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Proceedings of the Madras Gopem‘z'ment, Revenue Department,
23rd July 1875. .

v oe,

' No.236.- Read the following lettef from A. O. HUME, Isq., C.B., Secretary to the
' Government of India, Department of Revenue, Agriculture, and Commerce,
(Customs and Salt,) to A. MACGREGOR, Esq.,, Acting Secretary to the
Government of Madras, Revenue Department, dated Simla, 12th June 1875,

No. 189 :— ‘

. T axdirected to acknowledge receipt of your letter, No. 210, dated the 17th
. February last, conveying the. opinion of Ilis Excellency the Governor in Council
* in regard to the substitution of an excise on salt for the monopoly system at present

in force in Madras. . ,
2. The question as between imported salt and that made under the Government

~ monopoly appears to the Government of India to depend, in a great measure, on the
accuracy of the assumption which underlies paragraph 10 of your letter, viz., that,

- with reference to the duty of Rs. 1-13-0 per maund, Cheshire and Madras-made
salt are upon an equality, If it should prove that the assumed cost ‘per maund of -
Madras-made salt docs not represenﬁ' the actual cost of the manufacture, it would be .

" clear that Cheshire or other imported salt is* placed at a disadvantage as compared
 with the home-made article. '
3, I am, therefore, to request that the Government of Madras will favor the
" Government of India with an exact statement of the entire expenditure which _ronsti-
tutes the Teal cost of the monopoly salt to Government, deducing thence the actual
- cost per maund in each of the principal localities and for the Presidency as a whole.
In this cost should evidently be included all losses by ordinary wastage or extraordi-
nary calamities, the expenditure on all establishments, including a proportion of the
 galary of the officers of the distriet by whom the manufacturing operations are
managed, and the interest on all capital sunk in store-houses, plant, and works,
which could be dispensed with if the entire supply of salt was imported by sea and -
_was free from all interference, after paying duty on debarkation. It is almost °
peedless to add that, under an excise system, the manufacturers, as in Bengal and '
other parts of Northern India, would be required to defray the cost of all guards and
establishments requisite to prevent the removal of any salt from licensed works
. without the prepayment of the duty, so that alike under a system of excise or impor-
tation the sole expenditure which would be entailed on Government in connection
with the salt-revenue would be for such establishment additional to the existing Revenue
"and Police officials as might be necessary to prevent unlicensed manufacture. ‘
4 What leads the Governor-General in Council to desire further information
'in regard to the low estimate of manufacturing cost generally assumed in Madras is
'the experience of Government in gimilar cases in other parts of India. Thus in
‘Pooree, where the conditions of manufacture are, it is believed, almost identical with
‘those prevailing in the adjacent district of Ganjam, the manufacturing cost of
“kurkutch or salt produced by solar evaporation is not less than 5‘ Annas 74 Pies per
maund, while in Ganjam the same item is said to be no more than 2 Annas 4 Pies. 1t
geems questionable whether the latter sum includes all that is comprised in the former,
‘and for this reason His Excelléncy in Council would desire to see afull exposition

and discussion of all the charges of the Salt Department in Madras as affecling the -
 cost of manufacture. .
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* monopoly system at present in foree in Madras..

" which constitutes the real cost

No. 189, ¢

Frox _ ,
A. 0. HUME, Esq, O.B, }
- Secretary to the Govermment of India,

TIIE SECRETARY TO THE GOVERNMENT OF MADRAS.
R - B R “'f’*s.....,»;.

AT

B 4

Department of Rever:a,

Agriculture, and Commerce.

(Customs aid Salt) : . .

| | Swuwa, the 12(h June 1875,

SIR, . - ST T '
I a3 directed to acknowledge receipt of ‘your ‘letter No. 216,

‘dated the 17th February last, conveying the opinion of His Excellency the

Governor in Council in regard to the substitution of an excise on salt for the

9. The question as between imported ‘salt and that ‘made under the
Government monopoly " appears to-the Government of India to depend in a
great measure on the accuracy of the assumption which underlies paragraph 10

of your

the assumed cost per maund of Madras-madp salt does ot represent the actual
cost of the manufacture, it would be clear that Cheshire or other imported
salt ig placed at o disadvantagn as compared with the home-made article. .

