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RN Proceedmgs of the Madras Gm/"’ [Lent Revenue l)epartmeut

PRREPN

s | 1\ | ( 23rd Januaf 87[ \ o ;
. ; \ o ! s
o J)’ No. 290. Read the following despatch f the Rwht Honourable the Secrej
. IR -tary of State for India, (Revenue- gests,) to His Excellency .the Right
i BRI \j‘,r " Honourable the Governorin Co % Fort Saint George, dated India

3 /;’ . Office, London, &rd December f: i No. 8:— i
-~ . 7 Imaveconsidered in Council the des| “h from your Excellency in Councll’
| " . numbered 4, Forests, and dated the 13t} August, with which, in reply to my,
e ‘despatches, No. 11, Forests, of 1869 am‘ Jo. 2, Forests, of 1870, you forward
. . your Proceedings on the complaint mad_ b} the Madras Railway Company of

/. theincrease of seigniorage charged forZ < f.'ood cut in the Government forests of

_1’ ‘ 'your Presidency. - " ‘ o )

’ 2 You will perceive, from the 1ettr} v, which I transmxtted a copy of your
o , 7 . e%patch to.the Railway Company, of
‘ - Dated 7“1 October 1870, k}nch I enclose a copy, that I am quite
satisfied with your explanation, and thaf b continue strongly of opinion that a

» remunerative price ought to be obtained ,.,r all timber and firewood denved from

P " the State forests and jungles. v

Coe P S.—Since this despatch was prepred I have received the reply of the .

tladras Ruilway Company to the letter

C N°V°mb°" %Elntc}iosgz) ‘ lrom this Office of the Tth of October:
" December Ist, , ast. I enclose herewith a copy of it,
| .ind of the answer which I have directed’
should be made to it, and which sufficintly expresses my views, without the

necesslty of further observatxons to yourExcellency in Council,

- ———

‘ ‘ : e
: S Excrosre No. 1

L I‘rom the Under-Secretary of State for Inc 1(Revenue) to the Sccreta.ry, Ma.dras Ra.xlway
‘ R Company, dated India Oﬂi Tondon, 7th October 1870. -

* In continuation of the letters from th epartment of the 218t" of December and 3rd
. of February last on the complaints put forwar ‘the Directors of the Madras Railway Company,
‘ as to the increase in the rate charged by the } \as Government as royalty for firewood cut in
thelrJungles, I am directed by His Grace the § ta.ry of State for India in Council to transmit
N ~ to you, to bo laid before the Board, a copy of ; ‘spatch which has been lately received from His
Exccllency in Council atMadras, dated the 13 of August, No. 4, forwarding the result of the'
: o mqumes instituted into these complaints, ix sonsequence of the despatch df the becretary of
) . “State for India, a copy of which was commumc *’d to you on the 21st of December together with'
the enclosures whxch accompanied if. ": ‘ -

[ e et

B R

” 2, In forwardmfr these docaments, I a1 express the Duke of Argyll's concurrence in the
L ‘opinions expressed by the Madras Governn which, you will observe, not only preclude all
T . hope of any reduction in the present charget de by the Government for firewood cut in their
‘ T umles but tend to show that even the amour v charged does not equal the cost of production—
P | a condition of thmfrs as the Madras Gov ient remark, not only wrong in principle, but ‘
: x operatmg most prejudicially in preventm" th owth of firewood. In replying to this despatch,
His Grace will deem it necessary torepeat tar  Excellency the Governor in Council at Madras
that a remunerative price ought to be obtaxg v rall timber and firewood derived from the State
~ forests and jungles. . et e .
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Proceedings of the JlIadra% 7 lovey nment Revenue Department ;
237'dj' uary 1871, , : B

( o, o ] ; El e .
- L R . B jsueeNo.2, - - . ) :",‘

L“...,y, to" the Under-Secremry of State’ for Indm,\?
- E. C., Lith November 1870, No. 2, 611 {

1 ax directed by the Board to acknod ; the receipt of your letter of the 7th ultimo,"
transmitting copy of a despatch from the . M Las Government, with enclosurcs, on the subjec:"
of the complaints of this Company of the mcré\ in the rate cha.rged as royalty for ﬂrewood cut’
"in the Government jungles, and expressing th5 Juke of Argyll 8 concurrence in the opinions ofv
that Government, which go to preclude all h ¥f any reduction on the ground that the amount
now charged does not equal the cost of p. Yetion. The Board are further advised of lIu
- Grace's intention to repeat to the Governer i m neil at Madrag that a remunerative price ought
- to be obtained for all timber and firewood deri) ! from the State forests and juxgles. “

