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Proceedmrrs of the Madras Government Revenue Department ‘

-

- 3rd February 1871.

No. 42.
“~

July 1870, No. 4,931 :—
Read the following letters :—

Read the following Proceedings of the Board of Revenue, dated 18th

I'rom the Collector of South Arcot, to the Acting Secretary to the Doard of
Revenue, dated Cuddalore, 17th June 1870, No. 149.

ADVERTING to paragraph 4 of the Government Proceedings of the 3rd June,
No. 811, received with the Board’s Proceedings, dated 11th idem, I have the bonour
to state that dust and green leaf indigo is exported free, but an Import duty is
levied at 71 per cent. under the head ¢ dyeing and colouring materials.”

2. The effect of the present Tariff is, however, likely to prove very detri-

~mental to the Land Customs Revenue, and, while stimulating the manufacture of

indigo within the neighbouring territory of Pondicherry, must, I think, have an
undoubted téndency to lessen that manufacture within our own.

From the Collector of Sea Customs, to the Acting Sccretary to the Doard of -
Revenue, dated Madras, 23rd June 1870, No. 525.

Boarp’s Order, 14th June 1870, No. 4,145. '
2. With reference to paragraph 5 of the Order of Government, No. 811, 3rd

June 1870, I have the honour to state that I do not think it advisable to alter the

{ existing rateof duty of 8 Rs. per Indian maund on anv sort of indigo (elther lump, .
! mud or any other Lmd) exported into Pondicherry by land. -

3. A differential duty on indigo must lead to smuggling, and it would be
extremely difficult to prevent genuine indigo, which ought to pay duty, being
smuggled across the frontier under the pretence of being the cheaper compound.
Indigo thus smuggled into Pondicherry and other foreign ports will then be

- exported to Europe to the detriment of our revenue.

Every package, professing.

to be of the cheap sort, would have tobe opened and carefully examined, and, if in
bulk (m a basket or box-cart), the contents of the cart would have to be emptxed
out, in case first-class indigo was concealed thercin.

4. On this subject, I beg to make the following remarks: —’\Iy attention
having been drawn to the increased cultivation of indigo in the Kistna District,

# Copies of letters herewith sent.

" while a ridiculously small amount of duty was collected, I addressed the Collectors
of Kistna and Godavery on the subject.
The réplies* were not very satisfactory.

5. 1 have also compared the Cultivation Statements for six other districts,
of which the produce ought to be shipped at Madras or Pondicherry. Thoufrh
the acreage has increased in the last year from about 90,000 acres to 137,000, the
increase of duty at Madras is only from Rs, 87,928 to Rs. 1,07,639 ; in the former
year, the difference between acreage and duty is about 2, 000 in the latter about
29,000. On the face of these comparisons, it seems probable that smuggling of
1nd1g0 is actually now carried on.

6. There are many opportunities for smuggling by means of the coasting
trade. I have reason to belicve that opium is smufmled on board dhonies from
The smuggling which uscd to be carried on by land while
land drawback was allowed is now, I believe, carried on in the same manner by

villages on the coast.

R
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for the produce of your district.

Proceedings of the Madras Government, Revenue Depariment, ‘
' . 8rd February 1871.

dhonies landing goods on the coast. In order to put a stop to this practice, I
purpose calling parties shipping drawback goods for Pondicherry to give the
security by bond, required under Section 124, Act VL. of 1863. At present the
Custom-house has no prool whatever that goods manifested for Pondicherry are
landed there at all. ‘ )
7. This system is in force for all goods shipped from Chittagong or tran-
shipped at Rangoon, for which duties are leviable, in order that the Custom-
houses at those ports may be ¢ertain that goods manifested for Madras are actually
landed here. '
- 8. Inregard to indizo, it may be remarked also that it was no doubt the
intention of the Legislature in levying a particular duty on it, to prevent thereby
the introduction of the inferior descriptions into the European market. This
object may be defeated by parties exporting inferior descriptions of indigo, taxed
at the lower rate of duty, to Pondicherry and other foreign Indian Ports for
cxportation to Europe. If differential dutics are levied on indigo exported by land,
of course the same alteration must be made in the duty on indigo exported by sea.
If theindulgence is granted in one case, I fail to perceive any argument that can
be used for refusing to grant it in the other. : -
9. A fixed rate of duty is charged on spirits, wines, grain and pulse, without
any reference to the quality, and there is no reason why differential duties accord-
ing to quality should exist in favour of indigo alone. ' ‘

i

—
.~

Excroscer No. 1.

