 » thereby place his conduct i ‘ |
light. He could not, in any single instance, have taken thg :;]o}lrﬂ?lleo 1’;?) iz‘ézl:tlg’le‘
in

by reference to correspondence or taluk returns whether the sums which he passed
ssed .

were in fact due tc the persons who were su 1
: pposed to claim the i
It)};zs g)natyzzlgn:‘sécgi;e all made at the ‘huzur, whether those p?erlg’ol(:;’ :Vee;lé] g tll]la :
B e ety payxgent.I He might possibly have examined “the drea
Htors when he &issi) the cheques; but in some cases, e.g., eases 14 ane (is;t:
[ pras not Ii)t Sibls ,f : _ekcaluse there was no credit in the receipts register ; (i |
the choran t:) et 1())(;el ely t.hat he made any examination, becauseg ;u ’osz'mo'
the dopostt resistore tr;xhongmally repared for small sums, an exm’niugg m{%
$ha depos and%xo dus ave shown him that persons who deposited m v i
hundreds and thll;s:nr 1? would not draw it out in sums of from eight :I?I?y ;n
cxamination, - T1s defoes s tht s oy Fopsampion i that ho mado no-suc
n some 1instances, he must have signed the c}feqx;gsp?rfsgdhlxge ;Ifca\}il:)sgl diothlap,
y previo his

departure on leav 18 1 w
e or tour. This is, i
. . . y owever, no val 51
thqh cor}tamed large blank spaces, » Ro.valid excuse for signing cheques

WhenM(.m'I;ﬁg (gep;ftty Collector had a further opportunity of detecting the fraud
when, on the thgda'fr p}ayment, the cheques were returned by the Bank ag u.g
youchers with tho d 1% shect. Ile admits the receipt of the sheets, and he doub{)lal
s thereinee t e .asg-bo.ok In token of the accuracy of the total of t(ilss
payments there }n ered; but it does not appear that he ever personally check 3
Eho entries in ¢ e;e 8 '11?}(!3;5 xxlf}clh(t};: Vouchtershor egen took steps to see thatyanyogugh'
g - 1016 vouchers seem to have been generally distri

g)eggaaiicﬁﬁgtantts' W}Ilose duty it was to attend to theirg despatc)]rl toSttrliela) lxggoiztoanie
Goneral ~th par écular vouchers now In question going to N. ITanumanta Rn -
who had f? Sr?re them, or to his assistant. No' doubt, the - Deput Colléc?gxi
nd time every day to check the vouchers with the daily shZets; but if

irly certain that spaces were left,
epresenting ]arge;‘ '

t has to deal j5

/

* had never seen or authorized,

i
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he had been in the habit of doing so even so often as once a month, the fear of
detection would have probably prevented the frauds. =At the least he should
have insisted upon a proper check by some clerk who had no concern with the
transmission of the vouchers to the Bank or by the head accountant. . '

'15. Nest, as regards the checking of deposit registers, I very much doubt
whether Deputy Collector Koralla Subbarayudu exercised any check at all over
the entries. In examining and initialling the entries in the receipts registers there
was evidently no inquiry made into the origin of the deposits. The most casual
examination of the large sums, which therein appeared to the credit of private
individuals, would have shown him .that those credits were simply based on
N. Hanumanta Rao’s alteration memoranda, which he (the Deputy Collector)
and had had no further foundation. The form of

register of receipts makes the treasury officer personally responsible for the
""" 1is made opposite each item, not, as in

accuracy of the daily entries. - Iis initia > ea ot, 2
the repayment register, after the initial of a clerk, but it is the only initial to

cover the entry. . No doubt the Deputy Collector’s initials for the daily entries of
a month were generally all made at _one time after the initials of N. llanumanta
Rao had been affixed at the foot of the entries, but this was not as it should have
been, and does not relieve the Deputy Collector of responsibility. He did not,
as a rule, initial the notings of repayments in the receipts register. Had he
insisted upon doing this, he would have been better able to trace the supposed -
deposits to their source. = . o , o
~ 16. In regard to the repayment registers, the Deputy Collector admits that
his only method of check was fo see that there was suflicient credit in the column
in the same register headed ‘ amount or balance of deposit” to satisfy the amount
which was paid away. . He did not compare the repayment and receipts registers -
" tooether or check the entries of repayments by reference to the vouchers. I -do ‘
not suppose that it is the duty of a Treasurfr Deputy Collector to check all entries
_ of repayments in this way; but, as remar ked 1n reference to the check of the
' Bank sheets, if he had been in the habit of making a thorough examination of even
likely that the frauds would have continued.

a few items in each month, it is very unlis :
Tt is to be remembered that in' the registers ‘the full amount of the sums paid
away (generally hundreds or thousands of rupees) appeared, and not small sums .

such as were originally entered, to avol

"17. No doubt the Treasury Deput
Collector Koralla Subbarayudu,

d attention, in the cheques.

y Collector of this district has, as urged by
“abundance of work; but it is not, I think,

Deputy . . -
o much that he cannot take the ordinary precautions, which would occur to any
he was not being deceived. - There is nothing to

in hi ition, to see that
man i, S B Koralla Subbarayudu displayed any extraordinary

show that Deputy Collector k.
energy in the conduct of his duties.

. 18. I consider that he ma : j .
money which was drawn on frandulent cheques during his term of office, viz., those

in cases Nos. 7 to 26 and 28 to 31, aggregating Rs. 25,167-11-11; for, in all these
cases he either signed the cheque himseTf or initialled the receipts or repayments
.register. I do not suspect him of any guilty knowledge, up to this point, of what
was going on in the office of which he held charge. -~~~
19. In regard to Deputy Collector Tanekella Jagannadam, there is little to
say.  He initialled *for Collector’ the certificate at the foot of the entries in the
receipts and repayment registers of revenue personal deposits for June 1886,
covering the entries in the previous three months, which includes cases 11, 12, 13,
14 and 15. - He also initialled the entries in the repayment register relating. to

items 13, 14 and 15. In the
the genuineness of the entries,
Subbarayudu ; and, not being in

charge of the treasury, it was probably not his
obvious duty to go into details. In the latter case he was temporarily in charge
of the treasury, and if he had gone into details he might have discovered the fraud
involved.. Deputy Collector Koralla Subbarayudu had, however, initialled the
~ entrics in the receipts register and had also signed the cheques. Probably, any

y justly be héldl‘i'eéponsib]-e for the loss of all the _

he former case there was no reason for him to suspect
as they were initialled by Deputy Collector K.
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‘ th§ following entries:—
(a) Case 22—23.—Initials (apparently) nade dppbéité item‘T 01, 28th
. , 28th .
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‘ sa.f ,-guards as sufﬁci nt I ()l)l ne 1
e ent. a.med hI‘J expl 110 h h
y § anation when he came to ()OCﬂ]'] 9 i
on_leave on the ul'd November, and enclose l.t fOI l)el‘sua] S ¢

- 20. . . ‘ i ‘ i ector ‘ |
Mr. D W. G. Cow1e? I.C.S., .then Assistant .Coll CtOI iS reip ibl
‘ N ‘ . ‘ 'y _Tes onsible for

N

Fél)ruary 1887, in the reve
| r : nue personal receipts regi
f:tti‘gizrf?)xé tt}he month ; also initials made oppl())site tTllstZ;t?pd 2k the foot of the
]8% 7 ond Rsl_elpg%’glesntg undt%r the same item, viz., Rs. 1 872118 (1)n thg r‘ipa}’ ment

. 1,633-8-0 on the same date. Thecl oo on the lat Marel
b € he cheque . . arch
by Dipuy Gl ot S nd o S

. o . s e a a

T alling e foot of ﬂ‘lei entries in the repaymeng)‘ r}égi(s}?;: flz)};

Y, . ) )

(b) Case 24—25.—Signature on the cheques amounting to Rs. 216-4-0
2 . 216-4-0 in

ease 24 and Rs. 524-4-01n case 25, both paid on the 80th March 1887, and initials :
) initials

opposite the same items in the re i
X ’ 4 payment register. I
e oy il ikt v or oyt w270
i 51Ly INO. 4 D5, ate t arch 1887, acainst :» ) 16 receipt
dr a“’(*;;‘do‘ggfg (;fgr;f;ed by Deputy Collctor Koralla sut%];ﬁ}g&i cheques were
. - 30 —31.—Signature on the cheques amounti ' o
;rr:if.a:je 30 and Rsl. 1,820-12-0 in case 31 both paid on the n‘lrlzigFtb% Rs, 1,976-12-0
in ials opp0s1telt e item of receipt No. 718, dated the 31st Januruary 1383, and
th;enue persona receipts register and at the foot of the entries fary h1888 ht t}‘l °
same register. In both these cascs the entries in the registex(') roz rilzn enth in
ayments

. were subscquently passed by Depnty Collector Koralla Subbarayudu

/. 23. T come now to the concern of the Dank offcials with tho frauds. Ih ve |
' . ave ¢

\

i
|

91. I have not communicated on this subjéct with’ Mr. Cowie. No do bé f}, :
.. . u he :

Government will call upon him for his explanation,. In regard to (a) and ()it
gar i

may be said at once that he had onl P
s y then (February and } ‘
months in the country and was for the first time in cKarge (ifI Zrt(i']elzalsif;) b(I)flnrg fex:rl ‘
o Ter . gard |

to (¢) there is not the same excuse.

92. In several in%tahcés the terlv | :
¢ $ e quarterly certific i VI |
repayments registers were not initialled b;r any Onifeiir:norg(i)::li5gliv}r'e elel%ts and |
: : 11¢1 eputy ’

COllector.I\OTfilla Subbﬂ:rq‘y d ]lll‘g lt .I]y ve l]{](l "t byl ht I

| ¢ .u u 1 eas ha p 'g n case 2

I]OWGVCI, the qum te!ly cel‘lﬁcate Iegarding bhe repa. yn'lel'lt reﬂ'ister. W’as in.t‘ 11 d’
o) 1n1aile

b / .
y the then Collector, Mr. Foster, and in cases 26, 27, 28, the quarterly certificat
J : 1ficate ¢

‘regarding the revenue receipts register was initialled by Mr. Happell

- d. e , l to R T . [
:::Ille ;gatt}(lz;it 1;}1l ;‘ll?a :E[;?B&at% (i::l}utr{m in the statement the - cases in which it se

) ght, with the exercise of such care as i i

case of private cheques, have prevented the frauds by the simspllg gg‘:}}gd ’z)z}ke ;n fhe

A refusing

t Al

oonous e chmase ' They o akn, 1622 4nd 23 v e 0020

. J b ’ L] : ] 9 s . an 18 . 1 . " ) - |

interpolations are only obvious on a velzy close scru,tilrlll}‘rr,o' :&21? aI:si.tgifii—tJI.’-eg ’hthe l
rhaps |

reasonable to expect the Bank to ise 1

’ exercise in the

1(\;}0\ e;‘nment officer for pagfment of Government moneca.se IO}t; cheques passed by a
r. Maclennan, whether y: ave asked the Agent,

j~Dank or Ma 1
from 1st October 1886) would seem to indicate that the Bank is liable for any