From the Secretary, Madras Railv.m,yz
dated 33, New road Street, Logx.\

.. Understanding that the price is to ‘be me! y such as will remunerate the State for the cost

‘of growing the wood, the Board have no des1r& ? ob,)ect to this prmclple the souudness of whxch

they recogmzc. o , ‘ ¥ Lo

. But as the cost now estimated so much e ils prevxous ca.lcula,tlons and the Board's expecta-®

"tion, and as no explanation has been given of ti grounds on which ‘this enhanced estimate has’
been arrived at, they trust they will not appca:é the Sccretary of State unreasonable in desiring’
to obtain such information as they can on this i portant subject. With this view the Board have'
addressed their- Agent and Manager in letter, Ib. 462, of which a copy is herewith transmitted, :
and the Board, believing that the questxon of t¢ real cost to the State of wood grown in Govem-:
ment jungles will be decmed to be one in whichihe Government as well as the Company is deeply

" interested, trust that their request for informaton will be favourably rcvxewed and recommended
'by His Grace to the attennon of the Madras G\rernment. : . -

. Lo ENCLOSUK No. 3. -

Extract for a 'letter from the becretary, Madra Railway Company, to the Agent and Manuger,
Madras Raxlway, dated 33, New DBroad Strre: London 11th November 1870, No. 462. ;

.6. The Board have had under consxderatm the paragraphs of your letter No, 891, thh
‘reference to the Meeting of Council of the Madr.’ﬂovernment on the 29th March last, which, byw
invitation, you had the honour to attend, upon t estion of the amount of scigniorage on wood
“in the Government jungles and the formation o; I reserves. The Secretary of State has since-
commumca.ted to the Board the proceedings of t ‘ocal ‘Government resulting from those dellbem- :
tions, accompanied by a letter, dated the 7th u o, a copy of ‘which ' and of- the Board's reply i’

" herewith transmitted for your mformatxon, .‘i-‘ ‘ ,

7. The Board are gratxﬁcd to sce that adeq. 3 measures for securing a contmuod supply of
wood are now being taken, and earnestly trust t’y may be energetically pursued, It is’ their
opinion, after careful consideration of all the docuents which at different times have come under
their observation, assisted by the “extended perso experience in those matters of some of their :
members, that much more good is likely to be don v the conservation of old jungles, which have *
owed their growth to nature and climate, than by ¢ npts at rearing wood where na such evidence -
of favourable conditions exists, and they trust i by careful inquiry and selection,- suitable
tracts of the first description may be found to su- thc prmcxpal requirements of fuel for the*,
" railwayat a reduced cost. 4y s . .

8. ith reference to the unanimous conclus i to which it is stated the Meating of Councxl‘*
came, that the existing rate of one Re. per 1, 00 s. levied as selgmorave on the wood cut’ ls
not remunerative to the State, aad that it may ev b necessary to increase it further, you havo
not explamed on What grounds this conclusion wi {rived at, and whether you concurred in it. ¢
Your letter merely states that the Conservator of Frets afirmed such to be'the case, but the Boan.”
}
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,? . Proceedmgx of the Madras Govei

Cdan its eﬂ'ects on the cost of our fuel, and so oppo

: Wemw to ghow as you are aware, that by such ni

' | {
’ From the Under-Sceretary of State, to the!

, reoexpt of your letter of the 11th ultimo, tra.usuih

_ fixed for firewood cut from the Government ;

b
4
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} ‘I . 23rd Januaf 871
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i P <. . .
do not suppose that without more) evidence you wi Aave concurr ed in a conclusion so onerous
b that arrived at by Mr. Pinson in 1863,’
Whlclﬂ was “supported by the Chief Engineer, Lo i ve Superintendent, and yourself, and on*

