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{' : ; | } ' * ProcEEDINGS OF THE BoARD oF REVENUE, dated 14th September 1868.
, : J} - Read again letter from the Collector of Kurnool, dated 16th December 1867, No. 376, recorded
’ , . . in the Board’s Proceedings, dated 9th May 1868, No. 3,445,
TG i Read also the following letter from Captain J. MIULLINS, R. E., Consulting Engineer for Irriga-
1 3 é} 3 tion and Canal Company, to the Secretary to the Board of Revenue, dated Madras, 15th May
i Tl Ay 1868, No. 23:—
¥ i 1 1. Thave the honour to acknowledge the receipt of the Board's Proceedings, No. 3,443, of the
‘ ; 9th instant, requesting me to state what my views are with regard to the contents of the letter of the

16th December last from the Collector of Kurnool.
2. Mr. Chaso reports, that, since the increase of tho water-rate on irrigated land from four .. ...

I

to six rupees, the area under cultivation has decreased, and he thinks that the ryots have not sufi-
ocient confidence in the stability of the supply of water, and that it would be advisable to reduce the
i water-rate to Rupecs 4, and to continue it at that rate for several years.

' 3. The facts which are available for the formation of an opinion do nof appear to me to warrant -
any alteration of-the water-rate. The Company have not, as yet, been in a position to supply any
lands, except the narrow strip between the canal and the river inthe first twenty-three or twenty-four
miles of the foramer, and consequently the extension of cultivation was very improbable. That the
area'irrigatcd in the present Fusly is smaller than that of the previous oneis to be regretted; but I am
{ not surprised that some lands not well-fitted, and not properly prepared, for irrigation should have been

given up, and there will of necessity be considerable fluctuations in each small tract of country for
the first fow years after irrigation may be commenced therein.
31 4. I do notexpect that there will be any noticeable increase of cultivation in 1863-69, because
the canal i3 not yet ready, though it is hoped that, during the season, water will be taken down some
70 miles. In1800-70 there ought, should no accidents occur to the canal this year, to be some consi-
derable increase of irrigated arca;but the middle of the year 1870 will be the earliest moment at. ~
} which it will be possible to form an opinion as to whether the ryots are disinclined to take the water
f =~ - ...._brought within their.-reach and perhaps ancther two.ycars after that will be needed to enable any - R \1

decision to be come to as to whether the water-rate may have exercised any deterring influence. )
June 1837, "

‘ G ““. . 5. I have had no reason to alter the views expressed in my letter, No. 18, of the 1st
‘ rate, unless
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to Go;ern!nént, and I should be much disinclined to a reduction of the six rupees water-
. it could be shown, on very clear grounds, that the

Froos off Gort, Xo- 1838, 0 Jane 1807, B2 rate docs not leave the ryot a fairmargin of profit.

dvantageous to make allowance for the diffi-
ting irrigation, and I should, on this
rge a low rate ab first, and to raise it
he second year five rupees;
1 to this effect being . ’

6. At the same time I consider that it would be a
f . cultics and want of experience of the ryots when firs! attemp
, account, think it would be good policy for the Company to cha
I 3 gradually.  The rate for the first year might then be four rupees; for t
and for the third year six rupees. There would be no objection to a propositio

made to the Agent and Manager of the Company. :
7. It appc:;rs to me very desirable that there should be n> question raised of a reduction of

the rates, unless it can be shown, on reliable data, that a revision is necessary, or-until it shall have
d, that, whether the existing water-rate be fairor otharwisz, the ryots will not take water
red. The Collector may be able to' procure better data than those’wibh
quite sure that it will be some years before it will be ascertainable
y degree prohibltors - . coommn <o woe

223

i %s._

been prove ‘
at the price at wl.xic_h it is offe
which I am asquainted; bat I'am
‘iy . from expcx'icn‘ce whether the present water-rate is, or is not, in an

. - %ﬁ
1. Resolved that the foregoing papers be !
graph 2 of their Order, dated 22nd May 1867, No.

Bofid wascalled to the roquisition in the lattet part of paragraph 5
zarding the increase of tAe ordinary water-rate from Rupees 4 to Rupees 6.

tary of Statedor Indi%) roz ‘ g T

. » Thé Glleotor was accordingly directed to allress the Board at the end .of Defzember la>t_, an the

>t T ’ﬁrst of the two lattors ahove recorded contaias the Collector's report, 11t w.hlch, after glzm:_; the
results of the wet cultivation for Fuslies 1273, 1276, and 1277, ?he Collector POIl.ltedhO'lthtl;):%f:Lom;%}to

. ' - . _ %10 anicut having breached in 1860, the r'yots;ha,ve not su{ﬁment.conﬁdence in the stability of the
' ' ) { ' v #gupply of waterfand accordingly recommended that the rates be agan reduced to four rupeesper acre,

# and be so contingd for several years to come.
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2, The lett :
2, e letter above refer
v ke b0y 10“01'1::1 todw:;s. f(;rwardcd to the Consulting Enaineer of the C
I5 vicwrs, orded is his reply i ¢ Py !
N ' s reply. In this lette . y for
cutsof lands, in F : e, Captats Mullinstt
’ 1277, o , Captain Mullins'attribut
ro mhnent , to the discovery that they w e he
b ot e oot 1t y that they were unfit f .
| ' A it for wet cultivation;
extent of caltivation sl perations of the Company, iti i
) altivation should incr i ey
” | AV . y fair to expect tl
any such opor , andd thas such flact it
peralions. e finally d o st bo o
daring th inally deprecates any reducti s oo ot of
>ring the novelty of the s .. tetion aspromat . i coon
o of s ! ture and ill-considerad; i
mend a zrads zation, and the 1z ol
a zraduated water- 1 s of ’ "
additi A er-rate commencine from fo: o Tyots, o ibropared o
tion of one yamen ! T arrupees and prozressing to six b .
nf oo gressing xrupees by an ann
. oard azr i ) 1 -
Jot oxtandol s o lim;,txi; with the Consultiny Enzinser that the peri |
4. If a3 the C od as 'tf’ render caution nocessary in ace . P'C“Ol ek expericnco lag
’ ol ik el s '1‘ ); a aceepting the rosults as conclusiy
aments arve stder .
o a considerable extent due to thy distrast
« Ul K]

of the efiicie
? ney of the work i
) ¢ 3 to pr 3
bo excreise much influence in c]Ploli’.lde water, an alteration of R3, 2 intl ¢
recking them .- 1c rate cannot b
‘ ¢ expected

”

5. The Boa
ard are not dis
H sposed to Al ! .
zmshhmcnt of the 305 Acres. Much of t;l%h[wl ;.13 same imporiance as Mr. Chase does, t
o the state of t! ' 1is [aalmay h air. Uhase does, to the reli
d he mark N ¥ have provel unfi . in-
6. The Board cor c;’ tht? dry produce may liave Leen more m;ittﬂ;;rl wet eultivation, or, oving
TR nsider that it ini ¢ prohtable
the Comnan 1t might, as Capiai ‘ :
¢ Lompany {o g " . ght, as Capiain ) 2
up il'ri'rz‘io; it :;. Iol)lb aprogressive rate of char :c bio [ruuzus sizzests, be good policy on the part of
SR he close of an arge, the ryot retaining hi arto
s ¢ ol any year. : 4 ghispr fivi ‘o
presentarrangement. TheCm{;y In & pacuniary point of view the Cp esent privilege of giving
in Fusly 1276 would, 2t four ¢ pany now get (1,080 6 <), 450 Ra.. b :-?IPWW are gainers by the
. 1, &b foar rupees pe . ok - bu 335 ! .
being Rapees 049, notwithda 1.. s par acre, have yicldel Rances 3 ,')10 101,385 Aeregirriciteld
’ Al LAV . .
7. Withthe above fizur ml)lnf"g the deerease in the arca i;n.i vk '] » the gain to the Coiapaay
. . ZUres coreﬂ ‘' & Sl *
rejection of Captai > 1em, the Com
o aptain Mullins's p pany shoald th . PP~
roposal cmselves decide th ;
. ¢ alopt
(A true C * phon or
opy and Extract.)
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Copy to the Collector of Kurnool
y totho € inz Engi ' ’
qnsultlng Luozgineer for the Irrigation and Canal C
ompany,

Exd. J. ‘Vright.
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d tho following letter fromT. A. N.C

