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CONFIDENTIAL. )
No.199.  From A. O. IUME, Esc

" -Department of Agriculturs
Salt), to the Hon. D. F. \

Fort St. George, dated Calcut

x
ment, Revenue Department,
1 8 74 3 i

kA

3 Secretary to the Gover ent of Indiz;,
cnue, and Commerce, ustoms and
AICHALEL, Secretary to Government,

- #8+b February 1574, No. 49 :—

Ix a letter whick I had the honou  “ddressing to you last year, I explained

.. '+ he measures which the Govern -r-Gene-
Nos, 23 ﬁnd 24, d“fed 14th F e?ruary 137 3 1in Council desired to take,in order
o 5 get rid of the southern section of the
o ‘ :. pland Customs Line and of the salt
posts between Bengal and Madras. In':"" 2 reply you stated the objections of the
(yovernment of Madras to the proposals ﬁ(}{}_ wero then made.

9 1 am now to request that .‘ykb‘{?f/“{ﬁll place before His Excellency the
Governor in Council a modified propositioxi, having the same object in view. Ineed
not recapitulate the reasons for the removal of the Customs Lines between the
goveral provinces of British India. I may state, however, that further considera-
tion has only strengthencd the conviqtion of the Governor-General in Council as to
the propriety, or rather the nccessity, of allowing no further delay in carrying ouf
tho long projected reforms. - ’

3. -But bearing in view the opinions of the Madras Government, the Governor-
General in Council is anxiousto eflect the object with the lcast possible disturh-
ance of the existing state of the salt tax in the Madras Presidency, and aécordingly
it is no part of the prescnt proposals to raise the general rate of duty in Madras

and Bombay, :
works at Ganjam, or to extend the increase of duty to stations so far south as the

mouths of the Godavari, ‘

No. 246 of 3rd March 1873,

4, Ifthe abolition of the line between Bengal and Madras had not involved -

gerious risk to the large revenue realized in and ncar Calcutta,the Governor-
General in Suncil would gladly have been satisfied w' h merely lowering the
prcsent raftcs

within the limits of the Madras Presidency. .
5. Dutafter the most careful calculations that can be made, it scems impos-

sible, without a risk to the general revenues, greater than it would be proper to
take, to sanction the abolition of the line, unless at the same time the graduation of
duty be carried a short distance to the south of the - boundary of_the two Presi-
dencies. o } o

6. Ithas been anxiously considered v
that will suffice to keep the lower-taxed
market in Lower Bengal, and what is the sm

vhat is the least amount of increased duty

allest extent of country to which such

. increased rate of duty must be made applicable.

7. It is proposed to lower the duty in Orissa, 8o as to bring it as near as it can
safely be brought to the Madras rate; and accordingly the present proposal is, that
the duty in Orissa shall be graduated from Rupees 3-2 in the north to Rupees 2-4
in the southern frontiers. It cannot be reduced below this so long as the duty is

Rupees 3-4 in Calcutta and the neighbourhood,

8. Tn carrying on this scale into the Ganjam District, it is requisite that the

duty atthe northernmost pans of Ganjaén should be not lower than Rupees 2-2

nor is it now proposed to place so high a duty as Rupces 2-8 on the-

of duty in Orissa, and would not have pressed for any increase

salt from driving the dearer out of the -

oo onte = o ol LR BT e T e e T R T SISO S )

ceenr DT

B



. o
DProcecdings of the Muadras C-

MU A RYSS

tho distance from the frontier being with
]

letter of the Srd Maurch last.
0. Itis understood that thero ms’

Jcharur, 56 miles feora the fronticr,
Naopada, 111 wiles from the frontier.
Urmravalli, 137 miles from the {ronuer.
from Jupces -2 ab Ganjam to Rupces:
. R~ . ~
le. 1-13 at Uwravalli. -
It ;s belicved that, although the ot

Presidency of Madrus, exelusive of the s
to Lo 3 Annas, yet in this district tho 8
forcgoing rat s of duty would, therefora

Y
H

Rupees 24 ab Ganjam. ~
2 Y Ichapur. :
2-0 Naopada.
»” Y T
' 1-15,, Uwravalll.

