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that if any new system of fraud has been devised it has not as yet been cmployed

- Judgment was received, has state

"Office, he presumes that
- As the Governm

. stamps by punc

- |
d e
Proceedings of the Madras Government, Revenue Department, . , .
P 15t April 1874.- ' -
L Read the following :—. |
No. 10. Proccedings of the Board of Revenue, dated 12th February. 1874, ~

. No. 309.

tor from the Hon. D. ARBUTHNOTT, Collector of

Read the following let
GROSE, Esq., Secretary to the Board of Revenue, dated

Tanjore, to J.
Vallam, 28th January 1874, No. 26. ,
InForyMATION having just now reached me that Mr. Irvine, the Acting‘J udge
of the Court of Small Causes at Combacouum, has discovered certain frauds in
connéction with the use of- Court Fees stamps in his Court, and that the matter is
in the hands of the Police, ] am procecding to Combaconum to inquire into the’
case, and will do myself the honour of reporting more fully to the Board after I -
have ascertained the precise nature and extent of the frauds. - o
9.. The returns of collections under the head of Court Fees show no falling

The total amount of rcceipts for the whole district under this head

off as yet.
for the last six months has been Rupees 2,16,750 against Rupees 1,87,945 for the
f Rupees 28,805 is quite as

corresponding period of last year, and the increase o
much as could bo expected from the operation of- the new rules which require all

Process Service Fees to be paid by stamps. It is, therefore, reasonablo to suppose

to any great cxtent. ) _ .
3. My attention was lately drawn to the insccurity of the Stamp-rcvenue - o

arising from the present system of.adlicsive. stamps, and I jntended to have .. 5
addressed the Board on the subject; but .ag-actual frauds illustrative of this R
insecurity are alléged to have occurred at Combaconum, I defer doing so until I '
have ascertained the precise facts of the case. The case which first roused my
fears of the present system was one in which a copy of a Judgment, which ought

to have borne an 8-Anna etamp, had only a hole on the top of it similar to the one
made by punching out the figurc-hcad of the stamp as required by the existing

Jaw, without, however, any trace of there having been a stamp, The Government -
Vakil of the District Court of N orth Tanjore, through whom the copy of the

d that the copy bore a stamp when it was written,

and that, as healso remembers having seen one when he transmitted the copy to iy

it has since somehow slipped off from want of sufficient gum.

ont Vakil Saminatha Aiyer is a respectablo man I am prepared

to accept this statement, although I can see no trace of a stamp or of any gum on

this copy of Judgment ; but the case affords a striking illustration of the opening
alfords_for fraud. The sccurity of an ‘important source of ..

W

the present system _ ¢
p{xblic revenue seems to dcpend solely upon the integrity of those officials of
‘ourts who, under the provisions of the Court Fees Act, are appointed to cancel .-
hing out the figure-heads ; for there is apparently nothing to pre-
vent stamps affixed to plaints or other judicial papers, when they are presented
to Courts, being immediately afterwards removed, and their places supplicd by

cancelled stamps taken from old records.

- The Board await the promiscd report,
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No. 11. Froceedings of 4y

¢ Board of [ ~ . '
Read | No. 4().35'1}ivenue’ dated 25th February 1874,
cad again Board’s Proceedin i |
- tdings, Miscellaneons No. o ’ '
Read ] No. 309 of 12th Februa 1874.
ad als(')rthfi following letter from the IIon D ‘\RB NI N v
anjore, to J. GROSE, Eyq. © O- ARBUTHNOTT, Collector of

8., Secret 2
Combaconum, 11th Februar; 1874 :K;i tggthe bazard of Revenue, dated
. . : b o O e 3 .

Ix continuation of my
my letter of ¢}
report that the fraunds which have bele *Sthul

- Court Fee Adhesive Stamps in the (%

en carrie(;lzls" No. 26, I.llave the honour to
urt of Smal) (;n connection with the usc of

They are ; uses at Combaconum are not
. ik e simply aq follows—stamps put in
to fV}llch they had bee 1t °98 Were removed from the applications
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Proceedings of the Madras Government, Revenue Department,
st April 1874. ‘ '

£

o .

stamps attached to the same papers have been removed, in some, stamps of inferior
values have been substituted for those removed, and in some again the words in
the body of the applications have been altered so as to correspond with the value
of stamps left, and these alterations first led to detection.