1. I have the honcur, inr

11th Jun

Caid

No. 3,445,
ARD OF REVENUE, dated 9th M
Neetor of Karnool, to the
No. 376:—

ProceepIscs of THE Bo ay 13063.
TASE, Fsq., Co Seerctay to the
v Degember 18587,
ngs of the Board of Revenue,
ve Department, No. 1,156,

sl A RBwnoed. ,—ﬂ'\\

Xo. 3,588, dated

Board of Revsrue, dated 18t
dated 22nd

eply to the Proceedi
Crder, Reven

e 1837, communiceting Government

i

{or water reeeive
Tupees 2,958-2-7,

cultivated under th
_penalti
to that sum after
produce, contin

z R
=}

the rate would bo
assessmenb oa W
appli}:atio
Tusly, the water 23sessmen

step, for, the irrig

would suffer & like calom

c A
of tnc sant

acn

Cowpany 1L
oald strongly recommend tha

tho Board with his_ views on

B
PR

! L '__,..,...n

g R

M
d from the hindras Cancl and Irrigation Corpany- - ,
458 Clents, assessed at

in Fusly 1275, the rate was 4 ?.zlpees per acre, 739 Acres, an
were cultivated.
276, there wasan inerease in the cultivation,
o channcl, and the ossessment was Rupees 8,910-1-2.
of water. The rate then was G Rupees,

brought into cultivation, and the ryots,

2. When,
for Acres1,385 and 21 Cents wm'o;

“In this was inchwled
but the rate was raised
rather than lose their

3. InTFusiyl

es for the surreptitious use
lands had becen
ued the use of the water. ‘ .
t Fusly 1277, when tho ryots were aware before applying for water that
there has been a falling oF, and only Acres 1,030-83, the water
0-14-11 including double assessment for water taken without
ows a decrcase of Acres 303 below that of the previous
upees.

both an injullcious'and prama‘urd
ant, rather

4. During the curren
6 Rupees per acre,
Lich is Rupees 6,58
d. Thissh
which would have been 1,820 R
ees per acre was
and the ryots caltivabe, at pres
better than Arsn . s -
1d not b3 certain, bub that it

n, have been cultivate
t for
rease of the rate to 6 Rub
ig in its infancy,

5. T think the 1nec
caltivation will really pay
. g~ 2

ation under the canal
o diagoyer whether web

as ancxperiment,
2 Pl ]
6. Last year e onicut breached, and of coursa the ryots cou
fore, havenot 2 sufficient confidence in the stability

that confidence has been

ity this year. They, there
ome used to it, then the

This must be the growth of years, and after
ustomed to cultivate wet lands have bee
¢ would be advisable to raise the rates to 6 Rupees.

t the rates be again reduced to 4 Rupees

1y of water.
gircl, end the ryots now unace
~Lit eonsider whether i

7. Tor the prescut, Iw

ntinued for several years to come.

per acre, and so ¢o
——
uasted to favour

¢ foregoing lelter ba forwacded to Captain Mullins, who iz req
the subject.

(A true Copy and Extract.)
(Signed) A M
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Acting Secretary,
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To the Board of Revenue.
,» the Public Works Department.
,» the Chief Engineer for Irrigation.
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No. 8,779.
ProCEEDINGS OF THE DoARrD oF RevENUE, dated 15th December 1868,
- Read the following letters:—
From J. R. ARBUTIINOTT, Esq., Acting Collector of South Arcot, to the Acting Secretary to
the Board of Revenue, dated Cuddalore, 12th November 1868, No. 262:—
1 mavE the honor to acknowledge the receipt of a copy of Board’s Proceedings, dated

3rd instant. The subject of _drawbacks therein discussed is one of considerable importance, and
I have, therefore, thought it expedient to submit a brief report on the subject for the information

~—6i-ths Buid - L .
. . Anr o o e v St einy < o o kst VT 21
2. Ifind on inquiry that the average monthly drawback,” paid héte i v R
d if we assume that the

Piece-goods received at Pondicherry, amounts to about Rupees 2,300, an
transactions are bona fide, we must estimate the annual consumption of land carried English Piece~

goods in French territory at a value of about 4,00,000 Rupecs. .
n by our

3. The annual value of the exports by land of these goods from Pondicherry, as show
Custom-house Returns, is only 15,000 Rupees. My letter, No. 264, of the 11th instant will show
f these goods from Pondi-.

that there is abundant room for fraud with respect to the importation o

cherry.

4. With regard to the drawb
that such a quantity of goods are ostensibly conveyed by lan
probably be much cheaper and casier, but where the duty can on
to the inference that there must be some concealed reason for conduct which

ack system the facilities for fraud are considerable, and the fact
d, when the transport by sea would

ly be evaded by land, clearlyleads
would otherwise seem

unaccountable. .

5. I myself am of opinion that the great bulk of the goods, on which drawback is paid, either
remain in our own territory, or return to be sold in it without paying the legitimate duty. Ido
not sce that French goods received in the Madras port, and reshipped direct for Pondicherry, would
Do liable to the payment of any duty; nor do I see why the Pondicherry merchants, whose trans-

o

" actions appear to be on so large a scale, should ot import their Pisce.go
6. The merchants at Pondicherry, who deal in Piece-goods, are chiefly natives, and I see nothing
to prevent them from keep‘ing a small stock of goodsin band for the purpose of being produced
periodically before the Consular Agent, in order to obtain his signature to the drawback certificates -
which they would receive from Madras. So longas the goods sent corresponded with the entry in *

the certificate, I think there would be great difficulty in discovering or putting a stop to such a

2

practice. . ; . )
7. The most simple way of putting a stop to the evils of the drawback system would be to
refuse to grant drawbacks on Piece-goods conveyed to Pondicherry by land. This course would,

I am persuaded, cntail no hardship on honest people, for they could easily obtain their supplies

by sea. .
8. As the question with regard to the best means of levying Duty on English goods, entering
and leaving the French Settlement of Pondicherry, is of considerable importance, and as I consider

*  the present. system susceptible of amendment, I have thoughs it my duty to furnish these few
remarks for the information of the Board. .o . o

a

DLAIR, Esq., Collector of Sea Customs, to the Acting Secretary to the Doard of
TO. 1

From J. 1L "
Revenue, dated Madras, 19th November 1868, No. L-=C. .
4 of my letter to the Board, No.' 1,159, ot’ the v wa

298." -
=0
| .,!imo, I

Wirg referenc
have the honor to send a
2. Drawback on goo

o to pn.ragrnpb 0
full report on the same subject. . .
ds reexported by land to Pondicherry was first allowed in 1859 on the

‘ “requisition of the Governor of Pondicherry, for .

reasons given in the papers marginally quoted,

Roard’'s Procoedings, No. 1,283,‘1 9th April 1839.

To Board, No. 176, 14th Apnlvla59_. } Aoy 1859 . 1 ;

From Board to Government, é\loaljg)t:j;};ﬂissgy 39, and was confined to goods lmported by Mail
. - . Steamers to Madras. _

Poard’s Proceedings, No 1,9

o

el

t thaiw Piana cennd irpo )
Picce goodz-direet from Hurane. g e ]

R
s L—-Jﬂh




NS

H

~

-’..\:;er\;'?l..z =0 Y
C el i oo 501 TR the Madras market, and not one pound of it cver be s

all.  The Certificato would, however, be
Chowkey procured by a bribe, and the countersignature of the British Cox
some fraudulent means, after which the amount (
Arcot Treasury at Cuddalore, and the fraud on G

me that the twenty-

" oo

carried on by Yagambera Chetty & Co., and th

3. In 1862, the same privilege was furthor exten

* Roard’s Proceodiugs, No.3,171, 16th Mhy 1852 The

Order of Government, o 1,228, 4th June

‘ granted,
amber of Commerce w
of Madras.

for i-t; nor does it appear that the CJ,
considerable importance to the trade
by the French Government, namely

and O, Steamers, had to pay Duty a’t
by their being imported in the Ste
I think, have been wi

