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Proceedzng.s of the Madras Government, Revenue Depm tment,
25th May 1871,

No. 326. Read the followmg Proceednws of the Board of Revenue dated 4th
_ ‘ May 1871 No. 1,870 :—
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gRead the following lettcr from the Ofﬁcmtlnfr C‘ollector of Sea Customs, to the -
P “Acting Secretary to the Board of Revenue, dated Madras, 5th “Apnil
, 1871, No. 322, | |
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In reply to ‘the Board’s Proceedmws of the 3rd F ebruary 1871 N o. 530, ,
calling on the Collector of Customs to report on the Customs Bill (No. II of 1871), -
after commumcatlng with the Chamber of Commerce, I have the honour to forward
a copy of the reply of the Chamber to a letter addressed to them asking for an
expressmn of their-views on the Bill,’and to submit the following report :—
2. The first noticeable point in the Bill is the difference between the wording
of its second Section and that of Section 2 of the present Act XVIL of 1870. In
vthe latter all articles other than those specified in the Schedules attached to the’
| Act are declared to be duty free, but in Section 2 of the Bill this declaration is ', |
{ omitted, and in my opinion rightly so. This Section, however, might, I think " -
be 1mproved by the insertion of the words “ upon all artlcles coming W1th1n any

““ of the specifications in the Schedules A. and B, unless specially exempted 7o It
would then read as follows :—

- 4 There shall be levied and collected- in every such port upon all artlcles‘(

“ coming within any of the speclﬁcatlons contained in the Schedules A. and B,

i

“

¢ Lereto annexed, unless spocially czempted thercin from such pavmcnt -the

{ “duties set forth in those Schedules respectively.”

f 3. This would, I think, admit of Section 3 bemg Teft out of the Blll
fa ltowether, with rerrard to which Scction the Chamber remark that it has been -’
{ taken from the English Act, and appears ob_]ectlonable on the ground of the obvious

| difficulty there would be in asscssing duty on the mg1ed1ents of many articles.

i 4. - In this opinion I concur, and think that it is much better to leave it to the-
! discretion of the Custom-house - authorities how to classify articles of mixed
vcomposmon than to lay down a hard and fast rule like Section 3, the effcct of
f which, as the Section is worded, would simply be to cause every artlcle, into the
! . composition of which any hl"‘hly dutiable artlcle enterod in a very small quant1ty, ,
i to pass almost free of duty. — ,
i 5. In short, I think, that all articles that aro intended to be exempted from -

' duty should bo spemﬁed as free in the Schedules; and all others be dutiable.

‘i 6. The remarks of the Chamber on the Tariff valuations of cotton goods, twist
fand yarns, in the Schedules attached to tho new Bill, appear worthy of considera-
: tion, as are also those on the adv1sab1hty of a'slight reductmn in the vaiuations of
¥ I iron, copper, and yellow nietal, and on the high rate of duty on light wines ; but
; with regard to their observations on the mode of valuing tin plates, I may observe
« that those articles are of two kinds, large and small plates, the former being four
! times as largo as the latter and if the duty is to bo levied on the number of sheets,
3 instead of by Weloht there may be a falling off in receipts of duty by reason of
large plates only being imported. I think the specification of tin plates i in the
Tariff of 1867 is the best, and on the whole the; fairest; but prefer valuation by
weight as at present to the suggestion of the Chainber. ,
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P oceedings of the Madras Goverqment, Revenue Dep
e ' 25th May-1871.
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7. With respect to the Ex i it srcen with o i
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- thinking that, if the revenue can bo sparcd, they s'ho.u be maintained, it ©
: with re;ard to the latter article, if the duty on.xt 18 to o Sehedulo B. i—
become nécessary to introduce the following specifications i o
TIndigo—all kinds of, Rs. 3 per Indian Maund.

1,000 lbs.
The indigo plant or leaf, whether green or dry, Rs. 3 per 1,

"the
: Jetter to

: i m
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| Proeeedzngs of the ]lIadras Government, Revenue Department
' - 25th May 1871.

3

-and grey piece goods. The emstmg Tanﬁ' valuatxon of goods is actually 1 Anna above the
present market price.

