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Proceedings of the Madras Governngnt, Revenue Department,
13th April 1869.

No. 263. Read tho following Proceedings of the Government of India, (Fivan- -

ciul Departinent,) dated Fort Williarn, 24th Murch 1869, No. 1,888 :—

o . 1Y . . [ . ‘.
Resorction.—The Governor-General in Council, in exercise of the powers

conferred on him by the Indian Income-tax Act, Sections 9 and 39, and of all”

other powers enabling him in this behalf, is pleased to prescribo the following rules

for the guidance of Officers in matters connceted with the cuforceiment of the said
Act. *

1. All persons described in Scctions 8 and 9 aro subject to a deduction of one
per cent. from their salaries, pensions, or
annuitics at the time of payment, if those
sularics, pensions, or annuities are at tho rate of Rupces 41-10-8 per mensem or
moro, except in the caso of Military salaries, which are exeinpted if they do not
exceed Rupees 300 per mensem. It will bo obscrved that Police salaries do not
now share the exemption accord-d to Military salarics, and that the asscasmeut
under this part of the Act is not made with reference to annual income, but with
referenco to the rate at which the ealarics, cte., are from tine to time paid.

Part IL

9. Tho term * salary” includes all pay and allowances (not being feos of &
fluctuating character which are asscssable under Part IV.) of sppointments, whether
substantive, ofliciating, or temporary, excepting apeciul sums allowed to mect dis-

. bursements on the public service. Provided that fixed monthly allowances ordi-

narily paid with the salary of an office or omployment, whether the scrvice for which
such gllowance is nominally granted be performed or not, shall be held to be seliry,

3. All sums stopped under the authority of Government in the nature of pay-
mnents to pension or unnuity funds, to regimental mess or band funds, or tho like,
shall Le deducted fromn the salary previous to asscssment.

4. If any servant of Government Lias insured his life or that of Lis wife, or has
contracted for a deferred annuity on his own lifo or that of his wifo, with an Insur-
ance Company, he may make application to the Examiner of Cluims or other Ofticer
whose duty it is to deduct the tax from his salury’; and on proving to the satisfaction
of that Officer the amount of any payment made on ncc,ount of such insurance during
tho year of assessment, he will be entitlod to a refund of the tax on such paymont.
Provided that such pay:nent, together with tho fund subscriptiona which may have
been deducted from his salary, and thereforo excmpted from assessment, does not
cxcecd ten per cent. of tle full salary. If it do so exceed ten per ceut., refund will
bo disallowed on the excess. :

5. The rcturn made under Section 9 will scrve as a chicek on the subsequent
payments to be deducted from the salarics of the servauts of Companics, ctc., at the
rate of one por cecut. But it must be observed, that if the rate of any person's sulury
is oltered during the ycar, the assessment will be at one per cent. on the actual
ealary paid. Soif after the return lins been made any persou is taken int<.> tho
omploy of a Company on a salary of Rupoes. 41.10-8 or upwar(!s, tlu.at salary will be
uubjccu:d to asscesment. - The Collector will take steps to satisfy himself that such
is the case, Ilc will also muke arrangements with tho Copanics, ctc., o8 to the
time and method of receiving tho amount of deductions from the salarics of porsons
in their employ. The payments to the Collector should be mado at least onco a
quarter, if monthly pnyments be found inconvenient. The same remarks _apply to

pensions and anpuitiecs.
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Lroceedinga of the Madras GGovernment, Revenue Depariment,

13th April 1869

6. Ifany person asyzssablo under Section 9 has insured his life or that of Lis
wife, or has contracted for a deforred annuity on his own life or that of his wife,
"with an Iusurunce Company, ho iy muko application to the Collector, and on

" proving to Lis satisfaction tho amount of any payine
insurauco during the year of asscssment, ho will be
amount of tho tax ou such payment.

tenth of the tax paid by the said person during the yeur of assessment.  No abate-
ment under this Rule or under Rule 4 shall entitle any pe

assessmont on the ground that Lis monthl
" 41-10-8,

7. All payments made on or after tho 1st
~ aunuitics, or pensions,

nt made on account of such
cntitled to a refund on tho

y salary is thereby reduced below Rupees

will bo subject to asscssment under the Act.
ealarics for the month of March will be so subject. -

8. The mode of ussessment on Joint Stock Companics has been entirely
_ ltered,

Part TI1. ?“nd- . .

unmediato steps for obtaining from the

. Treasurer or other proper Officer the statement of profits which that Oficer is bound

to prepare.  Resort shiould not be had to
Collector is satisficd that such Office

: ris wilfully delayiog or refusing to prepare
and dcliver the statement,

. ¢ 9- The most importunt ulteration of the law has Leen made in Part IV. of
- the Act.  Underit every kind of income