Madras, unless scnt to Pond

amers ) i ials
‘ of the Messageries Imperials, and tho concession might,

thdrawn whe
| a their St i
hag e camers began runni ie i
- '.;l :::3-‘ o . el Steamers ¢ g 12, a8 the chief cause of complaint__
- Gorornment Ord ) 7 59, N ivi
at Ordor, ay 27th, 1850, No 713, paragraph 2. . 4, (’fhe privilege was first granted in 1859
danzer to . o on the understanding ““ it was to be done without
ang the revenue.”  On this point, I beg to state that, in March 186 °
o 10 Mare 64, I began to suspect
N0Le2t7t8r to Col!ector of South Arcot, 9th March 1864, 2 & considerable portion of the goods, reex-
o o thatey 156 ported to Pondlcherry under Drawback Rules,
ggg,:l . 1{),?,'0004;,,3, Ngo. " . ]wassmuggled again into British Territory, as the
» No. 535, anuar 67. { iti 1
Bg N 3,309, o aonmary 1867 arge quantities sent to Pondicherry could not
Bo. ; ,.2,;;,:]?:}? .}Iz;lzil:nr_y o plossxbly have been consumed in the Freuch Set-
Do. 312, 16th ' tements. S i ' i
o RIS it \ Since that time, T have been in con-
" stant correspondence with the Collector of South
5. The result was, that on o .Arcot and the Board on the subject.
oy s s grcat, - ne orl' two occasions of guch correspondence, there was a marvel
easc in the number ang i ;
value of applicat f
2 € pbhications for Drawback. As
» Hiowever, as 1t was discovered that no alterations or changes were made in th
the trade sprang up again. iR Romies orsystem,
6. During 1867- '
Reverr mmdegﬂ . 7 GS}the lcttc.rs were more frequent, and one of the Members of the Board of
: Py . . - ) v
) . 10 mmade & thorouzh searching personal nquiry into the whole systemr at Cuddalore and on |

the frontier, °
rontier, .I‘he result was that the Drawback paid in 1867-G8 amounted to only Rs. 18,3(68-2-8

a go?d deal less than had been paid in the two
previous years. The amount paid from April to
October 15, 1868, six-and-a-half months, has
again risen to Rupees 15,981-9-2. The reason
altered in conscquence of all the inquiries and

RS, A, P,
23,510 8 9
31,183 1-8

is, I consider, becauge the s

ystem has not been
correspondenceo,

* Vide Enclosare 4. 7. On the 16th Octoler last Messrs.
Yagambera Chetty & Co. obtained a Drawback*
Certificato for twenty-cight cascst yellow metal
sheets to be reexported by land to Pondicherry,
The *“ Notice” on tho back of the Certificate?
he actual arrival of the goods at Pondi-

* Drawback thereon Rupees 810.8.2.

1 Sent berowitl.

: crtificato was granted, informat; i
! : , mation was given to
b iholr godom) el%;:t casesyellow n?etal sheets were being broken up by Yagambera Cletty & Co
s 1n Thumbo Chetty Strcet, and the contents being stowed in o godown, that th.:)
fiom = gosown, e

! ent to Pondicherry at
sent to tho fronticr, the signature of the Ameen at the
sal at Pondicherry, by
Rupees 640-8-2) would Lo drawn from the South

A Troasury overnment completed,
» My inlormant further stated that g regular trade in this description of smuggling was
o 4

at if I made proper arrangements, the fraud would

led to goods brought out by sailing vessels.
_correspondence on the subject shows no
8pecial reasons why such further privilege was
The French Government did not apply
© Wwas previously consulted on a point of
that Eq The principal lmr.dship originally complained of

ropean goods for Pondicherry, brought out by the D.

icherry by sca, could be obviated

s e e ot

be detected. A detective was immediately sent to see if the cases were being broken up, who
reported on his return, he had seen some cases broken, and the contents taken into the godown,
and some unbroken outside in the street: unfortunately the informer also spoke to one or two

. officers in the Custom-house, and I am afraid suspicion was roused by too many questions being
asked, and too open a watch being kept. :

10. The following day the informer was most anxious that the goods should be seized, but

this I declined doing, and after considering the

*Dated 17th October 1868. . A d ’
- matter fully I wrote demi-officially * to the British

Vide Enclousure B.

P P

N

o eml A as L,

b wndy

Consul at Pondicherry, informing him of-what .-

_q_-‘*\\-‘-‘—'

S had .coeurred and-requostiag-kim- personally to—exantine-carcfally-any tiscsor Ya e T e

.

¥

cherry, when the certificate was presented for countersignature, if indeed any cases were brought
at all, which I told him would probably not be done on this occasion. .

11. Mr. Norfor’s replyt to my letter is
. enclosed. There is little doubt,from its general
tenor, that advantage has been taken of the lax system under which Mr. Norfor's countersignature

T Vide Enclosure C.

has been so easily obtained. My belief is that the Government Ameen was bribed on every occa-

sion on which Mr. Norfor did not see the cases, and it is likely enough that on many occasions,
when the cases have been inspected, that they contained sand or straw, instead of metal, Piece-
goods, and twist, as they were never opened. a

12. On the 19th I consulted the Government Solicitor, not, having been able to see him on
the 16th or 17th, and frequently during the following week, took a.givice from him as to the best
mode of detecting the smugglers. -

13. Late on Saturday, the 24th October, Thaperoomal (Yagambera Chetty's Agent,) called at
the Custom-house, and asked the Accountant (who keeps the Drawback Accounts, and happened
to have remained) to get the Certificate cancelled, as the goods were not to be sent to Pondicherry.

Ie was told to call on Monday for the Collector’s orders, but did not come.
that the smugglers had become—aware of “their dangerous posirion; on the 4dvics of the Civerms

¥ ment Solicitor a search was made in Yagambera Chetty's godowns by Mr Fox, the Custom-house
Manager, to discover whether any of the broken cases could be found. No pieces were discovered with
marks or numbers, but the Clerks admitted that the cases had been broken up.  On the following day
October 27, Thaperoomal made a statement at the Custom-house that orders had been received from
" Pondicherry on the 19th not to send the goods» -
and that the next day* he had come to the -
) , Custom-house, and applied to have the Certifi-
cate cancelled; he also produced a lettert from Pondicherry, dated 19th, ordering the goods not to
be sent. The truth is, the letter was received on the 20th e}nd.Thaperoomall was afraid Po come
to ask for the cancelment of the Certificate, as no such application had ever been made, since the

institution of the system of Land Drawback.
14. On the 29th I received from the Gover

# This is false; he never came till 24,
t Trauslation sent—YVide Lnclosure D

nment Solicitor the case} submitted by him to the
Advocate General on the 22nd (before I knew
that the parties wished to have the Certificato

+ Vide Eaclosure E. \ icats
o canéelled) with the Advocate General’s Opinion

“thereon. J———
that the law as regards Land Drawback 1s at presenv wiiolely
¢ frliu;; unless the smugglers attempt to obtain the coux.)ter-
. ;he money afterwards ; even then the goods are not liable
113 of the Custom’s Act regarding Drawback apply.
encral provisions of the Act. :
; in thi it was only the unfortunate discovery by
i htest doubt that in this case1 ' : .
16. Therelo 10t e Slolxi-house Officers had information of their proceedings, which prevented

the smuggl?rs th::t}fgeu?::; practice, and fraudulently receiving the Drawback of Rupees 640-8-
rying ou g -

15. The opinion shows clear]
jnefficient to prevent or punish smug !
¢ British Consul, or reccive i
nor do the provisions of Section
punished under the g

signature of th
to confiscation,
Smugglers could only be

their car

e o e

Lo \

As hisrequest showesl,m)
nra L ~_-.>~;)-~.,—-~..1”
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the fronticr.

the papers sent therewith, the previous
enable the Board to organise a system b

N

| the day they apply for a certificate, and send the

s

. ) ,-,{::-_-_-'*-7-*‘.vth3.r"' ==~ mndantn]
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Excrosure No. 1—A.—Certificate.

———

year when inquiries are being made?
¥ inquired into the whole system of Draw-
the present occasion, and trust my Report,
correspondence, and the Advocate General’s opinion, will
y which such practices may be put a stop to in future, and

R, Esq., British Consul,

17. I havesince discovered that bona Jide exporters are in the habit of sending off their goods
certificate afterwards by post to meet the goods at

[ " 18. The statement in paragraph 6 is ‘strong evidence that smuggling toa large extent must
£0 o, or why ig there such a large decrease in the
19. Asone of the Members of the Board has full

o ; back, I have simply reported what has been discovered on
|

L RN

gling is going on lhere
» in fact is, now being carried out

. f Excrostre No. 2.—B.

i From J. II. BLAIR, Esq., Collector of Sea Customs, to B. T. NORFO

g _ Pondicherry. -

5 . I sEa- to inform you that an organised system of robbery and smug
f 'through the ageney of the Land Drawback system, and will bo

§ with regard to the goods noted below:— :

: . Date of | No. . Quantﬁty

§ No.| Date, | Name. %i‘ﬁ.o I(;x;)s e:.f Quality. or Value.

