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Proceedings of t/ze ’M@dras Government, Revenue Departmént,-
27th Apml 1876.

No.190.  Read the following letter from A MAGGREGOR, Esq., Resident in
Travancore and Cochin, to the Hon. W, HUDLESTON, Chief Secreta.ry

to Government, Fort St. George, dated Pirmerd, 18th Apnl 1878 i

No. 26 :—
I navg the honor to submit the following report called for by the Government :

 of India in their Under Secretary s letter of the 7th February 1876, No. 768 com-

municated in G.0., 29th February 1876, No. 300.

2. In the ﬁrst place the Government of India desire to know how long it will
be necessary to allow the shipment of salt under contract with the Travancore Sirkar
without prepayment of duty. -

3. The Diwan insists that in the interests of Travancore under the terms of
the Convéntion the arrangement should be a permanent one commencing from next

4. When the relaxation of the rule was sanctioned, it was, necessary to have it
deferred till the end of the season as explained in my letter of 26th February 1876,

printed with G.O., 4th March 1876, No. 315, because the contracts had already been
made in anticipation of prepayment being enforced, and consequently no stipulation

had been made enabling the recovery of duty on short deliveries which the Travan-

core (Government were called on to guarantee ,

5. Iun paragraph 5 of their Order of the 16th February 1865, No. 339 (the
Order on which the Interportal Convention with Travancore is based), the Govern-
ment admit that, as regards salt supply from Bombay, Travancore and Cochin may
fairly claim to be placed on the same footing as the Madras Government ; and, as what
¢the Diwan now asks is no more than what is conceded to Malabar contractors, it is
difficult to see how the claim can now be contested.

6. It isnext asked what security there is for the ascertainment, on behalf of
the British Government, of the true outturn of salt cargoes at the port of delivery
in Travancore and for the payment of the duty on any salt short delivered,

7. There are only two ports in Travancore where Bombay salt is received, viz.,
Alleppey and Monumbum.. L v
8. All the salt is stored on behalf of Government after careful weighment, and
exhibits from 23 to 37 per cent. loss. Ifany salt is landed surreptitiously, the loss-falls
on the Travancore Government, and. every precaution is taken to prevent smuggling.
It would only be in case of the outturn being certified as greater than it really is that
the poss1b1l1ty could arise of foss to British revenue by admitting of smuggling on

shore in British territory at some point between the salt works and other Travancore

ort. But there is no temptation for the receiving officer to give such false certificate,
as he would be thus debiting himself with stock which he would have to account for
in full. The smuggler could only afford to give him a share in the duty, while he
would be debiting himself with the entire value of the salt including duty, manu-
facturer’s price, and cost of carriage. Any such irregularity would reveal itself in a
corresponding deficit of the Sirkar stock of salt. The whole price including duty
would have been paid from the Sirkar Treasm'y on the salt falsely represented as landed,
and there would be nothing to show for it. In addition to tho general supervision
exercised by the Diwan, the Salt Department is directly administered by a European

1
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* Officer on Rupees 1,200 a-month, and it is difficult to see how frauds of the nature
 referred to could esoape detection. | e
1 9. Asregards the security for the payment of duty on any salt sh?rt delivered,

 there is no difficulty whatever in stipulating for this in the contracts or in recoven'!;g
any sums due in aceordance with such stipulations. The contractors are necessarily

~ men of substance, and have balances due by Government from which stoppages can be

~easily made. It has not been found that in former years losses have been sustained

~under this head. oy 3 on il

10. The system of prepayment of duty in cagh appears to boa i ‘;;mrd
parties without any corresponding benefit. As pointed out by the Madras iha
-of Revenue at the outset, the real check on smuggling lies in a tr-uc.a record Of d
amount of salt removed from the works. On every maund surreptitiously remov
the duty will alike be lost whatover the system of adjustment in regard 0 OB
removals. Under the prepayment system the confractor must arrange w‘mm;t <4
times the ready-money payment in Bombay that he would otherwise. The in Gov'om;
this ho will allow himsolf when fixing the contract priee. The Travancore ZOVSrE
ment must arrange for this fivefold payment at the port of import b.y = must
from Trevandrum to be recouped from the Resident’s Treasury. He in tl‘:)r(l; v
apply to the Accounts;.nt-General, who must arrange to cart the money |
- from the nearest British Treasury as was lately done.

¢ . az-} ﬁu R
11, 'When all these expensive processes have been gone through, it 18 ®

. 1 d 5

necessary to camcel the transaction by a paper transfer in order to. guas t

~ fallacious comparisons of annual returns which would result from Oﬂ}ib‘tms ﬁ; :‘:o

tax paid by the Travancore subject to his own Government as forming. P ’

receipts of Bombay and of the expenditure of Madras. R )

12. T regret that I have been unablo sooner to reply to this call, baving © ,
~received the Diwan’s answer to-day. : e

" (True Copy.)

: EL
: Signed)  D.F. CARMICHAEL,
e * Secretary to Government.

¥ -
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