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Proceedings of the Madras Govermment, Rewnwe Depdrtﬂwﬁ 2
$ 242‘-‘]9(»,August 1875, -

8. The charge of compound mtereat not having the sanction of law, and the
~object of the Government in procuring the loan being to free the estate, if pos-

mble, from debt during the mmonby of the present propnetor, the Lourt recommend
that mmple mterest only, at sxx

inte test annually as it

accrues. In tlns case the large sum wlnch has alrea&y accumulated on account

~of interest must be liquidated without delay, as it will not be included in the -

sum secured by the mortgage deed, The budget for Fasli 1285 just received

contains a provision of two lakhs for payment of debts, from which the interest
which has accumulated can be paid at any rate in part.

4. 1If Government decide that componnd interest should be eha.rged the

Court request instructions as to the ate. In this case the simplest arrangement

“will be to treat the old arrears of pemhcuah and accumulated interest thereon as

an addition to the loan, and charge a umform ra,te of five per c.ent' on the wholo

emount secured by the deed.
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