From the Collector of Sea Customs, to the Collector of the Kistna Di.strict, dated Madras, 24t£
February 1870, No. 163, . '

Rererring to the Cultivation Statements of indigo for the past 18 months, I observe that

it is largely cultivated in your district as shown

., . Acres. . . .
March 1868 ... v o s e ew e we w8276 11 the margin. I have therefore the honour
e 1809 vee wre eme ee eme e oo e e - 10,180 . .
Doty LTI goer  torequest you will be good enough to inform

_ : me what becomes of the produce, as very little
duty appears to be collected in your district or the Godavery.

2. I refer to the Godavery District, as I believe Cocanada is the principal port of sh'ipmenl.:

—

From the Collector of Sea Customs, to the Collector of the Godavery District, dated Madras, 25th

. February 1870, No. 168.

- RererrINg to the Cultivation Statements of indigo for the past 18 months, I observe that
it is largely cultivated in the Kistna District

Acres. : . .
March 1863... e et e e we . _Bog 088BOWD in the margin, but very little duty
oo 18690 wr cor e e e aee e ;3’533 appears to be collected there or in your dis-
3 v ses eee  see  sar aee e aes ses  eus 7 .
o trict. I have therefore the honour to request
Awmount of duty eollected  you will be good enough to inform me, if you
Kistna, Godavery. f . ! y
1867-68 o i a e ne e e e w. . can, from where and to which ports the produce
1863:69 v e e e wee wee e B 1,150 i3 &hi .
156970 ap to Jamwars o e o o 63 44 is shipped. I refer to you, as I believe Coca-

nada is the principal port of shipment for the
produce of the Kistna District.

X e meme

ey e

R

“ Proceedings of the Madras Government, Revenue Department,

3rd February 1871,

From the Collector of the Godav'ery District, to the Collector of Sea Customs, Madras, dated

Kotipelly, 24th March 1870, No. 0.

Wirh reference to your letter of the 25th ultimo, I have the honour to inform you that the
indigo exported to London in 1868-69 and 1869-70 appears, from the applications filed in the

Sea Custom Office, to be partly the produce of this district, and partly that of the Vizagapatam -

‘District. Iam not aware of any Masulipatam produce having been exported from this port.

From the Officiating Collector of the Kistna District,‘ to the Collector of Sea Customs, dated

Masulipatam, 28th March 1870, No. 1,259.

I mave the honour to acknowledge the

Offcial years. X s of | Value. | Daty. receipt of yopur letter, 'N o. 163, datcd. 2{th
orts. February 1870, and to inform you that in the

three official years noted in the margin, indigo

. e QR P alued at Rs. 25,049 was exported to Indian

1368-69 ... ... | New York... 350 6 0 0 X <

186970 e wve e Do. w.| 4542|169 7 11| Ports subordinate to the Presidency of Madras.
: On this, no duty was levied. In the last two
————, official years a small quantity only was expor't'(_ad

Official years. , Talue. to foreizn ports, on which a duty of Re. 75 iv:as

levied. Besides this, a larze quantity of indigo

RS, i3 s0ld in the district, and exported inland to

C1B67-B8 e e e e e e 16,179 Cuddapah and Kurnool Districts. Ilence tlLe
: gggg:?g up to January ... - S’Eig small duty collected. A large quantity of indigo
R e -.T.;\.. s DT et “"‘2'5’04'?«i—;§i:ogil‘s9‘ ﬁonsut?fii_ﬁig tbg‘ district for dyeinz_i