Whlc-h the Board were recommended to make p]anf 3 of their own. Mr. Pinson's calculations
t pcrmanenb supply of wood fuel might be-

wa.s then paying, and this opinion seemed :
ns of the officers of Government in respect
{ Government Orders of November 1866.-
L is clear that time has not yet furmshed

secured a.t a cost not exceeding that whxch the ra
to derive conﬁrmatxon from the teports “and ca.lct
o He TN "uel supply, pubhshed in the B{
“have been rxght or wron,__,, !
“proof exther v " ¢ the other. U
9, Astot. «~00d which has hitherto been®
these are entirely natural, and may ha.. existed
to the State would seem to have been that of thé ;Eervator's department, a recent and hitherto

very limited expense, ,chargea.ble over vast fore eontammg unknown quantities of wood. The,
Board would like to'have it explamed by wha,t p § the cost perl, 000 1bs. of firewood from such
sources can be estxmated 80 a8 to authorize a de| \ that the rate of one Re. now paid for it does

n by the Company from Government Jungles,
% the creation, and the ouly appreciable cost:

not equal the cost of\xts produchon. ‘ i T P

10. On the other hand, if the estimate hi n formed on the cost of re-proiuction of the
firewood cut, there can be no doubt that speaki, _ enerally, any of those natural jungles, if left
undisturbed after cutting, will re-produce itself.

neems to the Board any considerable expenditure. R

* Under these circumstances, the Board e na.tura.lly anxious to be put in possession of
the evxdenoe which appears to have satisfied the Moating that the present high rate of royalty on
wood fuel is not remunerative to the State, or, invie words of the Secrotary of State, does not
equal the cost of 1ts productloa You wxll be pl‘ased therefure, to subwit to them tho fullest

mformatxon you can collect on this important subj et

- ’.
;\
5, 4,

ENCLOSU{"'E-

tary, Madras Railway Company, dated Indxa
ember 1870, No. 4.

tate for India in Councll to acknowledge the
,g a copy of a letter which the Madras Railway

. Office, London, 1
- T ax directed by His Grace the becrctaé

Company have addressed to their Agent and M3
ings of His Excelleney the Governor in Comml

to the attention of the Madras Government.

i

information as to the real cost to the State of \
favourably viewed and recommended by 1lis Gra}

' You are also directed to observe that, n ’p's
. mll remunerate the State for the cost of g £’

7 the wool the Board, have no desire to object
¢ to that principle, the soundness of which t ‘ :

cognize.”’

In reply, I am to acquaint you, for the i
in Council has never stated or admitted sach
Grace's predecessors and himself that the I
~Government wood, wh- ther timber or fuel, on
' Government are to obtain a fair proﬁt for tl:j/

* holder would, To follow any other prmcxple
" the revenues of India, and must also act as
timber ard fuel, since it would not be possibly,
could compete with the Government if it sc 11i

nciple. It has always been maintained by 1lis
iy Companies must.enter the market for the

me terms as any other customer, and that the
oduct in the same manner as any other land-

couragement to private enterprise in growing

yood at cost price.
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lt -Revenue. Department \“’9, .
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11 that has to be done is to prevent the ground-
" being overrun by cattle or broken up for cultwabm measures Whlch should not involve, as it

ar at Madras on the question of the proceed- .
aa.dras with respect to the rates of seignivrage
: les and asking that the request for further -
b"l grown in the Govermnent jungzles, will be;

tanding that the price is to be merely such as, -

ation of the Board, that the Secretary of State

e to make a concession to the purchaser out of

s }andholders devoting ghexr la.'ld to thls purpose
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: It does not seem to the Duke of Argy

< opinion and issue the recommendation to, t
: ask for, ‘

:+  The Madras Government have, ag it se
]great care and with an"evident sense of *g
‘in general ; and there appears no reason to
hxgher amount than wags called for by the cx;
*  the rate is really the price of the wood, and; 1°
¢ T the Government not having a sufficient estah?

to self in that form, The Government of M?

they can sell their wod to obtain a sat
4 : that His K Excelleacy in Council hag taken gre'n
A copy of thig correspendence

» am directed to encloge g copy of the despatch

.No. 291,

[}

L/
OrpEer THEREON,

Forests, No. 21.

ment dated 28th July and IOth August ;
- (True

B e, o A

 To the Board of Revenue
» the Conservator of Forests.

»s the Public Works Department,
»» the Consulting Engineer for Raxlwnys. }
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T Rt e
Exd F.R. Dantlem&n.

