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Proceede’ﬁgs of the Madras G *rament, Revenue Department,
‘ 13¢h Ap,é«'z'l, 1875.
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{ :
monopolies growing up, and to avoid any such ?pemwent engagement as might hereafter prove
embarrassing.” ¢

8. With these instructions before us, I ﬁihink Mr. Lavelle’s application entitled to con-
sideration. It should not, in my humble judgment, be our policy to discourage private enter-
prise, directed to the discovery and developme'?n’c of the mineral resources of the country. It
will be observed that Mr. Lavelle proposes only to prospect in the waste lands of a single talug
(Kistnagiri)» and this for a limited period (three years.)

9. The quantity of land which he requires Or MAY require on twenty years’ leage is, I think,
somewhat excessive, and it may be desirable to reduce the grant. He wishes to lease two square
miles at one or more spots not exceeding ten, so that he might require twenty square miles of
waste. For the present, it may be sufficient to limit the total extent of land to bo leased to him
to ten square miles, or, in other words, to one-half of the quantity for which he applies, and to
reserve the right: of Government to cancel such? ses if the work is not carried on with sufficient
activity. I see very littlo objection to the exel: ive right of prospecting for three years, which
has been granted to Mr. Lavelle by the Mysore Government ; and I think we may, as regards
Kistnagiri also, fairly make this concession to him. There is no other candidate in the field,
The rights of Native miners, who wash for patticles of gold, will, as in Mysors, be protected.
Indeed, it is probable that if Mr, Lavelle’s anticipations are justified, he will employ, to their
advantage, a very large number of natives who are already well acquainted with the work in
its minor branch of gold-washing. ;

10. As Mr. Lavelle’s prospecting is limited to one talug, in which he has, at considerable
sacrifice of time and trouble, been engaged in saentific inquiry, I can see no injustice in giving
him this privilege for a very limited time. If, however, it is not considered desirable to give
JSormally to Mr. Lavelle, the exclusive right of pr specting, T t%link the permission of Government
to prospect in the Kistnagiri Taluq should be given to him, Md tommunicated to the local
authorities. 'We should also, I think, be careful not to grant = similar permission on the same
avea, until Mr. Lavelle has had time to utilise his discoveries. Mr. Lavelle should algo ba
permitted, as indicated above, to lease a consideruble portion of such waste land, as he considers
will repay the labor of mining. : .

11. Todo less than this would, I think, be to set aside the formal instructions of the
Government of India, and to throw impediments in the way of work which may prove of great
value to the country.

13th March 1875, . (Bigned) R. 8. ELLIS

e ———
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No. 171A. Mivure By His Excpilescy THE Govervor,

T Ax disposed to agree with Mr. Ellis ; but I think, before deciding, the question should be
again considered in Council what permission is required for non-exclusive Prospecting P And what
provision is or ought to be made for protecting any interests of owners or ocoupiers of cultivated
land which may be threatened by the process.

17th March 1875, (Signed) HOBART.

e e

No. 171B. Mizvre By His Exceriexcy THE Goveenog.

Taz alternatives which suggest themselves to me are either—

(1) To wait till we see the result of the M rsore lease ; or,

(2.) Tosay that if, within a reasonable tin 3 to be fixed, Mr. Lavelle can show us a prima
JSacie probability of success, we will grant a lease for an area to be hereafter determined ; but
1 think we had better consider this again in Couneil.

5th April 1873, (Signed)  HOBART.







Revexve DerarTMENT.
Mixvure 8y His ExceLLENCY THE GovERNOE.

Taz alternatives which suggest themselves to me are either—

(1.) To wait till we see the result of the Mysore lease ; or,
; _ (2.) Tosay that if, within a reasonable time to be fixed, Mr. Lavelle can show us a primd
f , y o~ : Jacie probability of success, we will grant a lease for an area to be hereafter determined ; byt
: : s e -4 J I think we had better consider this again in Counecil.
b % “ bth April 1875. (Signed) HOBART.
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Mivure sy Tae Hox. R. 8. ELLIS, C.B.
Mgz, Laveree has now reduced his application, and requests that—
Jst.—Heo be granted for a limited period (threo years) exclusive right to prospect for gold
and other precious metals in the Kistnagiri Talug. , i :
" 2nd.—A promise from Governgment that, .ShO?ld he be successful, they will lease to him, for
twenty years, two square miles of land, at .9“? or more spots, not exceeding ten, for mining
8. g
2. In justification of his claim, he puts in copy Of.'& Deed executed by the Mysore Govern-
ment to him, granting him the exclusive right to prospect in the Kolar District, with the promise
of ocertain leases hereafter. He points out that he has received some injury by his previous
application on this subject having been made public, and begs that he may be permitted to
prospect in the waste lands of the Kistnagiri Taluq on the same terms as those‘laid down by the
Mysore Government. : : :
" These terms, according to the copy of Deed put in, are— ;
(1) Ewxclusive right, for three years, to prospect in the Kolar District, and to sink shafts
in any place within such district.
(2.) Ho is, for three yoars, not to be required to pay any rent or royalty for the land entered

upon. . . .y .
o (3.) He is not to interfers with existing works of the Native miners within this area.

(4.) He may, during the three years, select land fit for his operations (same extent as
proposed. for Kistnagiri) not more than ten spots, no spot to exceed two square miles, and receive
exclusive mining rights in these spots on a lease of twenty years.