[tdeg

“wrongful payment made through mistake done by any of its officers. The statement

made to me by the Bank manager, D. Bhaskara Ramaswami, on the 4th August, |
’

i
t

¢

/

W n ] snow 11 t t e nk w 1 }‘ n1 5‘)
11 : : ‘ h ﬂ.S, in 18 oynion, respor 1

24. In G.0., dated 27th October 1892, No. 4714, Government desires to be

informed whether there is anything to show that the Bank- clerk who passed the

1e wished to make any statement in 1

ﬁgstilgptlzheg;ese,n,ziﬁe{l I}ave shown him the majority of the che;(:lgezfd %(; t}igtfassmg i

AIiabﬂityyof o endlosed or perusal. I do not consider it my province foydiscf ; a;[?d |

Liabilty ot & e o(r;r wrong payments. " Article XVI of the agrecment S; o |

Bank Iras with Government, dated 10th_March T887. (dai?gfifi?r t}ile géi?gg‘ :
- ) - L

O

15

~ vouchers wa

'In the remaining cases

~ 8. Buchi Ramappa
the supposed payees

Nos. 4 and 6 were
of large amount. -

" 'to cash cheques

' those agents by ¢t

. to his identification 0

. the bond fides of S

sent to the shroff by a
‘The next step was for a 8
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s in collusion with Hanumanta I_{ao. - In regard to this matter I regret
olu.tely certain opinion.. The clerk who passedbthe
o in cases 30 and 31, was Sripati Buchi Ramappa
‘ vgmt of the Bank. This man not only ihitial‘]ed,
the cheques as a guarrantee on which the Agent might initial and pass them, but
also interviewed the persons who brought them to the Bank, and generally initiz,ﬂl:d

opposite the signatures of those persons, which were made in his presence on the
he cheques were the following :— -

to say that I cannot give an abs
cheques in all cases, except thos
an old and apparently trusted ser

;Kar‘xduru Rangacharlu = =« : Begging Drahmin < .. .. 13,14, 15
Rambala Narayanaswami .. Golla m treasury department, 16, 17 18. 19
: : ‘ Collector’s office. T 2, 25: 26’ 28. 29

cheques.  The persons who brought t
‘ ",. . ‘Nam'e.v" ‘ Description. - cﬁeqczf:: i’iex;': tiJlrig:ght
B o oo oo N : by each person. -
‘1. Sukulal oo o ee e .. . Office attender L 18
- 2. Kappagantula Mrutyunjayndu. Hanger-on -of . N.- Hanumanta 2311
' ' Rao’s famlly, called vakil of T '
o o ‘ the payee. _ ‘ :
3. Pandrazu Adinarayadu . Office attender .. Cos Ll 6.9 '
" 4. Sangalige Narasimhacharlu * .. School boy living with N. Hanu- 7 10, 21, 22, -
T . . manta Rao ST Teg? T
5 Maddi Appanna - .ee o *t) Jeweller dealing with N. Hanu- 12, 20
‘ R - . manta Rao. S ’
6.
7.

(4 ‘avr‘xd 5) it ‘ié“presumed that the pefsbns who cashed the

cheques personated the supposed payees. (Case 2713 a genuine Fayment made at
1

o taluk treasury.) A very careful_inquiry ‘would, no doubt, .have revealed to
the fact that these seven Ersons were not really authorised by

ash cheques for considerable amounts, which cheques were
- Hanumanta Rao, and which, if carefully examined,

the same pexsons to ¢
“hould, in my opinion, have, raised suspicion in his

always in the handwriting of N

showed signs of interpolation,

mind. - The description of the persons, |
aware of the position +f Nos. 2 and 5, but that of the rest was sufficiently obvious.

not persons likely to be entrusted with the cashing of cheques
The others were office servants whom he knew ; and, if he had
thought of it, it Was primd facte unlikely th y

for private parties. Still, no doubt owing to the practice of the
g cheques Rrgsented by agents, without endorsement in favour of
he persons In whose: favour they were passed at the treasury, the
ctically payable to bearer, and, except for the interpolations fhere
+ should not be made on them to the agents. In 'r’espect

Bank of acceptin

cheques were pra
was no reason why paymen ;
C §11g ggents, S..Buchl .Rar.nappa has, in his later statements

tried to show that his initials opposite their signatures mean little more than a 2
the Bank Agent that the signature was made in his presence. In

intimation to h

« If I initial the signature ¢
.+ ‘and the statement of the Bank manager and cash-keeper

‘means to ;dentify him 7 ; .
" taken on the sam cally to the same effect. .

e day is practi »
93 is that which raises most suspicion in my mind in gard

) . DICIC _ regard t
S. Buchi Ramappa. The details are given in the tabular stat%sménto
to which I solict referencg. . The false. cheques in that case were brought to S.
Buchi Ramappa by Sangalige }\Tarasxmhacharlu (No. 4) and were passed for payment
s. 3,5605-12-0, was supposed to have been paid to Sangalige

95. Case 22-

‘and the total amount, )
ut of this amount, Rs. 3,000 were, on the same day and

Narasimhacharlu.

t the same time,’ deposited by Sa

¢ guspense account”’ of Lakkarazu Sarabhayya. - Whether the shroffs did this, as
o rules of the Bank to do, under the authority of a ,S]il;

they were bound by th )
Bank clerk is not clear, for, no such slip is forthcoming.

lip to be sent, at L. Sarabhayya’s request, by S. Buchi
th of which the credit was altérec}ir fromu(fncle

ngalige Narasimhacharlu to the

Ramappa to the shroff, on the streng

, .

to cash the cheques for them, and the repeated appearance of
too, was suspicious. , He may not have been -

y that such persons should be so often employed |

his first statement, however, darted;,4t}.1 August 1892, (enclosed), he said distinctly
of a bearer, it means that, as far as possible, I have taken

. ) o : -
PP
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in the name of L. Sarabhayya to one in the name of 8. Buchi i .
and S. Buchi Ramappa afterwards purchased Government plrolr{x?i;msigpa n}(l)ltrenssegf E
of that money, which he, apparently, made over to L. Sarabhayya y There au.
only one or two links wanting in the chain of evidence to prove that S. Bu {?
Ramappa knew that the money with which he purchased Government promiss chl
notes was obtained by L. Sarabha{ya out of the false cheques pres é)nte iy oxg
Narasimhacharlu. By this I mean that it is not certain that S, Narasimhach?’ lu
and L. Sarabhayya were before S. Buchi Ramappa together, and that it i d“;
certain also that L. Sarabhayya told S. Buchi Ramappa the or,igin of the m?)r? 0

which he had deposited. Probably, also, S. Buchi Ramappa did not examine t(;}’
shroff’s chitta. It is, however, not a very extravagant supposition to conceive ;12
I do, that L. Sarabhayya, who was a relative of 8. Buchi Ramappa, did giv éS\
Buchi Ramappa some clue as to the way in which he became poss,essed of this
large amount of money. It is very unlikely that the shroffs would have deposited
the Rs. 3,000 to the credit of L. Sarabhayya without a slip from S. Buchi Ramappa
or some other clerk. 1f that clerk were S.. Buchi Ramappa, then he must hgge
been cognizant of the whole transaction. The links in the chain of proof are

however, wanting, and the matter becomes only one of strong suspicion against St

Buchi Ramappa.

96. T must not omit to mention in connection with S. Buchi Raﬁlappa that,

in his statement given on the 15th December 1892 (sce record in case 22-23),

he has practically admitted the sale of a Government pro. note for Rs. 1,000

to N. Hanumanta Rao at some period after 1:3th. May 1886 ; and that, whereas
on that date S. Buchi Ramappa drew interest on Government pro. note No. 018408
of 16th January 1879, value Rs. 1,000, the next person who drew interest thereon
was A. Sitharamayya, who., as shown 1n my note in the tabular statement in case
22-23, was probably a fictitious person in yvhqse name N, Hanumanta Rao held
Government pro. notes. . The note in question 1s not known to be connected with
any of the present cases, and is not at present forthcoming for examination ; but
the circumstance is an indication of dealings between S. Buchi Ramappa and N.
Hanumanta Rao.
even if it takes no further steps, to remove S. Buchi Ramappa from" his present
position, in which he supervises all Government money passing into or out of the
Bank. ‘ S ‘ :

97. How far the Bank shroffs were cognizant of what was going on, it is
impossible to say. There is no indication, except perhaps the absence of the slip
in case 22-23, that they did any less than their duty. The scrutiny of vouchers
was not their business. Their books record faithfully the names of the persons
who actually ‘received payment, just as the book kept by 8. Buchi Ramappa
records the names®of the supposed payecs.
report to their superiors that, in case 92-93, most of the money which was drawn
by Sangalige Narasimhacharlu for Machirazu Venkatarazu and P. Venkataswami
was at once deposited to the credit of Lakkarazu Sarabhayya, or that, in case 30~
31; the bulk of the money drawn by Rambala Narainaswami for Alluri Ramarazu

* and Akkirazu  was on the same day deposited by him to the credit of Netrakanti
Varahanarisimulu ; but it would have been well if they had brought these facts to
notice.  There is nothing to show that they or any other of the Bank officials made

any profit out of the frauds. .

28, Inregard to the minor officials in the treasury who were in various ways

‘connected with the preparation or passing of papers or accounts connected with

the fraudulent transactions of N. Hlanumanta Rao, I have recorded proceedings,

copies of which I enclose for perusal :— ‘ ' |
a) English ITead Accountant K. Yoganandam, now deputy tahsildar of

Chédavaram, has been censured and warned. ' | o
5 Ralli Chensal Rao, formerly Rs. 35 accountant and now acting naib

tahsildar of Bhadrdchalam, has been ordered to revert to a Rs. 35 Revenue
Inspector’s place. ‘ \ .

I would strongly recommend that the Bank should be asked, .