[ L R T

.t Hig Gmce, consxdered the qu 'atxo'm 'tfros‘ ith's
T .
}wr'" YL to “the railway and to the commuN, ¥

Lsfa.cto‘f .

will be scnr y this mail to the Governmegt of. Madras, and I -

]

Q-..m m‘.”. nmq—au,..‘\-qm PR 'V““.‘.

wernmeut Revenue Deparimcn! 4

. g - o~ -
. . T N - . PN
B . FE
. ) . ‘
. . )

-y 1871

I t would be a p% course ior lnm to cxor@% the
" iras Gevemment whx\,h you ha.ve ucen dxre" °d '

A2
r ¥ b . l
\.

et z*i Fhaifxed rthe rato of sexgn'orngv-m.\e
tancea of tho t‘.se. Iag to nomt out also .5
Xy taken ja" the ~mpe of a roy lty, becr.t.se FTs
'nt to cut '-md cort ~ny tn ST T sefiient ;

-t the proper wgus o qmount at whiih

' remux% ativa price ; and 1 xs Grdce is satisficd :
ding in v&'tammg what that rate should be. '

(

\ck will forward it.

1
P
<

H b
E}'l January 1871, No. 141. ;
: CoMMUNICATED to the Board of

, '} Revenue and the Conservator of Forests,

1* with reference to the Orders of GOVern-

1870, Nos. 1,124 and 1 ,216.,
thract ) :
Sigued) C. D. MACLEAN,

_)‘ . Aclmg Under-Secrelary o Ge Government
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India Office,
. ‘ London, 3d December 1870.

N e e
/-—\\ 5, " o

8 { Revenue (Forests),

\, \

¢ - ! Nﬂ. g:

; FEa e’ 8‘ r’.;g‘g !
A~ o = v - .

i3 ./ 1 . .
5SS “;;JJ ‘ To His Excellency The Right Honourable The Governor
§;§J ] s g \; ; \ o in Courncil, Fort St George.
H2ES 1 N / Y
2932 @ Q % £ ;
282 LB i A . : ‘ .
o = = e / hl ¢ l D )
g :‘,J = :\ w\.;-J { ." ) Y 4OR » .
g’;g e, S 4 f Para. 1. I have considered in Council the Despatch from your
R 3o Eh ¥, Excellency in Council, numbered 4, Forests, .and - dated the 13th of
TEo3 DS 1 “"\,\'A . > © 4., August, with which, in reply to my Despuiches, No. 11, Forests, of 1870, .
RS e f /¢ 77 . and No. 2, Forests, of 1871, you forward your Proceedings on the
E o : / ¢ complaint made by the Madras Railway Company, of the increase of N
3387 .o seignorage charged for firewood cut in the Government Forests of your
HEED Lo ' r Presidency. .
S o0 o - i
S B8 3 .
©%e8 | -

.

Dated Tth 2. You will perceive, from the letter in which I transmitted a copy of
Oct. 1870.  your Despatch to the Railway Company, of which I enclose a copy, that

_—"" 1 am quite satisfied with. your explanation, and that 1 continue strongly
L of opinion that a.remunerative price ought to be obtained for all timber
and firewood derived from the State Forests and Jungles, ’

[
Q, -

- 4
L

—

e

-
s g gy
ﬁ_-;_ﬁ:‘_(i

] ~

I have the honour to Le,

“ | | % My Lord, s
1 RS T %’C Your Lordsilip’s mnost obedient humble Servaut,
t\j | Mi‘ j |
AR U P.S. Since this Despatch was prepared, I have received the reply of
' 3 : , - .\ the Madras Railway Company to the letter from this Office, of the
R 3 Nov.11,1870. 7th of October last. I enclose herewith a copy of it, and of the answer
C oV ey """ which I have directed should be made to it, and which sufficiently
- ‘ Enclosure., expresses my views, without the necessity of further observations to
' .. - Excellency in Council. :
\_ ey e """ your Excellency | .
S A , Dee. 1, 1870,
i =
13 A
{
»

e : 1 . : 12291, A
.
e

.
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India Office,
. ‘ London, 3d December 1870.

