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Proceedings of the Madras Government, Revenue Depar tment,
10th September 1875.

R in Pritish
that a prOtOCf(‘(l tmdc in (‘“t[“n nl-’ln“fﬂ(“tllr" WS 'h‘”‘ ﬂ"rl"glng up
India to the disndmnfngv both of India and Great Britain ; and, roaal o b Pooreﬁt
. Fovy ST i ative population, or af leas 2

i du/tes opeaser] £ cost lf) ppfes 1 I Il - interfered with their health,
of the peop\ﬂ, of their articles of c\uthmg, and there )y
comfort, and general well-being. s o iderss

The Manchester Chamber of Commerce, therefore, prayed that early co

) y Pray)

. » » 5
tion might be given to the subject of the duties levied on yarn and cotton prece go"“
on import into India, with a view to their abolition

5. On receipt from the Secretary of State of a copy of this memorial, the Gov-

ernment of India pointed out that the tariff Laq been carefully revised at the begin®
ning: of 1869, when the tariff valuations of cotton-yarns and cloths were largely

reduced, held out an expectation that o Committee of revision would again be
conven#d in the following cold season,

6. Thereupon, the Manchester Chamber of Commerce, while quoting facts 19
show that the tariff valuation required immediate revision, reminded the Secretary
of State that in their memorial they had only incidcutally referred to valuations, and
that their main object and prayer was the total and immediate repeal of the duties
themselves for the reasons given in their memorial ; and added—

“The statements as to the baneful operation of these duties on commerce and on the besg
interests of Her Majesty’s subjects, both in India and in England, are abundantly confirmed by
the latest advices from/Bombay, which show that, under the protection extended by the levying
of duties on imports tothe spinning and weaving of antton.yarn and goods in Indis. a Inrga
number of new mills are now heing projected, and the revenuo from import duties will be con-

sequently diminished. The impost, is, therefore, defeating its own object, ns well as inflicting 80
injustice on the consumer and importer,”

7. In September 1874, the Committas of the Bengal Chamber of Commeree again
addressed the Government of India with g view to the revision of the tariff valuations,
and furnished figures to show that the eXisting valuations were too high.

oo Novembo;r'liin the Government of India constituted the following
Committee for the revision of the tariff valuations :—

President.
Mr. A. Moxzy, C B.

Member of the Board of Revenue, Calcutta.
Members,
Tuz Hox. J. R, BL‘L(.EN-SMI'X’H,

Member of the Legislative Council of Tndia.

" Tuz Hox. R. A. Davyeiy,

Member of the Legislative Coundil of In(iia.
Mz. T. C. Horg,

Sl Ifcg:gfonuniaaionar of Customs and Opium, Bombay.

Collector of Customs, Caloutta.
Mz, J, €. Murgay,

Chauman of the Bengal Chamber of Commerce,
9. Mr. Murray was nominated by the Bengal Chamber of (
Bombay Chamber of Commerce were invited to depute a Member,

80.

Jjommerce. The
but deelined to do

: <o the tariff valuations, butsto give their opinion “as to the propriety of remoy
revise '

The President “gave his casting-vote in favor of a scale which, calculs
6 Pr¢ w1
: importﬂﬁon‘ in 1873-7
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hereinbefore deseribed, together with the__variionit‘” :
10. The whole of _the papers % i mid Clanbe
reports and opinions received from the several local Governmen .

Commerce, were placed before the Committee ; and they were instructed not only to
ommerce, Were

: icles, the retention of which may be thought unim-
ing from i ta.rtelis: g tir:lgiéziict?;vz{ire, and the removal of which from the hst o
e o 3nlea would give freedom to trade ; or any of the existing export duties
% fiutlatole ;rtlt(‘; inion of the Committee, wWere, from competition or otherwise, o
s t‘edicla)iﬁl to the trade in the articles subject to them” .
senm;iz I:)r:iJ;lion of the Committee was especially invited upon the representations
wigx el b?:e ﬁhméfffﬁiifﬁ? llnxjxdia,” they were informed, * does not impose or .
am% t:va;;t; ugtomsedﬁties for the purpose of affording protection to any branch or class
mamt ” i3 : ki
g b;;l]: fgo::;(::t‘: svfgﬁ; ]'];1);('. the Government of 'India. would be 81;‘1 Ak
to recl.;l'::llzztgg:stions from them, gsfnerally, upon any matters in which they mg |
consider that the customs tariff required g b I#St. They At
rt of the Committce is dated the 27th of Fe mmmff HEH e

11. The rep?derable changes in the tariff valuatlons, thg only argn”v e
wﬁ?ﬁ:ﬁ;ﬁﬁ? members in this respect being as to the valuation Of o i)
opini : |

: . oonrd to which the members were equally di=: TR
classes of cofton. piese-goods, in rogard {0 which the mo el onthe. -

38

4, would xeduce the duty on cotton-geods by Be G300
three Temaining members, among whom were the two member; g; bobiip st
2;3 roposed a lower scale, which would increase the rolief to Rs. 8, e
e,lg. In regard to the larger question of alterations mdﬂ;: faf:“ lu:g s u?f the"{
1 PR R e : ¥ tice e ialung Ok Ob t
: , yal important proposals. They noficed s ek
Comumittes ;ﬁﬁ Thich the;m attributed partly to the rise in the price of metals of
; |

;m;portma - and partly to the somewhat depressed eondition of the agricultural classe
ate y ‘

‘ ‘ metals in the

‘ e 4 P ‘auldbeputupmmals_m

s ended that, as a higher va.lneAwl Y ke e
e tari’ﬁ'ant‘lilere::ﬁf duty upon copper, lead, spolter, and quicksilver, in their 1aw
.n:::e chould be reduced from 74 to 5 per cent. B e
: ’3 With regard to tha representations Dy fthe Mma' otton-cloths, they
C . ;'oe as to the effect of the import duty upon yarn anc co e T Tk

omme ‘ i e : ‘

observed— ;! i
‘:Insofar as the eom E i iy ‘&llﬁﬂd i o s involy g
SR ust: and the Committee have alr br-seimpeifiud vodn ol ol

mﬁmmlmazﬂ,m | But it malsonrged%hntt&e iir;b’y ;;n dha.bzle yp s

rt;]:ytothe trade the Indian

Toths of the coarse and low-priced sorts’ ¥ e
3 mandolothsofthahcmm;r £ B ik o Lo e St
Jargel nn::r' he protection of the duty; and 115 8 e i, 1O Kﬂiﬂﬁﬁm"
make {h i1l with the help of importations from Bgypt and Ame s M b e ta
yenan of course, be admitted that the Indian mﬂlshavemfli < o Manchester, los
!&w' xt{:n? ::t,whiah theie manafaatures havo ‘fﬁflih; {n?:;y they i e ‘
R he amount of gk R

er oo, and i ot of e sy they sl

o e"i"&‘é‘i"-ﬁf"m""’ﬁ; which Manchester goods have ot been able fo seach.

looms © :

o gy Mg i
1 contrituting to this result, caruct be said to be the sole cause of it ; since LU
duty, though ¢ ‘

L, i L Y

urious effect of the import duties on‘véat‘-toh-gmds :g_,, s

ts alloged that tho tarifl valuations were exoossive, they TS
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with many disadvantages, possesses certain natural capabilities for producing goods of this low
quality, which will probably secure the trade in them to her, even if the duty bo removed,
On the other hand, if the duty were as prohibitory as it is represented to be, the market would *
1ot be habitually over-stocked, as it has been for years. &> g ) ‘ 1
« The Committee think it more to the purpose to consider what proportion the partioular
goods which have to meet Indian competition bear to the whole cotton import duty, and how
far this competition justifies the demand for abolition of the entire duty which has been
bronght forward. The Indian mills can make mule twist up to 32s., and water twist up to-
20s,, 88 also longeloths, T cloths, drills, domestics, jeans, and sheeting. The prospect of the
finer kinds of yarn and cloths being made,

On twit e o e we w i with profit or success, is notoriously so remote
On lougolothes, & e v ﬂ,gz:s and the entm g0 doubtful, that it is quite
Toal .. 2,04,338  unnecessary to take it into present caleulation.

| The duty levied in Bombay in 1873-T4
upon the similar Manchester goods which have to stand the Indian competition was about
two lakhs of Rupees. If the total duty on such goods paid in all India be taken, though the
mills beyond the Bombay Presidency are as yet comparatively unimportant, it would barely
exceed four lakhs, The demand that, because one class of goods, represented by four lakhs of
duty in all Tndia, has iu one part of India to meet a local competition, the Government shall
vemit the remaiming 77 lakhs which competition cannot afféct, appears to the Committee quite
anressonable, and it is unnecessary even’to inquire whether the finances could afford the
s U | ST |
¢ The scheme of removing the duty on coarse goods only, ﬂmushmﬁhk in theory, is
difficult in prastice, as explaived by the Chairman of the Emﬂn!%ambmot (Clommenrce i
Jis published speech of January 5th, and has, he odmits, been in England pronounced
unworkable. / 5 e SRR
«The alternative of an excise duty on the Indian mill products remains; but part of it
would have to be refunded on exportation, and the Committee see no more need for establish-
ing a oﬁmlmm;im and expensive excise
machinery now than there was in 1861 and
- 1862, when Mr. Laing decided against it.*
' # There are numerous heads in the import tariff which embrace some articles which are also,
to a certain extent, produced in India; and the Committee consider any alteration in favor of
cotton-goods to be uncalled for.” : 1%

14. The Committee recommended that the import duty upomwmm articles of
juxury should be raised from 74 to 10 per cent., that on sillk piece-goods from & to
71 per cent., and that upon iron from 1 to 2 per cent. ; and that a duty of 2} per cent.