It was not, perhaps, their duty to -

T

|2

{

' AR
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" (¢) Sunku Purushottam, accountant on Rs. 20, has been reduééd to Rs. 15

per mensem and sent to a taluk office. ' AR
‘ (d) Clerks 8. Ramajogeswara Rao, Pillarisetti Venkataratnam and N. Sem-
bhulingam are found not to be deserving of censure. ' ‘ o

(¢) Attenders Tivari Sukulal and Pandirazu Adinarayadﬁ are also found

not to have had any guilty knowledge. =~~~ =
: (f) Treasury Golla Rambala Narainaswamy, who cashed the cheques in no

less than 11 cases (including cases 80 and 31), and who in cases 30 and 31 paid-

the bnlk of the money which was drawn in favour of Alluri Ramarazu and Akki-
razu to the credit of N. Hanumanta Rao’s cousin, and took Rs. 700 of the remainder

‘to N. Hanumanta Rao himself in currency notes, has been dismissed.
(9) Mr. Hamnett has spoken of the conduct of the Vernacular head

accountant, D. Narayana Rao, in para. 67 of his report; and Mr. Hensman was
able to make great use of him in-his researches and has recorded a favorable
opinion regarding him. I do not consider that he is a person in whom much trust
should in ' future be imposed, and will see that he is put into a position where he
has little to do with money or accounts. . , S S
" 99. Ttis a curious fact that the Government pro. notes which were obtained
by N. Hanumanta Rao in his cousin’s name in case 30-31 were subsequently, as
appears by the entries in the pro. notes executed by Chilankuri Surayya to N,
Hanumanta Rao, used in the transactions between those two persons, which were
dwelt upon in Mr. Hamnett’s report. R , o o
 80. Inregard to the agents not in Government employ who were used by
N. Hanumanta Rao to cash cheques, t.e., Nos. 2, 4, 5 and 6; of -the list given in
ara. 24, no action is, I think, required. It could probably not be proved that
~ they had any guilty knowledge of the source of the money which they drew on
. 'N. Hanumanta Rao’s account. In any case they have given more or less satis-
factorgr evidence of their concern with the cashing of the cheques;, and it would

be unfair to turn round upon them now. No criminal action is also possible
a (case 22-23) and Netrakanti  Varahanarisimulu

‘d not necessarily see the false cheques, andthe

had any concern with the drawing of the money

from the Bank, and merely lent his name to N. Hanumanta Rao for the deposit of

money in the Bank for the purchase of Government pro. notes which were afterwards
used by N. Hanumanta Rao for his own purposes. :

31. Before quitting this po

a certain amount of responsibilitﬂ

t

against Lakkarazu Sarabhay
;case 30-31). The former
atter is mot proved to have

A would appear to lie at the door of the Accountant-
" General's office for passing Wi out objection vouchers like those in all the cases
where there have been interpolations. This consideration should perhaps in some

degree relieve the Bank of a portion of its responsibility in regard to the cases
where the interpolations were obvious. The entries made on the vouchers should

also have informed the Accountant-Greneral’s office that the unauthorised ‘‘revenue

ersonal ”” deposits registers were being maintained, and that office ought to have

omanded the submission of copies of those registers similar to the copies which

" are sent monthly of revenue deposit and other deposit registers, instead of being
content with the personal deposits abstract which gives no details.

" Remarks on Mr, Iamnett's repod and connected 77zatteré, :

- 32 -Pendin'g the result of the audit, magisterial inquiry into the cases Nos.
33, 34 and 35 of Mr. Hensman'’s list, which were taken up by Mr. Hamnett, was
" deferred (vide para. 4 of my letter,dated 17th March 1892, No. C-43).  After the

audit the first step taken in the criminal prosecution of N. Hanumanta Rao was, as

already mentioned, to charge him with offences in connection with cases 7, 10, 12,
13, 14 and 15..: This was done because those cases were of a comparatively simple
nature. In these cases N. Hanumanta 'Rao was convicted. -~ At the same time all
the cases dealt with in Mr. Hamnett’s report were again worked up with a view to
their being placed before the Joint Magistrate. In doing this it was found that

rtion of my report, I think it right to remark that

o e s
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the only cases which 1 ;
N Hat}lrumant:}i{lz}; 1;:;5;8 g);)smb.]e to prove clearly in a criminal
amount involved was Rs. 6 68763 54 and 35 of Mr. Hensma ’lne}. court as against
evidence was therefore tf.and, -8-4 (vide para. 8 of Mr. H - 1St,’ in which the
the inquiry in cases 31 and 3€5red'11‘n case 83,* but the join%nirllett's report). No
of the 2nd defendant, Hota S sh he prosecution evidence incl agistrate took up
! eshayya, to whom, in order tolggcllllcll*:an%hthe evidence
_the conviction

of N. Hanumanta Rao, i
a0, it was found necessary to tender a pardon, b
y but excluding the

evidence of Ch. S S
was then taken., %iﬁy};) i‘;"li“)ﬁf presence was not obtained at the ti
case to the Court of Sessi g agistrate expressed his intenti © fime of hearing
0 0 the Court of Sossions after examining Ch. Surayya; ution of committing the
Eave been closed. it was % inquiry could, therefore in dyv en Ch. Surayya’s
too ill to attend ’the in u.certl ed that N, Hanumanta’Ra ey cireumstances
stances, the Joint Mag(ilst;?;’ and a few days afterwards heo’dyvgo was in jail, was
Seshayya. I will submit a  will, no doubt, discharge the oo qepthe ciroum-
eparate communication enclosing }I:is geéendant,* Iota
8 rder and askin

for instructions regardin
criminal prosecutio{r;xs. g the fees to be paid to the vakil who conducted
_ 1ducted the

33. There is no reasonabl R ‘
in cases 32 and 33 t mable doubt that, not only i ‘ S
allowed to him by o Todits which were ellowed fo Ob. s o+ and 85, but also
manta Rao was the person ;;?i‘;:ﬂﬂy OfﬁN .dHanumanta Rg’()}’aa:srﬁ fr:l&dulently

really profited by the frauds ’ 1at N. Hanu-

34. How far th
ar the Deputy Collector Koralla Subbarayudu was .
aware of what

was g‘OiIlg‘ on in ¢ with ¢ r. 1lamne
onnection with cases 32 to the end is doubtful. M tt
. . . II :

f GCOPY of the |
rumitte overnment |
. The original is now submitmt((f:r(it

“concerned with the pr i and
preparation of accounts connecte(iL 313? %h'of bwo_accountants |
18 case indicate that |

has stated (para. 59) his beli
_ . ief that h .
Vlzgtll)luty (iollector’s explanation in rega}:idtsome guilty knowledge,
Til my letter, dated 17th March 1892, N case 32 was submitted t
o statements of Head Accountant KO' 3((}-43'
. Yogan

" the real responsibility for all the fraudulent transf
ers rested

(under the Deputy

Collector) with Ha
) numanta Rao. In regard to the remainin (

g cases (33, 34 and |
was submitted with |

35) the explanation of ‘Depu

' ! t C

Mr. Hamnett’s report and ispah?;ad; %ﬁfﬁg (I}{(;VE;II? barayudu
ment,

3. In reg 1 i y
ar to prlvate dealmgs between Deput ’ Collect |
d ollector KOI‘&H& :

Subbarayud ;
rayudu and Ch. Surayya, Mr. Hamnett has spoken in
: paras, 60 and 61 of

8 P he Deputy Collector’s explanation on that matter, d d

1892, 1s enclosed. Itwill b
In following out he et e seen that he admits a certai
ory of the Government rtain amount of such deali
pro. notes which wer 1 dealings,
e obtained b

N- Hall"ln] a«nt 1 1 \%'4

of those notes, valued at Rs. 1
- . . 1,000 each (whick .
were, af o h (which a .
Su:asr;ate(ge:(;;lg uégdablolireghe dee:hnlgs betwer:nnogf'. I?Igﬁﬁ;ﬁ: ltn tlll{e Treasury),
in deposit y ), eventually taken out of nta Rao and Ch.
Depuf;séo?fezggr%tg:ﬁ; %uxl‘)ayya’s dues, and sold, (t)xs t:lt(;tlégnt’ Véhere they Werle
ubbarayadu for the benefit of the widZw (l)lf S}lrralyya, to
a. Tahsildar.

This allegation is ¢
orroborated by an entry i
try in Surayya’s ac
counts. Deputy ;

o

‘

Collector and who wrot
the end '
by Ch. ! e orsements on th : i
y Ch. Surayya in favour of one Badam Annapa:azrlll()t(e: X?;gﬁazf%‘;aléas ma(mide
ocanada,

who, according to Ch. Surayy
deposit in th . Surayya, actually paid the val . ‘
thg circumste?n?easnk ?is secunity in place of the notes) ::nr?itthe nq‘ﬁas fo bim for
under which the endorsements were made 0113‘&3’; IX)t recollect |
. m Annaparazu |

also, whom I have examined, d
notes we d, does not recollect the circumst .
Collectorr?{t)rrililsiegflglbzo hlmd. He is, however, a castema; Egif‘;}sf:igggr Yhmh the
but tho entry n Ch. § rayu ’u. The matter is not perhaps of great i of Deputy
. Surayya's accounts is probably correct, ang shovslr:;n’gfﬁ?}lce;
ere

were busi i y
siness relations between the Deput Collector and himself, though not |
)

C&BO 32 was a case Whlch tho“ h IDCluded m LI'. Hﬂmnﬁtt 8 lep()lt was not tﬂk n on J ag1s! H
) g y 0. the oint M trate’s ﬁle
in! B '

- ==

‘property which ma
5,000, which is available, ]
it, may, 1 submit, be justly forfeited -

"unless they are signed by
by himself and by the Englis

' has been rendere

- submitting

. Reap—lette
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perhaps of cuch a kind as to justify. any suspicion on that account against the

Deputy Collector. o _
36. There seems ‘to be no evidence on which Ch. Surayya could be made

criminally liable in respect of the fraudulent adjustments from which N
manta Rao directly and he indirectly benefited. . There seems no reason };ogea::;
why Government should suffer because, by private transactions. between Ch.

Surayya and the officer
Rao), the sums which were owe
accounts as having been’ wiped out.’

attached, will be sold. , S R , ‘
37. As reported in my letter, dated 10th January 1893, No. -1, the Joint
Magistrate is taking steps to roalize the fines imposed by him on N. Hanumanta
Rao (Rs. 4,000) under the provisions of section 70 of the Indian Penal Code. It
is doubtful, however, whether much will be recovered in this way. If the other

y be found is insutic
will, of course, be attached.  The balance of

d to Government by Ch Surayya a i
ver - ppear in th
-His property, which has been alread;

deposit of Rs. :
that deposit, after meeting this demand upon .
osited for the faithful discharge of duties of N. Danu-

to Government. It was dep )
manta Rao as cash-keeper ; ‘but, though his frauds were not, strictly speaking,
ment cannot suffer itself to lose more than

committed in that capacity, yet Govern :
tion with these transactions.

1t has already done in connec _
. 38. For the prevention of such frauds in future, I venture to suggest that,
without relieving Treasury officers or Collectors of their responsibility, it should
‘be the duty of some member of the Accountant-General’s staff to pay unexpected
yisits at irregular intervals to huzur treasury offices and to make examinations

“and report the result to the Accountant-General and

of portions of the accounts, an

Collector. . \ :
" 39. I have instructed the Treasur
ted by the ¢ erk who prepares the treasury account

memoranda are to be acceE
the Treasury Deput Collector, and also that the fullest
<od over the Ban sheets and deposit registers, both

h head accountant. -

possible check is to be exerci

" 40. In conclusion I wish to record I nse
d to me throughout this tedious investigation by my English

head clerk, M.R.Ry. P- Venkatappiah: He has labored in this behalf in the most
conscientious manner, 10 the serious detriment of his health, and deserves all the
. of the investigation, also, Deputy Tahsildar

" thanks I can give him. During part ‘
.M.R.Ry.f_(x. Pattabhi Ramayya rendered

Tayi Suryaprakasa Rao Naidu and
usoful service. . _
READ——lettér from t Gédavari, to the Secfetar§ to the Commis-
' gioners of Land Revenu®é, dated 17th January 1893, No. C-6.
ura. 32 of confidential report, dated 15th January

~ ApsTrRACT.—Reporting, in reference to P
1893, No. C-2, the result of the rggulu,tlon case '1 of 1892 on the Joint Magistrate’s file, an
b Court Vakil M.R.Ry. D. Seshagiri Row Garu for fees on

two applications from Hig t
i riminal cases against Hanumanta Rao.

hé Coileétor of

his work 1n the o
; .

account of

r frorﬁ the'Collecfér o
soners of Land Revenueé, dated 31st January 1893, No. 22.

