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6. The xnonopoly ‘system han b in i ,Mabar and Canara since . g GRS
1807. Since then the Government has an d fulfilled the obligation of : \ _,J ‘g‘* - B i ,m
providing these districts with salt by o and importation. It cannot : x -ﬂ
suddenly throw off this obligation ; to“ ) 8 lead in vita Y to a considerable iy * B oo Seiaii s
enhancement of the price, to sericus dise and probably to loss of revenue : fZ’.‘“
consequent on enhanced price. The t must of neeemcy maintain a - ~ s * -
stock of salt to guard against these :ﬂle contingency of a failure in the

‘private trade is fairly eaﬁublmhod
 impossible to say ; it is sufficient
‘declare that it cannot accept the
these districts in this necessary of
iterprise is absolutely excladed so
does) an import duty of Rs. 1-13- 0,

nce between these rates, namely,
in Bombay ! ~If the power which
porter will have fair play, as the
stead of Rs. 2; there will thus be a

supply. How long a period may e
and this safeguard may be dispensed
for present purposes for the Governm
responsibility of at once leaving the
life entirely to private enterprise. B |
long as, while the Government levies (s
it sells the imported salt at 2 Rs, T
3 As., is just about enough to pay for
the Government seeks is conceded the j
Government selling-price will be Rs. 2-4-0 :
margin of fully 4 As. per Indian Maund for charges and proﬁt. But this power
of fixing the Government selling- price a! 5. 24-0 cannot be exercised by this
Government, as Section 2 of Act XXIV. of 1869 fixes the price at 2 Rs. No
alteration of the Madras Act will avaxl ) 88 ;4' object in view is to alter the Goyern-
ment selling-price only, not the excise or import duty.

7. The alteration proposed will hawtb effect of increasing the salt- -revenue,
equalizing taxation, and opening the door topnvate enterprise.

8. With reference to paragraph 8 of Vour letter T am to state that every
legitimate charge is covered by the rates if 3, 4, and 7 As. , except charges for
the prevention of smuggling and levyé?‘ﬂ ,whlch do not appertain in any way
to ““ manufacture,” but are caused by the Sta'e levying a duty on the article. This
expense, as in the analogous case of customs dutles, falls on the revenue.

9. I am directed to state that this memment has no present intention

‘of extending the excise system beyond Malgbar and South Canara,

I luve the honour to be,
| Sir,
- Your most obedient servant,

(Sigred) ~ W. HUDLESTON,
(\.‘ Chief Secretary.

/_ |
i

. Exd. F. R. Bantleman.
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