[ E

# Tinancial Statements, pages 67 and 85,

2

should be levied on machinery. : ; ' |
15. They proposed that the duty on spirit should be raised from Rs. 3 to 44
gallon, that on liqueurs from Rs, 1-8-0 to Rs. 3 a gallon, that oqr@agxpagn@ kﬂd
sparkling wines from Rs. 1-8-0 to Rs. 2-8-0 a gallon, and that on all other wines,
except Claret, Burgundy, Austrian, and Gm» from Re. 1 to Rs.. 1-8-0 per gullon £
16, They also proposed to insert, in their appropriate places, in the tariff certol < {15
minor articles which appear to have been accidentally omitted, Fhrg
17, The Committee expressed an opinion against removing h‘{m
articles from which but a small amount of duty is derived, for the following
“ The Committee would have been glad to recommend the exclusion of all astick
swall amounts, Bat, precluded as thoy are, in the peculiar circumstances of In
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91. Two dissents were appended to the Committee's report. Mr. Hope objected
to the proposals to raise the import duty upon certain articles of luxury from 7%
to 10 per cent., and to double the one per cent. duty upon iron, and impose a duty
upon machinery, and advocated a still larger increase of ghe duties on wines than the
Committee, The President and Mr. Lane were opposed to the remission of the

export duties in general, and especially of the export duties on grain and pulse,

castor-oil and seeds.

92. The Governor-General in Council having considered the report of the

Committee arrived at the following conclusions upon the various questions arising in
connection with it ;—

Tartrr VALUATIONS.

23. The tariff valuations recommended by the Committee have been accepted,
with the exception of the valuation of shirtings and longcloths, T cloths, madapol-
lams, jeans, domestics, sheetings, and drills. Three members of the Committee advo-
cated a valuation of these goods lower by half an Anna a pound than that recom-

mended in the Committee’s reports. The Governor-General in Council preferred to
adopt the lower valuation of these goods.

Exrorr Dutres.

94. The Governor-General in Council carefully considered the dissent recorded
by Messrs. Money and Lane, from the recommendations of the Committec for the

remission of many of these duties.  But he eencurred with the majavity of the Com

mittee in the opinion that it is of primary iniportance as far as paégible to relieve the
export trade of India from taxation, and to stimmlate the growth of Indian produce,
whether raw or manufactured, for exchange with other countries. In the judgment
of the Governor-General in Council, no part of the Indian tariff more urgently
needed reform than the schedule of export duties. It was, therefore, with great
gatisfaction that Wis Excellency in Council found himself able to assent to all the
recommendations made by the Committee for the remission of export duties. More-
over, the Governor-General in Council was pleased to remit the export duties ont
hides and skins. The Committee do not seem to have observed that the existing
export duty was confined to ¢anned hides and skins, and that the export of raw and
salted hides and skins was already free. It secemed to the Governor-General in
Couneil incxpedient thus to tax the export of the manufactured article only ; and the
duty, which yielded in 1874-75 only Rs. 1,561,100, has been abandoned altogether.
95, Thus the export tariff of British India now contains only three articles—

Indigo, Rice, and Lac. 'With these exceptions, the entire export trade is freed from

all fiscal burdens,
Istrort Durres,

26, The Governor-General in Council has not thought it necessary to increase
the duty on certain articles of luxury as proposed by the Committee. As will
presently be explained, he had resolved to reduce the general rate of import duty f"‘fm
74 to 5 per cent.; and it would have been ineonsistent with this resolution to r&Fe

the duty on these articles. For like reasons, His Excellency in (ouncil was unwil-

ling to increase the duty on silk piece-goods; and, as the reasons for treating ir®

| yaluallom = the Government of India to give up sucha sum without secking
e o s souros,  Theso dutosare fovied at vy emall co

= ! A -
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and machinery with special favor appeared to him ﬁwhsierg now as they l.lave- ever
been, the recommendations of the Committee for imposing a duty on mmhmery and. 5
increasing that on iron were ndtadopﬁ:edi“- oG beco s s
97. The inclusion in _ghelmpogt_ iff of certain petty articles, for the exemp- R
4o of which thore was no partioular reason, has been approved: On the other hand,
coffee has been exeémpted from duty as yielding a \.rgryi small net revenuean& as B’emg."' |
largely produced in India, and guinine as an arhc.le the 1xafzpprt of w}neh desmes -
special encouragement. Further, His Excellency in Council deemed it expedient to

. fix the duty on arms, ammunition, and military stores at 10 _per cent.; and, in order

to placeThnse who are engaged in curing fish, with taxed salt, on an equaﬁty mth thae 7
curers of fish with untaxed or less highlyqtaxﬁ s?lt, it was.‘egnmdmed necessary to e
impose a duty of 12 Annas a cwt. on sglted' ﬁsh _ﬂ;,lumported,‘ into the Bonfbgy Presx-
dency, except Sindh : it was not, for the pres?ﬁ? thought necessary to impose this
duty in other parts of India; but power h'as been taken, under the Indian Tariff Act,
1875, to extend it as may be found expedient. ' eintts S
. 98, The Governor-General in Council accepted the conelusion of the &Mw
in respect to the demand made by the Manchester Chamber ;Of Cbmmqrce for “the
total and immediate repeal of the import duties on yarn and piece-goods.” The reVe-c :
pue obtained in 1874-75 from these duties was Rs. 92,15,383; and, even at the

valuations as now revised, it would have been more than Rs. 83.»00:‘309; It sould

and at 4 minimum of inconvenience fo the people, and they cause no discontent.
Had the Government of India found it necessary, for the Toasons giyen on bﬂhﬂfﬁ‘ e
the Manchester Chamber of Commerce, or for any other cause, to aban&onthﬂﬂé o

dutios, they would have beon placed in a position of mudh anmicty. s e
they must probably have resorted to the alternative of an excise on B g
mills, rather than give up a large revenue which cannot be spared. But it is plainly

T it e fo b g bl he e Do 10

the raigortars iré 88 et subjoot to:Dile or 1o now. wimpetim by e MEREREEL -
in India. The Committee have reported, after careful inquiry, that ﬂw myortt?;l e
which is exposed o competition from Indian manufactures, yleldgﬁ duty £f 'Id_ L85

Rs. 4,00,000. It should be remembered that the hand-looms of-vlfldﬁ_i have all along
comp;ted with importers in respect to .thl_s_?lass.of wgoo@g thp ‘gmly‘ 11@117‘ fnamrem : -
recent times is the construction of cotton-mills in increasing numbers ; some have

¥ . . k . | ‘. 7 s 4 T “ e )
isted, and have not, 1t 18 believed, till lately been very nm;cfessinl T e
long ;tx is d;ﬁ:zu. to nbf‘.ﬁir’! trustworthy statistios of the Gonsumptivn of eoiton-geods
in India. The following ‘were gt

burn on the 21st of October last:— : ;

| bs, imported from England.
gig:ggg;ggg i’bz. sng;:lied from nati.ve hand«manuf:mture. : ;
40,000,000 Ibs. supplied from Indian manufactories. s .
Whether these figures be correct or not, it eazmof. be (}qnbted. Fhat, the mpj:z ;
of cotton manﬁfactuxeé are mainly wmyosed pf the higher quai;ﬁzg of goods, and:
¢hat the coarser fabrics have always been largely manufactured in Tndia. |
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29. The figures given in the margin show the quantities of eotton-yarn imported

Quantities

. 5 Value of
of Cotton | Cotton Twist
Years. Twist and [and Yarn and
Yarn. Piece-goods.
1bs, X
185960 .. ..[81,477,257] 11,608,928
1860-61 g <. | 20,850,500 11,058,118
1861-62 »« ««| mot given| 10,245 400
1862-63 .. ..[10493879| 9,630,530
1863-64 AR 5 N 11,945,663
1864-65 wa e | VTL,001,005 13,227,325
1865-66 v, s 116,892,078 13,810,358
1866-67 (11 months). | 30,855,040 | 15,096,806
1867-68 as 4 126,719,280 17,608,267
186R-§9 v e | 28,042,052 18,852,485
1869.70 veo 00 |32,049,038 | 16,271,216
1870-71 s e 40,387,050 16,044 869
187172 .. ., [26,853.800| 17,483 334
187273 .. ., |82,192;843| 17229753
1873-74 .. . 180,947,634 17781341
1874.75 s 44 |87,007,260] 19,387,270 |
* Mr. Wilson, Financial Statements, p- 21,

t 8ir C. Trevelyan, Ibid., p, 150.

each year since 1859-60, and the value
of cotton-yarn and piece-goods together
for the same period. The figures of value
caunot be trusted for purposes of accurate

- eomparison ; the valuations were partially |

raised in November 1860;* in 18641
the remainder were raised; in 1867 and
again in 1869 they were reduced. It
will be remembered that in 1862 the
duty on cotton twist and piece-good? was
reduced to 3} and 5 per cent., respectively .
The imports of cotton-goods were affected
by the high prices caused by the inwrl:“P 2
tion in the supply of raw cotton to Kng-
land from the United States owing t0 trl'w
civil war, These prices lasted till 1869.

30. In the three years from 1859-60
to 1861-62 the average annual value of the
imports of cotton twist and piece-goodﬂ
was, in round numbers, £11,000,000:

In the fO!I'l' yeﬂrs fl'()m 1862‘63 t,f)lg(‘ﬁ-ae‘ fh@ uvnmeg mwl vd“ WD £l9,1:’0)00?'
The financial year 1866-67 is useless for purposes of comparison, as it only embraces
11 months. In the four years from 1867-68 to 1870-71 the average annual value

was £17,966,000,

31, In the four years from 1871-72 to 1874-75, the average annual valne was
about the same, that is to say, £17,970,000 ; but in 1869 the tariff valuations were
Jowered by 15 per cent. ; and, if allowance be made for this, there is an increase of
about a quarter of a million sterling over the average for the preceding period. 1n
the year 1874-75 the value was £19,387,270 which is the highest amount for any
year of the period under review,

32. The Governor-General in Council is aware that it is stated that the trade of
last year was not prosperous ; but, looking at these figures together, and making every
necessary allowance, he can see no indication that the demand in India for English
cotton manufactures has diminished, or is likely to diminish, On the contrary, it 18
more probable that, as the demand for English cottoi; manufactures has hitherto
steadiiy progressed, notwitlwtanding the competition which has always existed in the
lower classes of goods from “nafive hand-loom weavers, and even, for several years
past, from mills, so it will continue to progress, although the lower classes of goods
may, in future, be produced in tho new Indian manufsctories more cheaply and MmO
suitable for the Indian consumer than they have been by hand-looms or in the older

mills.

33. An alternative proposal was made, not by tho Manchester Chamber of

Commerce, but by that of Bombay, that the Government should exempt from duty

the coarse sorts of yaru and cloth, which alone are subject to indigenous compelition:

The Government of India would have been willing to adopt this proposal aud 1

.