.8
g fgrther documents relating to cases 34 and 35.

o ABSTRACT.—Submittin

\ ———

o Collector of ‘Gédévéri,' to the Secréfafy to tfxé Commis-

- Reap—letter from th
' ' " sioners of Land Revenue, dated 15th March 1893, No..76. .

ABSTRACT.-—Submitting copy of his office letter, dated 17th March 1892, No. C-43, regarding

treasury defalcation cases.

who was responsible for the transfers (N. Hanumanta -

ficient to cover the amount of the fine, the

{ Deputy Collector that no alteration °

ord my sense of the great assistance which |

¢ Gédévari, to the" Secfetary' to the Commis- _
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Reap—G.0., dated 27th March 1893, No. 245, Reveniue,

Asstract.—Furnishing a dopy of the agreement ent 1 o : -
Government regarding f;he conduct and managgement ofeﬁ;selgfaxl:;ﬁoalzy()(t)};:nggzk of Madras with

REsohUTiON—dated 30th May 1893,“ Nc‘).. 287.‘ :

The letter of the Collector of Gdd4vari, dated 16th January 1893 N’o 2
)’ . ?

confidential, read above, contains his final re :
. port on the defal
in the huzur treasury at Cocanada. The Board, in subni(i:':ilr(l)gs tﬁlilg trzg):lt‘rig

Government, will proceed to state its views and recommendations regarding the

various points calling for notice.

2. It will be convenient, in the first instance, t rocai e
circumstances under W%lic'h the inquiries into these fraiud(; ;2521;1;: I(itlefog?eﬂ{ ';]h.e
letter printed in Board’s Proceedings, dated 19th March 1892, No. 139 déalt n .113
in G‘rt)(i %aﬂtid tﬁhth May 1892, No. 2289, Mis., Mr. Hamnett, the Actm’g Colle(‘;‘trzt)trl
r T ree o 1
fsﬁgw::— a €0 Sums, abgrega.tmg Rs. 14,006—8_—4, had been embezzled a;

' (¢) A sum of Rs. 3,875.8-0 was transferred from hl :
deposits on the 23rd March 1888, and credited towards the kisélsZI(llll‘leci))lle;:;r,llonq to
renter named C. Surayya Naidu. : . Y an opium

(¢) On the 8th and 30th June of the same year, two sums of Rs.
and Rs. 4,452-8-0 were similarly transferred yfron’l land revgnulés.!'tg’%?:)z:f
with the permission of the Accountant-General, and were also credited toxIn)r 1ds
the abkdri kists due’ by the same person. ' This renter had deposited arls
Rs. 174-8-0, but obtained credit for the undermentioned sums :— postted —on 4
li g: g:g?g:g:g including the ﬂrstl‘xte‘m above‘mentiox‘led, ,
i, Re. 4,452-8-0

' fPotal Rs. 14,181-0-4 . - -
‘ Deduct Rs. 174-8-0 being his boud fide deposit.

MBala.nc':e Rs. 14,006-8~-4

The Collector, being of. opinion that a careful examination of. the accounts

would reveal further defalcations, requested that a special audit i
Cocanada for this purpose. - . e p o itor might be sent to.
8. This was accordingly sanctioned.* - The auditor—a superintendeﬁt of t.h'e'"
' ‘ - Accountant-General’s office—submitted

® G.0., dated 6th May 1892, Mis. No. 2289.- ‘ . ¢
" ' - a report, which, with the covering letter '

of the Accountant-General, was communicated to the Board with G.O., dated 27th

October 1392, No. 4714. The audit brought to light further frauds involving a’
sum of Rs. 25,582-13-2 and extending over the pgriod from the comgigr(:cgggnz
of 1884 to February 18%8. Subsequent inquiry having shown, however, that the

exhibition in the deposit register of one of the 31°itenis in question, viz., No. 27,
.27, .

- amounting to Rs. 415-2-0, though erroneous, was not fraudulent, the additi
sum embezzled is reduced to Rs. 25,167—1’1—2.‘ Adding to "tl’xis‘the s;;? n(ai

. Rs. 14,006-8—4, referred to in the foregoing paragraph, the aggregate amount of the -

defalcations discovered is Rs. 86,174-3-6,

4. These sums were first transferred from land revenue collections to deposits
the transfer being effected by means: of alteration memoranda prepared b);
N. Hanumanta Rao, at first ernacular head accountant, and afterwards huzur
cash-keeper. These memoranda * were not signed and were not scen by the
treasury officer, but were nevertheless accepted and acted upon” (para. 8 of the
(ollector’s report). Ilanumanta Rao’s assistant, S. Purushottam, then prepared the
treasury account, omitting the suns covered by the alteration memoranda from
Jand revenue and entering them in the recognised register of revenue deposits,

!
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or in another unauthorised register, designated the register of revenue personal
denosits. . Cases Nos. 20, 1, 26 and 28 in the list below are included in the former
and the rest in the latter, register.
no credits on the basis of which repayments could be made. The subjoined
statement shows the dates on which the credits were made in the other cases, and

those on which the sums were repaid :—

" Case A Amounf .'Date of : Améunt Date of .
No. | - credited. credit. repaid. repayment. R"m‘“h'

’ BS. A, P.| ' ‘R, A B|

1 240 8 0 22-12-83 240 8 © 26-1-84

2| 2,481 1 2| 29-2-8¢ } 684

21 %5 0 o 31aess.|f208 1 20 7-

4] 2945 0 0} 31-12-84 2,63; 88 (()) ) 3.:511-11-1832

5 . b 30 -1- . ,

6 "871 0 O ®.5.85 [ 871 0 O]~ 26-2-85 - |  Shown in the vouchers as transferrel on 28-8-83,

71 1,810 6 7| 31-3-85 1-;&(15 2 g ;ggg; but this was erroneous. .

8! . e | 1,34 -7-81

9 . R 182 0 0| 14-8-85 | Properly refunded, 0-10-7.

10 781 0 O 30-9.85 | 781 0 O 1-10-85

11 461 10 0 31-3-86 461 10 0 2-4-86

12 2,611- 8 0 30-5-86 541 8 0 02-6-32

13 e . 2,070 0 0| 28-0-86

16 481 80 30-11-86 481 8 0 11-12-

18 630 0 0} 30-1-87 661 4 0 8-2-57

19 . .e 28 12 0 30-3-87

20 1,173 12 0 1-1.87 242 4 0 .1-87
atf .. S 93180}311

93 | 3,505 12 0| 28-2.87 | 1872 4 0 L2387

23| . . 1633 8 o ff 7

24| 740 8 0 27-3-87 g;g : g } 30-3-87 \
25 . .. : , : S :
S| wion| wdor |11 o] P i b e g R et
59| eoa 2 o s0-1i-87 By 8 0| 24-11.87 | Properly adjusted to land rovenue Rs. 30-10-0.

30| 3798 2 6| 81-1-88 | 1,976 12 } 3-2—88{ No information furnished as regards the remainder
3L .. v 1,820 12 0 |§ 0-10-6. B ‘

It is observed that in case No. 29 the date of repayment precedes by six days the
date of credit as shown in the receipt register. In cases Nos. 10, 12, 16, 18, 22 to
26, 28, 30 and 31, the interval between transfer to deposits and repayment ranges

from one to eleven days.

5. Tho several sums having be
Ianumanta Rao prepared, in his own h
¢« guthorising the paymen
who was, in most cases, ma

be refunded to him. The signature o

and, receipts or cheques on printed forms

£ this person was forged by N. Hanumanta

Rao himself, or by some accomplice { A The fign
words in the cheque We;ekin. most cases, so-written that it was easy to sup lement

“them by figures and words of larger &

_tho Deputy Collector, and was signed by him. ™ It was then, in'most cases, altered

“sent_to_the Bank and cashed by an agent employed for the purpose by . N.
“Jlanumanta Rao” (para. 8 of the Collector’s report). The subjoined statement

" shows for what sums the cheques were, in the first instance, drawn in the several -
. . . , * . ‘ N

cases:— . . .| | L . »
Item. ~ Amount paid, Amo:t;i:;g:uauy Ttom. Amount paid. Amom:: 'nally
. RS ‘A P.° RS, A, P ’ .~ BS. A. P, | RS A, P.
1., ‘240 8:0 ¢ 0 8 0~ -15.. 174 8 0 . 0 8 0
2&3.. 246 1 2, 112 16,, 481 8 0. 1 80
‘- 4.. 2637 8 0 -0 8.0 17... 29112 0 @ 112 0
-5, 307 8 0 1.8 0 . 18.. 651 4 0 1 40
8.. 1346 4 0 -1 40 -~22,. 1812 4 0 2 4 0
11,.. - 46110 0 110 0 -23.. 1633 8 ¢ 3 8 0
12.. 541 8 0 1 820 - 29,. 571 8 0. 180
o181 8 0- . 1.8 0 : - - R

13&14..
‘ }

In cases Nos.' 14, 15 and 17 there were

en transferred to- the deposit regisfers,

who has not been discovered. ~ The figures and_
mount._ The cheque was then placed before

N. Hanumanta Rao, and was afterwards !

t of a sum, generally a small sum, to a fictitious person, ’
de to appear as a renter of lankas whose deposit was to

nr—
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In five cases—Nos. 10, 20, 2
. 1, 26 and
others—Nos. 1 , U, <1, 26 and 28—the
os. 19, 24, 25, 30 and 31—the full amount was entered at fi
ed at first. In the

remaining cases—Nos. 6, 7 and 9—it i

ma 1t 18 1 W

originally prepared for small sums and aﬁ%&'e(cliu;?b:(laear ilether the vouchers were
quently. ‘

.- 6., The o
cases, Nos. 2}(3)?}éeles3vge:§dﬁ§ ;ﬂtlﬁus persons in all but four cq ‘ e
The Bank actually ‘disbursed” the alleged payees deny havi ses. In the excepted
1y rse the amounts of the cheques to‘t’}?;gf rlelcewed payment.
o | : ollowing persons :

(a) Attender Sukulal ., . :

Eb;N » hAdinarayadu oot o e o Césizs}us
¢) Narasimham, a school-boy living wi v v > P
) f{ttf{lder ) Narayanas:{v nt;mg. .vv1§h_Hgnumanta_Rao ' . 7 1'0.& 2 f &9
((f’ ; K. Rff;:fférﬁw%alﬁta Boos joweller . L0719, 2426 & 28:;2;? ~

. , 8 : L . .
g ﬁanta G, & rahmin beggar and dependent of Mony. - 12 and 20
{9) K. rutyunjayudu,ahax.x. -on 0 - e we '
(%) I (f.ef}ted to be a vakil of ﬁ‘: ;:y":e?énuman\ta‘nao’ but l"3Pr9'- v 1815
ndividuals personating alleged payees . T 2,3&11
o e des

The above' individuals admi . S
by them, in some ¢ mit receipt of the money at the .
sont ther;x.” ‘ ases, tq Hanumanta Rao, andyin ol hzifink and its

