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ey establishment en masse, and this seems to the Board to infuse an enormous element of rié
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- items which erroneously
if ¥t were not-solocked

Me_djpgs of the Madras Government, Revenue Department,
185 Avfust 1813.

mply that Governme.y, would get fige per cent, on money now locked u
, the profit is calculatedut R ,000. Nearly the whole of this migh

be obtained by Govergfnent without any charga of sgffem if Mr. Pritchard is right in thinking

that the selling priceVof Puttai Awrae Jan b. increased without affecting consumption by 1 Pig-

upeg 0°3-4 a gallon, fur‘this, taking the sales of Fasli 1281, viz., 117,827 gall
would ameunt to Rupees 24,547. Rapees 24,000 of it is to acerue through the dismissal of thp*

into the matter. Considering.; that Mr. Pritchard is a mere speculator with but little capital of his
own and mor al, and that he would have Chingleput with an area of 2,362 square miles and a

revenue of say Rupees 1,75,000, as well as Madras with an area of 23esquare miles and a reveuus ..'
of 11 lakhs to supervise—a charge so enornious that the Board know of no person or firm to whom it £ 4

¢ould safely be entrusted—the possibility that a fuilure or lapse will take place within the perio

the contract cannot be overlooked, and an establishment wust be kept ready to reintroduce the
present eystem if necessary. Moreover, some establishment will be necessary in any case to prevent
liquor excised for Chingleput from being “consumed in Madras, and Government cannot turn adrift
a large body of their employés without considerable gxpenditure on pensions and gratuitics.

9. Next, with regard to the indirect profit orfprofit by better management and increased
consumption. Mr. Arbuthnott has sufficiently dealt Wgh the averment that the liquor distilled by
Mr. Pritchard is better than the liquor distilled by ING former contractor and that sales have
increased in consequence. Mr. Pritchard’s figures are above the correct figures, . g., B
1871-72 Mr. Pritchard says that the gross revenue, . e., recqpts, were as follow,

. RS.
Colombo Arrack 5,30,521
Puttai do. (within limits) A s SRR S i v |
1,035,389

Do. do. (without limits) ... ... .o e L
whilst the correct figures for the Fasli and the Official year (Mr. Prit

takes) are as follow :(—

rd does not say which he

Fasli,
ES.
Colombo Arrack R TN ol . oo - 4,588,800 4,73,725
Pattai do. (within limits) R s aie . 2,209,411 2,123,636
Do. do. (without limits) ... o v . 82,365 85,418

10. There has been an increase of revenue on Puttai Arrack but it is not so great as Mr.
Pritchard makes out, and it is due, not to the supply of better liquor, but to the circumstances of the
people. The quantity of arrack sold in Fasli 1281 was less than it was in Faslies 1268, 1269, and
1270. The excise rates offered by Mr. Pritchard per Imperial gallon correspond to the rates o
profit now obtained by Government per ¢common gallon, and the sum he offers for toddy is equ
the present value of that branch of the reveuue ; but it does not follow that the same reve will
be realized, because the consumption of arrack may be diminished either by Mr. PFitchard's
substituting for Colombo Arrack a liquor which is less liked by the people or by his raising
prices. In Chingleput, where Mr. Pritchard rents the district on the excise system, he says he 18

certain that the revenue for the first year of

the excise system than under thefrenting system it may show that Government di

fair rent in Chingleput, but it wiYTiot show that its direct monopoly in Madras is b

Mr. Pritchard is allowed by his &cise contract to char 8l expenses of toddy
the toddy revenue in determining 0N¢ net proceeds to be divided between him and

\ -

Fasli RS, Fasli E8, . n Rupees
1971 o 1,186,477 1276 .. 145,950 management will not be less tha P .
1973 ... 133,193 1277 o LET610 1,75,000. The revenue for the last 10 years ©
1278 ... 1,34,896 1278 ... 1,368,177 3 in the
1374 .. 1,25819 1279 .. 1,84,561 the old renting system was as shown

o 52, . . :
. S e e margin. If more revenue 18 realized under

d not obtain &
adly managed
management t0
Government.