N Weight,

:

i . RS. A, P,
! 234 | Oct. | Yagam-| 206 (28 eases.| Yellow |Cwt.232(9,960 3
t 1Gth bera Oct. Marks | metal.

Y Chetty. | 12th { PYC

L ) . . S.

o 28 .

RateDuty

e | e |

RS.  A.
7% | 732,640 8

Drawback.

P.
0

2. The goods never leave Madras, but are sold here,
informed) presented for your signature when the goods are
that you sign these Certificates believing'the goods to be in Pondicherry, but in fact they are scld
in Madras. Your signature is obtained by gome fraud, the Chowkie 0

ment cheated out of the duty.

' 3. Tamrelating facts, not surmises, and here is a good chance of
Mr. Shaw, my Appraiser, discovered these procecdings, but without you

ever I have no doubt you will give, it is difficult to convict the Smugglers.

4. The coursa I beg you will be
of the Drawback Bill, for the goods de

and the Drawback Certificato is (Iam
said tohave arrived. Of course, I know

ficer bribed, and Govern-

detecting the smugglers.
r assistance, which how-

good enough to pursue is that, on presentation for signature
scribed on first page of this letter, you will ask to sell them

yourself, the Bill will probably be presented in six, nine, or twelve days, but the goods are -here,
and are being watclied, and will as usual remain here.

5. The presenter of the bill will naturally be unalle to show ihb goods, perhaps some others

may be shown, but the marks and numbers, contents,

e s T T

S ~\r ®._~ _gnes for which Drawback has been granted. .
. TR C O GBAWVEFyY, Pray telegraph result to me ambiguously, say f‘Plan succceded admirally,

crops will be beavy.” I will then immediately take action here, and hope to confiscate all the

P A

weight, cte., will soon prove they arenot the

*

goods, 9,000 odd Rupees worth, and get the smugglers heavily fined ag W?ll- _
7. You might also carry out the same system, personal examination for other Certificates '

afterwards, but let the Uiy one be the first.

(Truo Copy.)

(Signed) J. II. BLAIR,

Collector of Sca Customa.

i -y o

e,

Laf 1

~~ - the matter would end.

P S0 - SHORO I Snetrr I

Excrosoze No. 3.—C.
From B.T. NORFOR, Esq., Coasular Agent, to the Collector of Sea Customs, Madras, dated 20th
' * October 1868, o
1. Yoursof the 18th came quite safe to hand, and I shall certainly doall I can to assxstAyou
" th;.maitt;rl;st, however, put you right on one point, which is that the *‘ goods,” as a :ule, zu:?
broucht to this Ofice. But they are not moved from the carts, but we merely c?’unt g0 many nlff.xlez
or “oCases,” because the Drawback Bill bears the signature of the *‘ Ameen,”” to say he has already

secn them at ¢ Moorthandy Choultry," so that in some measure we trust to him. . o

. [ ¥ .~ ‘ \ 5
3.~ Ib also-happonspwhaenl.em cut, the Writer passes the carts,_and sometrmsaalles b :
come, and are reprimanded, and on severa! occasions, I have written to t
2

] i i never*
if he does not order the carts to come to my Office, I will not sign the tfllls. ;?avei“l;c;wheg;:;ty v
carried out my threat, because of the ‘“ Amcen’s” signature on fhe bill, ?;b in ,‘; o s the
Collector scemed to have every confidence. I canuot say, having myse te:;nin hisyopinion.
Sea Customs *¢ Cuddalore” and ** Porto Novo,” that I altogether participate

s i is something
4. Your statcment now under notice leaves no doubt onmy mind but that there is .

wrong. : . . _— - may the
g I shall do as you direct, but I do not fecl sure these ‘* goods rernm:l ;n;I:;i;?znmhgami)-'
. , i d) isimported here fror
i ? A large quantity of Copper (ol 1 »
not be destined for Combaconum? £ pper (0 e eas
i ; 8o do not be surprised if it really le y
. d it all goes on to Combaconum; 8o al i
o (? ' In the absence of my Writer at his tiffin, I have made an hurried extract of the quantity
. In

) i i i ; bub
1 passed in here since 1st January 1868; taken in hurry it may not be quite correct; bu
a

yollow met Besides thig, I noticed some \cons‘ignmcnfS,"

I can hardly think they consume so muchin this p}ace.

sheet copper. - N
7. You would do well not to mention this affair to any one, for if it gets round to the Amecn

. there
i izure ; but for all useful purposes there
r Police Inspector by any means, they might make the se — .’;"“Zi‘.’"'“{??.nﬂm.nzﬁif‘

1
s

(True Copy.) o . N

(Siggxed) J. II. BLAIR,
Collector of Sea Customs.

Yellow Metul imported by land, since lst January 18(?8.
= "RS,

: ' T e v 4,133
January 27, Cases 5, Value ... o woe wer oo s

le.ch 3, - 1 ) see  sei  ses  mes  evs .’.. ees '-.-.- .-.-.- 6’567
Do. 21’ . 23 . SRR P T TS ::: o 398
April 16, e T

A o

-t

S e TSty
he “ Ameen ™ T0muy™~rat ~ ~=te A

Wt AT

P

E
E

l

Do. 20, . 2 s ves  eve  wse  ave ::. o e e 201
BIay 1’ ’ 1 29 YT Y ) ves  wse o eee eee ene ees 212
Do. 15’ s 1 Y ---- see see see ) N . . 42]: - ﬁ
June l;, " z ) o “.. ‘.'..- en e [L L -..,;-y».»-m’.;él;}‘ @.’E f——*"—j:::%:le‘ﬂaﬁ
Jﬂl " » " " ‘.’. ) '--OA u-” Teee soe vee 2 . ) :
Do.y 15,' ., a7 '” .ew ase 4.-- '- . e e 236
Do. 23’ . 1 ’r .o s “es :." . . .. . "’-‘ e - 1,793
AuguSt 1' ’e 6‘ 1) Y e """ - - . . ’... Ve 2,781
Do. 29: 29 13 ) cve  ave o 465
October 5, .. 2 » ——e

117 : ‘ 9,843

° B
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. Excrosvre No. 4
I, A. Vythealing ; oD
I hope v6 J tealinga Chetty, am all right by the blessings of M. R. .. S \Y Nai
30u il Tob me Ky o , g - L. I, S, Vencatasawmy Naiker.
i ' your welfaré.  You would have lear i
Instant, in which is enclosed 3 Toondee for R o the o g rom o lotter of the
roya Chetty and Kakamans Sep, o upees 2,000 on the name of Thoopaudi Vencata-
‘ Ja Uhetty.  As a large quantity of brass,* to the extent of 150
}}i(lllll‘lfms, is imported here from the Mauritius,
cheets here in fut on’t want you to send any quantity of bras
e the priee thel;eu;':, :z et:lt;yls?li very Yf:heap. You will, therefore, try to sell therg at Ma)(,lras o:]ys
. ugh. ou will ] ’ i ’ i b
) o tkmvgl_‘f:pmvardgd o N C:na”asab : .Ct me’know.' xf.' mor.xc) or equivalent has been sent
e T ho & Chettigr. | You will inquire aud tell me the details of the
f., N z}{upees.o 6uxe;1rut zy i(}ll fromI Rupees 7.to 14 a piece. Ilerein is enclosed a
] < 074-4-11 on Messrs, Lecot & Co. On i i i
reoount. ast . receipt you will cred
e :;1(1 av::‘z ah;ir (;hlat athI(fondee for 4,000 Rupees has been sent to Soobro;’a, Mudaly l:c .‘;tn : t‘;”
ami . t.‘u ¥ ’.u aly who is ?mre. I request you will et me know if the former haey ¢ m":i i
e still carrying on th}} his merchandise. I hear that black Pepper is bought at i7r and sl
8 ..1, some portion of which I am told is supplied to bazaarmen here. Let y oo
of this, and for other things write to me. 1 Tetmeknow tho dotail
Vebava Year, Arpese Month, 6th date, corresponding 20th October 1868
. (True Copy.) .

P 0 it b
- CNPR

*Rofers to Yellow Metal.—J I B

(Signed) J. 11, BLAIR,
Collector of Sea Customs.