.gugal'byl
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e tvini otk if. on investigation, it had been found to be.
aaerif?oe rgven]t;etl'!z ig:‘;m;egef;:}z;il;gbjéeﬁohs: it, i:;l,would 'bé’diﬁicirlliﬁ,iif «m}f =
3 rmmabb" to grafw s,n}; clear and stable line to describe the goods to be thus
upossible, B O iy, if doy such line were fixed, it would bo hardly possible fo

“e:ztwi’ f:o m’ evasf&fé;i',:gﬁafmm:"r a very onerous responsibility would be
f;opose& upon customs officer
«timulate the indige
<uch as would compe

f some leading memn : R
:ia.tive schemo is impracticable ; and it certainly so Al

India with the information mow before them. . ; £ . e
34, Duties upon imports have not been im_posed in Imim wtth bhéuﬁjagtof -
t'. Indian manufactures or produce, but solely for purposesof mvezme'
protecting the mutiny, the Government were compelled to raise additional taxes,
ik e f the i;nport duties was increased ; but the earliest oppo’x‘ttvmity‘ was
g el othis cate, and among the first articles relieved were cotton twist
Heh to red't:; the &ut;v on which articles was lowered in 1862 to 3% and 5 per
:::tql)::;eﬁively, while the general rate remained at 10 per cent. :

bers of the Manchester Chamber u._f; Qommemeﬂmt thx&&tter-
cars to the Government of

The following observations then made by Mr. LﬂlﬂsexPressed ﬁ,@ ﬁe‘f’»’i sntar- : Fo

ol vernment i— AL
ed’ by the Go en oy 3o i N '.,,-\-i' b
= émmwy customs duty on an imported artiole should have a corresponding excise i e

: e, ‘ bocome an axiom; and it only admitsof =
ot < 1os npoduced at Home has, therefore, > bt e L A R AT R
mumhramcl%!’ he emount of jmport duty is so modamiethayxtdm ‘Dot WWJ’ e

z;:ctexmoepﬁoi;ﬂ:l;: makes it obviously inespedient o sete bh’h " s mm“! fw&ha :
sake of Jevying a trifling duty- SN e e 2
B + &= the case with regard to oorn in England, where adngyof 1s. aqmrtw aqualo
mtu@ the cheaper sorts of foreign grain is retained ; v,md it is pxemsdy m‘?‘w m}h
b per cent. ; Fg e e el e A e S e e dESEEE i

| wwo;nnot ispense with customs dutios on our imports generally ; and, “'1';1' this s the
2 1
case, no reasonable man
manufactured goods.
The Government 0 ! e R i dare
sotbonsgonds annot prestiselly sperale  PresR BEEIERY F ket T
e ment fully admit the advantago that would be derived to the peoplo
The Governmess & = o thoix dlothing ; but, oo has becu alrsady said, fnancial

can object to our retaining an old sooustomed dufy o

feom o oduotion n £ 85 0 0 arge o sucrifice as that of the duty on cofton-

;d¥ations will not 80 larg:
eonﬁld?ﬁ;::; are other iters of customs, mo
and, which, in regard to the ge
demand prior consideration.

35, While thus unable

: the remission of : e e~
Chamber of Qommett:e:'::a 1 o Ciounbil hse gladly assented o th.e revmsed valuatmng ;
goods, the GoYemO ", - o minority of the Comwittee, Whidh are calculated to
ok hoss gt ORI SL HEECEE e o ==y

rgovér, particularly the export duty .upgin;" .

goods. neral interests of the people of India,

to accede to the demand made }}y the Manehegt_er ;
‘the import duties on cotton yarn and

L

rs, To fix any stch line, if it were possible, would be to e
nous mills to devote their attention to the manufacture of goads e
t with those just above the line. 1t is stated to_be the opinion. .

P‘Qr m on.‘::.; ;

£ Tndia ave still of gpinim'i that adutyof5 Pﬂl’m hadvalarcm b o ‘
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afford relief tothe trade by a reduction of duty to the extent of Rs. 8,00,000 if
reckoned upon the trade of 1873-74, and Rs. 8,80,000 if reckoned upoﬁ the trade of
1874-75. The Governor-General in Council hopes that this relief will give some
help to a commerce which is of vast importance to both India and Great Britain.

36. The value of American and Egyptian raw cotton imported in 1873-74 was
less than Rs. 70,000 ; and the Governor-General in Council has not ascertained that
hitherto such cotton has been imported to any extent to be manufactured into eloth
in Indian mills. But, in order to place the Indian manufacturer upon the same
footing as the importer, it would be necessary to levy a duty upon such raw cotton
if it should be imported : as a precautionary measure, therefore, an import duty of
5 per cent. has been imposed by the Tariff Act, 1875, on raw cotton not the produce

of continental Asia or Ceylon. It is not necessary thus to tax foreign cotton of the
same quality as that grown in India. |

37. The duty on twist is left, for the present, at 3} per cent. But, if it be

found tha,t. imported twist is largely manufactured into ¢loth in the Indian mills, it
may become necessary hereafter to increase this rate.

38. The value of metals, machinery, and railway materials imported yearly,
from 1859-60 is shown in the margin. A

Yoors. |Machinory| BUlwar | gy, | COMparison of the imports for the ten years

MR e from 1863-64 to 1873-T4* gives the follow-
ol £ i resulf 1 —

1859-80... ...| 871,581 | 1,708,002 | 2,941,456 8
1960.81... .| 870,361 | 1,903,344 | 2,503,046 ;
1861.62... ... 558.883|‘ll,50!),580 3,551,829 Railway
1862.68.. ... | 506,618 | 1,165,853 | 8,008,407 — Motuls, | M {atorinle
186364 .| (686,516 1,267,240 | 8,364,662 ey - M“Zf,’_' +
1864.65 .. .. | 558,150 | 685,632 | 8,765,932
1885.66... .| 586,182 | 1,485,929 | 5,048,234 ¥ r——
1866-67 ... 1 ” AVERAGE OV
(11 monthe) | 601,740 | 2,001,417 | 2,587,427 £ £ £
1867-68... ... | 1,077,629 | 2,464,866 3,989,158 1868.64
1868-69... ... 794,569 | 1,691,813 | 3,839,651 Pive yours...
186970 ..| 556,007 | 1,217,384 | 8,570,128 y e tob | BRME L TN 1, 401
]570'71'" e 447,570 11466-058 2!7lai591
7 2% > IS 405,885 510,996 | 2,390,776 ’1359,70
IBT2T8 s one 517,816 441,260 | 1,803,691 Five veara., -
e | 1ooss47| B8s9less | 1738507 Y hs;;“ 2,448,124 585,838 06,269
187475, .. | 1,185,943 | 768,067 | 2,607,075
SRy LI R - SR By | 1874-76 | 9,607,075 | 1,185,943 758,067

® The year 1860~67 has been omitted, because the returns for thia year inclade only 11 months.

39. There has been a decrease in the imports under each head during the ten
years. The import of railway materials' depends upon the operations of the State,
either directly or through guaranteed companies; and the decrease has been caused
by the gradual compietion of the Maia liuws of seilway, Mackinery dhaws o Targe
recovery in the years 1873-74 and 1874-75; in the latter year, the imports rose to a
higher value than in any previous year. The chief decrease has been in raw metals ;
and it has continued during the last eight years of the series, until last year, when
there was a satisfactory improvement. The values given are the tariff valuations, and

they do not accurately represent the real values, for the price of metals has of late risen

considerably ; but the figures arc good for the purpose of comparison, But for the
encouraging reaction in 1874-75, it might have been necessary for the Government
to grant a larger measure of relief to the trade in metals than has been actually given.
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As it is, the Governor-General in Couneil hopes that the reduction of ‘t}m genera,l rate
of duty from 7} to 5 per cent,, by which metals will benefit largely, will give adequate
relief to this branch of trade.. . < S g
40. The Governor-General in Council has adopted the reeomnendatmm n"md'e
by the Committee for the increase of the duties on spirit and wines, with some slight
modifications, the chief being that the duty on liqueurs has, in accordance with a
recommendation made in 1873 by the Collector of Customs, Calcutta, been fixed at
the rate adopted for spirit, viz., 4 Rs. a gallon. | : £
41. It will be generally admitted that spirit and wines are legit:imate pnf_trge.tstq
of taxation ; it is only necessary to take care that the .‘duties are not pitched g0 hgh
as to induce illicit practices, and that the principle is kept in view of preserving &
relation between the customs duty on spirit imported from abroad, and the exeise duty

on spirit distilled in India. This principle has been clearly affirmed in Section 11 of

* the Indian Tariff Act, 1875, and the local Governments will be immediately con-

sulted as to how far practical effect can be given to it. The circumstanoéﬁ of ‘India
and the present stage of development of the admilﬁstmtion of the Excis‘e Depmmmt
are not such that the internal duties can be raised indiscriminately, or without careful
consideration of local circumstances. :
REDUCTION OF THE GENERAL RATE OF Tmrporr Dury 70 5 PER CENT.
49. Bofore 1845 the general rates of import duty were as follow :—

Raw produce ... .- e aipercant. 7P°"°°“t :
Manufsotured articles ... ... 3} ond 5 percont, 7 and 10 per cent.

43. By Act IX. of 1845 a general rate of & per cent. was substituted for all

m@thud articles not enumerated with special rates of duty; and by Act VI of
1848 goods imported on foreign bottoms were admitted on the same terms as those

imported on British bottoms. -

44. TIn 1859, after the mutiny, the rate was raised to 10 per cent., and, during

one year, in some instances, to 20 per cent. SEEREG S
45. In 1864 the rate was reduced to 71 per cent. The articles then and now
subiect to the general rate are pumerous ; but their valwe. does not exooed .og?-ﬁfth of
thejvalue of the whole import trade, the chief articles of import havmg' special rates
of their own, andnotoomingunderthegener_alrate. By T =
. 46. The Committee paturally did not mder it within than'. provmoe to
propose‘any revision of the general rate of import duty. But Mr. Hope, in his dissent,
incidentally expressed & i
general rate to 5 per cent., and adﬁsf e
ction would be very satistactory. : . iy
v :7red";‘heogovemor-6eneral in Council has had much plea.mre. in announcing the

determination of the Government of India to make this reduction, and again to fix at

import all artic merated in the Tariff
ral Tate of import duty for all artx.olas not enumerated in the T¢
; P;T m;:h;:t;‘::; duty. His Excellency in Council was pleaaed. ut. »tho» same time,
?trex:I::; from the special to the general category, tobaceo, a high import duty en
:hich must operate as & protection to the native produce and manufactare.-

-~

hiope Ty 16 might soon e found possible to reduce the
e that he believed that *fiscally the result of

e L. £ v W
20 L Tz & b R

TR
o

e



Proceedings of the Madras Government, Revenue Depaﬂmmi,
102k September 1875, :

- 48. The articles specially taxed are now as follow :—
Rates.