LA

“

SueyMITTED to Government, with reference to Government Order, 3rd June
1870, No. 811. o
: 9. Intheirorder, Government refer the Board’s proposal, that ¢ lump” indign
“should pay a duty of three Annas a maund only when exported into Pondicherry,
for the observation of. the Collector of Sea Customs. :
3. The Collector of Sea-Custorns deprecates the introduction of a differential
“duty on *lump” indigo, on the ground that it would excite smuggling, good
indigo being exported as ¢ lump’ indigo, and that the effect would be that inferior
o N -
indigo would find its way into the home market. 7
4. The Board observe that “lump” indigo is not an article of export under
It is, in fact, the refuse of the vats, and is incorporatel

‘ordinary circumstances.
with much earth and other extraneous matter.
of ordinary indigo i3 mixed‘with it, and the Pondicherry dyers then use itin
»Zcolouring cheap manufactures. It is used in the same way in Madras, but it never
‘becomes subject to duty there, because it is not worth exporting.
5. The question is of some importance to the indigo manufacturers of
"South Arcot, because the dyers who use the produce of that district live in Pondi-
‘cherry, and as the law now stands, the ¢ lump” indigo of the manufacturers cannot
“be used at all unless it is smuggled into Pondicherry where the dyers are.

6. The Board consider that Mr. Blair has over-rated the inducement to
“smuggling which would be offcred by a differential duty. ' . '

7 Mr. Dlair believes that indigo is smuggled extensively by Native dhonies
e points out that exports ha've not increased in

Before it is used, a small quantity

- engaged in the coasting trade.
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Proceedings of the Madras Government, Revenue Department e

31d February 1871.

“proportion to cultivation. The attention of the Collectors of maritime districts

will be drawn to the subject, but it is very doubtful whether the amount of the
"duty (about 2 per cent.) is such as to make a systematic evasion of it worth

“undertaking. P

8. The Board do not understand what the measure of requiring bonds, under
Section 124. Act VI. of 1863 from parties shipping draw-back goods, has to do
with the subject now under discussion, but it is unobjectionable. ,

9. In parag}apil 4 of their order, Government rule that the green leaves of
the indigo plant fall under the class “dyeing and colouring materials” in the
‘Import Tariff, but the Board resolve tosuggest that, though a dyeing material can
be obtained from them by a process of manufacture, it is doubtful whether they
“can be considered a ‘“‘dyeing material” themselves. In the letter recorded at the

Lead of these Proceedings, the Collector of South Arcot pomts out that the effect

of letting the leaves be exported free, whilst their import is prevented by a duty,

" will discourage the manufacture on British soil. Small as this is, itis unde51rable ’

‘that it should be extinguislied altogether,

LN

;No. 43. _ Oxper THEREON, 3rd February 1871, No. 227.
Separate Revenue, No. 2. ".Tue Government see reason to
———— e T e e L ooodanht Wht’,f‘\nr "1 O“"°{;t01' of~ D\)V L
6"“0”‘3 ) Arcot and the Board of Revenue have :
’ : not somewhat under-estimated the value

of the *“ Fig” indigo; but-in any case they do not deem it desirable to encourage
the manufacture and export of an inferior article of trade by advocating the
introduction of differential rates of Export-duty on * indigo cake” and ¢ indigo
lump or fig,” with all the concurrent inconveniences. ’

2. Asregards the Board’s concluding observations, the Government are not
satisfied that the Board have rightly apprehended Mr. Reade’s intention in suppos-

., ing that his remarks have any refcrence to the importation of indigo leaves.

3. It does not appear from the papers before Government that any such
1mportuuon has ever existed been attempted or desired. Practically, the matter

- appears to be of no consequence whatever, as the indigo required for use in the

country is produced here in quantity, quality, and at a cost which probably preclude

" allidea of any importation of either the leaf or the manufactured dye.
7 4. Whether the free exportation of the leaf to Pondicherry or elsewhere’ is 3

~ likely to place the Dritish manufacture of indigo at a disadvantage is a distinct
" question, and one which may form legitimate matter of discussion, but the
. materials for forming an opinion on it have not been placed before Government.