N e e
/-—\\ 5, " o

8 { Revenue (Forests),

\, \

¢ - ! Nﬂ. g:

; FEa e’ 8‘ r’.;g‘g !
A~ o = v - .

i3 ./ 1 . .
5SS “;;JJ ‘ To His Excellency The Right Honourable The Governor
§;§J ] s g \; ; \ o in Courncil, Fort St George.
H2ES 1 N / Y
2932 @ Q % £ ;
282 LB i A . : ‘ .
o = = e / hl ¢ l D )
g :‘,J = :\ w\.;-J { ." ) Y 4OR » .
g’;g e, S 4 f Para. 1. I have considered in Council the Despatch from your
R 3o Eh ¥, Excellency in Council, numbered 4, Forests, .and - dated the 13th of
TEo3 DS 1 “"\,\'A . > © 4., August, with which, in reply to my Despuiches, No. 11, Forests, of 1870, .
RS e f /¢ 77 . and No. 2, Forests, of 1871, you forward your Proceedings on the
E o : / ¢ complaint made by the Madras Railway Company, of the increase of N
3387 .o seignorage charged for firewood cut in the Government Forests of your
HEED Lo ' r Presidency. .
S o0 o - i
S B8 3 .
©%e8 | -

.

Dated Tth 2. You will perceive, from the letter in which I transmitted a copy of
Oct. 1870.  your Despatch to the Railway Company, of which I enclose a copy, that

_—"" 1 am quite satisfied with. your explanation, and that 1 continue strongly
L of opinion that a.remunerative price ought to be obtained for all timber
and firewood derived from the State Forests and Jungles, ’

[
Q, -

- 4
L

—

e

-
s g gy
ﬁ_-;_ﬁ:‘_(i

] ~

I have the honour to Le,

“ | | % My Lord, s
1 RS T %’C Your Lordsilip’s mnost obedient humble Servaut,
t\j | Mi‘ j |
AR U P.S. Since this Despatch was prepared, I have received the reply of
' 3 : , - .\ the Madras Railway Company to the letter from this Office, of the
R 3 Nov.11,1870. 7th of October last. I enclose herewith a copy of it, and of the answer
C oV ey """ which I have directed should be made to it, and which sufficiently
- ‘ Enclosure., expresses my views, without the necessity of further observations to
' .. - Excellency in Council. :
\_ ey e """ your Excellency | .
S A , Dee. 1, 1870,
i =
13 A
{
»

e : 1 . : 12291, A
.
e

.
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- of this Company of the increase in the rate charged as royalty for fire-
'_concurrence in the opinions of that Government, which go to preclude

* all hope of any reduction on the ground that the amount now charged
. does not equal the cost of production. The Board are further advised

“derived from the State’s forests and jungles,

. ENCLOSURES.
< No. 1.

Sir, ‘ ' October 7th, 1870.

In continuation of the letters from this Department of the 21st of
December and 3d of February last, on the complaints put forward by.
the Directors of the Mad-as Railway Company, as to the increase in the
rate charged by the Madras Government as royalty for firewood cut in
their jungles,1 am directed by His Grace the Secretary of State for
India in Council to transmit to you, to be laid before the Board, a copy
of a Despatch which has been lately received from His Excellency in
Council at Madras, dated the 13th of August, No. 4, forwarding "the ~
result of the inquiries instituted into these complaints, in consequence of
the Despatch of the Secretary of State for India, a copy of which was
communicated to you on the 21st of December, together with the
enclosures which accompanied it. -

In forwarding these documents, I am to express the Duke of Argyll’s
concurrence in the opinions expressed by the Madras Government,
which, you will observe, not only preclude all hope of any reduction in
the presénit charges made by the Government for firewood cut in their
jungles, but tend to show that even the amount now charged does not
equal the cost of production, a condition of things, as the Madras Go-
vernment remark, not only wrong in principle, but operating most pre-
judicially in preventing the growth of firewood. In replying-to this
Despatch, His Grace will deem it necessary to repeat to His Excellency
the Governor in Council at Madras, that a remunerative price ought to
be obtained for all timber and firewood derived from the State forests
and jungles. o
' I am, &c.,
(Signed)  H. MervaLe. ~

. The Secretary, '
" Madras Railway Company.

No. 2.

Madras Railway Company,
No. 2,611. : 33, New Broad Street, London, E.C.,
Sir, ' - 11th November 1870.
I am directed by the Board to acknowledge the receipt of your
letter of the 7th ultimo, transmitting coEy of a Despatch from the
Madras Government, with enclosures, on the subject of the.complaints

wood cut in the Government jungles, and expressing the Duke of Argyll’s

of His Grace's intention to repeat to the Governor in Council at Madras
that a remunerative price ought to be obtained for all timber and firewood

12291. i A2 .