6. The copyist of the Court above named, the Stamp Vendor one Tiyagaraja
Row, and the latter’s brothier who it was found, was also concerned in these frauds,

have been taken into custody, and the case is being enquired into by the Taluq

Magistrate. This officer had taken up the case before I came to Combaconum, and

" he has conducted the enquiry in such a thoroughly searching manner, that I havo

not considered it necessary to take it out of his hands. 1f it is fuund in the course
of the enquiry that any officials on tho Court’s establishment are implicated, the
case will ba committed to the Court of Sassions. I shall do myself the Lhonour of
‘xeporting to the Board any further disclosures that may bo made in the courso of
the enquiry, as also the final result when it is known. In the meantime, I have
informed the Judges of North and South Tanjore of what has taken place, in view
to their putting the Courts subor@inate'to them on their gua_rd,‘. '

SupMITTED for the information of Government. ) A
2. These papers will also be communicated to all Collectors with a view to

-

steps being taken to prevent similar frauds. Tho duty of cancelling stamps |

presented should bo invariably assigued to some r05poxlsible‘xuiui;terial officer,®
and his individual responsibility should
_ be insisted on. - The head of the office
should also from time to time personally satisfy himself that the duty is not
neglected. : A , . C
8. The frauds in the present case scem to have been discovered before they

* Seetion 30, Act VIL of 1870.

had proceeded to any serious length, ~The Collector is requested to report the

result of the investigations in progress in the Criminal Courts.

No. 12. Ogpre THEREON, lst April 1871, No. 410,

It scems obvious from these papers
that sufficient checks do not exist for the
security of the stamp-revenue, now that
adhesivo stamps are coming generally
into’ use.  Reccent orders from the
Government  of India require a second
. puncbing to be made by the Record-
keeper. The Board will report what steps havo been taken to carry this order
into effect, and they will, in consiltation with the Superintendent of Stamps,
consider what further rules are nccessary. It should be the regular duty of the
responsible officer alluded to in the Proccedings recorded above to sce that the

Separate Revenue, No. 1. *

S(ur}!g;s.

G. 0., 5th August 1873, No. 1,005, Financial
Department, communicated to Loard, 14th
idem, No. 100, Revenue Departnicut.

stamp required by law is presented, as well as to take care that it is then

cancelled, : .

———
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:‘ N Proceedzngs of the Madras Government, Revenue Department,
: lst /Iprzl 1874 o
2. It might be arrangcd that each head of department should use a large ;
mignature- -stamp which should be struck over the whole stamp after the head has R
{ - been punched out,

“ _ :
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(Trqe Extract.)

(Signed)  C. G. MASTER,
Acting Secretary to Uoz'c(nnaef;!.
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No. 309. S I &
f Pnocmaowcs OF THE BOARD oF Rcvmue ‘dated 12th February 1874, ( ,L

Read the followmo lettor from the Hon. D.. ARBUTH\IOT’I‘ Collector of Tan- <
jore, to" J. GROSE, Esq., Secretary to the Board of Revcnue, dated

. e , Vallam, 28th January 1874, No. 26 :— - e _

: ' - $ o IxFORMATION having just row reached mo that Mr. Irvine, the Actm'r Judge
of the Cowrt of Small Causos at Combaconum. has discovered certain frauds in
connection with the use of Court Fees stamps in his Court, and that the matter is
P o . - ; in the hands of the Polue, I am pxocee(hno' to Combaconumn to inquire into the |

- ’ 1 ‘ ~case, and will do m) sclf the honour of reporting more fully to the Board after I

i : " have asc ertained the pre(nse naturo and extent of the frauds,
" ? S . 2 Tho returns of 'collections under the head of Court Fees show no folling
The total amount of receipts for the whole district under this head TR
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58 ~ for the last six months has been Rupees 2,16,760 against Rupees 1,87,945 for the .
correspondmfr period of last year, and the increaso of Rupees 28,803 is quite as _'
much as could be expected from the operatlon of the new rules which require all