Excrosure No, 5.—E, .
From II. J. BROCKMAN, Esq., Government Solicitor, Madras, to the Collector of Sea C
dated Madras, 28th October 1808, No. 618, @ usteme
Wn'n r'efcrcnce to the scveral interviews I have had with you, and to your several demi-offici
. .commumcahons to my address on the subject of frauds on the part: of importers of c; lqm'm-(l’) c'ml
O LMDR“):I;]‘_’PK'}?&{..C}LSIP’H@-?U _thercon, on the eround of their reexportation to f I*?(x:"trn °th1 i
. Io;;;,":r;u bm }:Z)tdso reexporting them, I have now the honor to send you a copy of thz (c?:;;: ‘t}r.rll:,,,f.
mitted to the Advocate General on the matter, aud of his opinion thercon .
(True Copy.) '
(Signed) J. II. BLAIR,
Collector of Sca Customs.
. ' (CASE))
L kT o e, loing pepers—
Customs, to fmpovin 1§ e awtil | c:'x‘-} cl’)(r:mrback of Custonfs Duty, issued by the Collector of Sea
) port goods to Pondicherry by land.

2. Demi-official lotier f
mth Cetater ot rom the Collector of Sca Customs to the Government Solicitor, dated

3. Book containin
g ccrrespondence and O ; i

of Revenut.:, relating to the introduction of thzd:'ss::n? o‘fc mlmmt ond Trosecdingaaf the Doard
reexiortatmn of goods to Pondicherry by land, enclosed inolc?t(l::“;::c; of Drantack of Duty on
‘ . D f ’ . des

- \ " ,,ﬁ::l t copy of a letter from the Collcctor of Sca Customs to the Drit
= 4-.:mivlmAng\“n:pu,.glfﬁ.]_sﬂkpctqb[‘[_]_8(_381 . ‘ tor o ntm}x Consul at Pondi-
5. Answer of the British Consul, dated 20th October 186‘8“.7
oflsg‘;o“igggc:;to (.}ﬁniral's attention is requested to Scction 143 of the Sea Customs Act VI
of1 Fm,‘dgn P;rt vnTh 0 slcpn,fcczntcmplatcs an allowance of Drawlack on goods reexported t;

y . ¢ rules of the Customs Office passed under Sect]
orelg ‘ g ection 4 of th i

?ttentxon is also requested) provide for the mode and couditions in and v ¥ ki 'le e s
is allowed on gocds reexportcd by land to Pondicherry pon which the Drawlack

R

»

B s e 0
H

. have been broken up,

_Territory and not to reexport them to Foreign Territory,

. already come to his knowledge, nnder the two classes above stated.

o F o n e

4

A
da oo . Ad ey e o

 The lctter No. 4 above referred to points out fully how these rules are set at nought in
many instances; and a fraud created upon the revenue to a very large amount, which is increasing
every year. \ ‘
I. Ina case where an importer of goods at Madras has applied for, and obtained a
Certificate for Drawback of Daty, in the Form*No. 1 above referred to, and keeps the goods in :
Madras, and obtains the amount of Drawback, the Advocate General is f'equested to advise — ;
(1.) Whether the goods, in respect of which the Drawback Certificate is granted can be - i

confiscated. .
(2.) Whether the person, to whom such Certificate is granted, or any other persons, and if any 4

ther, what persons ean he prosecuted, and if they can be, then under what At ox &2ocr e
. ! - ¥ . >:~‘- T e “\\"‘r‘ ”4-;‘7‘& & i
1L In a case like the above, where:the Collector has received intimation ¥nav e Vv S \ R
for which the Certificate has been granted, remain in Madras, that the cases which contained them b
and that other acts have been done indicating an intention on the part of the
been granted, to dispose of the goods in British
the Advocate General will be pleased to

person, to whom the Drawback Certificate has

g .

advise—
aid by the ‘

(1.) Whether the goods can be cenfiscated before the Drawback has actually been p

Treasury Officer at Cuddalore.
(2.) Whether the person obtainin
and if any, under what Act or Acts.
the steps which he, on behalf of the G
upon the revenue of the kind abovemen

a the Certificate for Drawback can be prosecuted under any,
And generally to advise the Collector of Sea Customs as to
overnment, should take to prevent the recurrence of frauds
tioned, and to punish the offenders in instances which have

99nd October 1863.

. OPINION.
. 1 ruinx the goods are not liable to confiscation. the Se
to < Drawback” in Act VITof 1863 apply to the circumstancesolvais case.” They Fi9 04 s LT
b‘y Scetion 137 which relates in express terms to reexport by sea. Icre the .gm.)ds are declared
for recxportation by land, under the rules made by the Govgrflment for sanctioning remission of
Duty on goods reexported by land to Pondicherry, undef' Section 19 of the.Act. ) _
"9 If the Drawback Sections were applicable to this case, I do not think confiscation would ) :

vbac lly paid.
be legal before the Drawback had been actually p
3. I{dvise that the plan suggested by the Collector of Sea

Of course no Drawback will be paid‘ in this case. ‘ |
resent is a Casus Omissus in the Act; had the words of Section 137 :

a or land" the whole of the Drawback Sections would have applied
that mere action under Section 19 can import

I do'not think any of tho Sections relating, _

R IS UALT MKt e

Custom to the British Consul bé

carried out.
4. T consider that the p

been ¢“ upon the recxport by se .
to the present circumstances; but I do not :ihm;c .
i ]and, Sections expressly confined to reexpore by sea. . .
o ree aling the goods here upon reccipt of telegram from

5. 1 think that the party who is now conce ; : ' :
the Dritish Consul that an application has been made for his endorsement, an be Ifa‘ble@ prose-
|

cution under Section 194. | o
Mr. Norfor ought to search the pac ught before him to.rep'rescx_xt the
s i ke f if his evidence __ .

e b e

kages which are bro
f refreshing his memory,

goods, and make a careful note at the time, with the view o ing s ¥ i Aont s
4 P TR e e A
is rcquired- : . . .410n én which the Collector of Sea Custom
i he application ¢n h
i 1so that the party signing ¢ X Act. )
. 7 1 éh’:i)f{ic: tse is liable to prosccution under Section 216 of the Sea Cusu.)ms cﬁ ‘ ) |
lss}wd et h’ k that he is liable to be convicted of cheating under Scctwr{s 410.and 417 of ;
8. . I furthcrct ;n Dut I do not think both proceedings should be taken against him. 1f he ) o
the Indian I(;cnal1 ,-0: 1:36 Castoms At probably be will be fincd 2,000 Rupees. If under the Penal |
-4 prosccuted unde 18 A% o ‘
;s ;;ros;; nay bo fined or jmprisoned for a year or both .
oue, ¢ : . )
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T o S LT 'z s UNCC 10 your-domi-official letter of the 24th- 1 imc the honor to furward tele

¥

9. It becomes a question whether tho concession made to the French Government should be
continued. In one view, the loss to the revenue appears to me to have been occasioned by tho
fraud of the British Government Amecn, and the laxity of the British Consul, who according to the

’ Ccrtxﬁcate, was in every instance bound to sce the goods. Sometimes, as I gather from his letter,
relying on the Ameen, whom however he does not seem to have a very high opinion of, he endorsed
the Certificates, on seeing the Ameen’s signature, without the goods being produced, and it is to be
surmised that in other instances, cases full of stones or other materials must have been made to do X
Duty for the ‘‘ goods” which ought to have been inspected, at least so far as to identify them.

10. DBut independently of any fraud or laxity, the concession appears to me to'have led to a

very conixd rable loss to the revenues. When once the goods have reached Pondicherry, it
. wrﬂﬁy‘fnﬂx Tf If"not impossible, to

y majr'\nsferred to the godowns with n view to sale in Madras.

trace them. The quartity reexported to Pondichorry
I‘:b appears prima facie to be out of all proportion to the local necessities of tho place, whence it is
to be inferred that much of it leaves Pondicherry, and is sold in Dritish Territory.

11. Teexport by sca might place a check on this reexport, but this is a matter not of a
legal nature, on which I should not have touched, if I had not been requested to write generally on

the case. (Signed) JOILN BRUCE NORTOYN,

23rd October 1868. Advozate General.
(True Copy.)
(Signed) II.J. BROCKMAN,

‘ - Government Solicitor.
{True Copy.)

(Signed) J. II. BLAIR,
Collector of Sca Customs.

L

From J. II. BLAIR, Esq., Collector of Sea Customs, to the Acting Secretary to the Board of Revenue,
dated Madras, 26th November 1868, No. 1,241,

gram—
‘just received from Calcutta in answer to my telegram:—

‘¢ Is Drawback allowed at Caleutta on goods reexported by land or inland wntcr carriage to
* *Chandernagore, and if so, under what rules.”