Arms, ammunition, and military stores ... ... ... . 10 per cent.
#0SR  T RESE C MOR WS CR l  Se e VT T
O L e s et o g e NI Various rates.
Tron, enumerated sorts, and railway materials ... ... 1 per cent.
o R el e R o PG R C N S B PRI R g
Balt and salted fish ... .. ... Various rates.

The import duty on all other articles liable to such duty is now five per cent.

49. Tt is important to form some opinion how svon the ordinary growth of
trade, together with the stimulus given by the relief now granted, may be oxpected
to recoup to the revenue the sacrifice which has thus been made. The facts of the
last reduction were as follow:—the average receipts from the 74 per cent. duty
from 1861-62 to 1863-64, inclusive, were about 40 lakhs of rupees a-year : the duties
were reduced in March 1864 ; the average yearly receipts from 1864-65 to 1866-67,
inclusive, were about 33 lakhs. - The average yearly receipts from 18G7-68 to 1869-7TV
were about 40 lakhs, and from 1870-71 to 1872-73, Rs. 40,40,000, Thns, it appears
that, in three years, the increased trade recouped the revenue for the loss by the
reduetion in the duties made in 1864.

50. 1In estimating the effect of the further reduction now made, it must be

borne in mind that the reduction from 10 to 74 per cent. was one-fourth, whereas the

reduction from 7§ to 5 is one-third of the duty. Thae value of the trade on Wh’-ﬁh
' the general rate of 7} por cent. duty was levied in 1874-75 v as Rs. 6,88,00,000,

yielding a revenue of Rs. 51,60,000. To yield the same revenue witha 5 per cent.
rate of duty the value of the trade must increase to Rs. 10,82,00,000, or by
Rs. 3,44,00,000. Tue reduction from 10 to 7} per cent. was recouped in three years,
showing an incresse of trade of 1} crore in three years, or at the rate of about
Rs, 46,00,000 per annum. At this rate of increase, it would take more than seven
years for the reyvenue from the duty now reduced to rise again to its recent amount.
But since 1864 the development of the railway system and of the trade with England
nas been very great, and it may be hoped that the trade will respond to the still more

liberal concessions now made to it, so that, perhaps, a more rapid recovery may be
looked for now than aftér 1864,

Fixavorar Resvins,

51. The Committee calculated the results of their recommendations upon the |
~ascertained trade of 1878-74. Upon this basis, they estimated the net loss of revenus
if all their proposals wore accopted, and if, moreover, the lower rate of veluatiom -

recommended by the minority for cortain cotton-goods were adopted, at Ra. 4,38,800.
To this must have been added the following amounts, owing to the alterations made
by the Government in some of the proposals of the Committee :—

Increased Duties proposed by the Committee but not adopled.
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BIK ) e ey P R A P e N
MEAnhInOTE: ide - Siek o Geat st b nabh AR v el e RTTEN
lron T P oY | P RRRSEY T UNLT T 3 FREAAT ke L B Y ¢ e YL wym

Artioles of JUXMIY iesc iin Taihiipu L med i ppeneanhet R

e ~———r———

A, R | SR

> u&: o,

e

o

[®
.lﬁ
i
&l
Lty
9

S ST G T AL e ST . 2

AR AR A o Ay e

P ings of the Madras Government, Revenue Department,
10th September 1875.

Add Duties taken off in evcess of the Committee's Recommendations—

RS.
£t duty on hides and skins | e oo e - 1,868,988
g;ggxt dug on coffee and quinine, less increase on sy

Total... 7,09,146

59. The Committee, however, reckoned as lost by the rem.ission‘ of the gxPort
duties which they recommended, not only the actual duty obt_amed. in 1873—:74, but
o further sum of Bs. 25,000 which would have been also received if the duties had
been retained at the mew valuations. This sum of Rs. 25,000 shpulg, be ded?cteg
from the Committee’s calculation. It thus appears that the loss of duty calculated

upon the trade of 1873-74, and upon the basis of the Committee’s recommendations

as modified in detail by the Government of India, would have h_gen Rs. 11,22,946. |
53. The figures of the trade of 1874-75 are, however, now known ; and the

Government of India prefer fo calculate the ﬁnan.elal effect of the measures rec.orfled

in this Resolution, upon the basis of this trade, being the latest ascertained statistics.

inc for the net reduction (estimated at
The figures are as follow, after allowing : ' otk
Rs. 46 ;33) of refunds and drawbacks owing to the reduction of the import duties fct
Rt

Losszs.

Import Duties remitted. “ L
o e 11,20,000
Ganerdrmrsduoedtoé.germt.,md;- e . Y

smmnnitlom

Ezport Duties vemitted. 2
goods TR T
gl e SREag s N B e O BTN L
: E e T 1,51,104

e gl e
Oils ... it s
gﬁ a e i S SRl S S s 59,gg2
others ... ot ‘ g
_ 17,28,099, or say 17 ,30,000
Revision of Valuations. ‘ -
v RS.
Loss on ooti.;on-gootcis be g gl i 8,80,000 :
m nat g&mmoinﬁo Iar LR ] - 1‘%’000
e SR B S G DL
ie ; i <y 2:60;000 !
' | — 620,000
,. : ‘Total loss e 40,80,000
GAINS.
RS
i ' 5 6,40,000
- 3&: by e T SR z,gg,ggg |
: other articles ... 5 L0000
Net ymlj loss  .ee 80,80,000

e ——

54 Tt thus appears that the not amount of revenue sacrificed by the present

T 1 » 30 80 000'
revision, calculated upon the trade of 1874-75, 18 Rs. 30,80, .
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Errecr vroN THE EsTIMATES,

55. Rather more than one-third of the current financial year is already passed ; \
and the loss, during the remainder of the year, may be estimated at Rs. 20,00,000. ‘
The customs revenue of the year is, however, as yet prosperous ; and, apart from the i)
revision of the tariff, the Government consider that it would have been reasonable !
now to estimate the revenue of the yearat Rs. 2,80,00,000 instead of Rs. 2,67,00,000 ; '
as originally estimated. In considering these figures, it should be remembered that, '
in expectation of the present revision of the tariff, the customs revenue of the year
was estimated at Rs. 4,20,000 less than would otherwise have been set down. There |
is thus reason to hope that, notwithstanding the sacrifice of Rs. 20,00,000 durmg ]
the present financial year, the customs revenue will reach the sum of Rs. 2,60,00,000 ; ‘ i
in other words, that it will fall short of the estimate by only Rs 7,00,000. . |

This augurs well for the rapid recovery of the revenue from the reductions now ~
conceded ; and it may fairly be expecte«l that, notwithstanding the present conces:
sions, the customs revenue, as a whole, will in a very few years be again a8 high as it
was in 1874-75. For these reasons, the Government are of opinion that the changes ‘
introduced into the customs tariff, while they will give a substantial relief to the
trade of India, will not eause any risk to the stability of the finances.

1

NEw CrLASSIFICATION or THE TARIFF FOR STATISTICAL PURPOSES. 5

506. It remains only to observe that the classification of the tariff schedules has |

been revised in accordance with instructions issued by‘ the Seceretary of St“t"_ f".r

India, upon the report of a Committee convened to consider the best means of assimi-

lating the statistics of Indian trade with those of Greal Britain and Farope. — = $

J Coxcroemon. |

57. In conclusion, the Governor-General in Counocil desires to offer the thanks 5

of the Government of India to the Members of the Tariff Committee whose Report

has been reviewed in this Resolution, and, especially, to those Members who, 'though

not public servants, have willingly contributed their valuable time and experience i
the laborious task which has now been accomplished, ‘

OrpErR.—Ordered that this Resolution be communicated to all local Govel':;
ments and published in the Supplement to the Gazette of India; and that a C.OPY
sent to each Member of the late Committee for the revision of the Customs Tariff.

(Signed)  J. A. BOURDILLON,
0fly. Under-Secy. to the Govt. of India.

No. 90. Orper THEREON, 10th September 1875, No. 1,346.

| Fam sbove Resolution— will -be eom* |

municated to the Board of Revenue and |

published in the Supplement of the Fort

8t. George Quazetle.

(True Extract.) |

(Signed)  A. MACGREGOR, ‘
Acting Secretary lo Government.

Separate Revenue; No. 6.

Customs.

To the Board of Revenue.
,» the Superi'ntendeut of the Gazette Press.

Exd. F. R. Bantleman,

) i
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; GOVERNMENT OF INDIA.