*

India Office, \

B
4

4
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; Understanding that the price is to be merely such as will remuneraté 1 ' ' \ i | / %
}h? State for the cost of growing the wood, the Board have no desire te ‘ N | . o | |
.object to this principle, the soundness of which they recognize. " \ ' - | | | \ 1‘

¢ b ' )
« But as the cost now estimated so much exceeds previous calculations ‘~

;and the Board’s expectation, and as no explanation has been given o 1 , No. 3. 1
%he grounds on which this enhanced estimate has been arrived at, they \ : | " (Extracts.) : , |
{irugt_ t(lrley will not appear to the Secretary of State unreasonable in , X ” : ' M . : - |
iee:tmntini(t)loat?m such information as they can on this important sub. 3 : ladras Railway Company, -3
ject.  MWith this view the Board have addressed their Agent and Manager No. 462. o 33, New Broad Street, ]
in Letter No. 462, ofywhich a copy_is herewith transmitted, and the " L\\ . | L London, 11th November 1870. \
Board, believing that the question of the real cost to the State :)f‘ wood \ 6. The Board have had under consideration the paragraphs of - )

ggrown in Government juugles will be deemed to be
\tho.vernmenp as well as the Compauy is déeply interested, trust that
eir request for information will be favourably reviewed and recoms

one in which _the, X
"nenﬁdeq by-His Grace to the attention of th

your Letter 891, with reference to the Meeting of Council of the Madras }
honour to attend, upon the question of the amount of seignorage on "’i
- }

i /’j o , Government, on the 20th._March last, which, by invitation, you had the
A

wood cut in the Government jungles, and the formation of fuel reserves.

! Qf;:?lgs'Gov,mf“"m"t‘ o ; " The Secretary of State has since communicated to:the -Board the |
: . “(Signed -1 ;’ ey Bynse : ‘ proceedings of the Local Government resulting from those deliberations, -
- - o g ) . JULIAN DYRNE,. . : , accompanied by a letterydated the 7th ultimo, a copy of which, and of -
: :‘ The Under Secretary of State N deel etgry . \:‘Pf the Board’s reply, is herewith transmitted for your information,””> -~
2. et oo ff’ﬂl‘,’@j&iw‘wm ) Coe e o A 7. The Board are gratified to sce that adequate measures for securing
S it e Sl e . . a continued supply of wood are now leing taken, and earnestly trust
Ppiy g ) \

[ . they may be energetically pursued. 1t is their opinion, after careful
1 , consideration of all the documents which at different times have come
) ‘ - under their observation, assisted by the extended personal experience in ’
" those matters of some of their members, that much more good is likely
] L ‘ to be done by the conservation of old jungles, which have owed  their
U growth to nature and climate, than by attempts at rearing wood where
- : no such evidence of favourable conditions exists, and they trust that, by
careful inquiry and selection, suitable tracts of the first description may
be found to supply the principal requirements of fuel for the railway at
a reduced cost. C.

. W A . 8. With reference to the unanimous conclusion to which it is stated
o the Meeting of Council came, that the existing rate of one rupee per

1,000 1bs. levied as seignorage on the wood cut is notremunerative to
the State, and that it may even be necessary to increase it farther, you
have not explained on what grounds this conclusion was arrived at, and
whether you concurred in it. Your letter merely states that the
Conservator of Forests affirmed such to be the case, but the Board do
not suppose that without more evidence you would have concurred in a
conclusion so onerous in its effects on the cost of our fuel, and so
opposed to that arrived at by Mr. Pinson in 1805, which was supported
by the Chief Engineer, Locomotive Superintendent, and yourself, and
: on which the Board were recommended to make plantations of their
5 ‘ own. Mr. Pinson’s calculations went to show, as you are aware, that
by such means a permanent supply of Yvood fuel might be‘ secured at a
: cost not exceeding that which the railway was then paying, and this

. opinion seemed to derive confirmation from the reports and calculations
' o? the Officers of Government in respect to the Nellore fuel supply,
published in the Madras Government Orders ‘o_f “November 1866.,

Those estimates may have been right or wrong, but it is clear that time
has not yet furnished proof either one way or the other, '

0. As to the wood which has hitherto been drawn by the Company
from Government jungles, these are entirely natural, and may have
existed since the creation, and the only appreciable. cost to the State
would seem to have been that of the Conservator’s department, a recent
and hitherto very limited expense,'charggable over vast forests con-

. taining unknown quantities of wood. The Board would - like to have it
explained by what process the cost per 1,000 lbs, of firewood from such
sources can be estimated so as to authorize a decision that the rate of.

o " one rupee now paid for it does not equ'al the cost of its production.

