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\No. 803.  Read the following letter from the Officiating Secretary to the Govern-g

' . ment of India, Financial Department, (Separate Revenue—Asscssed Taxes, ).

“ "7 Yo the Secretary to the Government of Fort Saint George, dated Fort’
William, 5th April 1871, No. 2,068 :— ~

"I an directed to invite the attention of the Government of Fort Saint George
to the second clause of Section 22 of the Indian Income-tax Act, 1871,

or

i
1
1
¥
|
v
i

]

2. The clause runs as follows:—

@ The local Government may, with the sanction of the Governor-General in Coiuncil, pre-
scribe, for the whole or any part of the territories subject to such local Government, special rules
for tho assessment of incomes derived from land, at an amount bearing a fixed proportion to the |
revenue assessed thereon.” ‘ ‘ ‘ f
! 3. The questions to which the clause refers have already been the subject:
" of discussion between the Government of India and the various local Governments, .
- and I am directed to say that the Government of India will be prepared to assent.
to any rules which may be framed under this Section for the prima fucie estimation
of incomes, derived from land paying revenue direct to Government, at an
amount not less than the revenue _zissess‘ed upon such lands. -~ ___ . . .. g

4. Tt should be distinctly laid down in the rules so framed that the plan of;
estimating income upon the basis of assessment to land-revenue is not to be.
regarded as an absolute rule, but only as a convenient method of making a fair.
estimate in ordinary cases, without the necessity for detailed inquiries. The,
local Government will, of course, not apply any system of assessment such as.
proposed to districts where it would not, as a general rule, operate fairly both to’
Government and to the assessee. But even in the districts where such rules are |
. applied, the Collectors should understand that they should not apply a rule of.

~‘calculation intended only for ordinary cascs, to cases where they have reason.
to believe that, for special reasons, the calculation would give a result wide of the :

truth.
5. It should also be made clear that it is perfectly open to an assessee toiE
object if the income estimated in the manner laid down by such rules is more than
the amount on which he ought, apart from the rules, to be assessed. |

6. It will be possible for the local Government, in any place where it:
. applies any such rule of assessment, to prescribe that no inquiries at all should"
" be made in ordinary cases regarding income derived from lands paying' ]essi
than a specified amount of revenue, namely, the amount which would give the,
income derived from the lands at the minimum of Rs. 750. But even here it
should be Ieft open to the Collector to make inquiries in any case Weare he n:ay
have reason to believe that special circumstances remove the case frf;‘l\\the rule, ’
‘Also, it would plainly be necessary to make assessments of incomes ‘\f\\am land:
falling below the minimum, where there are other sources of income whic,
to the first mentioned, would raise the total to Rs. 750 or more, \
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