"FINANCIAL DEPARTMENT. =~ - @‘5‘
hl | ! »k i
| : : No. 2636, dated 12th August 1875.
| RESOLUTION,—By the Government of India, Finaneial Department. ;
FOR ORDE RS. ; Proceedings in the Separate Revenue Department, Nos‘, 13 to 51 of Janumy_1‘875_ k e
| | i Read the following papers— TR S
; ' ; g I From Secretary to the Tariff Comumittee, No. 197, dated 4th January 1875. : i, 55‘.:5”"5
| i To . ditto ditto  No. 9, dated 6th January 1875. s

Report of the Committee, dated 27th Febrpary 1574. E
Letterss from the Committee of the Bengal Chamber of Commerce, dated 31st May. and
21st June 1575, R :
P Tre Indian Customs Tariff was carefully revised by a Committee at the
. beginning of 1869, when ‘the tariff valuations of cotton yarn and piece goods
: and dther articles, were largely reduced.
’ 9. In April 1873, the Board of Revenue, Lower Provinces of Bengal, for-
ot warded to the Government of Bengal a memorandum by the Collector of
Customs, Calcutta, suggesting a number of alterations in the import tariff
annexed to Act XLIL of 1871, and some additions thereto. The Board supported, _,
generally, the recommendations made by the Collector, and made some Fm-thet : 7

roposals.
X pUpon receiving these papers from the Government of Bengal, the Governor
General in Council invited the opinions upon them, of the Governments of
Madras and Bombay. - »

3. In August 1873, the Committee of the Bengal C’m_m'ber of Commerce
submitted for the consideration of His Excellency the Governor General in
Council, the expediency of revising the rates on which duties were assessed
under the Indian Tariff Aet, 1871, as well gs ':3:‘ g&ﬁes of duty to which
merchandise. was;~at that time,.su ,W “and inti that the Ohambers of
Commerce of Bombay and Madras had been addressed on the matter, and that
it was belieyed that these bodies would communicate with the Government of LS !
India and endeavour to obtain an object in which they were interested in T Y
common with the Bengal Chamber. : o e o L {5

The Governments of Madras, Bombay, Bengal and British Burmah were g \‘
invited to report upon these proposals. s e ey ‘ ' wE

4. On the 31st January 1874, the Manchester Chamber of Commerce
addressed a memorial to Her Majesty’s Principal Secretary;of State for India

complaining— | e 3
that the duties of 33 per cent. on yarns and 5 per cent. on British cotton * w %
manufactures imported into India were assessed on: tariff rates fixed many f
years ago, when values ruled much higher than at present ; so that the duties :
~ %hus levied, actually amounted to abous 4 per cenb. on the actual price
of yarn, in India, and nearly 6 per oembron eloth o SR B
" that the tax was found to be absolutely prohibitory to ‘the trade in yarn
and cloth of the coarse and low-priced sorts; e
" that the Chamber were informed that it was proposed to imporf
Egyptian and American raw cotton into India (no duty being charged thereon)
to manufacture the finer yarns and cloth; which would ‘thus compete with
goods received from England on which duty was leviedy '
that a protected trade in cotton manufacture was, thus, springing upin i 457
British India, to the disadvantage both of India and Great Britain; and i
 {hat the duties increased the cost to the nafive ‘population, or at least PR
to the poorest of the people, of their articles of clothing, and thereby interfered | A
_ with their health, comfort and general well-being. S ‘ : b 43
The Manchester Chamber of Commerce, therefore, prayed that early con- |
sideration might be given to the sulject of the duties levied on yarn and cotton
picce-goods on import into India, with a view to their abolition,
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5. seel
the Govglrlx;icnfipgfl"rofn dﬂle Secretary of State of a copy of this memorial,
revised at the beo ndia I}Oln@.d out that the tariff had been carefully
yarns and cloths ?vl: : lnlg of 1869, when the tariff valuations of cotton
a Committee of y vere largely reduced ; but held out an expectation that
' evision would, again, be conyvened in the following cold season.

6. ,
s TT5B00R, tho Mt Chamber.of Commercs, il qnoti
the Secretary of Stat th afn!l’ valuation required immediate revision, remindeg
to valuations, and ‘“e at,In their memorial, they had only incidentally referred
diate repesl i t(ho (;.?lttl ;:\eztl'] main object and prayer was the total and imme-
and added :— emselves, for the reasons given in their memorial ;

“The stat & |
.5 Sy i ofe}?(?:%:}:'tt?’ tnel baneful operation of these dntics on commeree, and on the
by the latest adyieos li]‘r:r} Is}su jects, both in India and in England, are abundantiy confirmed
levying of duties on im wort: t 0";"“}’,. \\'I.nch show that, under the protection extended by the
s i m{v s {‘]o the spinning and weaving of cotton yarn and goods in India
o Io1US are now being projected, and the revenue from import daties

conseque l'ly (l] 1 hl B hc Hnn Bt 18 “mrt‘fl)l‘l) (lefeat,]nﬂ' “S own 0b|€0t; as "el}
wl". b\. ] I mini ](d T l 1=]
. mpost
as lllﬂlctlﬂg an "’lu..“tlce on th(. COX]SU.D)(.[ dnd im pOl t(.l

. .
ommercIen'-u?:if:lt(ml}:ler 1874, the Committec of the Bengal Chamber of
again addressed the Government of India with a view to the revi-

sion of the tariff valuati ‘urni
R highfms’ and furnished figures to show that the existing

8. In November 1874 th
: . 1874, the Government i it :
Committee for the revision of the tarif?:‘:lnuta?i{)rﬁg(‘li SR - e
President,
«« Member of the Board of Revenue, Calcutta,
Members,

Tz Hox’sir J, o
Tuz Hox'sLe R'R;LBH"?%L?‘””" Member of the Legislative Council of Tndia.
Member of the Logislative Council of India.

Mz. T, C. Hoes 3 Acti issi i
: { Pﬁ‘?ggg!?mxssngnc; of%(.‘,us‘?pma. and Opium,

Mz. A. Mo~zy, C, B,

Mz, T, B, Las
: ANE B v« Collector of Customs, Caleutta.
Mz. J. L 7 A i {Chairman of the Bengal Chamber of Com-
merce,

9. Mr. Murr: , :
The Bom{)gf (\3115}1::‘1;)5;1' woatfl CI:)(:;]nnllréited by the Bengal Chamber of Commerce.
declined to do so. e Were lvited to depute a Member, but
) () 7 ; -
v o n'lf;g Ly h?lo of the papers hereinbefore described, together with the
Chamberﬁspof C and opinions reccived from the several local Governments and
ey ;mr ( i)mmech, were pla_ced before the Committee ; and they were in
<ol n'ietl mfy to revise the tariff valuations, but to give t’heir opinion “ as t(;
ray belthngu(l)( removing, from the tariff, any articles the retention of which
A\ \i’hiz 1‘] f'-““mI{OTta_nt in the.mterest of the public revenue, and the re-
rom the list of dutiable articles, would give freedom to trade;

or aﬂ 0 1". 1 o - ¢ - »
¥y of the existing export duties which, in the opinion of the Committee, -

were, from competitio s yeriss : s as
it ek tllemr.x’,'or otherwise, seriously prejudicial to the trade in the

The opinion of the Committee was : 5
i : : : especially invi x g
zg‘(’}l;:t:\:ucgo(limd b((lzcn received upon the ig)?uriogs .enﬂ'ect,eg ot}ptheon : g‘:ﬁ'ﬁ?ﬁ,
S lien notgim 3) and twist.  “ The Government of India,” they were informed
Fsition o & Ibse or maintain customs daties for the purpose of affording Pro:
ny branch or class of industry, but for revenue purposes only.”

gl£ (xlntaollgr(,‘c (}ihv?a s%?zl‘ltltiitgﬁ fx.:'rere t:;old that tl;? Government of India would
. ceive sugges om them, generally, ' i i
they il;lghti consider that the customs tm{:,iﬂ’ rquirc?lp:;:;]gﬁztewm e
- The report of the Committee is dated the: .
r :d the 27th of Febru :
;;cgg;g;zﬁdi% %?gé‘;;ll?ﬁzl: I;:é):rx;g;_)s 1;1h§he tariff valuations, tgeft{l;a:ltiffnzgz
o op . » in this respect, being as t '
rtain classes of cotton piece goods, in regard to which ti‘m me?nl:cl:: ;:11-:?«;3:110;

T TS

|
{

. “ would

divided. The President gave his casting-vo

members conneeted with trade, propose
the relief to Rs. 8,00,000. ; o
to the larger question of alterations in the rates of duty, |

18- dN

the Committee made several important proposals.

g |
te in favor of ascale which, calcu-
lated on the importations in 1873-74, would reduce the duty on coffon goods by %u,
Rs. 6,42,000. The three remaining members, among whom were the two &

8
: : 01
d a lower scale, which would increase ? :

They noticed the falling off
to the rise in the price RL:

of the imports of metals, which they attributed, partly the pri s
ressed condition of the =

of metals of late years, and partly to the somewhat dep
agricultural classes in India, and recommended that, as a h
would be put upon metals in the new tariff, the
spelter and quicksilver, in their raw state, s

per cent.

13. With regard to the representat

Commerce as fo

“In so far as; the
“ been found to be just ;

igher \lfa;g,e
rate of duty upon copper, le
hould be rtgduged from 7} to 5

ions by the Manchester Chamber of
d cotton cloths,

the effect of the import duty ~upon yarn an
they observed :— ' A S

n:lm tgm Committee have already recommended reductions

laints alleged tﬂ:faﬁ:'thé_-tm'iﬂ’.ﬂmtignéwere'exmﬁw, they have e
ittee h T involving'
it is also urged that the duty is ‘absolutely

“ pelief to the extent of Rs. 6,42,000, But it he sol
“ prohibitory to the trade in yarn—;nd cloths of the oarse and low priced sorts’ which the
¢ Indian mills make largely, under the protection of the duty; and it is suggested that, ere
“ long, the finer yarn and cloth will, with the t"l;elx:‘ of im .r.ttatnm fﬁxzmlflgypfilan: Aﬁm el
biy . It must, of course, be admitted tHat the . mills have in)
e & te factures have displaced the mnyuﬁétmw

“ the English ones, to the extent
“ of Manchester, less their exports
“ inflicted on the hand-looms of In

to which their manu ve di d the manufa i3

to other countries, and the afount of the injary they have

dia in localities which Manchester goods have not been.
result, cannot be said to be the

«gble to resch, But the duty, though eontributing to this result, ca o the
A cause of it ; since India, with many disadvantages, sses certain vatnral capabilities
B ¥ hich will probably secure the trade in them to her, -

“ﬁgodtwhichhlv,e_wm'eet ndian competition o the whole cobton import duly, 200
o is competition "l“."“ stifies the demand for abahhon.qf the entire uty which has -
oo, ar

forward.

“ up to 20s., as also longeloths, T eloth.l,t_:.gi‘;i_’ﬂs, ﬁOmashm,fm Sf yarn and cloths being -
b S8 32y peut af. tee fioor Jeindiah 74 SEEELEE y o

goods of this low quality; e {ra
!:a rfemoved.q‘ On’ the other band, if the duty were

tod to be, the market would not be, habitually, over-stocked, 08 it has

ve as prohibitory

-

 Re. '« made, with profit or success, is notoriously go -
g i e ;wﬁomf Ui i oo SRS SR
Tort e 20438 i e duty m “‘.,:ﬁ?ﬁ#
i .. » : h A = - e i .l. V4 vige iy » el ¢ _}i.\_“:;wbj : 5 “Vj “ i
“ to the Tndian competition total duty on m :
- el r a8
% goods paid in all India be R, £ : j

« yot, comparatively uni

“ one class of

e
« petifion eannot affect, &
“ to enquire whether the fi “ep

‘scheme of removing aty on coarse goods _ asona is
“diﬂ'i‘cslltn in p‘r'achg,rw ¢ "n:s byut?acmwuf the Bombay Chamber of Commerce in
< his published speech of Janvary 5_§h,"nnd_'ha‘g,_ ‘he

“ nnworkable. i
| « Mhe alternative of an excise duty on the ARGAR
have to be refunded on exportation, aud

oy

PR

o Fiac it . O 85

: «mmwsmme:;' ,
14 The Committee recommended that the impo | |
TR L B ey ol from T} to 10 per cent., that on silk_pieco
' ' Lper cent., and that upon iron from 1fc 2 per cent. ; and that

260ds from 5 to 74 per cent., and that upon iron fi
STy oF o por cent. should b Ievied o machinery.

finances could afford the remission.