7. It will next be stated 1 ‘ - ' '
what further acti ed how the persons concerne L
implicated, a :3 ;(:’;chtgevliie(;?rg) would recommend to b% }tlz?l‘(rgnb(ifxn iealtdwith’ and
ment.” Incidentally it wi recovering from them the: gard to those
e e pio I))’Ols’ce gltll atppear how the frauds eSCﬂpedh(fetg](;pey lost to Govern-
o try Ilanumanta Rao. the cﬂash-vkée;él(') nifx(') 3 se,vlgral {ears.
er, under Regulation

payment
o ‘“the clerks who

. ) lS., tlle

Board pointed out that
¢ the latte 1
under this Regulati r could not be ishe
himself to ti%uﬁ?g; ililllld thfe Penal (_]ode, angu(llli]:élcgc%(foll\'ItllQ same offence both
Hanumanta Rao was aCCOrgi 00’1 prosecution, which had alrea&" Higgens to confine
with cases Nos. 7, 10, 12 lr{;b 1)’4prosecuted before the Joint Ma % been _commenced.
two years’ rigorm’ls 1m risonn and 15, and was convicted ngtrate.m connection
No. 10, and four ye arsprfsi)nmen.t and Rs. 1,000 fine in case N thye.pumshment being
—in all eight yea?;s’ rigoiﬁﬁg(’i‘:sgqlprlsonment and Rs. 2’600 f(l)ng’, t}}; same in cas?,
rosecute hi ; mprisonment and Rs. 4,000 fine, - n the other cas
{)ermi(r}:;ticilgx}lr t}illizo ér;ai%npegtl.on with cases Nos. 34’an?1 fzi;?,e'b fteps were takeﬁqtb:
arrangements have been 1111?13:11;) r;r 11]-9 C&}lefcitOr states (parz,x, 3:17 OI;r]‘:?eedings were
been left. it wi alize the fine, but that 1S report) that
oo o ltr:;;}lg? neIchss:;%fs.té) atttz;lcl; I}{Ianum,anta R:o”: S:ig}())(t)sriiug? llgrol’,erty has
after meeting this (iemand ma 1ders that the portion of ' the deposi . 5,000 in
- stly be forfei posit which remai
of opinion that the deposit }Y Jll(llﬁ y orteited to Government. T} emains
Leon realized. and thagz g should be held over till the full amount £ e Board is
left to ) anumanta Rz.to’s relatives, if : of the fine has
rejoind:ct%‘;e; Iﬁgsnlzglﬁggi ;)yt c};vﬂHsult, to which ,G()vizn?;lgﬁiegésl}if u;;l tgt‘m be
noted that Mr. Hi it by Ianumanta Rao’s miscond eac a3 a
the abkari re;tg,l %%evsigitgfe?ﬁf ?;: ) 13 46 (;)g 6hi88 report that thne( ;fﬁi)erlt;?)lfa gii'zre be
i . -8-4 was t . yya
and will be sold. The Collector should’report the a;;igifiz;?i’egaggeeg attache(i
reby v

8. It was mainly due to the ineffici '
Dot in efficiency and gross neglig :
D (I’)artr);’ Co(ﬁ};e(;t:rs,ulgég.lf{)ﬁ K. Subbarayudu Garu% that ng}ilbuegz‘;:: gle Treasury
b oo, oo e 1s {1;1 %7, ;md over such an extended period, ti aofwas ab}e
question,  Cases | Jail to 1o those enumerated in the statement ’in ' arands in
occurred befween Js uatxiy 884 and February 1885, Mahomed Yu p?ra. e
succegded’by l\I.DR‘R;:.n K.leSurll)‘ll;g?Z;?c,iuD:v%?y o ~1\Iahome§u],h::1}:? x::
to have charge of the treasury during the rest :fxtc}?g tpfeorlisgOlfflcligf'ezzzl?ag:;tii)r;ued

9. From what has been stated in '
i on { 1in para. § supra it wi '
K. Subbarayudu contravened the instructions in Arlt. gl(lg) b:f s&:}: é??lti I\ic}zo{}x}]’t

vouchers a <o
r
e missing. In five.

—y—
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Code, in that he passed

i i i,

WWWW,’

chqu‘ews_’_wc“ontammg blank spaces which allowed of inter-
® ] gee that in order that this might be done spaces must - ’his Cafele““’ . .o /
ieu.ve been le_ft in the places where figures and words ‘ﬂle‘fa,th zflnes}slln thls resp eCt* Agam,
- pow appear (;n which thise extra figures and hw:srctig i C at he Slgned Cheques drawn
- were inserted. y vouc @ _in favo D, ;
gee whether small spaces were loft which could be’ that 1 ‘:11' of fictitious persons proves
Gtilized for this purpose ”’ (page 4 of enclosure xxxiii - LI 1€ lsregarded Art. 11 of the Civil
Collector’ rt). - - . . -
to the Collector’s repo ) | 1 ‘é}cc?&nt t(_)ofde, which required that he
: . shou S : o
4 Ordinarily I used to see the payees—sometimes 1 may not th atisty, not Only hlmselt, but also ‘
have seen them. [ used to 8ee them either before éhey e accou.nt department, that the claims
2t or aftorwards. Sob: were valid, and that the payees had
o

went into the account department | ;
posing that such receipts were wixed up in bundles of | 1 L
taluk receipts or other vouchers I mlght, ggve .?'llsz'fg actua y r ecelved the sums Charged.
L b moubio to M.R.Ry. K. Subbarayudu has - stated

sceing the payees—-otherwiae I
them. Lf 1 knew the man [ might not trouble to sen } > ;
that he used ordinarily to see the payees,t

for him, Payees used always to sign SU
the account department &
3 of enclosure xxxii to the Collector’s report). _

‘ e to conform-to the rule on the subject.

10. The revenue personal deposit registers, in which occur the majority of
the fraudulent entries, Were opened 1n 1881, when Mr. Ricketts (since retired)
was 'reasury officer. . They are said to have bcTaen introduced on the authority of
the Accountant-Urenéral's arenlat, dated 17th November 1881, No. 1.A.C.G./172,

] the Board with the Accountant General’s

‘copy of which has been commumcated to ‘
' o ' endorsement of the 27th March 1843.
by Mr. Rawlins,{ this. *

s letter ‘comr{’mnicg(tt;d‘ As pointed out
h Oct 1894 . . . .
ober 1575 circular affords no justification whatever

" for the opening of the  unrecognised
u must be leld blameworthy for their
t in the form prescribed . for revenue

$ Pura, 3 of Accountant-General’
to the Bonrd with (.U, Jated 27t

. No. 47l4. L
registers, and M.R.Ry: K. Subbarayud
They were kep

continued’ nminterfance; ‘
éT}l‘)e entries in the reéeipfa registers are first lo_x;!lm}ilﬂeg b th tl 1
y the Vernacular hen § glish henc . O he aut 1 i
accountant an-l the registers brought to me. I use,d to I_‘c(riqt 3 D lorlsed and llnauthor]sed.
examine some of those itemskand P“tﬁm)t' ";m;?;é d r{)‘; e €rs, L. R.R.y. K. bubbarayudu
- M - by e $1) . " .
wise ant or the Head | neglected , to comply with the rules

ountant Or : 1z . "
untant o Jusedto relating to_ the writing up of deposit

accountant and the entrin‘ssfut'teste g o L as )
t initials after satistylng myse a o . 0si
o ORI R g, Undr . 40 of e Ol
the register. I wss not ifnlthe habit (;s v o '

deposit rrcoipte of 18180 amounts ¥ . ; .
?:);nl‘lel?rtryewp(i):ﬁ p;*esspof wor Jusedto 1O item was credited as a deposit save

verify these recipts by having the _:l‘;ed-‘ifs of work or -
W ress s . .
y with p otk o “authority. - The article in express terms

" me except when 1 was in a hurry ¥
otherwise. 1t wus on such occasions that receipts 0 ¢ ok :
L onof makes the treasury officer personally

trifling amounts used to be signed :}r: tlh{e o ountant. - :
tant o Hea v s . .
the Vernacular head accountant or ! respons1bl e th at the depos1 ¢ regxsters

A greater serutiny of these reiisters.utn oo ent  do not b b
not_always feasible owing to the varety ¢ ecome t .
of the enormous work devolving upon the aocount & bl . e recepta’des of ob]ec-_

i te . tionable items. M.R.Ry. K. Subbara-

dopartment of this
ot but trust

‘Freasury officer cann b e o Head . antant
o ones, such as the iiea a R ' . . . .
virtually an admission of his persistent -

cially the responsibl It is why that

and the Vernacular head accountant. o that “iere
¥ the offcers that disregard of the rule,§ and it is piain .

. myself as well as my predewssorh unI o an
from time to time when 1 was on leav a
o ane from the whole history of the frauds that

acted for me )
on inspection dwuty woref not t:.ible t(: exercltse adg e th
- chock in the scrutiny o the doposit receipts and I y : :

ont ro (pura. ¥0 of enclo:)ure xxxvi t.oCol}ector 8’ there 18 n_o defencg t'O be oﬁ'ere(}.', i The
T R 1 s?mg_ daltlde prohibits the crediting of
to deposits, put the forbidden practice was systematically

ment registers
~ report). :
advance collections ) ,
‘ . _carried on . with the approval of the

ort communicated to the Bpa.rd . treasury offic er.” : Here, too. M.R Ry .
: ’ Luv.nvy.

{ Para. 8 of the auditor's rep
G.0., dated 27th October 1892, No. 4714 R Quf . r
s L .. Subbarayudu 18 without excuse for

with
1TheA ractice of crediting advnnce‘ collections to deposita ., : . A A
K <stence for a long tims and they used to be !llS ]aXItY’ his SQ'Caued eXplanatlon be-

" This deceptive ' 10Z 1O explanation at alLg - Again, he

credited as—* for want of purticulars.h 4
it registers . :
o doposit registers - omyitted throughout to affix his initials

manner of describing these items in ¢
n of the Treasury

gave no room to attract the nttentio .
officers (para. 9 of enclosuré xxxvi to the Collectors - 111 the appropriate column against the

report).

e Enclosures Ii to lii to the Coilector’s report. personal deposits receipts register

Ly .. N while he lv Initi :
jntervals the mdlv‘ldual entries of repayménts in tﬁg );e;mtlalled at irregular

’

~=-polations being made.” Ile has admitted

ys o, ‘ . s
e & in my prosence (389 -t it is clear that he frequently failed

deposit registers, but, with regard to

g the appropriate column of . .
¢ pussing for  Account Code he was required to see that .

k or otherwise. . d
‘ool out to - under formal orders- of a competent.

district. In this predlgament, R h :
e hordinates, espe  yudu’s  explanation on this point is .

- notings of repayments in the revenue.
54

enue deposits receipts
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Thus he d_isregarded Art. 250 of. th_e Civil %\ccount Code, which rendered
‘ : it imperative for him to record, under

« Enclosures Iviii to lx to the Collector's report. . his mltials, in the receipt registers ea,ch |
‘ - repayment as the orders for it issued.

