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London, 29th J uly 1875

Sﬁpamte Revenue,
No. &7

To His Excallancy The Right Honourable The Governor
. General of India in Council.

>
4

MY I‘)m)’ .‘- : ’ . 2 . -
Para. 1. 1 forward hcremfh for the careful consideration of fyour
/ Vixcellency in Couneil, copy of a Report by Mr, Falk, President of tho
Salt Chamber of (}omnieree at Nortﬁomch, on the system under which ‘
the Govemment Revenue on galt is lemed in the Madra.s P:wdency !

2. The substance of Mt' Falk’s statements was conveyed to your
Excellency in a letter dated 12th December 1874, and the most material
portions of these statements were communi unicated by you to the Madras
Government a few days afterwards. On 17th February : 1875, the Governor
in Council of Madras transmitted to you the observations of that Govern-

ment on_ Mr. Falk’s cnﬁo;sm, and several of the mstwns raised by
him had in fact been by the Madras Ot_mn in ﬁheﬂwprecedmg

month on the receipt of the 1 A ctary in
ment of Revenue, Ag “and Commeree, dated 15{h January 1875.

, auiﬁm&
On cor M, Falk’s letter, and the report which T now send with
the replies of the Mhdm Gwemment, 1 find that there is a distinet
contradiction on sevi _' jportant pmnt&1nvolgmg ‘matters of fact.
MrFalkasoettsthat ,atpresenta hedtbthﬁ’ atives of t
v Madras Presiden “'?"f- % i

~ Glauber salts, “’

0

fit for human consumption v‘.
that the salt, though ssued to the wlmlemie deﬂer
_at Rs. 2 a maund, the consumer mthe

appremated by the Naﬁvé consumer, but s
~ been informed mtltmmm%muﬁmmmppf '

" ment salt for the purpose of obtain "  a purer @ M. Falk i;nsists' |
~ that the process by iﬂm mes into &he’hmdé of Government

is thriftless and costly, an&. rticular that the wastage is enormous, -
and that much mhmbh land taitmupfnr the purposes of the Go-
¥ 1 Madras Government ail s that the wastage "%
 that salt pla:ms are “useless for agricul-

x apferal minor conflicts of statement,

: .Bf those whmh 1 have 'apaciﬁed Ifeelit

n of this suhé‘D Lam very
VOI‘ z

nment, a,nd



f“*w |

!
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g

T am well assured of the respectability and integrity of Mr. Falk. But
. neither of the conflicting opinions appears to me to dispose conelusively
of the disputed points. Mr. Falk’s position was not one in which perfect
impartiality was possible; and, on the other hand, the Madras Govern-
ment were necessarily guided by the advice of officers whose ability

doubtless was great and veracity unimpeachable, but whose judgment
was exposed to the bias of an old departmental tradition.

. 3. The abstract objections to a system under which an article of para-

-

merits of the system chdlleﬁgéd by Mr. F@ik, and into the expediency
or otherwise of replacing it by altered arrangements.

I have the honour to be, s
. My Lord, : '

Your Lordship’s most obedient humble Servant,
(Signcd) SALISBURY.

R v Nal - o Ly o
24 A :
Pt e D gt e

mount importance to the comfort of the whole conmunity is compul- : : . ; : ;
sorily sold to the Government and by it dis to the consumer are g T 3 ’ . S SO - '
certainly formidable, as is indeed conceded by the advocates of the i : - : 0k : 3|
Madras system who frequently speak of its * theoretical” inferiority to g - et e , s : e
an excise. But without reasonable evidence of its actual extravagance N . ' ’ SIE : A
or injuriousness, strong objections might be raised against interference ; g : '
with a method of securing a productive branch of revenue which is of -
such old standing, in which such serious fiscal interests are.involvéd,
- and which, as Mr. Falk admits, may be very favourably contrasted with
the modes of obtaining a revenue from salt which are followed in most
Continental European countries.. It is to be observed, however, that
some of the charges brought against the Madras system are really of a
kind to which similar systems are found by actual experience to be open.
Thus it is not inconceivable that a monopoly of ancient date may
accustom the consnmer to an inferior product, and create a taste for an
article in itself injurious. I do not regard this as established in the case
of Madras salt, but the point deserves attention. ain, the concentra-
tion of the wholesale trade imto two or three hands, which is apt to
result from a Government monopoly, may place the consumer at the
retailer’s merey, compelling him fo submib either to an excessive price
or to an adulterated article. Again, it has frequently been noticed that
Governments aré apt to under-estimate the true cost to themselves of
the administrative machinery by which t{neir ‘monopolics are maintained.
and thus become blind to the fact tha

these are subsidised from the
remaining revenues of the State. For this reason, several points con-

nected with the Madras system, on some of which there are contra-
dietory statements of fact in the papers before me, ought to receive the

most attentive examination. Thus it should be thoroughly ascertained

whether the land occupied for the purposes of Government is reall

valueless ;” whether, if any land bas been purchased, the interest of th{a . 4
purchase money has been debited o the Salt revenue ; whether the cos ‘ 3 :
of police has been so debited, together with that of the central admini- 2 #5138 Rl | B G e »
strative supervision which the system doubtless requires ; whether the k. _ N LSS
- expense occasioned to Government by keeping long in store the salt / e B - T e
- for which it has already paid the ryot has been taken into account, and : e : 2
whether }{;)‘per allowance has been made for the construction and repair |
of such buildings and works as arve incidental to storage and to the b
'suyply of sea-water. On the other hand, assuming it not to be esta- .
blished that the salf produced under present arrangements is bad or ‘5
noxious, it is conceivable that the substitution of an excise for the £ R |
present system among a population unprepared for - competition, By 1
and with dealers unprovided with capital, might have the effect of ’ i - 2 E R St K ‘ . o, .
raising the price of salt, to theprofit of the English importer, but not - i & et 2% : R '
to the advantage, at all events not to the immediatc advantage, of the i » 1’ ' ' TR '
- people. e :

- e ~ ra et S el sl B ST el
~
e
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| -

4. The whole subject is of such serious Importance, economically, * . 41 £ ‘ - ( s L% 3 ) ); .
liscally, and"socially, that I cannot hesitgte to request further inquiry _ 19 , S L P
into’ the keenly disputed questionsorsised by the papers before me. I e ¢ , : AR i -4 “
have, therefore, fo desire that your Excellency in Council, taking care pawe - b . : . g _
to secure the utmost possible impartiality, will delegate some competent. e I g ‘ i - s s
person or, if you think it preferable, a Commission to inquire inta the , E :
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