P rocess Service Fees to be pald by stftmlm It 1s, therefme, reasonable to suppobe B
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to anv urreat extent.
3. My attention was lately drawn fo the insecurity of the Stamp rovenue

arising” from the pleccnt system of adhesive stamps, and I intended to have
addresacd the Board on the subJect but as actual frauds illustrative of this .
insecurity are alleged to have occurred at Comb&conum I defer doing so until [
have ascertained the plemse facts of the caso. The case which first rouscd my .
_ faare nf_Tha present svstem, was one in which a_copv of .5 judgment, which « nurrht ’v*‘.,:::';?.,‘””“
. . Y S to have borne an 8 Anna starap, had only a hole on the top of it similar to the one o
' ' Ny . made by punching out the figuro Lead of the stamp as reqaired by the existing
| N, 5 law without, however, any trace of there having been a stamp. The Go»jemment
; o : Vakeel of the District Court of North Tanjore, through whom the copy of the
. ) , : S “judgment was received, has stated that the copy bore a stamp when it was written, - L ..%:'
: o e -~ and that as he also mmombcrs having seen one when he transmitted the copy tomy :
f office Lo pl osumes that it has since scraehow slipped off from want of suflicient gum.
! As the Government Vakeel, Saminatha Aiyer, i3 a respectable man I am pmpa.red S
3 - to accept this statement, although I can see no trace of a stamp or of any gum on -,
{ Y ©© this copyv of judgment; but the case affords a stnkmw lustration of the openmw '
j 7 S the present system affords for fraud. The cecunty of an Important source of
. | ’ 7 ' public rovenue seems to dcpend sololy upon tho integrity of those officials of '
T . f i . Courts who, under the provisions of the Court Fees Act, are sppointed to caucel L '
] ;
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stamps by punching out the figure heads; for there is apparcatly nothing to pre- ..~ i
vent stamnps sffxed to plaints or othe r_}u(hcml papers when they are preseated . . o i
‘to Courts being immediately afterwards removed and their places qupphed by 0
cancelled btamps taken from old reoords . | o o

P | . N T Tm: Board awmt the promlqed report | ‘

‘ ) i ‘ - S (A trﬁe Copy and I’xtract) L R - |
(ngned) J. GROSE, R

Sccreta.ty. _

To the Collector of Tagjore- - © - i

Exd & Talloch, Lo a o
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‘ j i i . ' - . No. 425. ot ‘r . - 3
'_ I ;L PocEEDINGS OF TOE BOARD OF Revexue, dated 25th February 1874. ’ zl
' %Read again Board’s Proceedings, Miscellaneous No. 309 of 12th February 1874. f !‘
, 1 /Read also the following letter frorq the Hon. D. ARBUTHNOTT, Collector of ‘ ,i .
J 3 Tanjore, to J. GROSE, Esq., Secretary to-the Board of Revenue, dated ‘ : t
e IO [P Y ‘ Combaconum, 11th February 1874,'No‘. 39 :— o . ‘
S 5 A T e ST R ecomn A :'ﬁ Ix cpntinuation of my letter of the 28th ultimo, No. 26, T have the honour to . b
; E Qs o o o ‘ “\ ‘ report that the frauds Wthh. have been carried on in c?nnec!ip‘n "with the use of E
; 2 g ‘?9 ? iy o - ) ; Court Feo Adhosive Stamps in tho Court of Small Causes at Cymbaconum are not P
1 ; 22 3 g o § w 1 1 {exactly.of .thc nature I apprehend?d. -'I"ney are simply as 'follqws_-Smmps putin 2
a‘i of o = : E =, 3 {by par;tles in payment of Process Service Fees were removed from the applications S
A gg_?g Ek | ot 3 /} :?to leu.ch leey had been _z%ttaqhed, and the greater pa:rt of themn found their way g i
i 8 S - X & ::-:} ] J . *jagain into the same Court in payment of Court Fees in other cascs. The Stamp ‘] ~
- 28 § . g = = _ 3 i’Vendor attached to the Small Cause Court has confessed that he hought some of the o .‘? ‘ :
i 'g P2 2 g \ = > o g S J ! starps thus stolen from a copyist in the Court, by name Subbanhal-ai'T™® goes not S |
1 & be LISk \ el o ~h 3 3 / seem unlikely that other Stamp Vendors at Combaconum, 4s also parties in suits St
i &‘; £ 3 : ?3‘ X N = = Q32 N } | ¢ and Vakil's Gumastahs made purchases from bim. . L . oo \;S
{ £ &% " AR E g ;': T ‘ : 9. The stamps were of course not cancelled by punching out the figure head, Lo
s . & % i, \; ; . = é j §as required by Section 30 of the Court Fees Act, and Fhus an opening was left for - I i;
; ;E 3 X % , - = g o ! frauds §pecially provided against, but oné precaution ot enjoined by law or any i
t;. g3 oA E;’ 2, =t ; // § rule yet framed was vbserved by the Nazir of the Gourt, and it afforded means for 3 ]
we':w-m’i’-E;?,_ i ' 8 © = 3 : the discovery of the fraud. The Nazir has been in the habit of writing his initials Lo
N g T Lt L e .;9 .3 i { across the stamps as soon as they were put in, and the initials had to be erased &y
v Ty e e ;,.;.,: ...;.;;.:_‘;4 i-bcfox'e the stamps could bo prcscntcd again. .. This was _cavefully doue, but traces ... .. - ...'.....i
e { of the ink were nevortheless left. ' ‘ i