His gross neglect of this essential precaution facilitated the commission of the frauds.
‘Tt resulted in his passing. cheques -where—as in cases Nos. 14, 15 and 17—either

no credits ever existed or the credits had been exhausted. At the same time it led

. to his signing, without suspicion, cheques for very trivial amounts in favour of

sndividuals, who, according to the registers, had deposited large sums, and were not
likely therefore to apply for petty refunds. Mr. Higgens has failed to bringe out
with sufficient clearness the serious consequences of this disobedience to the ruTés—
,vide para. 15 of his report——while M.R.Ry. K. Subbarayudu stands self-condemned

*§ The deposit registers of revenue personal deposits were by his r.em_al'ks on‘tlns point,‘l‘ which are
bromght fo mo either by the clerk Purushottam orby — an admission of his culpable laxity. ' In

the Vernacular head accountant. They were brought . :

to ma at intervals of 10 days, 15 days, 20 (?ays ora para. }4 of his lettgr Mr. I'I]ggens draws
month, generally not longer than a month, They were attention to the circumstance that ; 6l

. previously examined and initialled by the Vernacular : L A 51
head accountant or English headdaccountan]t. gn the gnf more Ofpplortfumt remained for the
caso of repayment registors, I used to see the balance eteetion of the < e,
shown inpthe same l'egistm3 and ascortain whether the C u rau ,b by the I reasury
rocoipts excoeded the balance or no{.d If it did not, Dleputyh o }?ctor. This was afforded
exceed the balance I used to initial, id not compare ' w .

.- the receipts register with the repayment register. when the. ¢ eques were retumed by
My reason for not doing so was that the balarce in the the Bank, on the day after pa *Inent’

. receipt register would be taken. into the repayment 3 :
. :g(gisgur an?i they are both compared by the English or a'long with the dally sheqt . a}l pass-
(pages & and 6 of enclosure book. Art. 683 of the Civil Account

* Vernacular head acco?ntnnt
xxxii to the Collector's report). Code requlred that the vouchers should

then be examined, but practicall{l no scrutiny was made, although the Treasury
Deputy Collector, and he alone, a_d to_initia the l}ank pass-book containing the
total of the previous day’s transactions in token of its correctness. M.R.Ry. K.

: T . Subbarayudu has contended } that it did’
& 1pposing this vouchor wns cashod at the Burk, I should not not devolve upon him to compare the

it again. 1d back i dle wi : A RE
' have seen it agin It wou c';)}xlx‘;eli;c folll'l :.h’:ulr;mf }v‘::;l; dally sheet Wlth the Vouchers, but, as

tha list of duily puyments.
that the bundle of vouchers the Collector observes, he ought to have

boara my stamp. b T fampod it and sent it into th
: ith the list and I stamped it and sent if mto the 1.7 :
?)aﬁri‘::z,vgnt 1 did not examine the list with the vouchers. insisted 'llpO:ﬂ 9 prope}' check belng made
I do not think it my duty to examine the list (of daily by one of his subordinates, and to have
payments) with the vouchers (page b of enclosure xxxiii ised . 1 . e .
‘ ' exercised some personal supervision in the

‘ to the Colloctor’s report). ¢ ;
‘ matter from time to time, and the Board

considers that, in view of the special personal responsibility thrown upon the Deputy
Collector by the Code, his prolonged neglect of this duty can in no way be palliated.
At para. 12 of his report, the auditor refers to an additional circumstance evidencing
the neglect of the Treasury Deputy Collector to make any investigation regarding
the deposits. In cases Nos. 20, 21, 26, 27 and 28 the latter signed certificates,
which were forwarded to the Accountant-General, to the effect that the various
sums involved had been paid by transfer to the credit of land revenus, though in
fact no such adjustments had been made, and the amounts had actually been paid
in cash by the Bank on vouchers bearing fictitious signatures. Thus in all matters

relating fo the deposits, M.R.Ry. K. Subbarayudu relied implicitly on his subordi-

nates. . Even the deposit registers themselves were gometimes written up in a
disgraceful manner. The Board notes that, in the quarters ending 31st December
1886 and 31st March 1887, several of the entries in the registers are made in black,

blue and red pencil, in some places erasures are unattested, and in one instance
the amount of repayment (one anna) has been left blank. Four of the certificates

as to the monthly totals during this period bear the initials .of M.R.Ry. K.
Subbarayudw. . - o o o \ e

11. Tt would appear from paras. 18 and 34—35 of Mr. Iiggens’ report that he
does not believe t‘lie Deputy Collector to have had an guilty knowledge of the
defalcations that were being committed. As to this the Board would draw tho
attention of Government to paras. 52 to 61 of Mr. Iamnett’s letter cmbodied in

probable that the Deputy Collector had some guilty knowledge of the very irr)egular

Board’s Proceedings, dated 19th March 1892, No. 139. Mr. Hamnett thought it

i
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_Q.—Do you know about the suit bro

" A4.—Yes, Sir.

.report.' ‘For the discreditable ‘maimér i

e 7
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transactions that were going on in the

. L } . o
 Q.—Having heurd the statemert of D. Narayana Rao

marked X read out to you, what do yousay regarding
* the facts therein disclosed ? '

. A.—1 shall reply toit. If Tam ngen'a copy, 1 shall read

it and give a written reply. .

Q.—1 want you to answer this simple question at once.

" Did D. Narayana Rao ever bring to your notice that
Rs. 7,000 had been wrongly adjusted to C. Surayya
Naidu and was Rs. 7,000 paid up by Hanumanta
Rao in the form of Rs. 2,000 in cash and a pro. note:

. for Rs. 5,0007 - ' e :

‘A.—1 shall answer it in writing. - ,

Q.—Do you refuse to give a verbal answer at once to the

above question? k Cew

{N.B.—The Deputy Collector refuses to answer the ques-

tion when repeated to him geveral times. . The Huzur

Sheristndar is then sent for, and the above read out to the

Treasury Deputy Collector in his presence and the above

question repeated.) : o ;

T'he Deputy Collector then answers :— .

“«D, Narayana Kao mever brought to my notice that
Rs. 7,000 had been wrongly adjusted to C. Surayya
Najdu., Henumanta Rao never with my kpowledga
repaid Re 7,000 into the treasury. I shall give a full
written answer.”! - }

PR

* Q.—Did you ever tell Narayana Rao in 1889 that you had

heard that there was something wrong being done
. about adjustments? - . :
A.—No, Sir.

ught By Henumanta
Rao against Surayya N aidu? o

Q.—Did your son appear a8 Hanumanta Rao's counsel in
Ythats'suitbft aft ds withdrew. : g
- ir, but afterwar W .
g.;A:: ’_vm:, and your son undivided members of 2 Hindu
family? , ' ‘ ‘
~Yes, Sir. . . ', Lo ,
g.—ggsyo; wish to say anything else to me about this
inquiry I am now conducting ?
A.—1f Iam given a copy of Narayant
shull stute further about it. . . -
(Enclosure 23 to Mr. Hamnett's repost pr.mted in Board's
Proceedings, dated 19th March 1892, No. 139.) o

Rao’s statement, I

+ T have the honour to acknowledge t
official memorandum, No. 639, duted 20t eyt
1892) calling for a full report of my money transac 10!:
with Chelunkuri Surayya Nuidy, and in reply beg to staté
as foliows ;= - R

9. Since my arrival at this stah}?n, I(remembern}tx‘m;)i'nog
v id e (overnme 0.
bought from C. Surayya Nuaidu thre Xtes T o n

. 0 ; the two no
notes to the value of Rs. 2,000 ; the the same. 1 never

s gaid to have been
t probably

his statement might probably be part of |
bought from him a note of Ra. 5,000 as 18 810
stated by him, and the figure 5,000 therein migh
be a mistake for 500." - iy
3. My men, I have been- informed, took hand loana on
gwo or throe occasions for domestic expenses of 40 or 60
rupees each and repaid the same shortly afterwards. .
4, My son holds & house and compound in Cocanada in
which there is a number of palmyra trees which were some=

* times leased to toddy-drawers undor 0. Surayya Naidy,

through whom they paid the rents. The dutes and parti-
culars of collections {mcannot say as we keep no accounts.
The amount of rent agreed vari «d from nbout 50 to 100 per
annum (enclosure xxxv to the Collector’s report).

' 1 G.0., dated 24th June 1892, No. 1423

n
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treasury, and took no trouble to bring
them to light or remedy them. The
Board is of opinion that M.R.Ry. K.
Subbarayudu had, ample ground in 1889
for suspecting Hanumsnta Rao, and that
‘he should have examined the latter’s
proceedings. There appears_to be no
adequate ground for , disbelieving the
statements of the Vernacular head ac-
countant, D. Narayana Rao,. and the
English head accountant, Krishnamurti,
-regarding _.the ‘wrong = adjustment of
Rs. 7,000 to the credit of the abkari
renter, C. Surayya. Naidu, and the
making good of the deficiency by Hanu-
manta Rao with the connivance of the
Treasury Deputy Collector. Ifthe excess
adjustment had been innocently made,
there should have been some attempt to
recover the Rs. 7,000 from the renter
before Hanumanta Rao paid the amount,
and the Collector should have been
informed at once of the circumstances.
The Board would add that, in its opinion,
~ M.R.Ry. K. Subbarayudu’s statement on
the subject to Mr. Hamnett * conveys an

- unfavorable impression. Similarly, the

Board regards as unsatisfactory, the fact
‘that there were = pecuniary dealings
‘between the Deputy Collector and the
abkari renter, C. Surayya Naidu
-These transactions, which have been
admitted by M.R.Ry. K. Subbarayudu,t
are most suspicious, as is also the cir-
_cumstance, alluded to in para. 61 of
" Mr." Hamnett’s letter, that the Deputy
Collector’s son” took a vakalat irom
‘Hanumanta Rao, in 1892, in the suit
" between the latter and C. Surayya Naidu
regarding a pro. note for Rs. 13,000.
With respect to’ the previous record of
M.R.Ry. K. Subbarayudu,.the Board
‘would ‘refer Government to para. 65 of
Mr. Hamnett’s letter, wherein it is stated
that he was deprived of his magisterial
powers some years back on a confidential
n which he did ‘his income tax work, the
Deputy Collector was censured last year

" by Government on the Board’s report.y

IR '12“."‘M‘.R.Ry.”K;:S‘ubba‘ll'é)?ﬁduvs Garu was ordered by Government to retire

§ G.0., dated 24th March 1892, No. 1614..

I 6.0, dated 6th May 1892, No. 2280, Mis."

under the 55 years’ rule with effect from
22nd August 1892,§ but in the meantime

... .- was suspended in connection with these |

defalcations.| For his gross and per-

sistent misconduct of treasury affairs, as revealed Ig the present investigation, the

Board considers that he should be dismissed, the
claim against him for a larger sum than he would ever draw.by pension. The

) Board .doubts whether it would serve any useful end to sue the Deputy Collector
in respect of the sums embezzled during his control of the treasury, and does not

overnment having a legitimate

4
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conos?g:rer;(lilet};?lv?;i;l%%g; (())ff this course. - If Government, howey L
Y § going int Lo, how ;
port whether M.R.Ry. K. Subbargayudzcl?;sr gnglrl %f;onec{or wﬁ%lg
perty on which

A 13. In paras. 19 to 21 :
. . . : Of hls T .
to case}; h?;ss}ll%rt lp f nog‘S’ are 1nvolved Th-eIfr Wi,
. and 151 D ormer 1
but Deputy Coll(,actor K. Sul;{)latherlevenue personal clllcla i
' No. 14, there had never be rayudu had signed the I{%Slts repayment regi
while in respect to case Noen1 trf)my corresponding cre dgt eques. As regar (ﬁlster;
‘No. lOl‘having been alread' hno balance reﬂ?aine dl t}ln the rece g case
the receipts register was Wﬁ’ exhausted. But the pre e credit against seri
permanent Treasury officer I&n éhe cheques issuedpu01)er time for scrutiniel,'lal
SOllectolr,dmitialle (i ;‘.rei):?e, when in chargeg?:h:l;e authority of Sltrllfa
ersonal deposits recei . ing to cas p reasur .
Mo eheques. Thi:cgégts register, while Deput;SOl\lIIOS- 22 and 23 ir?’ :}?eASslstant
rred shortly after Mr. CO:;. e,CtOI‘ K. Subbara)-ud revenuo
» Cowie’s arrival i 4 passed

- Nos. 24 and 25, De
ty Coll
the revenue pel,'SOnaI:)lu 0. ector K' Subbara ’ud 1 Indi '
eposits recelpts registez-, M“rhé‘é’iili I;mtl?ue‘i the iﬁtf?fi
ercly passed pre
properly

d !