(5.) The lease provides for his taking up arable land, within these tracts, by payment of a
fine of thirty times tho annual assessment, end, during the term of the lease, the regular
agsessment. ‘ Ee

(6.) The lease further provides for payment of roy ﬂlﬁe.ﬂ ten per cent. on net sale-procesds
of gold metallic ores and coal, and twenty per cent. on precious stones, Provision is also made

for recovery of any arrears of royalty.

3. These are the principal provisions of the Mysore grant. I have gone earefully through
the papers circulated with Mr. Lavelle’s application, Wh-.ld.l exhibit the action taken by the
Madras Government in the rare cases of applications for mining privileges addressed directly to
them, and the correspondence on the general guestion, which has, from time to time, taken place
hetween the Madras Government, the Secretary of State for India, and the Government of Tndia.
For convenience of reference, I annex an abstract of these papers (marked A). It will be observed
that the opinions of the Government of India and Secretary of State have, during the last ten
years, undergono considerable modification. This has, T suppose, arisen from the greater amount
of information acquired regarding the probable mineral riches of India. Thus, in 1866, the
Secretary of State laid down that the true polioy in regard to the search for gold is “to grant no
monopoly or even encouragement to individuals in any shape, to seck no royalty or other direct
rovenues to Government, but merely to organise a Police, on the arrival of diggers in sufficient
numbers, to be paid for by them until the increased wealth of the district rendered ordinary
taxation available for the purpose.” '

4. But, in 1872, the Sccretary of State exhibits anxiety lest the rights of the Bit e
exclusive owner of minerals below tho surface of the soil, should be questioned in the case where
the surface is cultivated and private property ; and he points out that this right shosld e S
if necessary, by legislation. -

5. Tho Madras Government very distinctly stated its opinion that
all intents and purposes, waived its right to the mineral riches on lands,
individaals,—and could only deal with the question of minerals foung %

6. The latest instructions from the Government of India op the

the Government had, to
—the property of private
Government waste lands.
subject under consi

tion are of the same year, 1872, with reference to the reputeq mineral wealth of the Kistna
Distriot. These instructions are to the effect “that in all cases, some royalty, however small,




should be levied on minerals or quarries of valuable stone, in order to prevent possible disputes F (\
and difficulties hereafter, and that in every case, it should be distinctly laid down that in the
absence of any special contract between tho Government and any individual, specifying the rate
. of royalty for a given term, the Government always reserves to itself the right to alter and
inorease the royalty in any manner it sees fit, on giving six months’ previous notice.”
7. They add : “The Government thinks it wise to look forward to the possibility that the 2
mineral resogroes of the country, at present lying in a dormant state, may, at some future time, =
contribute largely to the finances of the Empire. ' o
“ While, therefore, the most liberal terms imay be made with the pioneers of any mineral ‘
enterprise, care should be taken to preserve the Government Lien in its fullest vitality, to prevent
monopolies growing up, and to avoid any such permanent engagemont as might hereafter prove
embarrassing.”
8. With these instructions before us, I think Mr. Lavello’s application entitled to con-
- sideration. It should not, in my humble judgment, be our policy to discourage private enter-
prise, directed to the discovery and development. of the mineral resources of the country. It
will be observed that Mr. Lavelle proposes only to prospect in the waste lands of a single taluq
(Kistnagiri) and this for a limited period (three years.)
f 9. The quantity of land which he requires or may require on twenty years’ lease is, I think,
somewhat excessive, and it may be desirable to reduce the grant. Ho wishes to lease two square
| miles at one or more spots not, excesding ten, 8o that he might require twenty square miles of
I o waste. For the present, it may be sufficient to Limit the total extent of land to be leased to him
g} - toten square miles, or, in other words, to one-half of the quantity for which he applies, and to
: j reserve the right of Government to cancel suchleases if the work is not carried on with sufficient
‘* activity. I see very little objection to the exclusive right of Prospecting for three years, which
i : has been granted to Mr. Lavelle by the Mysore Government; and T think we may, as regards
: Kistnagiri also, fairly make this concession to him. There is no other candidats in the field.
The rights of Native miners, who wash for particles of gold, will, as in Mysore, be protected,
, Indeed, it is probable that if Mr. Lavelle’s anticipations are justified, he will employ, to their
.' advantage, o very large number of natives who are already well acquainted with the work in
- its minor branch of gold-washing. 24
1% 10. As Mr. Lavelle’s prospecting is limited to one taluq, in which he has, at considerable
: sacrifice of time and trouble, been engaged in scientific inquiry, I can see no injustice in giving
~ him this privilege for a very limited time. If, however, it is not considered desirable to give
Jormally to Mr. Lavelle, the exclusize right of prospecting, I think the permission of Government 2.
to prospect in the Kistnagiri Taluq should be given to him, and communicated to the local by
authorities. 'We should also, T think, be careful not to grant a similar permission on the same
area, until Mr, Lavelle has had time to utilise his discoveries. Mr, Lavello should also be |
permitted, as indicated above, to lease a considerable portion of such waste land, as he considers : b
will repay the labor of mining. i
" ore L o do lee than this would, T think, bn 0 ss asido the formal nstrustons gf the e
overnment of India, and to throw impediments in the way of w i g
value to the country, " : o Skt TR I S

13th March 1875. ' - (Bigned)
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