: ok i bl o thedry

‘admits, been, in England, pronounced

" whon Mr. Taing decided again

Wiﬂ'wbichmm“m‘ arhcba'ﬂlmh :
ia; and the Committee consider any alteration

roduced in In

‘tho import duty upon certain

| from 7§
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15. They proposed that the dut iri e rai
: tuty on spirit; should be raised from Rs. 3 to 4
a gallon, _t_hat on liqueurs from Re. 1-8 to Rs. 3 a gallon, that on champagne
and sparkling wines from Re. 1-8 to Rs. 2.8 a gallon, and that on all

other wines, except Claret, B ) : e
Re. 18 per ’g allonl. s Burgundy, Austrian and Greek, from Re. 1 to

~ 16, They also proposed to insert, in their i ir i
e . ose ’ ir appropriate places, in the tariff,
certain minor articles which appear to have been aIc)ci(Ii,entaH; omitted. ,

17. The Committee expressed an opinion against removing from the list

the arti i g A :
I‘C:S?)l:;ik’—? from which but a small amount of duty is derived, for the following

“The Committee would have been glad to reco , : S

o« mmend e
o :1;1323 lclrm;::ents.f Bdut{ precinded as they are, in the pecaliar uir?;tm?tgi‘fe': lt}fofmallit,a;:;ge;l?::og;:g
S i t}? < ;" y ‘.’"l any article which could yield a large return, they felt unwilling to
e : ’.2‘1'"5‘"’9“,‘ of the sum which us a total is of importance, although the
#tariff. th p $NUZ 15 are, of lsignificant: yalue. It must also be noted that, in the present
s, Laere are only seven gesiral headings which yield sums less than Rs. 10,000, and that

13 - - » LI d
there exist objections agafiist removing from the tarill only parts of a general heading,”

18, The Committee, rightly consideri . : :
e : Y = g the export duties to be the most
objectionable. portion of the Ludian tariﬁ‘erm.J i arefully i i
, enquired ¢ .
and recommended the abolition of the duties 0({1—-' PG A o
Cotton goods ;

(‘ » b -
Sw:mn and pulse, except rice and paddy ;

Oils, and *
Spices,

19. The financial result of t} :
upon the actual trade of 1873-74, wa‘seas? ;‘gﬁ?)?:i_('f e Commxtf‘,ee, DR ed

1.5:!.——'1‘11(;3f alterz‘iti‘on of the valuations was estimated to raise the receipts
1{oxn’zm‘xstorus» dutwg by Rs. 5,07,000 and to lower them by
b ld,(ﬂ,OQO, showing a net loss of Rs. 2,60,000. This loss
would be increased by. Rs, 1,60,000, or to Rs. 4,20,000, if the
proposal for the lower valuation of dotton goods were adopted.
2nd.—The loss; from the proposed remission of duties, was estimated as
follows s~ ?
Inteorts ... Metals : 17?2527 B
aisidti il

Cotton goods o 1,48,000

E S‘ee(:ls e ey ase 7)R4'JOUO

XPORTS .. g_rmn and pulse other than rice and paddy  2,00,000
ll.S S 98,000 - .

Spices v 80,000

—— 18,05,@0

Torar 14,756,627

3rd.~The gain by the increase of duties proposed, was estimated és fols

lows ;—
; - Rs..
Dauty on articles of luxury raised from 7} to 10 per cent, 84,158
Ditto silk goods from 5 to 74 per cent. ,.. we | 1321,000
Ditto iron from 1 to 2 per cent. p = 45,000
Ditto machinery > e e v 2,060,000
Ditto spirit from Re. 3 to Rs, 4 a gallon one 000
Ditto liguenrs from Re. 1-8.to Rs. 8 a gallon s ---} 6,58
Ditto wines ... FI we  2,46,000
Small items brooght into the tariff & AL 75,000
TO‘MI‘ S 1"0675158

leaving a net loss of Rs, 18,469 from alterations of duties,

. 20. Assuming the lower valuation of cotton goods fo be accepted, the
revision of the valuations and alteration of the duties together showed a nef loss
of Rs. 4,38,469, Against this was to be set the probability of an increase in the

T i e T

. 'ui-:‘f"‘."v:“f:"%*"’w?v—*jﬁ-

-

———
S G L SR, ST
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;
|
i
o
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- exchange with other countries.

£
L : s
imports of cotfon yarn and piece goods, which, by

and perhaps also some increase in metals. .

21. Two dissents were appended to the Committee’s report. Hir,-'Hope X

objected to the proposals to raise the import duty upon certain articles of luxury
from 71 to 10 per cent. and to double the one per cent. duty upon iron, and im-
pose a duty upon machinery, and advocated a still larger increase of the duties
on wines than the Committee. The President and Mr. Lane were opposed
to the remission of the export duties in general, and egpeg:allly of the export
duties on grain and pulse, castor oil and seeds. ; ~

t

99. The Governor General in Couneil, having considered the report of the

Committee, arrived at the following conclusions upon the various questions
arising in connection with it i— : 5 e

: TARIFF VALUATIONS. it S
93. The tariff valuations recommended by the Committee have been aceept-

ed, with the exception of the valuation of shirtings and longeloths, T cloths,

llams, jeans, domestics, sheetings and drills. Three members of the
gl;dngi%tea avatmate:i a valuation of these goodslower by half an anna a pound

than that recommended in the Committee’s reports. The Governor General in

Council preferred to adopt the lower valuation of these goods.
) ExPORT DUTIES. # ¥ 4 : gl

d . - - f

4. The Governor General in Council c_a.requy cqnsxglequ thg, issent,
recor%led by Messrs. Money and Lane, from the recommendations of tv??ch ootg;l;.
mittee for the remission of many of these duties. But he concurred with the
majority
as far as p
stimulate the growth
Council, no part of the Indian tariff more urgently needed refoermihsn ﬂ-;le-.

of , duties, It was therefore with great satisa o
%fmﬂd himself able to assent to allﬁ!ﬂr St peeataiy
Committee for the remission of export duti " duties

2-E~n FYIREE

made by th

Governor General in Council was pleased fo remit "theex ort duties on 1 Ort =
and skins. The Committee do not s mmm%@ﬁ&fgoﬁﬁ“gﬂg

confined to famned hides and skins, and that the export 07
g:gdwl?i.;le‘s and skins was already free. It seemed to the Governor |
Council inexpedient thus to tax the export of the man

and the ddty, whioh yielded, in 187475, ouly B 151,100 has been obundone

g g export tasiff of British India now contains

articles—Indigo, Rice and Lac
is freed ﬁ'omdlfno’ﬁsml burdens.

v indiso, Rioo and Lao. With thosoxceptions, the entiro xport rade.

86, The Governor General in Council ba tﬁeﬂomxm?tee- As
- on certain articles of luxury as pr d ( | A8
nt{eon s art;cge:do;ﬁvarg to reduce the general rate of import

crease the d :

i o i iy
d 7ito 5 .5 and it would
fhtivn to raise tho daty o these arhgiw .
Council was unwilling to increase i e G

10 particular reason, has been approved. On the

dﬂy? :

and it would have been inconsistent with this reso-

on

a very small net reve-

RANRENS ALy

on arms, ammunition and military stores at

E

the redueﬁgn of the
valuations, would be relieved of duty to the extent of about Rs. 8,00,000 a year ;

ittce in the opinion that it is of primary importanee
?)isti‘tl»‘lee (t}:?eln;leve tlie ewaPém trade of India from taxation, and to
of Indian produce, whether raw or manufactured, for
' In the judgment of the Goyernor General in

Hir.: 3/

\ufactured article o1 ;

. Por like reasons, His Excellency in

those who are engaged in curing fish,
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-

with taxed salt on an equality with the curers of fish with untaxed or less
highly taxed salt, it was considered necessary to impose a duty of 12 annas a ewt,
on salted fish imported into the Bombay Presidency, except Sindh : ‘it was not,

for the present, thought necessary to impose this duty in other parts of India ;

but power has been taken, under the Indian Tariff Act 1875, to extend it as
may be found expedient,,

28, The Governor @eneral in Council aceepted the conclusion of the Cow-
miftee in respect to the demand made by the Manchester ‘Chamber of Com-
morce for *“the fotal and immediate repeal of the import duties on yarn and
picce goods.” The revenue obtained in 1874-75 .from these duties was
Rs. 92,15,883; and, even at the valuations as now revised, it would have been
more than Rs. 88,00,000. It would be impossible for ‘the Government of
India to give up such'a sum without seeking some compensation from other
sources. These duties are levied at avery small cost and at a minimum of
inconvenience to the people, and they cause no discontent,” Had the Gov-
exnment of India found it necessary, for the reasons given on behalf of the
Manchester Chamber of Commerce, or for any other cause, to abandon
these duties, they would have been placed in a position of much ‘anxiety. If
neoessary, they must probably have resorted to the alternative of an excise on the
indigenous mills, rather than give up a large revenue which cannot be spared.

- But it is plainly shown by the Committee, that, in regard to the great bulk of

the trade in these goods, the importers are, as yet, subject to little Or NO NeW Comn1-
petition by the mamufactures in India. The Committes have reported, after
careful inquiry, that the import trade which is exposed to competition from
Indian manufactures, yieldsa duty of only Rs. 4,00,000, It should be remembered
that the handlooms of India have, all along, competed with importers in respect
to this class of goods: the only new feature in recent times is the construc-
tion of cotton mills in increasing numbers ; some have long existed, and have
not, it is believed, till lately been very snccesstul.

