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20th December 1878, No. 2296.

. Local and Special Funds.
| Read ag;'zin-—— R o R :
0.0, duicd 13th Decomber 1878, No. 2205 T T
Jiead Resolution fromt the Government of Indz'a,""(luléd 26tk Octol -'»‘1‘"’ No. 3667,
' o dated 15tk November 15T8, Ko. 2017) cluber 1838, No. 3067,

—

Read aleo the following papers . , 4 . . ‘
Wo. 195, . TFrom L. C. PROD YN, Esq., Accountant-Ceneral .‘ Mudras t j .
. ’ crae f the Actin
: Chict Secrelary io Government, duted Fort St. s 00 7 ¥ ? ny.
| Gl Seorelary fo S0 T ort St Geenge, 22ud October 1575,
" Bovk Department. : ; . o v
1 have the honor to invite attention to the correspondence ine with this
e h L 1O Lae spondence ending with this office
No. T1-N, dated the 2nd ultimo, aud as it is understood that the refer%nctaarlngllls S fﬁge, -
~ (overnment of India re . ade to tue
" now been disppsed of, beg to suggest that early orders may be issued on the subject
9. T respectfully suggest that the present op v b . e
g sent opportunity be take . X
orders as shall prevent the term Local Funds being used in }corres;)]:);%;fczsfjﬁg%rs&}f .
. ] therwise than as 1t 18 used by the authority of the Govéfmne tbrz
India ; Section 1(b) of‘tl_le Pension Code, reproduced, I may remark, in Cha : 1n9 of
the new Account Qode, gives the following definition of Local Fundi,'——Wh P ‘e~r ot
derived from special sources 18 devoted to specified objects, and ot X tel? Tevenue .
purposes of the Adnqmstrat}on, w}}ether Imperial or Provincizlh the reven(iw -C 51: enst a,l ~
from a Local Tund. In this Premdcx_my, however, (although in rcturns ;&od GV‘{ltbed &
my own office to Govornrpeut of India and Comptroller-General it hqs‘ ﬁlegz d %
corfl cd to it by the QO\'emmem of India and the Pension (‘-0::19) ‘h‘;;‘lle '
] d 1swgen.erally considered to refer exclusively to Local Fund "dw :
Act IV of 1871, Considerable confusion constantly arises from the use of the i under - -
its double meaning, and I understand on one occasion it led to some miqunde;‘ tergl' 12
on the part of the Government of India of the views expressed by this Go;':v?ln mg
In my own office T have now ar‘mnged that the Local Fund under the Act ‘menld
juvariably be dem_gnuted Local Fund Act IV of 1871, and this desi enatio i Sd{iux :
adopted in the prmtcd Bud.gcts and Accounts. 1 would suggest Dufues;l 118 Ce,‘n
suitable arrangement can be made to avoid confusion, that Cgenci.ﬂ inst mt}'r' more
issucd for the adoption of this coursc in this Presidency. = al 1nstruclions be
‘ 3. Using, then, the term Local Fund in its extended sigﬁiﬁc:lti(»n it appears to
_ : A , .
1072, dated February 20(h, 1878, me that under the orders of the Govern-
No. 1002 ALY ot ’ .ment of Indin the Local Funds of this

" signification ac
term Local Yun

”

{Le following classes, of which the first three only will permauently remain :—

A.—Those which are nottto _be inccrpor;x‘god in the General Aceount. .o :
T —Those which are to be nu-nrp..:yratf.., in the Gueneral Accounts but which are pr e
the uufettored dicposal of the Governient for expeuditare in. an)" Imr: Ié?flixlt:?[gr{sf

deney.
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C.—Those which are to be incorporated in the General Accounts but which are not_at the
unfettered disposal of the Uovernment for expenditure in an part of the Presidency.
- D.—Existing Local “unds, the balances and transactions of whieg may, with convenlenue
: and prrﬁiety, be amalgamated under onoor other of the funds classified as B and C.
. E.—Existing Local Funds, the balances and transactions of which may, with convenience
and propriety, be amalgamated with Provincial Services. '
F.—Funds which are now in process of absorption,