the Judge of the Court of Small Causes, has ordered 2 search .

{8 'Mr.glr@%h
S to be insttthica*into®Bis Court, and so far as has been yet ascertained, stamps of
the value Vof }Iupegs 225 have disappeared from the papers which ought to bear :

r

AR e e RPEON:
- T M a0
e Y —— . T

. them.
4. The frauds, it appears, commenced in the first weck of November lasts
at having been found .

(the stamps on all papers presented to the Court previous to th
correct) and the discovery Was nade in the second week of January; 80 that the .
out two months and a half. - It is fortunate
he loss ta the public revenue would have

WP N

frauds have gone on for a period of ab
_that the discovery was made so soon, or t
* g xS

been considerable.

5. 1t does not appear that the rule as to punching out the figure head was
o much time seems to have been allowed to elapse after the
and this interval was used ;

a small proportion to those .

.
'
-,

g

generally ignored, but to
documents were filed, before the punching took place,

to accomplish the frauds. 'The stamps lost bear but
actually received ; a fatf fram which it may bo presumed that the system of tamper-
ing with gtamnps has not been carried on on a regularly organized plan, though
it is by no means likely thatso many gtamps could have been removed without

t the aid of someof the subb:d}xates on the establishment of the Court. Again, .
: ~“conceal the frauds which indicate a fear of detection v

! prééautions have been taken tq

by some supervising authoritj."'ln many iastances, ouly oneor two out of several o
stamps attached to the same pipers have been removed, in some, stamps of inferior - -
. yaluos have been gubstituted for those removed, and in some again the words in T
‘the body of the application'sizt.a.ve been altered so as to correspond with tho value

of etamps left, and these alterlions first led to detection.
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have baen taken into custody, and tha ciss ig b:ing enquired into by the Talug

Magzistrate. "This offger had taken- up the cass bafore I cams to Combaconum, and
he has condystaq the eajuairy in such a th. oughly searchin, 3 maaner, that I have
2ot considerad it necessary to taks it out of hig hands. Ifitis fyund in the course
of ths enquiry that 82y ofi:ials on the Cyyrry establishmeat ara implicated, the
€133 will by committeq to the Churt of Sassions. I ghall do myself the houf)lt of
reporting tg the Board any further disclosuros that may b3 mils in the course of
ths enquiry, as algg the final result when it is known, In tha maantima, I have

mhrmnd the Judges of North and South Tanjore of what Liay taken placs, in view -

to their putting the Courtg subordinate to them on their guard.

v
——————————

SUBMITTED for the information of Govcrnment
2. These Papers will also be Communicated to 4i]
8teps being taken to prevent similar frauds.  pg duty of cancelling stamps
Presented shoulg be insariably assigned to some responsible ministorial ollicer,®

and hig individual responsibility should
be msmted on.  The head of the office
himsolf that the duty is not

Collectors witl a viaw to

* Section 30, Act VII of 1 870.

should also from
neglected,

e been discovered before they
senousﬂenvth The Co]lec.or is requested to report the

903 in progress in the Criminal Courts
F (A true Copy and Extrnet )

~ Acting Sub-Secretary.

had proceedeq to any
rosuit of the ; lavestigati

s

Ttthe Acting Secretary to Govemuiént

‘ with Board’ 8 Procee
v all Collecto"s with do,

Copy to the Sy

Revenye Department
dmgs dated 12th Febraary 1374, No. 309,

penntendent of Stamps, with dg,
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