. und profits not assessed unde
Vious parts are subjected to essessment in accordunce with Schedulo A.

c~timating the income of cach person, the Collector will take into the account all
income or profits accruing or arising in British India from land, or houses or
interest on Government Promissory Notes, ns well as from tradcs and profcssi:ms.
+ . Ifany person of tho class described in Sections 8 and 9 of Pyrt IL is excmpted
from assessinent under that Purt, owing to hLis salury, pension, or aunuity being
less than Rupees 41-10-8 per mensem, he will, if ho has, in Br’iﬁ,], India 0(],(.:
income which, added to his sulury, raises his eutire incomo to above Rupecs 5’00 for

_ the ycar, be liuble to assessment on the whole under Part IV, All Military salaries
will, however, be left out of the account in this part (since if asscssable at all they
will bo dealt with under Purt I1.,) as well ag gl profits from’ shares of Companics

R
4

Purt 1V,

r tho pre-
Tlus, in

_assessable under Part 111,

10. Tho Collector must ascertain b
various sources of income of each person to be charge
tho year at which it may fuirly be ostimnatal. On thov
with which tho Collector may discharg

d, and the total amount for
igilance and circumspection
duty, the success of the pre-

g , in order to meet the public conw
- tax-payers will on their part render all reasonablo aid

. making the asscssment.  Whon any portion of the inc
. «in any other district than that in which the person r

lattor district must, Lefore making his asscssment, com
of the former district, who must give ev
arriving at a correct cstimate, and in ord

enience, it expects that the
to the assessing Officers in
ome to be asscssed ncerues
esides, the Collector of the
nunicate with tho Collector
ery information in his power to gssist in

cr that the notice may be properly filled

The Collector should tako

a prosceution under Section 24, uuless tho

Y cvery availuble means in his power tho

®

I’rovided that such refund do not exceed one- -

rson to exemption from -

April 1869 on ueccount of suluries, .

For instance, °
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. repairs aro at the cost of the petitioner, whethe

Proceedings of the Madras Gorernment, IRevenue Depariment
13th April 1869.

. . . o . "
~up. Particular sttention is called to this instruction, as it is believed that, fro

negleet of it, incorrect assessments were frequently mado under Act IX.{of .18:38.
i ' ’ . . .
'l'li) Collector should also communicate with tho Account I)Qpnrtln?r}t or infos
mation regarding persons receiving interest from Governinent Secuntics.
o o

11. The profits from lands and houses occupied by the owner xshou\]\((ll b: :a::;.
inated at the rack rent at which they ﬂr(f worth to Lo lct for 'thc y‘i‘:rl.l W leu ;c{['
house shall be divided into distinct portions, and such portions l; ‘;l b l::;; tI:) be
by distinct owners or their respective ten.nhts,.ex.xch ““‘:]; l"}mm‘]” ‘: or?xouses dics
¢ a house' under these rules. If any person deriving profits fron}: an e
before payment of the duty, tho Collector must muke a fresh assess

ive of such person. .
rel’“’:;t‘m;“;: provisi:ns for tho scrvice of notices and gm‘nting of lrece;x‘i)ts‘n‘r'o
Joar. Although it is not expressly required by the Act, the (Jollef::r 8 xg servo
clear. 'gheoTrcasllf" or other proper Officer of the duty assessed on . mpanics
. nc;’:rlc;‘z:t 1II. The notice will be similar in character to that prescribed in
un *

e 1d be id before
i he duty demanded shou pai
3. It is no longer necessary that t . r
n obl'zcti;m :m be hc(:n*d by the Collector, though such pny‘mont.u }xccc:sary bofore
:u a];lpcal from tho Collector's order can be heard by the Commussioner.

14. DBefore passing orders on any petition of objection preferred under Sec-
* o

i i tho peti-
tion 19, the Collector must carefully examino the cvidenco present;:;iol;{a :,.g;;er
i , d call for such further cvidence as may be neccssary to arr * Proper
dostsion in th tained profits of the year of account preceding

docision in the case. The ascortainc - of tho Collector’s decision. Any
year of assessment will be prima facie the basis of Gits of the year of asscssment

i that the pr
ial circumstances tending to prove . . pssesmont
:vpi‘l};:m:::ri:lly differ from the profits of the previous year, will bea

wc,g;‘; Awainst tho gross receipts no deductions should b

disbursements or expenses not wholly and exclusivoly inc

de, nor on acco
ich the asscssment has been ma ] .
D o b If or his fumily, or domestic establishinent, nor on acco

o allowed on account of
urred in respcct of the

unt of the maintenance

unt of
of the I;erson Limso

any public or local rates, cesses, or taxes.