2. In continuation of my letter, No. 1,228, of the 19th instant, paragraph 6, I beg to state
that Messrs. Yazambera Chetty & Co., have reccived, since August 1862, Rupces 21,063 for
Drawback on goods alleged to have been sent by land to Pondicherry.

Excrostvre No. 1.
Telezram from Collcctor Sea Customs, Calcutta, to Collector Sea Customs, Madras, dated 23th
November 1868,

No Drawback is allowed on goods scut from this port to Chandernagore.

. F'rox the above lctters from the Collector of Sca Customs it appears that on the 16th October
18G3, the Native Firm of Yagambera Chetty & Co., of Madras, obtained tho usual Drawback
Certificate for twenty-eight cascs of yellow metal to bo recxported by land to Pondicherry, On the
same day the Collector obtained information that the packages were being broken up and the mctal

These facts were verified by an
T e S el D Touse,"The cases of goods for which™a Drawback Certificate had been taken
out, had becn or were in the course of being broken up and the goods transferred to the godowns of

Yagambera Chetty & Co
2. On the 24th idem, application was made by Yagambera Chetty & Co. to canceal tho
Drm\back Certificate, and a letter received from DPondicherry on the 20th, countcrmandmg tho
transmission was produced. It was found on examination of the premises that no trace cven of the

cases existod.

S o, e Ty

V"}

3 The facts leave no doubt of the fraudulent mtentmn of the partles but unfortunately they
-had been warned through the want of due precaution on the part of the informer.

4. The Board observe that this one firm has received upwards of 21,000 Rupees Drawback
Duty on goods alleged to have been reexported to Pondicherry since 1862.

5, The Law Officer of Government has now given an opinion that as the law stands, parties
committing frauds of this description cannot be prosccuted, savelunder the Penal Code, and further
that the provisions of the Customs Act VI. of 1863 do not appl); to reexports by land; that the
matter i3 a casus omissus which mere action of Government under Section 19 f.nls to bung within /-
the protection of the Law. A A

oo e o

T YRS G, T TR | FEE G G T ORI T
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-

'T ”'x/’

6.7I% bécomes; therefore; @ quostion t6 consider whether the system b3 glam—\; LBoar R S
goods exported by land to Pondicherry shall be continued, and 1t is necessary therefore to rcfer to
the circumstances under which it was initiated. - -

7. In 1859 the Governor of the French Settlements in Indla represented that the European
inhabitants of Pondicherry frequently received
various goods intended for that place by the P.
and O. Steamers, and that these goods when
sent thither from Madras by land received no remissions of the original Import Duty levied on
their impo-tation into Madras. Whereas if they were sent thither by sea, seven- -eighths of that Duty
were refunded. Ilis Excellency requested that the latter principle mwht b2 applied also to goods ,
sent by land.

8. The Board pointed out that *“as the law then stood Drawback could. not be granted on
“¢ reexports by land, but that payment of Duty
“ might be specially remitted under Section 17
“t of Act VI. of 1844, and in this restricted
sense it was complied with under certain precautions to guard the Customs revenue.

In 1832 at the instance of the Collector of Sea Customs, Mr. Shubrick, and on the recom-

mendatlon of the Boa.rd of Revenue, ' Sy . 5
ston” was “extended by Governmenﬁbn‘b'gaus

brought out by all vessels, under the same pre-
cautions, Government remarking that they accepted Mr. Shubrick’s recommendation ¢ as evxdencg
*“ that the previous concession has not been abused.”

Under the operation of these Orders, Drawback on goods reexported by land to Pondicherry
has ever since obtained. The privilege is not sanctioned by law, is not stipulated for by any Trea.ty
engagement, and was sought and conceded as an act of grace.

The procedure adopted has been for parties wishing to reexport goods to apply to the
Collector of Sea Customs at Madras, who furnished them with a Certificate showmg—- : :

(1.) The “number and nature of pa,ckages
(2.) The ““gorts of goods.”
(3.) Their quantity and va,lue.
(4.) The Duty paid, the one-eighth reserved and the seven-ewhth payable as Drawback
th Arcot.
by the ((J)(;}I:lfzoéa?:f{ii’uthe Certificate is printed a Notxce getting forth that the goods would only
be a'lowed to pass the frontier at Mortandy Choukey, that the Certificate must be shown to the

- Extract Minutes of Consultation, 7th April 1859, Revenue
Department, No. 482,

4tk May 1659, No 8,585.
Government Order, 27th May 1859, Revenue Department,
No. 713. .

oo GoVOTBIIODE Ordor, 4th June, 1862, Kevenue Dopartment, ©
No. 1,228,

ti
Customs Officer there, and his endorsement obtained, that the goods would be liable to examx(r’x‘a_io r 4 » 4

ate with the goods must afterwardsbe DT RN Agent
¢« without whose endorsement, certzfg/mg to their arrival

there, and lastly that the Certific

at Pondicherry Town, Mrlé\*orftozl;, !
** the Drawback would not be pai

Melg Ixt is manifest that the security of tha revenue depends entirely on the ﬁdehty and vigilance

with which these Officers performed thelr seveml parts, and in the pature of things no other really
effeotive sccuriy, is attamable ‘ - =

7>t 1.* For some tifho past, it has been strongly suspected thaﬁ frauds were being perpetrated, and

t‘mt meback was being obtained on goods which never entered the French territory, or entered it

e}

“

k.

"

. N S .
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*Sea Customs on the subject, Mr. Reade'slocal investjn

r-‘:s.-—..: .

. :;xz for the ptu;pose of being smazsled back into British territory. The qua.ntit} of Piece-goodg
reexported was in particular excessively larze, and vari ici :

e, ous other suspicious e¢i ¢
occurred. The Collector’s attention was repeated] but withons
e et e peatediy and urgently drawn to the sabject, but withou
beyonl Il Titx.e cats;s :f Zttcmpted fraud now brought tonotice by the Collector of Sea Customs shows

't question that the suspicions entertai im an;
e Muast inel by him and the Board haye unfortunately been too

?. Thedetailsof the case hand : . .
above, anded up by Mer. Blair aro given at lenzth in paragraphs 1 and 2

 rn [4 d s .
ety conadbruNarfor sq]c}tton:t‘o Mr. Blair of the 20th October last shows that the chicf check relied
'ﬂ‘-‘cﬂx excreised by hin “fn 'such"b'."pnrl'-'ﬁ’o-y DT minaer ag .

=i : erfunsloryt Aer ag'to bz nuzitory - Ife admj
tr 2l none o: tlie cases bx:ougbt to him were ever opened; that in his abgence his Wri{cr passes 111:3
cuts; and that ** sometimes they neglect to coms, aund are reprimanded.”  Mr Norfor adds tha:
on 8:veral oceasions Lo wrote to the Ameen at Mortandy to say that if ho did not send the caits
to.hnn‘ he would not sngfl the bills, but he never carried out the threat, so that in fact Mr No‘rfor
no: only passed goodg without satisfying himself that they were in the cases, but even certified that

o213 hal been brought to him, which in fact had not been brought to him, and for all he knew t
the contrary were not even in Pondicherry, ’ e

11, And 3Mr. Norfor’s plea of reliance on the Mortandy Ameen is untonable, for thoush th
Collector, Mr. Reade, hal, as ho believes, every confidence in that oflicial's inte'vr’it “h Io' ¢
did not share in his opinion.” S he Mmself
15. It is extraordinary that notwithstanding the frequent representations of the Collector of

N e ations were 80 superficial t]
in which 3Mr. Norfor performed the duty entrusted to him never co.mex;o his kn;:t] ‘310 lax manner
. . . h edvre.

1 IG.HRC N mmpll{ ‘]ncwIlble that tho quantity of goods of various kinds rccxpor:cd to Pondi
c;t‘ﬂ"j; or. ; ;-:ye:m y land could really have gono thither. It is, of course, hopele to e: oy
of 81ch frauds; but the simple fact that during the last five years there doc; nofeec:: to (;.lPCc:)pl‘OOf

o have been o

‘:“'“"““Cti’)n 5 Qaksv I - , .

el z=2etion, speaks volumes,  Mr, Norfor's laxjt must b .
. 7 av

. attempt. = o been gotor 1ou3, and have encouraged

not appear that they ever examined any of the casz3 which they passad, or that they reported to the
Collector the instances in which Mr.Norfor complained that the carts wero not brouglit to his Ollice at
I’?ndicherry. The Doard understand that the present holder of the office i only acting. The Board

- wish to know his antecedents, and what appointments he previously held. They rcq(;cst the snimo
particulars of the permanent incumbent.