4. 1lis Grace in Council will observe that the balance of funds, which it may bo
determined to class as B, will go to swell the available balance under the VIIIth

. . Provinciul Rule, and that it will be, for
("’Q’é’rﬁm{’g‘%"f India, No. 1709, datod March tho interest of the Provincial finances, to
nd, . »

: include as many funds in this category as
possible, cousistent with the provisions of the law. ‘

. . » . .
9. T anncx a list of the different Local Funds now on my books showing th(f,
Jparticular class referred to in paragraph 3, under which, as I understand the wishes o

the Government, each should be classified :

»

A— .
Endowment Fund.
Port Fund. .
Edueational Building Fund.

"Pound Fuad.

Village Service Fund.

Caval and Forry Fund.

Irrigation Cess Fund.

Cochrane’s and Sadras Canal Fund.
- Police Lodging Fund, - - ..

Local Fund Act IV of 1871,

Jungle Conservancy Fund.

.Bungalow Fee Fund,
Bgargrs’ Fee Fund.
E District Road lfund, Badrachala and Rakapally.

.Conviat Im.br;r Fund.
School Fee Fund.
Labor Coptxact Fee Fund.

.N_anal Orass Fund.
Distaict Road Fund. '
L. C. PRODYN,

Accountant-Geacral,

(Signed)

g

No. 196. From L. C.PROD YN, Esq., Accountant. General, Madias, to the Acting

% iﬂ,égﬁﬁ'gcrefary lo Government, duted Fort St George, 19th November 1878,

] 0‘
Book Department,

With reference to Proceedings of the Government of India, Financial I)epartmeng
No, 3667, dated the 26th ultimo, T have {}¢ Lonor, in accordance with pam:‘%’r“‘f’m hf
to 21, to submit the fgllowing observations for the consideration and orders ©
Government in continuation of my letter, No, 0932, of the 22nd idem.
2. The funds which I have Already elassed A as well as Cantonment ¥nods and
Municipal Funds, clearly come under the hewd Excluded Funds,
3. The Cattle Poung Fand
Accomnt 1, The Tolls Fund, a1l
went of India, i3 probally the p

. ‘ . N ' undﬂr
» b appears to me, should clearly come

T (loyern-
uded to iy paragraph 19 of the orders of the (ove
ound Fung
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Fixaxcrar Dgrparruent, 20rn Drceyser 1878, No. 2296, 3

e e
4. Of the Funds classed C, the following clearly eome under Account 117 :—

Village Service Fund,

Local Fund under Act IV of 1871,

Canal and Ferry Fund, _ ,
Cochrane’s and Sadras Canal Fund, .
) - Jungle Conservaney Fund,

but from the instructions contained in the concluding sentence of paragraph 17 of the
. orders of tho Government of India, the remaming two funds would come under
| Account I, and not under Account III. I o
J 5. The funds classed D, E, and T, might bo disposed of as suggested in my letter
| above alluded to. Until the absorption of the funds classed F, they may be taken as
Excluded Funds. . ) o
6. In regard to any funds that may be brought into Account 11, it is for ITis
Grace the Governor in Council to determine, under paragraph 17 of the Government of
India orders if any, and if so, what separate account 13 Recessary. .Thsa School Fee Fund
the Government have determined should be included with Provincial Service, vile G.0.,,
No. 1978, dated 1st November 1878, Financial Department, and I apprehend that no
separate account will be required for it. » , ) ‘
7.  Assome Special Funds will come under Account IT, others_ under Account 117,
and some will be excluded, it seems most desirable to alter that designation and to have

 Account II—Provineial Loeal Fands ;
yp  III—Incorporated Local Funds, including

b

|

‘ . e
J" simply—

{

i

|

\

. Indiscriminate appropriation. ad
| the 26th October a classification of funds is enjoined and

Local Fund ur}der Act IV of 15871.