the follow-
Deductions from the gross receipts may bo allowed on account of th

ing items :— . ,
e In the case of professions and trades— ils, or articlcs used solely
(a.) oxpended in the repairs of implements, utonsils, or o e for. tho past
f tl?: !;::r'p(}s:E of tho profession or tradc, calculated on an averag
or ..
three years. nded durine the yczir of assossment for insuring or ke.ec}:ll;% :;:“p’::
x g o
the bi":llzl‘i.n;:flmchinory, implements, and {t(:ku:x:idr::r.f:; Pp‘;l}c“ion or trade,
. d rent paid for any premis ) for such pro-
fcssuf“ ?lr :xmtd:f’ ::ch prewiscs shall not have beon exclumic:i \:;::uc f:;i .fromptho
rovidec ¢ :mdc a fair proportion only of such rent shal
fossion or ) '

gross rcceipts. -

r it has or has not bocn actually

expended during the ycar of asscssmient.

- A shitate e A o o Pead el

[



© but not in its permanent improvement,

Proceedings of the Madras Government, Reoenue I)epa—r't-r;w'u“l‘. .
‘ 13th Ap+il 1869,

+. Sums exponded during the year of asscssment in the payment of persons
employed solely in such profession or trade.

Tho amount of any losses of the stock-in-trado during such year. Tho excess

loss sustained during the year of assessment in any profession or trado over and
.abovo the profits thoreof may bo set against the excess profits of any other profes.

sion or trade cxercised by the same person.
The amount of any bad dobts for the first timo ascertuined and written off a3
such during the year.
I'ntacresz !)aid on money barrowed for the purpose of the trade or profession.
Sumns paid during the year to an Iusurance Company for insurance of the life
or for a deferred annuity on the lifo of the person assessed or his wife, not excceding
one-tenth of the said profits, ' , i
() In the case of profits from houses—
Any rent paid on account of such houses, hut not taxes, or local rates, or cesscs
Sums expended for insuring and keoping insured such liouses. , .

Ten per ceat. on the rack rent of the houses on ac
are at the cost of the petitioner

during the year of asscssmont.

(¢.) Inthe case of income or profits from land—
Any rent or land revenue
land.

Sums expended during tho year of assess:

. count of repuirs, if such repairs
, whether it has or has not been actuully expended

payable for the year of asscssment in rerpect of the

nont in the cultivation of the lund,

Intercet on sums expended jn the .
permancnt 1inpr
(Sd.) In the case of profits from lauds or houses-..p erement ofthe land.
ums expended in collecting the rent, not .
C o R/l
rcatal. In the case of laud-holders this wi,ll covZ:e:i‘nb 8ix
other such expenacs, : SC8 ar.

Annual interest payable to a mortgagcoe, |

18. It will be obsorved that in i
passing orders o Aiti . '
Collector has now the power to enhance the petitioncr’: :”P;t;:::t " guection, the

ment will be made so0 as to charpe tl .. .
Schedule A. ¢ the petitioner wit],

por cent. of the gross
d villuge servants and

: Such enhance-
dutics in accordance with

will be o

e nl.y. nccessar.y to prove service
¢ notice as required by Section 37,
and the lon-payment of the amount
Prepared with proof of such sorvice.
ments is lost if the duties bo not paid
Py within fifteen days from the scrvice of

the notice. - . .
Persons who may pay the whole duties at lotice. ' No discount is allowed to

L T Sy,

e

L4 -’

Proceedings of the Madras Government, Revenue Department,
13th April 1869.

21. Any person who has paid duties under Schedule A. of Act IX. of 1868,
is entitled when making bis first payment under tho present Act to a refund of one-
twelfth of such duties if he was assessed for the entire year ; one-ninth, if he was
assessod for threo-quarters of the ycar ; ono-sixth, if ho was asscssed for the half-
year ; and onc-third, if he was assessed for tho last quarter only. Inthe statements
and accounts, the whole tux uuder the present Act must bo cutered, the refund
under Section 34 buing shown scparately, and charged per contra.

22, All fines will be made over by tho Magistrates to the Collector, who will
credit them in the same manner as the dutics.

23. In assessments under Parts 11. and IT1. Pies of the tax will be neglected. .
24. Tho instructions given to local Governmeuts for conferring the powers .

of Colloctors and Commissioners under

Part VIL Act IX. of 1868, will, mutatis mutandis, .

bo gencrally applicable under the present Act.

25. The Governor-General in Council is pleased, under Section 39, to delegate
to «ll local Governments tho power of making further rules subsidiar? to tlmfce
rules. Such further rules should be reported to the Governor-General in Council.