.18. Tlo Doard are of opinion that the facts elicited show that the drawback system cannot be
co:.‘tmucd without a danger to the revenue which the requircments of international courtesy and obli-
gations do not warrant,.

g 19.. The fact that an Overland Mail sarvice direct to Pondicherry has baen recently estab.
lished disposes, in o great measure, of the causo originally assignel for the concession,  Pierstoo
have been erected at both ports since 1839, and there can bo no doubt that in the great majority of
cases bona fids reexporters to Pondicherry of goolslanded in Malras will adopt water carriage

in pre‘ferem‘:e to land, especially asit is prescribed that the goods must bo exported in the same
cases in which they were imported.
20. The Board have ascertained that no similae indulgence obtains in reepoct to Chander

e P i R L vimeg v ne
*ﬁm -’M: RanTes =2 fremancato the abalition of Drawbask on gools roexported to Pondicherry Ly land.

21. The Doard have under consideration a report on the subject of Land Custom Adminis-
tration drawn up by the Acting Third Member, but as thisembraces the question of zoods exported
by land from Pondicherry to Karikal, and of a complete sct of rules for the guidinse of Officers
and legal changes, it will be disposed of separately.

(True Copics and Extract.)

Acting Scerctary,
To the Secretary to Government, Revenue Department,
with an Enclosure.
Copy to the Collector of Sca Customs, Madras.
to the Collector of South Arcot.

Exd. I'. R. Dantleman.

17. Thero is nothing to show how the Ameens at Mortandy discharged thc;:lm - im
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Proceedings of the Mad as Government, Revenue Department,
1st March 1869.
; v
No. 7. Read the following Proceedings of the Board of Revenue, dated 15th

December 1868, No. 8,779 :—

Read the following letters. - o
Collector of South Arcot, to the Acting Sccretary to the BOérd
dated Cuddalore, 12th November 1868, No. 262. .

1. I have the honor to acknowledge the receipt of COpy of Boz.xrd’s froceed-ﬂ
! The subject of Drawbacks therein discussed 18 one of con-
thought it expedient to submit a brief

From the Acting
of Revenue,

siderable importance, and I have, therefore, |
report on the subject for the information of the Board. ' o
9. 1 find on inquiry, that the average monthly Drawback, paid here on

i i i ) upees
account of English Piece-goods received at Pondicherry, amounts to abotx'zt i{t epthe |
9300, and if wc assvme that the transactions are bona JSide, we must es 1211 o

’ ’ M, ) . . . v a
gnnual copsansnior ¢ land carried English Plecc-good‘s in Frenclh Terrntory

: On;ut4,20.W0 1 :
e of YBjat4,00, %0 Hupees. .
o 16 i 3 o om Pondicherry,

. \
as shewn by our Custom-house Returns, is only 15,000 Rupees. Myflettgr,ml‘:;;
264, of the 11th instant, will sz2w that there is abundant room for frau

respect to the importation of {ii3se goods from Pondicherry. o
~ 4. With regard to the J:r..;wback system, the facilities for fraud are consider-

able, and the fact that such snantity of goods are ostens1b;ly gonvc.z :dbz)l{ v:izi;
when the transport by sea w1 probably be much cheaper an cafllmt,there Thers
the duty can only be evaded by land, clearly leads tothe 11}ference b thero .
be some concealed reason fo ', nduct which would otherwise secm u

5.. I myself am of Opigﬁi\s’: that the great bulk of the goods, on which Draw- .

' erri 1 1d in it without
i i i in i rritory, or return to be s0 '
B B attimate duty. | do not sc at g ;ench goods reccived in the Madras

‘ne the legitimate duty. I donot sceth ¢ 1n the '
gZZtl, fnd re-s?xipped dir%i f;,s‘ Pondicherry, would be 1'1ab1e io th:alzzi};n;::; ;efainti
duty ; nor do I see why the . >ndicherry me.rchfmts, whose . ral; o Barope,
be on so large a scale, shoulLLluuot import their Pxece-go'qu (?uec ' hie—ﬂ

6. The merchants at Pondicherry, who deal in PleCC-gO':dSI,{ i;;e ocods iz);
patives, and I sce nothing tq prevent them .fro'm keeping a s;nagosn:)‘:hr Ai ot in
hand for the purpose of being produced I)cnodlcal}y beforeltl' eﬁ‘the‘ \;ouldcreceive
order to obtain s signature t. the Drawback certificates whic Yy ‘. the corti-

/ SnOn i e entr
from Madras. ~So long as the goodssent, corre.bpol‘lded Wfth ﬂ:)r- ut{in" a stop to .
ficate, I thin'. thero would bo great difficulty in discovering oF PEEETS T2
, N . N 7 it ‘ ) i
such a pracaco. SR ) . k system
. 7. The most simplo Way of Putting a stop to the evils of the Drawback sy ‘

fect ’ dicherry b
uld be, to refuse to grant Drawbacks on Plece-gqogs convey e'd to P}oznest o g;) 1 ey
;::)‘d T;Jis course would, 1 am persuaded, entail 10 hardship o_n 1 ,
1ov could casily obtain their supplics by sea- .
o bast means of levying on
lemnent of Pondicherry, is of considerable
m susceptible of amendment, I have‘
ks for the information of the Board.

. . ‘duty on English
8. As the question with regard to th ,

- . . '. ‘n v - . ‘.v tt
goods, entering and leg\ g the K rench <e. o
nee, and as I consider the prescnt syste
duty to fvrnish these few remar

w
- A

.oy . .

importa
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Proceedings of the Madras ¢ overnment, Revenue Department,

lst March 1869,

From the Collector of Sca Customs, to the Acting Sceretary to the Board of Revenue,
dated Madras, 19th November 1868, No. 1,228,

7 1. With reference to paragraph 4 of my letter to tho Board, No. 1,159, of
the 20th ultimo, I have the honor to send a full report on the same subject.

2. Draw.back on goods re-exported by land to Pondicherry was first allowed

in 1859, outhe requisit; Tov
Board's Proceedings. No 1,283, 12 April 1850, of Pondicherse. b oo e G Overnor
To Board No. 176 14th April 1,859, CITY, lor reasons given in the
Frclzréargoard to Goverument, No. 1,583, 41, May papers - marginally quoted, and was
JIJ, . .
. Board's Proccedings, No 1,981, 31st May 1859, confined to goods tmported by Mail
Steamers to Madrus,

T

3. In 1802, the same privilege was further extended to goods brourht out by
[~ v

sailing .vessvh. The correspondence on
the subject shows no special rppwons why

such furthens wri!“fege,.":va,‘ {;rnntt‘d-

The French Government did not apply for it; nor docg'ye upp{xﬁr thit the Chamber

of Commerce was préviously consulted on a point of
the trade of Madras. The principal hardship origindily complained of by the French
Government, namely, that European goods for I’ondichorr)’ brousht ,Jt [;L ”rt‘ P
and O. Steamers, had to puy duty at Madras, unless gep¢ ;o P Ddl' -(]m ?'1 .lo.. ‘
could bo obviated by their being imported in the Steamers ofntlu X:F.) . ) h.tﬂ,
imperials, and the eoncession might, I think, lavs ey sighpore, hen their

Roard's Proccediugs, No. 3,171, 16th May 1862,

Order of Government, ,, 1,228, 4th June ,

consideralle importance to

Government Order, May 27th, 1839, No. 713, . 4: (T‘i Privﬂcge was first granted
paragraph 2. ’ *In 1839, ¢y the understandinge it wus
o

to be donq,v-
. with -
nue.”  Onthis point, I beg to stato that,in March 18’% I.;::.Utl:]! ntngcr to tl:oﬁrc:t
3an to suspect that a

consi .
Le(tgr to polle.ctor of South Arcot, 9th March Ontsldlora ‘§ Portion of the goods, re-ex-
1864, I;o. 270. ported to Wl']l'chcrry under Drawback
)o. do. %ét;: May 1864, Rules, Wi
th

From Do do nuzeled again into British
B Y . . . X ”” Tt‘n‘itor . . - .
oixgg‘;. Proceedings, 'I\o. 535, 21th January Pondicl .z; as tlxclarge quantitica sent to
» . Hild) .
Board's Procecding's No. 2,459, 13th April 1867 bee & could not possibly have
Do. o 84, thJune - O COMUmed fn ko French Setd
I)O. e 251, l ‘th Jan l"(bs ’ncnts. Sin . 1o rend h S‘ " ‘0‘
Do. o BIMh T ot ¢e that time, I have been in
Do 2,377, 31k M, Correspondence with the Collee-

» torof 8
uubject,omh Arcotand the Board on the

5. The result was, that on on

€ or two occasions of .
was & marvellous] . 0Usuch corrps Y

sly sudden and greay, decrease in the Number r;.‘ Pc;ndm}cn, ‘1’)'”0‘

~ Crand valuo o apphica-

tions for Drawback. As 8oon, however, ay it was
| Bhadd .
d that no alterations or

. . o d]'gc,”.
chauges were made in the rules or Bystem, the trg Cre
’ .
g up again
gain,

do *pran

6. During 1867-68 the lotters wee.
! ters were more fre
_ the Board of Revenuo made a thorough smrchinf? ot and ong of the Members of

system at Cuddalore and on the fronticr, T}, o r;u{}’irwual inquiry into the wbv‘lv
A oL o 734 that the Drawback paid

< - - o .
re cos oy
LI . . .

