


Proceedings of the Madras Government, Revenue Department
22nd March 1872.

: Tur Board resolve to'. solicit the orders of Government on Messrs. Parry and
Co’s tender for the Abkdri of South Arcot when the present lease terminates on
the 30th June. :

2, Messrs. Parry and Co., offer to take the Abkéri for five Yeai's paying an
excise duty of Rupees 1-12-0 per Imperial gallon of arrack 30° below proof on every
gallon that leaves their distilleries, and half the sums obtained by sub-renting
the toddy farm. They further agree to pay an excise establishment at each of their
distilleries costing not more than Rupees 50 a month.

3. These terms resemble those offered by Mr. Minchin for the Ganjam Abkari
in 1869 and accepted by Govenment in Government Order, 9th March 1869,
No. 627. The excise duty named by Messrs. Parry and Co., is 4 Annas a gallon
more. They have ample means of distillation at their sugar factories in the South
Arcot District. :

4. When Mr Minchin tendered for the Ganjam Abkéri he estimated the
consumption of the district at 10,800 gallons of “ Pongoo’® and 308,700 gallons of
“ Cutcha” spirit. Mr. Carmichael thought the estimate a very moderate one, but
it has not been confirmed by experience. The revenue which this consumption
was calculated to yield to Government was Rupees 1,66,200. The actiml L
in Fasli 1279 was Rupees 84,233 and in Fasli 1280 Rupees 83,520, and some
Rupees 5,000 of this was the half of the Toddy sub-rents payable to Government
under the terms of Mr. Minchin’s engagement. :

5. On the other hand the revenue has been much greater than it was in the
car before Mr. Minchin obtained the monopoly, viz., Rupees 69,280 and it has
been a little above the average revenue of the previous eight years, viz., Rs. 83,152.

6. The result of the Ganjam experiment is therefore not unsatistactory.
There has been no loss to Government, the people have been supplied with good
and the revenue has been realized punctually without trouble or anxiety.
There is every reason to hope that now the excise system (which encountered some
opposition from former renters, sub-renters and distillers at first) is firmly established
tho revenue will improve, though it is unlikely ever to reach the sanguine estimate
made by Mr. Minchin when he tendered for the contract.

7~ In South Arcot circumstances are not so propitious for an experiment of
this sort. In Ganjam a combination of competitors had reduced the rent of the
farm below its proper value. In South Arcot there is reason to believe that the pre-
sent rent, Rupees 2,16,000, is near the full value of the farm. In Fasli 1279 the
Jease sold for Rupees 3,11,000, but the renter was soon completely ruined.

8  The Board are strongly of opinion that the Excise system, when trust-
distillers can be found, as in the present case, is far preferable to farming ount
the monopoly by public competition because the actual c?l'lsumption of spirits in the
distriet, is now ascertained in this way and the conpetifion cf)nstantly results in
such reckless bidding that the Renters have to exhaust all pt?smble devices to get a
large amount of liquor sold and to importune the Boa?d for frequent remissions
whilst they are often ruined in spite of all, and the security of the .revenueis a mat-
ter of unceasing anxiety. The comparative'advantages of the Excls.e sy:sten-l are so
patent that the Board think it well worthwhile to run a small financial risk in order

to obtain them.
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Proceedings of the Jladr}’k Government, Revenue Department,
22nd March 1872,

9. Hence although Messrs. Parry and Co. are not prepared to guarantee any
certain revenue, and though experience has shown that estimates founded on proba-
ble consumption such as that contained in Messrs. Parry and Co’s. proposal are
unreliable, the Board recommend that their tender be accepted with the following

modifications:— 3
l1st. That the lease shall be for three yew.rs stead of five.

ond. That the costof the establishment kept at each of the distilleries by
Government but paid by Messrs. Parry and Co. may amount to Rupees 100 instead

of Rupees 50.
3rd. That Messrs. Parry and Co. pay Government 60 per cent. instead of 50

per cent. of the Toddy sub-rents.
4¢h. That as was arranged in Ganjam the Collector shall have power to termi-
nate the lease at the end of Fasli 1282 by giving notice of his intention to do so on

the 1st May if he finds that the revenue of the year is likely to be less than

Rupees 1,50,000.

No. 271. OrpER THEREON, 22nd March 1872, No. 500.

Berore passing orders on this pro-
posal the Government desire to know
Abkdri. what has been the actual Abkdri revenue
of the South Arcot District for each of
the last ten years, and why Rs. 150,000 is adopted as the minimum revenue warrant-
ing continuance of the lease, and 60 per cent. taken as the Government proportion
of the toddy rents. |

9. The Government also desire to have some information as to the system
of distribution of liquor throughout the distriet. Itis presumed that the Collector
licenses the shop-keepers. It is desired to know whether these have individually
to obtain their supply from the Sadr distillery or whether the distillers maintain
depbts, and also at what number of places distilleries are likely to be established

by Messrs. Parry and Co. |
3. The Government will dispose of the Board’s proposals on receiving a

reply to these Proceedings.

Land Revenue, No. 15.

(True Extract.)
- (Signed) ~ W. HUDLESTON,

Officiating Chief Secretary.

To the Board of Revenue.

Exd. A. S. Rodgers.
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