i T would solicit the attention of Governmf-)nt to paragx:aph 9 of the Government of India
| Orders, in accordance with which transact-mqs, appertaining to Logal Funds under Act1V
f of 1871 must be recorded under the heads in use for the Imperial Accounts only, and
t not in accord with the heads given in the form preseribed by Government in their
\ Order, No. 755, dated 7th December 1871, Finaneial Department,

|
I

J

| No. 197. Orver TIEREON, 20th December 1878, No, 999,

In the Order read at the head of these I‘roce.udings His Grace the Governor in
: Council has set forth the position of Gm-'emmepc I relation to the demands of the
{ State upon Local and Special Fuuds fc:r. eontn}»utqu tow:ards famine sxpenditure.
. He now proceeds to desl with the matter 6f the inclusion of Local and Special Funds
! in the Provineial accounts, : o ‘
" 2. Ilis Grace in Couneil obscrres that the Resolution of the Government of
| Tndia, dated 26th ()Ct‘)}_)f'r 1878, No. 3667, _abov.e reaﬂ, received whilst their letter of
" the 25th Scptember 1878, No. 3145 (recorded in G.3,, dated 1-5tl} December 1878,
' No. 2208), was under cousideration, sletcrfnmes Iany questions which the Resolution -
| of the 29th March 1878, No. 2098, kei(;, msettied.  In _the Troceedings of this
! Uovernment, dated 23ed J 913' 18 18, No. 1289, I[is Gr‘aee i Council obscryed that
+ he would not vbject to the l.n(:lusw)n even of funds which were not at the unfottered
disposal of the Government in the"I rovincial accounts on the ground that (he bringing
. of such funds within the range of provineia check and audit would probably ensure
" 2 more cureful and judicious expenditure .of’ sotus of the moneys econeerned, although
. possibly the inclusion of funds not speeially pr{:'tectod. by law might tend towards
; He 15, therefa.n‘., glad to find that, in the Resolution of
a system of accounts

" adopted, which 1is Grace in Council trusts may 1u operation prevent any possible

!

i
{
£

+ misappropriation or confusion.
!

3. In accordance with the provisions of paragraph 21 of this Resolution, the -

Accountant-General Lias submitted certain Proposals in l'eg'dl'd;to the elasification of
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. - 78, No. 2206.
4 Frxaxciar Departvest, 20mn Decevper 1878, No. 220
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4 . . J oceeds
the Local and Special Funds of {his Presidency. His Grace }nngfzﬂnﬁ[‘;rg 1878,
therefore, after noting the funds which, under the R(-so}utlon-.(l)l bi doemed ezeluded
Ne. 2098, and paragraph 22 of that now under consideration, wi } ,Lm to be at the
funds, to determine which of the remaining funds shall be i‘ ‘hich shall be
“unfettered ” disposal of Government for Provincial uses, and also w

. . , to special
held to be not at its free disposal, but restricted by law or cquitablo custom to speci
or local purposes. .

4. The following are the funds arranged under the above heads —
(1) Ezcluded Funds—
Muniei; al Funds.
Port Fund.
Endowment Fund,
Educational Building Fund.
Nanal Grass Fund, ~ -
(O1d) District Roud Fund.

4 rovineial uses
(2.) Fundy at the unfetiered disposal of the Government forf I;ﬁg‘ﬁgolutiou
falling under Account 11, prescribed in paragraph 8 o ’ '~
(26th October)—
" Cattle Pound Funds,

8chool Fee Fund. :

Labor Contract Fee Fund. ’ f lline under
(3.) Funds not o the unfettered disposal of Government faliing :
Account T1T— .

Local Funds (Act TV of 1871).
Jungle Conservancy Fuund,
Canal and Ferry Fung,
Cochrane’s Cannl Fund,
Village Service Fund,
Irrigation Cess Fund,

Police Ivdging Fund,

‘ Bungalow Fee Fund, )
Bearers’ Fee Fund, >
Bhadrachalum apg Rakapally District Road Fund.
Customs Act Fund,

-

5. T_he Governor i Council
the Irrigation Cess F und and the

that
does not agree with the 'Ac_countanf-q(;?oiglof the
| Police Lodging Fund fall within the prov 111 To all
Iatter portion of Paragraph 17 of the Resolution of the Government ‘?f II.“;‘ wders 68
intents they are resiricted to “pzu'ti('ulzu- districts or l(milliﬁ("’;” 'SPOC]L? ‘U;,,.};Ortly.'
to the class under which the Cunvict Labor Fund should appear will bo passee 'l- nder