It is difficalt to obtain trustworthy statistics of the consumption of
cotton goods in India.

spinners held at Blackburn onthe 215t of October lagt s
210,000,000 1s. imported from England,

210,000,000 1bs. supplied from native hand manufacture,
40,000,000 1bs. supplied from Indian manufactories,

Whether these figures be correct or not, # eannot, he doubted that the ims
ports of cotton manufactures are mainly composed of the higher qualities of

goods, and that the coarser fabrics have always been largely manufactured
in India. . ; _

20. The figures given in the margin show the quantities of cotton yarn
lmported, each year, sinee 1859-60, and the

Quunities| Faueot  Value of cotton yarn and piece-goods together for
YRARS, o et O the same period.  The figures of value canmot be

and piece.

s | Vo trusted for purposes of accurate comparison; the
valuations were partially raised in November
1860 ;* in 1564+ the remainder were ‘raised ;

Ihs. 2

FLATLIT | 11,005,028 in 1867, and ‘again in 1869, they were re-

nctgivmn | waimao  Gueed. Tt will be remembered that, in 1862,

o | wagea . the duty on cotton twist and pieee-goods was
o ..o . L 1o - Teduced to 33 and 5 per cent, respeetively, The .
150457 (11 tionthe) .. | sy imports of cotton goods were affeeted by the
18043 wirne  high prices caused by ‘the. interruption in the
A i SUpply of raw cotton to England from the United
187278 Winin  States owing to the civil war, These prices lasted
167475 s til] 18635, . : - \ '

30. In the three years from 1869-60to 1861-62
the average annual value of the imports of
cotton twist and piece goeds was, in round

In the four years from 1862.63 to. 1865-66 the

" M Wilspn, Finanofal Statemonts, p. 1,
¥ Bir'C, Trevelyan, 1744, p. 160,

pumbers, £11,000,000.

0

The following were given at a meeting of cotton
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(7) :
0,000, The financial year 1866-67 is useless
15ig’0?>?ﬂy en:le.braées 11 ymonthn;. In the four

years from 1867-68 to 1870-71,"the average annual value Was £117,966,000.

average annual value was £12,
for purposes of comparison, as

: 172 .75, the average annual value
four years from 1871-72 to 1874-75, 1 : g
ilﬁouﬁlgl esax(;le-fthat is to say, £17,970,000: but, mb:iiggh eﬁ}z!ﬁgf
wais tions were lowered by 15 per cent.; &ﬂds,.lf: allowa_qce g ;
:ﬁe‘g i: an increase of about a quarter of a million sterling over verag:
fogitcl;le gmftfguﬁ;{gg est amount for any year of the Pﬁﬁf’di“%de" re?“i‘g-; 0 ‘
% 9 The Governor General in Council is aware that it is statedtdame!e
rad ol your wos ot prosprnes b, lokig a e ety (el
T . ; Sar Q L 3 S G gty d 1-,{-. SO
and mgk}‘e’ifif‘f';‘,’, %?;figh cotton manufactures has dmlmshe;il; . o;i& lkkgg
deﬂg}“ “nli!;h 'On the contrary, it is more p:ppgble that, as ni: tmgfmnth e
g cotfon manufatuss1a, M, seadly Dogiiney BTG,
« = h - h as i : £ L 2 3 TRl A _A>,‘
;'ll'lgmﬂ:fatgg:l %iﬁngi?)o; wceavers. and even, for several years past, from mills,
i N g in the new In

in future, be produccd 1a te Co0 o han they have been by ha

‘manufactories more ehmy
more suitable for the In s

in the older mills, : \ . e ares :
Oommeree, but by that of Bomba_.y;d ol e Sy

duty the m;_r;‘c;nsort?m: ngm S .Indml.'wm}l@ hav&ecmerém‘;g
P cqmt%eis ronasal, and to sacyifiee revenue in 'nngﬂit' 1t {aten 40
b0 adopt A R had been fonnd to be practicable. ~Bu it is open to
ous objecti : thus esempted;
ine to describe the goods to be thus | it
B o lino woro.fsed, i would b ardly possbl to protee &
?:;cﬁy evisions; and moreover, a very onerous responsibility would b ould
, customs officers. To fix any su e T i b the.
"l Simulatetho fodigenous mill io 'dgwgﬁmowsﬁﬁﬁ above thé Tine.
anufacture of goods such as would competo with those J3st SIOYE Vb GG
Tt is. ctgd to be the opinion of.-aomql?ﬂdl#g,m; jmpracticable; and it
g,w f:r- of Oommerce]i}mﬁ this alternative se_l;eme;m R Er s
certainly so appears to the Government of India vi

before them. G Sk R L M PN
L e ot b

o s s it o Lt b Sl e

\ : u ‘ ,,j".,',_'»j"‘.—-“4"-”’

Ravlicst opporbunity was taken fo reduco this saic, and amoe, 17

e aloe 1ehoved wone ootton tist and picce goods e

ff:; lowered in 1862 to 8} and b per cent. £esp

. The ﬁonwf:; observations then made by Mr. Laing cxpressed the views .
entertained by the Governmemti—

« Frec-trade does not mean Mlﬁbr@
with & view to revenue, and not part fmm e
iy s ty on an imported Articis & ; im
s e, o) e o, b, U 50 ot ol oy

ade, while it makes it obviously inexpe e e et
levylog s trifling daty, o o G duty of Ls. 8 quatter equal to
e i g 2 s s 1 il i

b e e e e i iR D
o glear gOddE. | "l A R e sonerally ; and, while this is the
B i it sustama duted on, i b2 &mmgmé dutysof 5 per cent..on

Onal

m,:?mmb]e mia oan oﬁapiioanrgeﬁmlng -an.ol

ooms, s

; . impossible, to draw
: 1at, it would be difficult, if mot impossible, to S

riod. In the year 1874.75, the value was £19,387,270

o

n axiom ; and it only admits of

<

to progress, althong};#the Jlower classes of goods u;a& |

such line, if it were possible, would

the mfoxmationp,ow iy
objec o;

S ostively, while the gencral 7o

3

s

chall b o taxes, but that tasesshal L levied sy
g a 9.1 e85

b by
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187324 - o, 1 1002,3¢7 880,639 | 17388507 Five ymts{ to
OZ5

The Government of India are still of opinion that a duty of 5 per cent.

ad valorem, upon cotfon goods, cannot practically operate as a protectipn to
native manufacture, '

The Government fully admit the advantage that would be. derived to the
people from a reduction in the cost of their elothing ; but, as has been alread y
said, financial considerations will not admit of so large a sacrifico as that of
the duty on cotton goods. There are other items of customs, moreover,
particularly the export duty pon sugar by land, which, in regard to the general
Interests of the people of India, demand prior consideration, ‘

55. While, thus, unable to accede to the demand made by the Manchester
Chamber of -Commerce Yor the remission of the import duties em eotton
yarn and goods, the Governor General in Council has gladly assenfed. to the
revised valuations of these goods proposed by the minority of the Committee,
Which are calculated to afford reliof to the trade by a reduction of duty to the
extent of Rs, 8,00,000, if reckoned upon the trade of 1873-74, and Rs. 8,80,000,
if reckoned upon the trade of 1874-75. The Governor General in Coungil

hopes, that this . relief will give some. helpto a commerce which is of vast
importance.to both India and Great Britain.P

86. The value of American and Egyptian raw cotton imported in 1873.74
was less than. Bs. #0000; and the Governor General in Council has not ascer-
tained that, hn_therto, such cotton has. been imported to any extent to be
manufactured into cloth in Indian mills. But, in order to place the. Indian
manufacturer upon the same footing as the importer, it would be necessary to
levy a duty upon such raw cotton, if it _should he imported: as a precan-
tionary measure, therefore, an import, duty of 5 per cent. has been imposed by
the Tariff Act, 1875, on raw cotton not the produce of continental Asia or

Ceylon. It is. not Becessary thus to tax foreign cotton of the same quality as
that grown in India.

37. The duty on twist is left, for the present, at 83 per cent,  But, if it ho

. found that imported twist is largely manufactured into cloth in the Indian

mills, it may become hecessary, hereafter, to increase this rate,

38. The valueof metals, machinery, and railway materials ixnported yearly
} - from 1859.60 is shown in the margin. A

M o \I‘il’if‘ ﬁim | Metats,  COWParison of the imports for the ten
o h

years from 1863-64 to 1873.74% gives the
T b following result :—

£
1859-60 .. | 871,531 L706,002 | 2241 955 i
1860-61 ... | 870251 | 1,903,344 | 9508046 y el
186162 ... | 553,883 | 1,509,580 2,551,829 Metals, | Machinery.! materials,
186263 ... | 506,518 | 1,165,852 | 3008407 o

186364 ... | 585516 | 1,307,240 | 3308 653
186405 [ | 854150 | 085832 | 8705 003
1865-66 ... | 586,182 | 1,435.92 :

1866_67 g L] 2 3|043’33‘l AnBI68 O~
(Wmonths) § | 901740 | 2,001,417 | 2,587 497

toosos | BOTE2 | 2464060 | 3030158 . {1803:04
1868-09 ... | 794,560 | 1,591,813 | 3.830.651  Five yeams (o000
186990 ... | 566,097 | 1,217,934 | 3570 198 .
187071 ... | 447,570 | 1466068 | 2715501
187178 .., | 405835 | 510,996 | 2'300,77
180378 ... | BI7316 | 441,960 | 1aog 00

£ £ £

3,580,325 | 710,588 | 1,480,116
186970 ik
2,448,124 | 585,838 | 006,250

IST475 . | 1,185,948 | 703,087 | ] 187874

Year 187476 | 2,607,075 | 1,185,943 | 753,057

89. There has been a decrease in the imports under each head during the
ten years. Theimport of railway materials depends upon the operations of the
State, either directly or through guaranteed companies ; and the decrease has
been caused by the gradual completion of the main lines of railway. Machinery
shows a large rccoviljyvin the years 1878-74 and 1874-75; in tg

* The year 1806-67 biss beon omitiod Becatse the returps for this year include only 11 wionths.