5. As Export-duty is charged on the manufactured article, it would not be
inconsistent in principle to weight the unmanufactured article equally in the
market ; but whether it is necessary or desirable to do so must depend on many other
considerations, as for instance, whether the exportation of the leaf is sufficiently
extensive {p merit attention, whether the manufacture of indigo out of British India
from this exported leaf is large or extending, whether the so-manufactured dye
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Proceedings of the Madras Government, Revenue Department,
3rd Fé¢bruary 1871, ;

tcompetes with the article made in British India cither directly or indirectly (as in -
“dyed cloth) in the European or other market. j

6. -The .fact of Pondicherry being a free port makes these points worthy of |

consideration, and the Government will bo prepared to consider any information |

on them w,nch the Board may desire to submit. At present they have nothing

- before them but mere conjecture, and this would not warrant them in applying to*

the Government of India for the addition of another article to the Export Tariff.
" (True Extract.)

(Signed) ~ W. HUDLESTON,
Secretary lo Government, -

'
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No. 4,931,

PzoceepiNgs or THE Boarp or Revewoe, dated 18th July 1870.

e AP

Read the following letters:—

From C. W. READE, Esq. Collector of South Arcot, to the Acting Secretary to the Board of
Revenue, dated Cuddalore 17th June 1870, No. 149 :—

. ADVERTING to paragraph 4 of the Government Proceedings of the 3rd June, No. 811, received
with the Board's Proceedings, dated 11th idem, I have the honour to state that dust and green
leaf indigo is exported free, but an Import duty is levied at 7} per cent under the ‘head
A dyeing and colouring materials.” ~

2. The effect of the present Tariff is, however, lee]y to prove very detrimental to the Land

EiCustoms Revenue, and while stiraulating the manufacture of indigo within the neighbouring
Territory of Pondicherry must, I think, have an undoubted tendency tolessen that manufacture

‘within our own.

;

From J. II. BLAIR, Esq., Collector of Sea- Customs to the Acting Secretary to the Board of
Revenue, dated Madras, 23rd June 1870, No. 525

Boarp’s Order, 14th June 1870, No. 4,145.
2. Vith reference to paragraph 5 of the Order of Government, No. 811, 3rd June 1870, I

_have the honour to state that do I not think it advisable to alter the existing rate of duty of
8 Runees ver Indian maund on anv sort.of indigo (exthcj: lumn .mud sr_anv other kind) exported. .
‘- mto Pondickerry by land, =~ . . e )
" 3. 4 differential duty on indigo must lead to smugglmn, "and it would be extremely difficult ~
‘o prevent genuine indigo which ought to pay duty, being smuggled across the frontier under the
pretence of being the cheaper compound. Indigo thus smuggled into Pondicherry and other
foreign ports will then be exported to Europe to the detriment of our revenue. Every package
- professing to be of the cheap sort would have to be opened and carefully examined, and if in
bulk (in a basket or box cart) the contents of the cart would have to be empticd out, in case first

' class indigo was concealed therein.

4. On this subject, I beg to make the following remarks. My attention having been drawn

to the increased cultivation of indigo im the Kistna District, while a ridiculously small amount

of duty was collected, I addressed the Collectors of Kistna and

 #Copies of letters herewith send. o4, yery on the subject. The replies* were not very satisfactory.

5. I have also compared the Cultivation Statements for six other districts, of which the

:produce ought to be shipped at Madras or Pondicherry.‘nlough the acreage has increased in the
;’last year from about 90, 000 Acres to 1,37,0004 the increase of duty at Madras isonly from

;Rupees 87,928 to Rupecs 1,07,639 in the former year, the difference between acreage and duly
*is about 2,000, in the latter about 29,000. On the face of these comparisons, it scewns probable
‘that smuggling of indigo is actually now carried on.