10. On the other liand, if the estinate has been formed on the cost of

reproduction of the firewood cut, there can be no doubt that, speaking
12291. A 2* .
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generally, any of those natural jungles, if left lundisturbed after cutting
3 - y ; * C Cl !
will reproduce itself. All that has to be {donc is to prevex::tl;lli;
ggr}o.ux}]ld l})]cmlgl ovetrr}m ll)y cattle or broken up for cultivation, measures'
“which should not involve, as it seems to the B ' i z
Sespenditure. ) J o the oard, any considerable
i 11/ Under these circumstances, the Board" \'
3 1L " the tances, oard 'are naturally anxious to
‘be put in possession of the evidence which appears to haveys:itisﬁed tltlg'
,;meetmg,tpat the present high rate of royalty on wood fuel is not
‘ %‘Eemuﬂneratwe to the State, or, in. the words ¢f the Secretary of State,
sloes f_not equal the cost of its production. You will be pleascd"'
itherefore, to submit to them the fullest information you can coll t
on this important subject. - ' S ' e

N
I , f "

’
"

o S . Iam, &c.,
Coo ' (Signed)  Juuan Byre,
The Agent and Manager, L . “Secretary. ,
e ~Madras Railway. }
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“ India Office,

o : 1st December 1870,
I am directed by His Grace the Secretary of State for India in
Council to acknowledge the reccipt of your letter of the 11th ultimo,
transmitting a copy of a letter which the Madras Railway Company
have addressed to their Ager. and Manager at Madras on the question
of the proceedings of His Excellency the Governor in Council at Madras
with respect to the rates of : eignorage fixed for firewood-cut from the
Government jungles, and asking that the request for further information
as to the real cost to the State of wood grown in the Government
jungles will ‘be favourably viewed and recommended by His Grace to
the attention of the Madras Government. ‘

You are also directed to chserve that, “understanding that the price
«is to be merely such as will remunerate the State for the cost of
« growing the wood, the Board have no desire to object to that principle,
« the soundness of which they recognize.” .

In reply, I am to acquaint you, for the information of the Board, that
the Seccretary of State in Council has never stated or admitted such a

rinciple. It has always been maintained by His Grace’s predecessors

and bimself that the Railway Companies must enter the market for the
Government wood, whether -timber or fuel,on the same terms as any
other customer, and that the Government are to obtain a fair profit for
this product, in the same manner as any other landholder would. To
follow.any other principle would be:to male a concession to the pur-
chaser out of the revenues of India, and must also act as a discourage-
ment to private enterprise in growing timber and fuel, since it would not’

Sir,

be possible that landholders devoting their land to this purpose could

compete with the Government if it sold its wood at cost price.

It does not seem to the Duke of Argyll that it would be a proper
course for him to express the opinion and issue the recommendation to
the Madras Government, which you have been directed to ask for.

The Madras Government has, as it seems to His Grace, considered
the question afresh with great care and with an evident sense of its im-
portance to the Railway and to the community in general; and there

appears no reason to assume that it has fixed the rate of seignorage ata

higher amount than was called for by the circumstances of the case. 1
am to puint out, also, that the rate is really the price of the wood, and
is only taken in the shape of a royalty because, from the Government
not having a sufficient establishment to cut and convey.the wood, i?is
convenient to sell it in that form, The Government of -Madras are the
proper judges of the amount at which they can sell their wood to obtain
a satistactorily remunerative price ; and His Grace is satisfied that His
Excellency in Couucil bas taken great pains in ascertaining -what that
rate should be. ‘ ) ) _

A copy of this correspondence will be sent by this mail to the Govern-
ment of Madras, and I am directed to enclose a copy of the Despatch
which will forward it. )
' 1 am, &c.,

(Signed) HerMAN MERIVALE.
The Secretary, Madras Railway o
Company.

12291, ) Al
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