


Proceedings of the Madras Government, Revenue Departmen
4th January 1872.
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2. As they understand the casc he made to the Military Fun
sanctioned anticipatory payments in redemption of his liability to x;é{_;ular
payments on account of his family, thereby ensuring payment of fupure Income-ta%
on a larger income than would otherwise be taxable ; ¢ all sums sto ped under th,(:
authority of Government on account of payd ension or. Annuity Funds
being ¢ deducted from the salary previous fo assessment;” and he claimed that these
anticipatory payments, which are sanctidied by rule, should be cxempted 4rom
Income-tax. \ y

. 3. This, however, the Acting Accountant-General has refused, 8 :
wsisted on assessing Income-tax on Dr. vanSomeren’s ordinary galary, less ol };
the ordinary deduction for Military Fund subseriptions, undertaking, however, la
the close of the year to refund to Dr. vanSomeren the tax on payments made t(()1 t;:
Military Fund for his family, if not exceeding one-tenth of his salar}t ; an tlic'
fuotes, as his authority for this protedure, paragraph 8 of the Notification of
Governor-General dated 1st April 1871. licable

4. The Government are of opinion that this paragraph is not at all ap1‘> ) o6
to the case in question, but has reference solely to payments to~ Insut?
Companies.

9. Paragraph 5 first provides that ¢ @l sums stopped under th
Government on account of payments to Pension or Annuity Funds "
“deducted from the salary previous to assessment,” but that the resi

though below the minimum income ordinarily taxable, shall be assessed. e
6. Then paragraph € Pfovides that a refund of the tax shall also be ma aid;-
the year’s proved payments to Tusurance Companics, provided that the sum 80 12& s
Pplus the payments to the Service Funds, shall not exceed ten pex cent. of the ¢ oy
ant’s wholt salary. The Government are clearly of opiuion that the proczts to
and limitation enjoined by this last paragraph are applicable solely to payme
Insurance Companies and not to Service Funds. g1l sums”
7. Dr. vanSomeren is entitled, in the terms of paragraph 3, 10 e S nt to
* paid by rule to the Service Funds deducted from his salary prior to af:sessmelz &
- Income-tax, and the Government desire that the Acting Accountant-Genera Bt
give effect to this rule in his case by a refund of the tax levied on 81Y
payments,
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(True Extract.)
{Signed) w. HUDLESTON:_ ;
. x Secrctary 1o G overnment-

To the Acting Inspéetqr-General, Indian Medicak Department.
»» the Accountant-Gener:, 3 :

»» the Board of Revenue.

Exd, F. R. Bantleman.
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