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Proceedin?s of the Madras Goviarnment, Revenue Department,
L 21st Septumber 1876.

o m————

No. 215. Froh A. O. HUME, Esq, C.B., Secretary to the Government of India,q
Departiient of Revenue, Agriculture, and Commeree, (Customs and Salt,) to
the Hon. D. F. CARMICHAEL, Secretary to the Government of Madras,
Revenue Department, dated Simla, 19th August 1876, No. 218.

1 ay directed to acknowledge thi) receipt’of yo;ir letter, No. 1,580, dated the 23rd
June last, submitting for sanction tw) projects for the manufacture of salt by Govern-
ment at Harigoshti in the South Arejt District.

9. TIn the 2nd parag: b of your letter it is stated that the lesser of the two
projects is estimated to a0t about Rs. 20,000, and that for this expenditure an annual
profit of Rs- 3,00,000 is anticipated. This result, I am to observe, would appear to
have been arrived ab by caleulating the entire sale-price of all the salt that can be
manufactured at the new works. But the Governor-General in Council apprehends
that the Madras Presidency is alrealy well supplied with salt, and it is believed that
ver been asserted tithe v j people do not get quite as much of that article as

it has ne
they are willing to purchase at thé}sale-priee. It appears, therefore, to be questionable

whether the produce of the new works would be consumed over and above tiemws

quantity that is ab present utilised, and whether it would not merely throw a corre-
sponding amount of the present supply out of the market. The actual profits would,
therefore, apparently be only the difference between the price which Goverrment now
pays forits salt to contractors and the cost of the salt produced at the new works.

3. The outturn from the lesser project will, it is stated, probably be about
1,600 garce annually. The largest profit that could, if the monopoly system is
maintained, reasonably be expected on this quantity would probably be about Rs. 6
per garce, or Rs. 9,600 in all. Bat if the Excise System is introduced into the Madras
Presidency, the salt would sell only at cost=price plus duty, and if the salt cost less to
make, it would have to be sold at a lower price. The only benefit to be gained by
the construction of these new works would, therefore, appear to be that a better and
purer salt would be manufactured. : -=sce

4. Tor the above reasons, and until the question of thé abolition of the mono-
poly system in Madras has been fully considered and decided on, the Governor-
General in Council is inclined to think that no money should in the existing state of the

?

-—>

finances, be expended on the opening out of new works for the manufacture of salti..

His Excellency in Council will, however, be prepared fo gonsider any further obser-
vations that the Government of Madris may wish to make on the subject with

reference to the foregoing remarks.
(Truz Copy.)
{8igned)  D. F. CARMICHAEL,
| Secretary to Governmont.

Exd. F. R. Bantleman.
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