6. There are many opportunities for smuggling by means of the Coasting trade. I have
reason to believe that opium is smugzlel on board dhonies from villages on the Coast.
{ The smugglmg which used to be carried on byland while land drawback was allowed, isnow I
:believe carried on in the same manner by dhonies landing goods ou the coast. In order toputa
“stop to this pra.ctlce T purpose calling parties shipping drawback goods for Pondicherry to give the
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security by bond, required under Scction 124, Act VI. of 1863. At present the Custom Ioues

_ has no proof whatever that goods manifested for Pondicherry are landed there at all.

7. This system is in force for all goods shipped from Chittagong or transhipped at Rangoon,
for which duties are leviable, in order that the Custom Ilouses at those ports may be certain that
goods manifested for Madras are actually landed here. :

8. In regard to indigo, it may be remarked also that it w13 no doubt the intention of the
Legislature in levying a particular duty on it, to prevent thereby the introduction of the inferior
descriptions into the European market. This object may be defeated by parties exporting inferior
descriptions of indigo taxed at the lower rate of duty, to Pondicherry and other Foreign Indian
Ports for exportation to Europe. If differential duties are levied on indigo exported by land, of
course the same alteration must be made in the duty on indigo exported by sea. If theindulzeace
is granted in one case, I fail to perceive any argument that can be used for refusing to grant it
in the other. -

9. A fixed rate of duty is charged on epirits, wines, grain and pulse, without any reference
to the quality, and there is no reason why differential duties according to quality should exist in
favour of indigo alone.

Excrosure No. 1,
From J. II. BLAIR, Egq., Collector of Sea-Customs, to the Collector of the Kistna District,
dated Madras, 24th February 1870, No. 163.

- Rerergixe to the Cultivation Statements of indigo for the past 18 months, I observe that
it islargcly cultivated in your district, as shown

March 1868 . o e e A,f‘;s‘ in the margin. Ihave, thercfore, the. honour to
oo 1869, i we e e e 10,180 request you will be good enough to inform me
December 1869 ... v .. e aer e . 20,797

what hecomes of the produce, as very little duty
appears to be collected in your district or the Godavery!

S - VPN R
o w N
o g & WGIIOYE CULII LW an wat priucipal puw ut‘a.upun.,uu

e e b e B A SUSURSPA ST

T for the produce of your district.

From J. II. BLAIR, Esq., Collector of Sca-Customs, to the Collector of the Godavery District,
dated Madras, 25th February 1870, No. 168,

Rerernixe to the Cultivation Statements of indigo, for the past 18 months, I observe that
: it i3 largely cultivated in the Kistna District,

- Acres, " . .
© March 1868, wee v e e e e e 8,276 as shown in the margin, but very little duty
wo 1869e. i c e e e e 10,189 . .
Decomber 1869 . v v e e e wew £0,797 appears to be collected there or in your dis-

~ triet. I have, therefore, the honour to request
Amom;;_olf dufchg“ecmd you will be good enough to inform me, if you
R $-18:1-1 odavery. .
1867081 v e e e e e i can, from where and to which ports the produce
180869 ... .. 6 1,150 e ah} ' . beliey .
16970 up to Jﬂnu”y Y a8 s shipped. I refer to you, as I believe Coca-
: . nada is the principal port of shipment for the

produce of the Kistna District,

From J. FRASER, Esq., CoHector of the Godavery District, to the Collector of Sca- Customs ‘
Madras, dated Kotipelly, 24th March 1870, No. 70. ’

Witn reference to your letter of the 25¢h ultimo, I have the honour to inform you, that the
indigo exported to London in 1868-69 and 1869-70, appears from the applications filed in the
Sea-Custom Office, to be partly the produce of this district, and partly that of the Vizagapatam'
District. Iam not aware of any Masulipatam produce having been exported from this port,
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* From J. A. C BOSWw LLL Esq., Officiating Collector of the Kistna D1stnct to the Collector of
; Sea- Customs dated Masulipatam, 28th March 1870, No. 1,259,

; _ I wave the hpnour to acknowledge the

, Official year. N;’Igliss.()f Value. | Dauty. receipt of your letter No. 163, dated 24th Febru.