6. Asregards the « unfettered  fup, e Uis Grace the Governor in Counetl, Jes

paragraph 17 of the Reg] ’

in
‘ | meral to maintain
ation, especially dircets the Accountant-General

& Bepatate account of the tryy

proceeds of the latter fund wi)

saections of the Ponnd and Surplus
4,5, 6, 7, and 8 of the 0

>ound Funds. ';diz
ified in para
I be reserved strictly to the objects sp(sq\‘{md &111] f}'ll‘:?t gra iy
? , rder in the Revenue Department, dated2 \th Augnst o
No. 2566, and fop the agricultury] schewe under contemplutlon,\.thod(." ibubien
between Local ang Municipal ynq the Government Farm being (’Ontlnllcthlpl'c be any
ance with G.Q,, 9t} May 1573, No. 614, Finaneial Department. Shou]@11 cro bo 4nY
surplus after providing” for t}, obj(:(;-t’ speeified, the Government ml’-o(,t n e
to time, decide whethep it shall be “devoted Lo any other Provincial objec
yariance with t} e

TOVisions of {h Cuttle Trespass Act.
7. “rith )‘chren(,e

ing the 8
to the Accountant-General's remarks re ':}rdl.rtghth;-mintalxl
Pee Iﬁund; the (:'m\.cx-u«'»r in (‘oum'il agrees thut it will not be “3—“""“",",'13 ;nst,-11cti0118
Ny separate account of (i fund, wlhijch virtually has censed o exist. _‘l 1{30 6707, aro
contained in {he AccountanL-(}eueral,s letter of 11th December 1878, No.
approved, ‘,‘ | ‘ |

-
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| local,” excluded, unfettered, and Setlered,

D T, 20 | No. 2206.
Fixaxciat DeparTyEexnT, 20TH Drczuser 1678, No. 2296
INAN ]
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| i e i f the forms in use in the
i i cil agrees to the adoption o o
8'. s Graeferlzlheclonggal Fuﬁds under Act IV of 1871 as Iigtedl bgotéle :ﬁfc%:;?ds
Impglal aclco%itts h(; remarks that, under Eariig?phdg(i’fc tﬂﬁf _Ogsgsun) c;nly funds
ant- deneral, " ; ray and not Local Funds .
a{-e - bte tzegter(lle:gltv%?liaﬁxec‘;;{ninication with the Doard of Revenue, submit as
Accountant-Ge

ST g o

Ty

"

(3]

g f

fndia is G in Council is not clear as to the effect of the instructions contained
9. . His Grace . e

i i h adjustments will be

i puragraph ill report thereon. Meanwhile no suc

Accountant-General will rep

Grencral wil i | ‘

above detailed. 3 Wil ‘ .

f these fun SN ding

il Dudget s sas0t by tho Goversaent of I Trosindial houls, ant i ths

Provincial Dudge istributed under the several . His Grace

expenditufro }hasd t{iﬁiddﬁtilizztelisﬁm%t& of Provincial and Tocal Funds,

absenec of the de .

12 Gluneil | fate how will therefore report 'on the matter.
i1 Council is unable to s o Genetal will ther
' 7 The Accoun

Budget for 1879:80.

11. In fﬁtdfé all the funds above

r

will be discontinued in future.

r

(True Ext;aét.)

A5 g _

Acting Under Secretary,

>

nue Department, | - o
Tp the %?)Y;gd of Revenue. L | | | |
o Public Works Department.
:: .Accountant-General.

] truction.
v» Director of Publio ;ns ™ ” :

e / rrrrane / S s

N

i i J ) he '
just 1 ans’ LOC&I ]fu.nd. .

far the rearrangement will affect the Provincial .

f ill be styled in the accounts
a:extfgéggastg v:rmy be. YThe term * special )

1 il.  The. Accountant- -

i ion of the Governor in Council. T ] .

e s sfpecm(l}osx;c;ggnt of the precise financial posmonvof each fund
1 also inform ‘ ,

brobably disturb considerably the .

hasiit e bl
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