Proceeding; of the Madras Government, Revenue i
18¢h dugm‘ 12%3. (L1700 SRy

————

— el

A late return shows that those expe;.2as o+e desla ed to amoun|
revenue and to 64 per cent. of the t? stal Abkéri spenditure ’ax:; :: lt;:::d%ent. of the total todd;
be economical. 1 g s 3 Yy management cannot
11. The Board agree with Mr. Arbu‘hnott in believin Lo {
has reached its normal height, so that thewe is ~~+hing ing gt::zri!lmei::;a::v:me ;:f M.adras
heen shown that there is nothing in the special gi.was -veod by Mr. Pritel; a:ds’ ; lxlls.t it has
a belief that the revenue will be raised by the propesed change in management which induces
12. But even if it be conceded that the revenue m’ay increase, the r¢; P
Board to be inadmissible as contrary to the princiym of ri"ght policy an d’g aod Povzosa i ff"‘ﬂ“
is to be a monopoly of spirit in so large & town it must be a State mimopoly i ’l'":l;nt. If tora
ment with due regard to the interests of the people, not a monopoly b whis“h& ; by Govern-
placed at the mercy of a private individual whose object is to obtaii alc the. people are
be maintained that the dangers which always attend the grant profit.
ndividuals can be prevented by the terms of the contract, however ca
Written guarantees can always be evaded to a considerable extent, and in thi
be greater than in most, for it will be difficult, if not imDOSSible’ t:) Ny hlls case the danger will
the old system when the Abkari establishment or much of it has been disbanzec(; s o
13. As an instance of the dangers to which I have referred the Board wisl;
tion to Mr. Pritchard’s complacent avowal, waen propesing to increase the price of:’le to' call atten-
six per cent., that he has raised it in Chin ;leput from Rupees 3 to Rupees 4 a gallo uttai Arrfa.ck by
ceut. Such an increase as this though suffered patiently in Chingleput would caf;, or by 333 per
in Madras. Gue of the faults in thz admittedly imperfect excise system which is se an outbrefzk
in five districts, and which Mr. Pritchard wishes to introduce into Ma Iras, is that no sl tr-m.l
is preseribed. The result of this is that Mr. Pritchard, supposing the cost of hLis :] axu;l!l'in price
ing cartage, establishment, etc.), to be 14 Aunas a gallon, which is near the Eiy Pra;c (includ-
T.upees 1-6-0 a gallon, which is excessive. It is positively to his interest (thou h’lfe %8 profit of
caused to Government) to check consumption by raising prices after the reveﬁue Zﬂ i3 thereby
Government has aunce been reached. The limit on failing to attain which the Chingle en;anded by
may be cancelled is Rupees 1,25,000. Supposing Rupees 60,000 of this is realizge dp]; contract
as Mr. Pritchard off:red to guarantee (Board's Proceedings, dated 17th June 1852 N" om toddy
the rest wiii be made up by the duty at Rapses 1-12-0 a gallon on 37,143 $illons » No. 1,026),
that it is Mr. Pritchard’s interest to raise the price to the highest sum at which tl;i :
be sold. On the other hand, it is to the interest of Government and the people tb-).: q‘fautxty can
be moderate. Thus if 60,000 gallons can be sold at 3 Rupees a gallon and onl ‘4Op(')'z)ces should
if the price is raised to 4 Rupees the gain to Mr. Pritchard and to Government vJv,ill l;e_o gallons

Mr. Pritchard, Government,

It cannot
of monopolies to private
refully it may be drawn’

It is obvious

; RS. RS.
60,000 gallons at Rupees 3. 22,500 . 1,05,000
40,000 - TIghT St VEgE 55 00D 70,000

+4.  One insuperable objection to Mr. Pritchard’s bein : ;o
prly of Madras is that he is already entrusted with the Abkirie n:; u(sltheiig:t:t tb?r:\ bkan. o
which he has to pay on liquor issued for Chingleput is Rupees 1-12-0 5 gl;“(-m . tl: excls.e Bty
engages to pay on Puttai Arrack issued for consumption within the High Court ]" i 8.(7 Ry
a gallon. The temptation to effect a gain of Rupees 1-4-0 a gallon by declarin ;l'mts & R.upe'es X
be sold in Madras to be liquor for Chingleput would be enormous, and unless aiolq‘};r iy g
lishment is enterfained the substitution could not be prevented. & e et
15. Government have more than once expressed a strons onini

contract and the Puttai Arrack contract shouldpnot be in 9!}:2“{&:2‘:‘:: :II::t satl:e .5 o ot
it is to his interest to_aubstitute Colombo Arrack (which vields g higher profit) f P;rson. Snchasy
The same reason applies to the toddy and s»-..x contracts. Toddy beIi)na a 0; luttax Arra.ck.
than arrack and oue within the means of the poorest it heliov i the Gover;’ ‘Z ; chs.o o den
ke sale of both, to sce that the former is not kep out of ¢} o reach of the p:::lz ’a:d x::: ?ox;t,rols

8 e induce-



deem expedlent The price to be
as well as that to be paid to Mr, P

7 S ,M wor *his superior hquor may be
determmed between him and the Col

r, with the proviso that it is to be issued
gallon in excess of the price allowed to

£

To the Board of Revente,

Exd. F. R, Bantleman,

' every facility ,forothm purpose, allot-
.. liquor, if necessary, or adoptmg any-
le notice of consumers which he may
“to the pubhc and to the shop-keepers,

ent to Government of a duty equal io
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