3. ‘I am therefore to reques

the Governmant of India with _
of the monopoly salt to Government, deducing’

thence the actual cost per maund in each of the principal localities.and for
the Presidency as a whole. In this - cost shonld evidently be .included all
losses by ordinary wastage or cxtraordinary calamities, the cxpenditure on
all’ establishments, including - &. propartion of the salary of the officers
of the district by whom the mannfacturing operations are managed,
and the interest on'all capital sunk in store-houses, plant and works, which

could be dispensed with if the entire supply of salt wag imported by sea
and was free from all interference, after paying duty on debarkation.. It is - -

almost needless to add that; under an cxcise system, the manufacturers, as in
Bengal and other parts of Northern India, would be required to defray the cost

of all guards and establishments requisite to prevent the remgoval of any salt |

from licensed works without the prepayment of the duty, so that alike

under a sjstem of excise or impor
entailed on Government in connection. 'w
such establishment additional to the egisting Revenue and Police officials as

might be necessary to prevent unlicensed manufacture.

4. What leads the Governor General in Couneil to desire further Informa.™ "

rard to the low estimate of manufacturing cost generally assumed in

tion in reg . facturin
Madras is the experience of Government in similar cases in other parts of

India. Thus in Pooree, where the conditions of manufacture sre, it is believed,
almost identical with those prevailing in the adjacent district of Ganjam,
the manufacturing cost of kurkutch or.salt produced by svlar evaporation is
ot less than b annas 74 ple per maunad, ‘W

said to be no more than 2 annas 4 pie. It secms questionable whether the

letter, viz., fhat with reférence to the duty of Rs. 1-13-0 per maund .
Cheshire and Madras-made salt?are upon an. equality. If it should prove that

t that the Government of Madras will favour
an exact statement of the entire expenditure |

-

tation the sole expenditure which would be-
ith- tho salt revenue would be for =

kile in Ganjam the same item is.




- - T ”3--""?:;:;"?
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latter sum includes all that is comprised in {he former, and for this reason :
His Excellency in Council would desire to seo a full exposition and discussion :
of all the charges of the Salt Department in AMadras as affecting the cost of ;
manufacture. . ; :
5. Iam to remind ITis Excellency the Governor in Council that this is
not the first time that the expediency of introducing a salt excise in Madras ,
has been mooted, and that the Revenue authorities of that Presidency have : f
. not been always opposed to the change. In Mr. Plowden’s report on salt in -
" British India, presented to Parliament in 1856, will be found correspondence S
. o Avrendic | bearing on the subject. In 1504 the Madras o
mow?:n%iﬁfé the dppendiz to Mr, Board of Revenue* reported in favour of an_cxcise [ 3
. in preferenco to a monopoly, and again in 18534+ te o
”‘.’ 395 dh. g -the Board was not opposed to thg proposal to po-. N
: substitute the former for the latter. ‘ ’}‘\ o ,
6. Iamto invite special attention to the able letter} by Mr. F. N. |
v~ 43 Printed atpp. 826 et seg. of the Maltby, Collector of Canara, dated November 10th, :

, ' Appendix to the report. 1852, on the subject of substituting an excise ;
* . for the monopoly in that distriet. . ; ‘
i~ - 9. Tamtoadd that on general: grounds the probhability appears to the ! .

- Governor General in Council fo be decidedly against the economy of a Govern- </ by 6
ment monopoly ; and the experience gainced in Bengal, whore a system once v % T :
prevailed similar to that now egisting in Madras, and wag after full consi- !
deration and discussion abandoned, seems primd fucic in favour of the change . A
proposed. . : ‘ , ‘ X
. e I bave the honour to be, ' | i

‘ e ) v f SIB,
) T Your most obedient Sérv‘ant,l.‘ = 1
C e . el M i
' o - Secretary to the Gover}‘zment)qf India. {
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