" receipt of the deposit. A ma
. . * b 1 ne A
different footing. Ilere l\zrl\lé- Il,lggens Qbserves; é;tsggﬁ ISIGT’S verification of the
. Cowie both initialled in the 0s. 30 and 31 are on Z
receipts register:
gister and

signed the cheques. But i
. ’ ut i
d{qwn for the full amount I:n('{hesg instances, too, the &
- claims were valid, Mr. CO’Wie » With the view aI)I”al‘entl 16ques were at the outs
required the English hea)dr of ascertaining tila: tbl?g
cad accountant to
attest the

cheques b
S : - before :
+ Enclosure xxvii to the Collactor’s report ~ Collector obtaine dP:rSIsmgl them.* Tho
. port. Cputy C €xplan t1
o ollector T, J ation 1 from
D a()‘annad
(<) am, and
’

from Mr. Cowie. ‘ :
. e. TI ot
1e Board has not tho 1t to Government to call for
one

action in the mat ; ght i
to blame. atter, being of opinion thziltblxllfzizlt nec}}ssary to take any furtl
. ‘ 1er © tllOSG off A y urther
cers 1y scriously

14. Mr. Higgens has stated brieﬂy in hi
18 re

18 prepared t
called upon tg
1t can recover.
whos\?vi the transactions in
o re 1 charge of the
ed the entries relating

; . .
‘I’rf go 3 of enclosure xli to the Collector’s
report.

lle llaS dealt W i tll t 1)[‘(] I

with the fraudul
e .
cases : \ nt transactions, The B 0 were 1n vari
- , > Board need only comarlouﬂ ways connceted
. ment on tllc f N
. ollowing

(1) K. Yoganandam
i the i ’
was ¢ censured and warned b0 EtrllghSh head accountant duri '
e Collector.” uring the whole period
4

* Chédavaram. Thi
. . s officer di He i
not systematically in;fiallwxxtd chuty tabsi dar of
entries 1n the deposit

regist 1
gisters during the period of the defal

he attested th .
h the monthly t . .. . cations
_ Tegisters, which included egia}s in the revenuo (,l\but' Mr. Higgens not
serious feature in his case is }r}es relating to cases I:Iposfts rGCciptg and otes} that
Iﬁferred to 1in the prece;lin:r II)I: atteStﬁtion of the cl(l):;]zo’ 21, 32 and 33r0pig'mcnt
these vouchers as re wired ragraph. 1Iis expl ues in cases N : 4 IOre
- item in the receipt quired by Mr. Cowie, he xplanation, that, w} os. 30 and 31,
deposit was ma dp register that there ) Satl.sﬁed himself , when he initialled
e on the 31 was credit,  is mis by refer
not bee te st Jan y (18 mis : cnce to the
ot been furnished, but on the 3rd Felll,?-?;r;sss’ ;)n the gr:)ﬂgi‘]dtl}ngé The credit to
y or thre 1at particulars had

- drawn’ in the W w
name of Alluri R A ¢ day
amarazu and All ys afterwards, cheques were

ascertain wheth :
- three days previ%l;lsg;ehgirt{i\%ﬁu: of the Rs. 8,798-2-6 t
. given a very unsatisfactory eccived, and so -0 treated as a deposi
ory explanation with rogm.:ln};)l‘iflisl\!r: tColwie. IF:)) Sl:zsoﬁ?(;
tion initialling ‘
o oo o i o 166
ntly tran :?er 'c((:iountant.(}enm,d@ ) This
sterred to revenue deposits with

t Enclosure xli to hisfreport

§ Enclosure xxv fo the Collector's report.

contains the item of Rs. 4,452-8-0 fraudule

reference to alleg i
ged alteration memoranda received {
rom taluk offi
offices (vide
para. 5 ¢

of Mr. Ha s le tod i
L e s e
considers that this officer h;’;gi’), dated 19th March 1892
‘ A cen treated with undué

1pt register, - |

&

‘deposits registers under

"« Enclosures xi (9) and xiii

‘punished by suspension
should be transferre

" the frauds having now be

" each repaymen
"Civil Account Code).

:examination 0
was not sccur

) qluarterly certi
the entire resp

“the period coverc ' :
1lector h1m§elf, viz.,

by Mr. W. 8. Foster,

- “and 28 appertain to the
‘but the quarterly certificate
hese facts explain how the falsification of the deposit

T. J agannadam.

imfropriet
. Géd4vari istrict, the duty 1mposed by Art.

19
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leniency, and that he is liable for the amount of the cheques i ‘
31. As, however, it is impracticable for Government t‘(l)uiz(::v;? SES Nos. 30 and
from a deputy tahsildar, the Board would punish him by reducing hi s. 8,798-2-6
of first-class Revenue inspector, and debarring him from promotiog folll-nt;? the post
2) 8. Purushottam, the accountant who wrote up the reve AN
Hanumanta Rao’s orders has been redﬁcedmﬁ; {)}fgsc&ﬁl

Jector from his post o Rs. 20 to one on Bs. 15in a taluk office. It 1i

ocor from 1is ston s 3 0 one ce. It is observed that

register, though there were 10 corresponding credits m {} i i

With reference to ¢ase No. 14 he has alleged that he did not krll?)vzefﬁzmgt:hzefﬁters;
50 ‘ 3 ; .amou
b e Clocir' ropert. g]lvolveq should have been included Iiln

the Colle v e receipts register. His explanations *
he has been guilty of gross carelessness. He should b
for six months m addition to reduction to a Rs. 15 post ’

heques at the Bank for Hanumanta Rao

. (8) The attenders who cashed ¢
4 to other parts of the district.

ction of the treasury department of the Collector’ A )
. . . . or
en discussed, 16 will next be explained how inss;fi{zgeo;vtllth
od by the rules, the nature of the various transactic;ns escaped ﬂ:e
of the Board of Revenue and Accountemt-G‘Ir)enerale '

are unsatisfactory and

15. The conne

safeguards provi

y inspections of treasur’
1 in the receipt register at the time of pay-

At their half—yearl
t of ade osit is entere he 1
cer (vide question No. 32 on ({mge 248 of the

ment and initialled by the treasury offi .
Again, the quarterly examination of the deposit registers

wescribed by Art. 952 of the Civil Account Code is intended to ensure: .
p yf the deposit registers by the Collector. It is obvi(?u: 1;{;;3 t}sl?: r(;:}})l.mgt
ed, but it should be Qbserved that, subsequent to June 1 886]%
feates find place in the revenuc personal deposits registers Hénn,o
onsibility for the maintenance, from the latter date, of these unatﬁ
:th the treasury officer, there Yeing nothing to

thorised registers, apparently, rests with i1
indicate that they were prought to the notice of tho Collector. In fact, throughout
by the defalcations, only two quarterly Certiﬁc;tes bear the
gince retired, and that for the quarter ending D
which has been initialled by, the Acting Collector, Mr. Thomsor?. ei(;fl/:;};el'f(}r??
usarter the amount ;nvolved in €ase o. 7 (Rs. 281-8-0) was repaid and in the latt r
uarter that involved in case NO: 10 (Rs. 781) was refunded. In the interme diag
od Yusuf, who was dismissed, signed on behalf of

attestation of the Co

“quarter, Deputy Collector Mahom ‘
+ ending June 1886, Deputﬁ Collector T. Jagan--
t

he quarte
. The fraudulent entries in the authorised revenue

deposit rocisters are, as mentioned in para. 4 supra, confined to fo
g ' The Board notes that cases N,os. 20 and 21 oﬁzufa;ieiil;

Nos. 20, 21, 26 and 28.
when Mr. Happell was Collector, but his certificate was not

the Collector, while, for t
nadam certified for the Collector

. first quarter of 1887, 1 oLl
i 1 Art. 252 of the Civil Account Code. Cases Nos. 26

obtained in conformity”
y f }887, when also Mr. Happell was Collector,

ed on his behalf by Deputy Collector

third quarter O
has been 8!

While t
recisters went on anknown to the Collector, the Board would draw i
. XY att

q of frequently fielegatmg to a subordinate, as was the p;%)%}%z ;‘3 :}ﬁg
stricty rt. 252 of the Civil Account Code. Except
when unavoida ly prec uded from making the examination himself, the requisige
however, for the discovery in the
the j amabandi returns were received from the taluks. The reductions i :
escaped notice in s office, either because the demandua(fltslgr:;: lc‘gtlil GCths
the same extent before the returns were submitted or because the am uced to
ferred to deposits Were inc ude& undeé irrecoverable arrears. For th eo:(ﬁ‘trseziins-
uzur Sheristadar is responsi Cness
Hluzur SAEHEY is r_g%ponsﬂole (S.0. 218, para. 3,

“of the jamabandi returns the

1

dinate entered repayments in the repayment

‘notice of the Collector; as well as ot the D
ries Collectors are required to state whether”

that for June 1885, which has been initialled -

. cortificate should always bo affixed by the Collector. A further i
Collector's office of the frauds ocglfrgzlétuv?fggri |
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old edn.) and no alterations in the taluk demands should have been made without
the approval of the Collector after scrutiny by the Huzur Sheristadar. The Board
requests that the Colleptor will report furtl.ler on this subject,  after taking, if
_necessary, the explanation of the Huzur Sheristadar concerned.

" 16. Ordinarily, failing other safeguards, the embezzlements ought to have heen
brought to light by the audit in the Accountant-Genera.l’s office. Itis unnecessary
to recapitulate what the Accountant-General has stated in his letter, dated 18th May
1892, No. C-13, recorded in G.O., dated 8th June 1892, No. 577." 1In his letter to
Government, dated 17th August 1892, No. C-17, forwardmg the auditor’s report
communicated to the Board with Q.O., dated 27th October 1892, No. 4714,
Mr. Rawlins remarks (para. 2) that his office was not aware of the existence of thé b
revenue personal deposits register, and that the transactions recorded in it were 'a)
not subject to audit. On the other hand, Mr. Higgens, at para. 31 of his report,
observes that ¢ a certain amount of responsibility would appear to lie at the dooy
of the Accountant-General’s office for passing, wit 1out objection, vouchers like those
in all the cases where there have been interpolations,” Similarily, M.R.Ry. K.