: : _ary 1870, and to inform you, that in the three
. ' row Yo | M| % A7 official years noted in the margin, indigo valued
Caseogon. o T TpLreE 4’522 6 ;’ 1(1’ at Rupees 25,049 was exported to Indian Ports .
: subordinate to the Presidency of Madras. On .
’ this, noduty was levied. Inthe last two official
‘ Offcial yoars Vale. yeax:s a small quantity only was exported to -
£ e ‘ foreign ports, on which a duty of Rupees 75
: . was levied. Besides this, a large quantity of

;ggz 28 e e e e e e 16, 3,,9 indigo is sold in the district, and exported
186970 mp to Tammary e o e o] ey inland to Cuddapah and Kurnool Districts.
Total... | 25,050 Ilence the small duty collected. A large quan-
tity of indigo is also consumed in the district

. - . for dyeing cloth

(True Copies.)

(Signed) J. H. BLAIR,
Collector of Sea-Customs.

i ) - -~ -
- -Twea

' SusMITTED to Government, with reference to Government Order, 3rd June 1870, No. 811,

2. In their order, Government refer the Board's proposal that “‘lump” indigo should

pay a duty of three annas a maund only when exported into Pondicherry for the observation of
the Collector of Sca-Customs.

3. The Collector. of Sea-Customs dnnrecates“tha. m#“"m““-'« A Romendiat (Apnke v

' " lump " indigo on thé ground that R woula excite smuggiing; Luod 18AIZ0 DEIIZ CXpurou ac -

*“lump "’ indigo, and that the effect ‘would be that inferior indigo would ﬁnd its way into the
“home market.

4. The Board observe that “lump ' indigo is not "En afticle ‘of ‘¢xport uider ordinary

. circumstances. Itisin fact the refuse of the vats and is incorporated with much earth and other
‘extraneous matter. DBefore it is used, a small quantity of ordinary indige-is mixed with it, and

-the Pondicherry dyers then use it in colouring cheap manufictures. It is used in the same way

;in Madras, but it never becomes subject to duty there because it is not worth exporting.

i

E 5. The question is of some importance to the indigo manufacturers of South Arcot, because
the dyers who use the produce of that district live in Pondicherry, and as the law now stands, the
"‘ Iump "’ indigo of the manufacturers cannot be used at all unless it is smuggled into Pondicherry
‘where the dyers are.

6~—The Board consider that Mr. Dlair hasover-rated the mducement to,smugglmfv whlch

would be offered by a differential duty. : T

‘ 7. Mr, Blair believes that indigo is smuggled extensively by Native dhonies engaged in
‘the coasting trade. Ile points out that exports have not increased in proportion to cultivation.
‘The attention of the Collectors of maritime districts will be drawn to the subject, but it is very
doubtful whether the amount of the duty (about 2 per cent) is such as to make a systematic
e\anon of it worth undertaking.

: . 8. The Board do not understand what the measure of reqmrmfr bonls under Scetion 124,
fAct VI. of 1863 from parties shipping draw-back gools, bas to do with the subject now under
, dlSCh°510D but it is unobjectionable. o .
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9. In paragraph 4 of their order, Government rule that the green leaves of the indigo plant ( ¢

fall under the class, “dyeing and colouring materials” in the Import Tariff, but the Board resolve -
to suggest that though a dyeing material can be obtained from them by a process of manufacture,it ‘7«
¢ is doubtful whether they can be considered a *‘dyeing material * themselves. In the letter

" recorded at the head of these Procecdings, the Collector of South Arcot points out that the effect

of letting the leaves be exported free, whilst their import is prevented by a duty, will discourage

?i & - thie manufacture on Britich eoil. Small as this is, it is undesirable that it should be extinguished
‘ ARG altogether.
: ‘- o .
1y - (True Copies and Extract.)
‘1 ‘ { et ¢
[ : 7
C. - .
; b} ’f’ ~e s 'v/’zﬁ Ef' -
R A ) Acting Secretary.
A To the Acting Secretary to Government, Revenue Department. .
; ,» Collector of Sea-Customs, Madras. : ) '
": - ,» Collector of South Arcot. 7
t Copy to Collectors of other Maritime Districts.
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