o latter year,
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the imports rose to a higher value than in any previous year. The chief

g inue ing the last eight
in raw metals; ahd it has continued during i
of the seeixile;n Lntil last year, when there was a _satlsfuc-bp:y 1m1:‘;c;;f
Bt The values ’given are the tariff valuations, and they do no haccusi q er):
merft' t the real values, for the price of metals has of late \nls}e ; p});lr o
rillne:sea]t the figures are good for the purpose o mmpmzz:" fol; the Gov-
. y’raa»innv reaction in 187475, it might have been “df’ce. 5 3éms g
ermment o grant a larger measure of velief to the trade in 1 hopes that the
emmentmatilovr oiven. As it is, the Governor Genleral in Couneil top%sy :hjch
be‘(izn : 4 of the cencral rate of duty from 75 to Slpeg vc‘:ﬁ i
ree ti(isl?il s ﬁﬁargely, will give adequate relief to this bran gy
The Governor General in Council has adppted thg_%:gg!ﬁ;ﬁ?‘ﬁ?ﬁ
4(1)). the Committee for the increase of the dutlesdon spxlrll A et
s it modifications, the chief being hat the i3 Gollectonof Custams,
S siig n?th a recommendation made in 1873 by the e e
Catesitta. been fixad at the rato adoptedsfor spiri, ois, 4 o logitimate
Qz , Tt will be generally admitted that spirit :mtlh;??lf: 3:3.19: g;mm;“
= ¢ taxation ;. it s only e kept in
s"ltb hed s?fhigh as to induce illicit Dekgcon am%otiaét du*t>yP0n Bg’iﬁt iinoriad
pitche . lation between e Gu? - R £
?GW Of;, preser;ﬁgtﬁel‘:xcm duty on spirit hdisitﬂé?d lTn a,gédgf; fgapmmg:
R .med in Section 11 of the Indian R ot teenlee
has been clearly afumett 38 SO0 eately consulted as to_ how far practi
Local Governments will be immediately co £ India and the present stage of

decrease has b

P ireumstances o : i ‘
iven toit. The cirewns : nt are not such that
effect can be giv o? the Excise Depar!zm(; ot deekl conm,ﬂ_,e‘r- ..

development of the administration

the internal duties can be raised ,indiser‘iminately,.'o:
ation of loeal drcumstapoes. . X o
REDUCIION OF THE GENERAL RATE OF IMPORT DUTY m 5 g;;m e

42: -Before 1845 the general rates of import duty were as |

iy . : fomign i -]
 Importedon e A

RUEE = 5 il v L i o fRLY L Y et et “M ) .“v‘(\ pret ey T‘Hv‘, t-. 1
B ten o 8 aud Bgor it T andT0per ot

all manu 18 ooods imported on foreign bottoms were ad:
by Act VI of 1845, g00cs ohC On floh bottoms. -

F Y e 5 ‘_mv ,

45. . In 1864, the rate ;:ae, aro numerous ; but. their value

and nob coming under the general rate.

one-1 ial of their own, 4 e D vz‘nee
e m't:,'n"ltt' ce. naturally, did not _consider it within their proving
ha 486. ne Commi namrauy’g;gel:?i;?port duty. But M. ope,in

‘ o oeneral 1 FORPEAZS: n be found
propose any r?ﬂﬂt‘f:l‘lgf :hef:e a hope that :td_m‘;ggf ‘tf:f’h:e beljeved
his dissent, inciden rateto Bpetfeutd, S8 H bR e
possible fo reduce he BT L sednotion would be,very satisfactory. =
Governor Genersl in Coudll s had uiuch pleasure i,
47. 'The Governor Gener the Government of Indm.to m? 3“# - for all
r cent. the general rate of import H‘y- Excel-
d vagmn.to,ﬁx, sgtﬁ!’#-“; eRE: pecial rates of duty. el
& mer A ihe t the same time, to remove from the specML to
) Council w ’%m' o ": high imporf duty on which must operate as a
cﬁ?ﬁiﬂ e produce and manufacture. ,

5 .

IX of 1845, a general rate of 5 per cent. was substitute i i

nwh:&bj@ '%i?'ﬁe‘g@g?}heuwhole import trade, the chief articles of import

R

ot




48. The articles specially taxed are, now, as follows :—

Rates.
Arms, ammunition and military stores <« 10 per cent.
Cotton twist AR T
Liquors ... n Various rates.
Tron, enumerated sorts, aud railway materials ... oer 11 D per ‘cond.
Opium o 24 rupees a seer.

Salt and salted fish n Various rates.
The import duty ou all other articles liable to such duty, is, now, five per cent.

49, It is important to form some opinion how soon the ordinary growth
of trade, together with the stimulus given by the relief now granted, may be
-expected to_recoup to the revenue the sacrifice which has, thus, been made.
The facts of the last reduction were as follows :—the average receipts, from the
73 per cent. duty from 1861-62 to 1863-G4 inclusive were about. 40 lakhs of
rupees a year: the duties were reduced in March 1864 ; the average yearly
receipts from 1864-65 to 1866-67 inclusive were about 33 lakhs. The average
yearly receipts, from 1867-6S to 186970, were about 40 lakhs, and, from 1870-71
to 1872-73, Rs. 40,40,000. Thus, it appears that, in three years, the inereased

trade recouped  the revenue for the loss by the reduction ip the duties made
in 1864,

50. Tn estimating the offect of the further reduction now made, it must
be borne in mind that the reduction from 10 to 7% per cent. was one-fourth,
whereas the reduction from 75 to 5 is onc-third, of the duty.. The value of the
trade on which the general rate of 7} per cent. duty was levied, in 1874-75,
was Rs. 6,88,00,000, yielding a revenue of Rs, 51,60,000.. To vield the same
-revenue with a 5 per cent. rate of ‘duty the value of the trade must in-
crease to Rs, 10,32,00,000, or by Rs. 8,44,00,000. ., The reduction from 10 to
7% per cent. was recouped in three years, showing an increase of trade of
15 crore in three years, or at the rate of about R, 46,00,000 per annum. At
this rate of incresse, it would take more than seven years for the revenue
from the duty now redaced to rise again to its recent amount. But, sinee 1864,
the development of the railway system and of the trade with England has heen
very great, and. it may be hoped that the trade will respond to the still more

liberal concessions now made to it, so that, perhaps, a more rapid recovery

may be looked for now than after 1864,

FiNnanoraL REsvLTs.

51. The Committee caleulated the results of their recommendations upon
the ascertained trade of 1873-74, Upon this basis, they estimated the net-loss
of revenue, if all their proposals were accepted, and if, moreover, the lower
rate of valuation recommended by the minority for certain cotton goods, were
adopted, at Rs. 4,35,800. To this must have been added the following amounts,

owing to the alterations made by the Government in some. of the proposals
of the Committee :— . '

Increased duties propesed by the Committee but not adopted,

Silk e L21,000
lehill(:l‘y ans Lhe B 2,6(’,000
Iron MR AR i
Articles of haxury A e ity {1

Add duties taken off in excess of the Committec's recommendations—

Export duty on hides and sking ‘ 1,584,088

Inport duty on coffee and quiniue, less incrense on-nrms, smms ,
nition, &c. .. oA 10,000
Poras .. Re. 7,00,146

52. The, Committee, however, reckoned as lost by the remission pf tl_w
export dubies which they rccommended, not only the actual duty obtained in
1873-74, but a further sum of Rs. 25,000 which would have becn also received,
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' ; s : tions. - This sum of Rs. 25,000
- jios had been refained at the new valuatlpn& is sum of I Ao
-;il;m’theﬂddbflc{l}:ducted from the Committee’s ealeulation. = It thusappears that the

loss of duty calculated upon the trade of 1873-74, and upon tha bask of 8o -

Committee’s recommendations as modified in detail by the Government o{ i
have been Rs. 11,22,946, S R R N SRR ) e
Wouk513 The figures of the trade of 1874-75 are, however, now known; and

the Gavernment of Indig prefer to calenlate the financial effect of the measures

3 Rl

recorded in this Resolution, upon.the basis of th:smde,bemsﬂw W Sy

iy i ving for{ho net.reduction (stimated
e as follows, after allowing for the n luctior Ama
at th:ag%%;eszunds.and drawbacksnowmg to the ‘:’educ’i:}op _gf t e lmpﬂl’t

duties :—

1 Import dﬂtie&remﬁG; rf & ' 5."_; Ra. ol Hog
; | AR G P R0,0008 R ke
General rate reduced to b per cgnt. foy sedd Ptiang sy s e
f)uty on coffee and quinine remitted—Iless increa uty or 3 3 1'-0' 000.
ammunition and military stores T o R
: - 17,30,000
Faport duties remitted, :
; Rs. N
: : £.3 g, S BLBRE e
" Cotion goods. - - g, . 273,450 N DR o sl
(g R et o e e LpL10% Mo T e
Hides and skips shaghe . 94,965 LA SN
el o T A N o BBABR iy :
Spices _ : “ e i o 8y
~ All.others e :

L g g
Loss on cotton gao'& el ot
Less net gain on other goads—

P

: - 4 et amount of revenue sacri _ﬂOEd the
resent m\{fmnu:lgnlated ttl;:a:)tnﬂ:ﬁe%mde of 1874-75, is Rs. 80,80,000.
p i " " } : E 4 A

’E e ran
wines and liqueurs . b SO 1T LS e
et RO Nt yemlylos .. 305,000

T ErrEcr UPON THE ESTIMATES. :
urrent financial

55, Rather more than one-third mdm&m Wﬁtmm-aw it '

‘ _ i the rem: inder i A BN 3 ; sper
passed ; and w”ﬁ?&&ﬁf& venue of the yeat is, however, as yet, prosper-
L. zﬁ,OQ,OQOM from the revision of

- v = X w - ) ha ‘at %
ous ; and, apart le, now, to estimate the revenue of the Jone e

Iise 2,04,U0,0 52 W in expegtation of_the
idering these figures, it revenug of the year was ed .
sifering Weae BETIEL - or mki;; eotustm.?e’ have been set down. There ds,,

{

-

11,2&.6@&13517:111&9@?@2 !

ision of the tariff, the Government consider that it




R :

gy L AL

et

P
e} "

iy

il - gt 0 g8 AR Ak l‘ﬂﬁ!!., W;

ik {‘ el Ui

B
Sl e
e i v

il
o I@"J.,ﬁﬂﬁn%.







	Image00039
	Image00040
	Image00041
	Image00042
	Image00043
	Image00044
	Image00045
	Image00046
	Image00047
	Image00048
	Image00049
	Image00050
	Image00051
	Image00052
	Image00053
	Image00054
	Image00055
	Image00056