Aunas 4 and 3, rcspechvcly,
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at the two places
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<5 miles, as statedin paragraphi 9 of your

tree other pliees of manufactare in tho
 &njam District, as noted in the margid.
Tt will consequently be necessary to gra”
duate the scale of duty in even figures
* at Ichapur, Re. 1-14 at Naopads, and

Government in tho
stern coast, may be takenon the averag®
tual cost docs not exceed 2 Annas. The
La scliing prices cntered
It will thus be scen that
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of manufacture pearest tho Bengal
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CONFII)ENTIAL
. S ‘ Revexue DEePARTMENT,
. 4 Forr St. GEORGE,
o T ) : R0tk March 1874,
Nos. 199 & 200. 3
To

Tuz SECRETARY 10 THE GOVERNMENT or INDIA,
' DEPARTMENT OF AGRICULTURE,
RevENUE, AXD COMMERCE.

Sir,—I am instructed to acknow-
ledge the reccipt of your letter of the
19th February last, No. 49 (confidential),
proposing that this Government should
agree to an increase in the selling price of salt at Ganjam ‘and Itchapore (the two
places of manufacture nearest the Bengal frontier) by annas four and three respec-
tively per maund, the carriage of salt by sea being, at the same time, restricted, and
the full rate of Bengal duty levied on all salt cxported by sea from the Ganjam
District. | " |

9. In reply Iam directed, by His Exccllency the Governor in Coungil’ to

"‘f,/ w thot you will state, to s Fxcellency the Governor-General in Council;
that this Government had hopcd that it might have been found poééible to effect 'th(;
proposed great measure of fiscal reform: withouteven this partial infliction upon the
oor of the Presidency of Madras, who will, astalready explained, benefit, if at all,
most indircctly by the gift of Rupees 20,000 now promised; and also that you will -
remind Ilis Excellency in Council that Ganjam has been shown (in Mr. Carmichael’s
lotter, dated 3rd March 1873, No. 246) to be the district least of all able to bear an
increase. '
3, In view, however, of the opinion expressed by the Governor-General in
Council, that the change cannot otherwise be effected without a risk to the revenue
Txcellency does not think it right to incur, I am to state that this
o alternative but toacquiesce in the proposal made in your letter -

l Separate Revenue, No. 17-A.
‘ Salt.

such as Iis
Government have n

under reply- |
T have the honour to be,

Sir,
Your most obedient servant,
(Signed)  C. G. MASTER,
Acting Secretary to Governtent.
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No.4f 7 ]

FroM
A. 0. TIUME, Esq, C.B. L
‘ Secrelary to the Government of India, -
To ) | ’
Tnp SECRETARY 10 THE GOVERNMENT oF MADRAS.

Dept. of Agﬂcultux'e,
Revenue and Commerce.

Customs and Salt. .
L4

A

Calcutta, the // February 1874.

S1R,
[x a lotter which T had tho honour of dressi
: addres e
op. 23 and 24, dated 14th Februny year, I explained the measures Whiscllrllgt‘hgo(}%‘i};rhbﬁ
General_in Council desired to take, in order to Ige):;

1873. _
rid of the southern section of the Inland Customs Line and

' : of the o

between Bengal _and Madras. *_In your Is'gilgyl’g;ts

stated the objections of the Government of lMa{hval;

{o the proposals which were then madc. ‘
9. 1 am now to request that you will place‘before His E

Governor in Council 2 modified proposition, Daving the same Oi‘)‘j(;‘géeirlllcz”_the

1 need not recapitulate t_he reasons for the removal of the Customs Ll-ew‘

petween the, several provinces of British India. I may state, howev ot

further consideration 2 ver, that

has only strengthened the conviction of th

! I I ie Gover
General 12 Cpuncll as to the propriety, or rather the necessity, of alloxgiv;f}rnr?r ‘
n carrying out the long projected reforms. 8o

further delay 1
3. . But bearing in view the opinions of the Madras Gove
: o " r
ernor .General in Council 1s Janxious to effect the object\witﬁni?lgt,let;li
disturbance of the existing state of the salt tax in the Madras Prcssi.
ent proposals t0 raise the general

nd acqordingly it is no part of the pres
rate of duty 1o AMadras and Bombay, nor is it now proposed to place so high
t Ganjam, or to extend the increase of dtﬁ:y _

a duty as Its- 9.8 on the works 2
to stations SO far south as the mouths of the Godavarl.
4. Ifthe abolition of the line between Bengal and Madras had not i
serious risk to the large revenue realized in and near Calcutta, thg (:}%zzi;ﬁ
cil would gladly have been satisfied with merely lowering the
1 would not have pressed for any inorease

General in Coun
resent ratcs of duty in Orissa, an
limits of the Madras Presidency.
ful calculations that can be made, it seems im-

within the
eral revenues, greater than it would be proper

5. But after the most care
ossible without a risk to the gen
£ the line, unless at the same time the grada-

No. 246 of 3rd March i873.