.4. . The Chamber took occasion in 1867 to pomt out to the Collector of Sea Customs the
advisability of reducing the duty on metals, the importation of which it is desirable to encourage 3
and-on the recommendatxon of the Tariff Committee that sat in Calcutta; the Government lowered
the Tariff values for copper, brass, and yellow metals. Itis believed that the present values might
very properly be again reduced a little all round, and especlally those on iron and copper. Yellow
metals might, the Chamber consider, be’ lowered Rs. 5 per ewt. with advantage. With regardto

, tin plates, I would call your attention to the fact that the valuation should be Rs. 12-8- 0 per .

box of 225 Sheets, and not per cwt. as printed in the Schedule. - The Chamber would also ask,
for some remission of the very onerous duty imposed on cheap light wines, suchas *° Breakfast

" Claret,” upon some of which it amounts to nearly fifty per cont. on the selling price. The impolicy .
.of weighting an article of general consumption with such a duty is obvious.

. 5. The Chamber regret to find on an examination of the Export Tariff, together with tho
recent budget statement of the Finance Minister, that the Supreme Government still adhere to
the policy of depending on export duties as @ SOUrce of State revenue. On twoor three previous
occasions the Madras Chamber have ventured to express their doubts as to the wisdom of this policy,
and in January of last year called the attention of the local Government to the extreme hardships,

" mot to say danger, of maintaining such high Export duties on grains and indigo..’ - The Board of

Revenuo not only endorsed the views of the Chamber, but strongly recommended that the duty on
these two articles should be abolished. The local Government, moreover, concurred so far Wwith
the Chamber as to deprecate the imposition of Export duties, except under very exceptlonal circum-

. “stances. In their Order, dated 19th February 1870, No. 9244, the Government achnowledore that
- they_would sce the reduction and eventnal abrogation of the dutyon rxce with satlsfactxon, though

they could not offer the interests of Madras as a preponderant argument in deciding the question ;
while as regards indigo, the Government did not hesitate to recommend the Government of India
to abolish the duty, provided the sacrifice of revenue could be made.’ The Madras Government, in
fact, appear to have regarded the export dutics on rlce and indigo as bemg Jushﬁed only by tho
pressing financial requirements of the Supreme "Government- at the  time. This would seem,
moreover, to have been the opmmn of the Government of India, for in his Financial Statement‘

of 3870 whxle dlsputlnf’ the causes of depression in the Burmah rlce-trade, Sir Richard Temple .
sald ;— - .

.

¢ Thou«rh fully sensﬂ)le of the obJectlons which can be urged awa,mst these dutles, yetn.'

“looking to the cireumstances of the case and to the ﬁnancxa.l exwencles of the time we ha,v

decided not to propose any change in the ‘duties at present.” ‘
6. With the budget statement of 1871 before them, exhibiting a surplus of nearly one

. mﬂhon sterlmfr and’ exceptlonally large cash balances, the Chamber Would submit that the

p ‘“financial exigencies” which were so pressmg in the beginning of 1870 no lonver exist in the same
egree ; and they would therefore strongly urge on the Government the’ nece551ty of considering.

. whether some relief might not now be aﬂ'orded to the Indian Export trade generally, nd especmlly :

to.the two articles, rice and indigo.” -~ .
7. The only other articles in the Export Tanff Whmh call for any remarks from the Chamber

. are seeds. - It is suggested that the value of Castor sced should be reduced from Rs. 4-8-0 per.

‘13:”' to Rs. 3-12-0, and that of Gingelly seed, in, which there is a large trade, from Rs. 6 to
s. 5 per cwt. The Chamber Would further suﬂ'rrest that Nxfrer seed . should be put in the- Tariff
atngSOpcrth ’ . 5 ) A L.
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" - SuBMITTED for the mformatron of Government N

2. The Bill to consohdatc and amend the law re]atmg to Customs Duties
became law as Act XAIL of 1871 on the 31st March, but this report may be useful
in case of, further legislation on the same sub_]ect .
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.Proceedmrr.s' of the Madras Government, Revenue Department, .
26th May 1871.
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No. 327, . ‘ ORDER THEREON, 25th May 1871, No, 918,

e R
d

R

Tuz new “ Customs’ Duties” Bill,*
now . Act II of 1871, having been:
« published in a Supplement to the For¢’

Saint George Razette, dated 31st Janu--

- ary last, the Board of Revenue requested the Collector of Sea Customs to report {
= ) thereon after communicating with the Madras Chamber of Commerce.
2 ‘The letter of the Chamber is dated one day before and the letter of the

* Collector six days after the Bill passed
into law.* The Board however, in :‘
trammltfing these papers, remark that they will be useful in case of farther
legislation upon the same subject.

3. Ordered that they be recorded with that view accordmoly
' i (True Extract.)
~ (Bigned) D. F. CARMICHAEL, h

_ Acting Secretary to Government. |

T l . Separate Revenue, No. 19,

I S Customs.
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