Subbaray}ldu Garu has stated * that the
, Youchers n support of payments, headed
“revenue personal deposits,” were submitted to the Accountant-Genersl from .
about 1885, and has argued that the acquiescence of the audit office left no ground F
for questioning the origin of these registers. The attention of the Accountant. 1
General will be invited to the point, and he will be requested to favour the Board
with his further remarks thereon.

. 17. The cheques having been cashed at the Branch Bank at Cocanada, the '
.~ question arises as to_whether the Bank of Madras can be held liable to Govern. \
/// ment for the amount embezzled, or any portion thereof. . Mr.» Higoens considers” '

to whom the amounts were paid. The Accountant-General has, however, pointed !
."1;;1“21-.;—(‘);;{5.18%91‘120 Go;ér;ﬁnent, dated 17th Septembér out * tha‘t it had been the praCtiCé‘ of ’ '
1892, No. C-17, communicated to the Board with Branch Banks to accept as a sufficient . !
G.0., dated 27th October 1892, No. 4714. quittance the signature placed on a {
voucher before its presentation at the treasury. This was always forthcoming, |
though forged ; hence the Bank cannot be held liable on. the ground that it failed
to obtain legal quittance in certain cases. ' S T
~19. The Board would further observe that the Bank Agent has supplied, in-
his letter dated 9th January. 1893, a special reason why he should have exercised
extra precautions in his transactions with the Collector’s treasury, for he writes,
“ The frauds lie entirely at the door of the corrupt cutcherry officials and were.
rendered possible by the defective management of the cutcherry, and the.
unreasonable and ridiculous trust that those in power place in their native sub-
ordinates.” He adds: ¢“I have frequently spoken to the Collector an'd other§ of |
my unfavorable views regarding the quuty Collector and other native .oﬂicw.]s { A teame 6ot
in this district, as they appeared to be getting more wealthy than could legitimately & cx\anve IR
be the case.” Under these circumstances the Agent ought to have examined With (L Tigm oo
extra care every cheque coming from an office thg members of Whlc‘h' were, in h.ljs‘ [T OO
‘opinion, corrupt. ” S o T ’ .
7 20. In G.O., dated 27th Octgbelf 1892,l No. 4714, thﬁa Goverptrlrlleﬁt mqumid PO RN
ho passed the vouchers was in collusion wi anumanta ~j“‘ SO L
whether the Bank clerk whop Rao. The Collector thinks t that Buchi ***~" ~*"*

ey AT e

« Para. 8 of enclosare xxxvi to the Coilector’s report.
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t Paras. 24—26 of his report. Ramappa was in collusion, but the- ' 7 . > /.. . .
evidence is not complete. The main circumstance against him, in the Board’s «..ivce ovroivols
opinion, is that he did not detect, or at least did not bring to notice, the interpo- =+ <+ * 71, =

, Ll

T Para. 93, that the Bank 'I.night, with the exercise lations in such of the vouchers as had been obviously tampered with. Thereis -
g of such care as it would take in the case 2 no adequate ground for prosecuting the clerk, but the Board would recommend
of private cheques, have prevented the frauds by refusing to honour the cheques in (s that the Bank authorities be informed of the cireumstances appearing against him, .

cases Nos. 4, 5, 15, 22 and 23, involving Rs. 6,625-4-0.  The manipulation of the ~
cheques in the last three of these cases appears to the Board To be plain; and should,” b
1t thinks, have attractéd the immediate attention of the Bank officials vs:hose duty it’; .
was to scrutinise the details. The auditor and the Joint Magistrate have specially
commented on the very patent nature of the alteration in the voucher relating ito

+ Vide remarks agninst case No. 15 in statement B appended case No. ]5'1. All the CthueS, except

to the auditor’s report, communicated with G.0., dated those relatinoe to cases N
27th October 1892, No. 4714, and para. 13 of,enclo- 26 d 928 i; h . (.)S' 107 20’ 21’
sure xxiv to the Collector’s report. an » which are missing, and those

, ) in cases Nos. 30 and 31, were passed by E
the Bank clerk 8. Buchi Ramappa and the Bank Agent. In cases Nos. 80 and 31, }
where the cheques were originally drawn for the full amounts, they were passed by - =

]

with a view to their considering the desirability of dispensing with his services.

21. The history of these frauds shows that they were in the main rendered-
possible by the non-observance, rather than by the absence, of rules. The
Accountant-General has issved orders for the discontinuance of the unauthorised
registers of revenue personal deposits, and has instructed treasury officers that °
no alteration memoranda which have not been previously approved by them
should be accepted and acted on in their offices. "He suggests further } that the
' ia lette t, dated 17th September preparation  of 'the monthly D.C.B. \ |
B O et mommaniontod 1o the Board with 0., Statements submitted to the Board, and .
dated 27th October 189%, No. 4714. ‘ of the'treasury accounts submitted to ,

his office, be not left as now in the hands of the same department of the Collector’s
office. He would have the D.C.B. statements prepared under the control of the

the clerk Buchi Ramappa and the Accountant. The local Agent has re({)udiated

2 he focal : ad . . Collector without Interf
i, 0 the Colontor . responsibility,t “but the Board would Huzur Sheristadar or Head Quarter Deputy Col : lout any interference b
}1 by jm osu:re xxmil o the Collec o.rsref)ort Sigzest to (‘;}‘r’évernm ent the advisability the Treasury Deputy Collec:cor. The Board_ disagrees with his proposal to placz
| of putting itself in communication with the Bank Directors and of 'consulting its ¢ ‘ part of the treasury establishment ppder either of these officers. Apart from
,y‘zw]]awquﬁ_cprs_r}agarding)‘c _t;l)q _Izj;ec(‘)kvery of a portion of the sums embezzled, The / g | / B :t}ﬁlr reasﬁ n;’tﬁle fac:tthat ;}txey a}ﬁe 1t1n:: at;ggfo?;c;rstm intgbgegﬁion whieh goe; | |
. chief point in favour of the Bank apne j T e e g L A | : 0 the root of the matter. 18, however, ortan a e treasury an f
/ expemli)iture, together with the Bankpgsgf t(;( bt? I{/mb‘ 2/10 vouchers anaf statement of i ! L. vernacular branches of the Col}ector’s office shquld serve as a check on each (};ther, ‘
- were sent daily to the Treasury ) pass-hoox giving the totals Qf .”39 dISbursements; ! 4 Fﬂ : and the Board will, accordingly, request certain selected Collectors to state their j
o eont daily o the T Thyt eputy Collector, who had to initial the pass-book ! = . views as to the best means of securing this object. 5
with Government seem too w'?i erms, however, of Art. IX of the Bank’s agreement ‘ ] i ~ . 22. At para, 38 of his report Mr. Higgens suggests that the Accountant- ?
. | 'This article is as follows: 1de to allow of this plea being successfully “urged.” L : General should be asked to depute some member of his staff to pay unexpected -
] Tt ! ws .—.b.l.t f o K 1 : visitsdto huzur trea}s;uriﬁas, and thofrouﬁhlyceﬁamine portion of the accounts. The "
; at the whole responsibility for any loss or damage, which may result from iso in ; H Board agrees with the tenor of the Collector's proposal, and regards it as
’f ;phspe:v&'gxf, (;lxl'lbeﬂoccasmtned 11)]Y any theft, forgery, fraud, ‘?is,répresentati())’n or concealr’n(tilr‘lf‘,ri)ﬂlfa 1:; ‘ | inconsi.stent that the tr easury work in the Lanfl Revenue Department should not
o 'Zn‘ acc{%d ! tp {me.nt, ]gxc ahnge of satisfaction through mistake or by any error in caloulation, : be subject to any scrutiny at the hands of an independent officer, while the much
;i any o)f’ its 'off(‘:eerg oxfn ;i;]t(:‘ th:lfisg:‘frt madeh;lone or committed on, to or by the said Bank, or | ! less important Special Fund, Local Fund and Municipal accounts are checked by
e} Pty offiore o ngent r;tirely withe ngx;hal(la S:(;)r;rtaryBOft },Smte' dfol,}. Ingm in Council and the travelling auditors. Very few Treasury Deputy Collectors are specially trained
! A ’ g ne 1 ify’ 1
i the said Secretary of State in Couneil ;xgainst all losscs, cosg:; anilsg}lmrg:: tﬁgggoiailrﬁg?f' lfy in accounts, and they not unfrequently pass from the charge of a treasury to that

of a division apd vice versé. The Collector's half-yearly examinations, however

i 18. The auditor hgs noted that in some cases the Bank neither obtained the
quittance of the payee in whoge favour the cheques were drawn, nor of the persons -
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carefully made, cannot be exhaustive. What appears to be wanted is an officer
like the Inspector of Branch Agencies, such as the Bank of Madras aﬁd Other
leading Banks employ, who knows by experience how to detect weak points and
bring faults and omissions to notice. p

23. The Board has elsewhere (para. 13 supra) expressed its opinion that a
very young officer, temporarily in charge of the treasury, like Mr. Cowie, cannot be
held responsible for not having detected the frauds committed by Hanumanta Rao
The Board desires, however, to take this opportunity of requesting Government t
reconsider G.O. dated 6th April 1893, No. 275, Public, para. 6.c In the BOard’)‘
view Assistant Collectors cannot fail to gather useful information, which will se;.vg
them afterwards, by working for short periods with the Inspector of Local Fund - )
Accounts or his Assistants, when these officers are auditing accounts in the various )
districts. ‘ ' ; |
24. In conclusion the Board must express its regret .that Mr. igeens should
have been so dilatory in conducting his investigation into these frauds, Mr
Higgens took charge from Mr. Hamnett, who had acted with energy and despa{(.h’
on the 23rd February 1892. Until the auditor completed his inquiry, in August.
Mr. Higgens appears to have taken no steps.  In Board’s Proceedings, dated 26th
September 1892, No. 2236, he was requested to expedite his report. In October
1892 he sent an intermediate reply, and was told by the Board to act with
promptitude—uvide Board’s Proceedings, dated Tth November 1892, No. 7224, Mis.
Subsequently he made the inadmissible proposal that Hanumanta Rao should be
dealt with under Regulation IX of 1822, and, in marked contrast with his previous
delay, pushed on an inquiry under this Regulation after engaging a highly-paid
vakil—eide the Collector’s letters, dated 6th November 1892, in Board’s Proceedines ‘
dated 14th November 1892, No. 7399, and 21st November 1892, in Board’s Plb-o: §
ceedings, dated 30th November 1892, No. 7891. His proposal was negatived, and
he was directed to expedite the criminal proceedings aguinst Hanumanta Rao, =~ |
which had been set on foot by Mr. Hamnett. Finally, on the 17th J anua.y 1893 )
he submitted his report to the Board.
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(A true Copy and Extract.) | '

(Sigued)  'R. C. C. CARR,
| Acting Secretary.

To the Secretary to Government, Revenue
Department, with the Accountant-
General’s letter and its 6 enclosures
received with G.O., No. 4714, dated
27th October 18Y2, returned, the
31 enclosures to Mr. Hamnett’s
report, the 70 enclosures to the
Collector’s final report (as per two
lists), one of the enclosures to the
Collector’s letter, No. C-6, of 17th
January 1893, and the Accountant-
General’s circular of 17th November
1881 in original to be returned.

Collector of Géddvari.
Accountant-General,
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