26. Tlo following Forms are prescribed as required by the Act :—
FORM 1. :

Return to be made by Troasurer or olher proper Officer of
. : Income-taz Act.

« Company, dc., wnder Sectins 9 of the Indiun

Parr 1.
Ewmployée
‘ i Montbly rate of salary at dste of
Nawme. ' Employmeat. Retura.
- T Panr 2.
Pensioners.
Name. Monthly rate of pension at date of Retora.
- . Panr 8.
Annuitants.
| l Montbly rate of annuily at date of Retora.

Name. l

e e e, S =

Lov: Return is correctly propared in scoordance with Section

1, A. B, do bereby declare that the s
9 of Act IX. of 186.
. Signalure of Treasurer or ofhcr proper Officer.
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13th April 1869.

v

Proceedings of the Madras Gocernment, Revenue Department,
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<« - and Deputy Collectors in indepe

} Proceed;';ag: oflh_ew)l ;d;a:Go:vern;rxent Recenue Department,
! ' |3th April 1869. |

<« -

Onrprrep that the above Resolution be publishied, for general information, in -
" * the Cazelle of India, and communicated to the several Departments, Governments,
. and Administrations, for information and guidance.

(Signed) R. B. CIIAPMAN, .
Off-iating Scerctary to the Gorernment of Iadia.

‘e Beo -y

]
No. 283, OxrpER THEREON, 13th April 1369, No. 996.
‘ Risorvep that the Lesolution of the
Miscellaneous.

Government of Indiuabove rceorded be

forwarded to the Board of Revenue for

~ their inforination and guidance and for'cm‘ly communication to all Collectors.

2. The Board will submit, as énr]y as possible, a draft of any subsidiary rules

they may consider neccssary under Clauses 20 and 25 of the Rules laid
_ Government of India, and the form of Registers for re
_ cesyes 1ssued for the recovery of tho tax.

few as possible, the arrcars of Rovenue Ree

3. Under the provisions of
resolve to appoint all Divisional

" lectors, Aesistant Collectors, the

down by the
cording particulars of pro-
The Rules and Registers should be as
overy Act being referred to for details.

Section 36 of Act IX. of 186Y, the Government
Officers, viz,, Sub-Collectors, 1lead Assistant Col-
Assistant Commisxioner of the Neilgherry Hilly,
ndent Revenuo charge, or in clarge of the Treasury
.Department, to exercive and perform, within theie respective charges or stations,

all tho powers and dutics conferred and iinposed Ly tho Act on Collectors of Laud
" Revenue, excepting the power to institute prosecutions under the Act; and simdlarly
. to vest all Collectors of districts and the Commissioner of the Neilgherry Hills
\' witl the powers of Commissioners of Revenue for the purpose of licaring appeals from
_orders passed by their suebordinates on petitions of objections to asscssments ; and
- the Board of Revenuo with likeo powers in regard to asscesiments made by Collce-
. tors of districts and the Commissioner of the Neilgherry Iills,

4. The Governiment gl

. 80 resolve to invest a
trates employed in Zemindaries with the powers
.under the Act, for tho

Purpose of making assessm

1 Tuhsildars and qll Sub-Magis-
of a Collector of Land Revenuo

’ als sseesiments made by 'I‘nllsil-;
,dars of talooks sud in their respective
should bo chary of exercising
O secure to the people, every

vested with appellate powers,
_their power of making original assessurents, 8o as t

Sacility for obtaining a hearing for their appeals.”
9. The power to institute Prosecutious under the
" Colloctors of districts and Sub-Collectors ; Lut it - will

: Revenue spocially to recommend the extension of this
or class of Officers.

Act will . bo restricted to
be opea to the Board of
power to any other Officer

6. The Board will submit in due course the I
~required by the Government of India,

alf-yearly and annual Returns

« s

A}

@ P ¢ di:;gl of the Madras Government, Revenue Deparlmcnt.
v roce

- R 13th April 1869.

‘ tioned a
i Jo. 993 the Government havo sanc
o L2 ome-tax intho Town of Madras ; and

ol assistance which they consider will

7. In an Order of th f

secial establishment for the collection ofs Iz:i

: :lio Board aro at liberty to apply for any :,. o
be required in the districts for the same purp

| ('I‘me tract.) . ..
' o ° .+ (Bigned) R. A. DALYELL,
’ ) | e .y dctine Seerelarw tn Goyernmanl. .
. I ) : ‘ E \' ' -» e
4 4 . :: < { N

To tiao Board of Revenve.
) s the Aocounmnt-Gen-erd. ‘
,, the Examiner of Claims. -

il t. L ]
, tho Military Departmen q
. the Public Works Dcpgrtmcn?;,
. 14 R o

\

. Eed F. R Bantleman.

-
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