Gov

ossible
dency, 8

to sanction the abolition O

to take,
tion of duty be carried a short distance to the south of the the boundary of the
two Presidencies. h Rt

¢. It hasbcen snxiously-considered what is the least amount of increased
duty that will suffice to keep the lower-taxed salt from driving the dearer out
of the market 10 Lower Bengal, and what is the smallest extent of country to -
which such increased rate of duty must be made applicable. ‘

8



)
. (2)

7. It se .

n safely bl(“ l?x?gtllffidt toﬂlower the duty in Orissa, so as to bring it as ncaras it

, that the duty e 6’ | ‘10 Madras rate ; and accordingly the present proposal

s, 9.4 in the S(;utll?crn Ii}:g;’;ﬁih&ll lI)(t‘ graduafed from 1{s. 8-2 in the north to

. ! " Is. cannot be reduced be is s o

e délty Il%Rs 3-1 in Calcutta and the neighbourhood. clow this so long a3
. In carrying on this scale into the Ganj: istrict, it i tal
ying ¢ c anjam district, it i3 requis

;‘é d&liz{aiigh?rggﬂtl‘ern}nosi .parll)s of Ganjam should be not lower tl(};ltrlltl,‘: t‘zl?’t

e frontier being within 23 mi 5 i eraph O

¢ your lettor of the Srd March peing vithin 23 mxlcsf as stated in paragraph 9

) 9. It is understood that there arc three other places of manufacture in

k2
haar, 55 milos from the fontie. tho Ganjam district, as noted in the margin. Tt
wpuds, 111 miles from the frontior.  Will consequently be necessary to eraduate the

inravulli, 137 miles £ the froutier. 1
‘ iles frow the froutier 4]0 of duty in even figures, from Rs. 2-2 at Ganjam
» Rs. 2-1 at Ichapur, Re: 1-1%at N aopada, and e, 1-13 at Umravalli.

It is believed that, although the ordinary cost of salt to Government in thoe

e 2 ;
residency of Madras, exclusive of the Western Coast, may be taken on the
verage to be three annas, ycb in this district the actual cost dues not exceed two

nnas. The foregoing rates of duty would, therefore, be equivalent to the
selling prices entered in tho margin. It will thusbe

. 23 , Ichupur. scen that the proposal to which the Madras Govern-
2.0 . Naopada. ment is now asked to accede is limited to an

increase of the sclling price by annas four and
at the two places of manufacture ncarest the Bengal Fronticr.

10. Tho mode in which it is proposed to carry out this change is by
assing a short Act, empowering the Governor General in Council to fix the
aty in Ganjam, at the several placesof sale, at such rates, not exceeding Rs. 2-2
or maund, as may from {ime to time be dcemed expedient, and to auth?)rizc the
overnor of Madras in Council similarly to fic the selling price with reference

) the cost to Government and other considerations. The charge in addition to

aty might, to commenco with, be fixed at three annas for Uniravalli and two

.

1nas for the other depdts.

11. On a calculation of the average lLome consumption of the salt sold
{Lie two statious at which the price will be raised, it has been ascertained
1at Rs. 20,000 per annum would represent the additional taxation to be borne
v the district. The Governor General in Council is willing to add this sum to
e annual provincial assignment for local expenditure in the northern division
* the Ganjam district, in such manner as the local Government way fromn
me to time determine. :

19. The rates of duty having been graduated onan estimate of the cost
" transport by land, it 15 obvious that the carriaze of salt by sea must be
stricted. It will be necessary, therefore, to provide that all salt exported by
« from the Ganjam district must pay the full rate of Bengal duty before

aving port.
13. In conclusion,
sation involved in the pr

Hs. 2-4 at Ganjam. .

Re. 1-15 ,, Umruvalli.

irec, respectively,

I am dirccted to state that the amount of addlitional
esent modified proposals being so very small, while
¢ administrative advantages to be sceurwed by their adoption are so rreat, thoe
overnor General in Council trusts that the Government of Madras will
lmit the expediency of the measure, and I am to request the favor of a
ply at your carliest convenience, as it is an object of importance to bring &
ill into the Legislative Council at once, so as to introduce the new system by
¢ commencement of the next official ycar.

) 1 bave the honour to be,
Str,

Your wmost obedient servant,

® - Secrctary to lhe Gocernment of Tudia.
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