Lot S .

gy > -~
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4Procee(lings of the Madras Government, Revenue Department, .
' 1st March 1869.

in 1867-68 amounted to only Rupecs 18,368—2-8, a good deal less than had been

- paid in the two previous years, The -
186566 ... .. - 2i5510 grg ' amount paid from April to Octobe‘r 1.5’ :
31,183 1 8 1868, six and a balf months, has again -

1866-67 ... .- ...
: ' . risento Rupees15,981-9-2. * The reason f :
18, I consider, because the system has not been altered in consequence of all the ;
enquiries and correspondence. ' " ‘ R
‘ : : . 7.. Onthe 16th Octoberlast, Messrs.
* Vide Enclosure 4. . Yagambera Chetty & Co. obtainéd a .
t Drawback thereon Rupees 610-8-2. . Drawback® certificate for twenty-eight -
o casest yellow metal sheets to be re-
, exported by land to Pondicherry, The
‘“ Notice” on the back of the certificate} shews the precautions which should be
taken to ensure the actual arrival of the goods at Pondicherry. - 2
8. On the 16th October, the day the Drawback certificate was granted,
information was given to vic that the twenty-eight cases yellow metal sheets were
being broken up by Yagambera Chetty & Co., at their godowns in Thumbo Chetty
Street, and the contents being stowed in a godown, that the metal would be sold
in the Madras market, and not one pound of it ever be scnt to Pondicherryatall. The. :
certificate would, however, be sent to the fronticr, the signature of the Ameen at
the Chowkey procured by a bribe, and the countersignature of the British Consul -
at Pondicherry, by some fraudulént means, after which the amount (Rupees 640-8-2)
would be drawn from the South Arcot Tréasury at Cuddalore, “and the fraud on’

+ Sent herewith.

P I

PR NN

9. My informant, further stated, that a regular trade in this description of
smuggling was carried on by Yagambera Chetty, & Co., and that if I'made proper
arrangements, the fraud would be detected. - A detective was immediately sent to
see if the cases were being broken up, who reported on his return, he had seen some
cases broken, and the contens taken into the godown, and some unbroken outside
in the street : unfortunately the informer also spoke to one or two Officers in the
Custom-house, and I am afraid suspicion was roused by toomany questions being
asked, and too open 3 watch being kept. ¢ , .

"+ 10, The following day the informer was most anxious that the goods should . .
be scized, but this I declined doing, and after considering the matter fully, I wrote.
~ ' \ demi-officially§ to the British Consul at’
Pondicherry, informing him of what had
‘ v " oceurred, and requesting him personally
to examine carcfully any cases brought to Pondicherry, when the qutiﬁcate. was
prosented for countersignature, if indeed any cases were I)trought at all, which I

i 1d probably not be done on this occasion.
told i woulC p d : 11." Mr. Norfor’s reply] to.my’

| Fide Enclosure C. létter is enclosed. There islittle doubt,

from its general tenor, that advantage has been t.aken of Phe lax :system’unfier which
Mr. Norfor's countersignature has been so cas.xly Obtalifed. My beL?f is that the
Government Ameen was bribed on every occasion on which Mr. Norfor did not see . :
the cascs, and it is likely enough that on many occasions, when the cascs have been

N

e e,

. § Dated 17th October 1868,
Vide Enclosure B,

(3
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Proceedings of the Madras Gorernment, Rerenue Department,
ls¢t March 1869.

inspected, that they contained, sand or straw, instead of metal, Piece goods, and
twist, as they were never opencd ‘

12. On the 19th, T consulted the Government Solicitor, not having been ablo
to see hun on the lbth or 17th, and frequently during the following wcck took
advice from him s to the best mode of detecting the smugglers.

13.  Late on Saturday, the 24th October, Thaperoomal (Yagambera Chetty's
Agent, ) called at the Custom-house, and asked the Accountant (w ho keeps the Draw-
back Accounts, and happened to h.uv remained) to get the certificate cancelled, as
the goods wero not to be sent to Pondicherry.,  Ie was told to call on Monday for
the Collcetor’s orders, but did not eome.  As hisrequest shewed that the smugglers
had become aware of their dangerous position, on the advice of the Gowrnmcnt

Solicitor a search was made in Yagambera Chetty’s godown by Mr, Fox, the -

Custom-house Manager, to.discover whether any of the broken cares could he fuund-
No pieces were discovered with marks or numbers, but the Clerks admitted that the
cascs had been broken up.  On the following day, Octobor 27, Thaperoomal mude a
statement at the Customn-house, that orders had been reecived from Pondicher ry on
the 19th not to send the goods, and that
the nezt day® Lie had come to the Custom-
house, and applied to have the certificato
cancelled ; he also produced a lettert from Pondicherry, dated 19th, ordering the

* This is false ; he never came till 214,
t Translation sent— }ide Enclosure D.

rroods not to be sent.
peroomall was afraid to come to usk for the cancelment of the certificate, as no

such application had ever been made, since the institution of the system of Land

Drawback. i
14. On tho 29th I reccived from the Government Solicitor the casct submit-

ted by him to the Advocate General on

t ¥Vide Enclosure E. .
e the 22nd (before I knew that the parties

wished to have ‘tho certificato cancelled) with the Advocate General’s opinion .

thereon.
15. The opinion shews clearly, that the law as regards Land Drawhack is at

present wholcly ineflicient to prevent or punish sinuggling, unless the smugglers
attempt to obtain the countersignature of the British Consul, or reccived the money
afterwards ; even then, the goodsarc not liable to cnnﬁscm]on nor do the provisions

of Section 143 of the Custom’s Act regarding Drawbick ap p)_) Smugglers could

only be punnahcd under the gcncral provisions of the Act,

16. Thero is not the slightest doult that in this caso it was only the unfor-
tunate discovery by the smugglers that the Custom-house Officers had information
of their proccedm"‘l which prevented their carrying out the usual practice, and
fraudulently receiving the Drawback of Rupees €10.8.2,

17. I havesinee discovered thatlona file eXporters are in the habit of sending
off their goods the day they apply for a certificate, and gend the cortificate after-
wards by pos:, to mect the goods ut the frontier,

18. The statcwnent in paragraph 6 is strong evidenee that smuggling to a
large extent must go on, or why is there such a large decrease in thc year when

inquitics are being mlln : .

The truth is, the letter was received on the 201!:, and Tha- .

—
v i e e e

—
Ce— .

D

e -

T -

R e i e B S

e 8. Dt S e et

e ———— = e e omrane

v ey e e

Proceedings of the Madras Government, Revenue Ikpdrtment.
st March 1869. ‘

19. Asone of the Members of the Board has fully inquired into the whole
system of Drawback, I have simply reported what has been discovered on the pre-
sent occasion, and trust my Report, the papers sent therewith, the previous cor-
respondence, and the Advocate General’s opinion, will enable the Board to organise
a system by which such pr actlces may be put a stop to in future, and the revenue
protected. ) T

- . N M .

— "

Excrosvre No. 1,—A. —Certificate. *

Excvosces No. 2.~B.- -

From the Collector of Sea Customs, to the Dritish Consul, Pondxcherry
1. 1 beg to inform you that an organised system of robbery and smuggling is going on kere,
through the agency of the Land Drawlack system, and will be, in fact is, now being carried out

with regard to the goods noted below 1

‘ tit s S
] Date of | No. of | o yi,., | Q2200
No. | Date. | Name. bill. | Cases, Quality. We(i):;ht. Value. |RateDauty Drawbgckt

. - .- . 8. A. P. . RS. _A. P,
234{ Oct. | Yagam- 206 |28 cases.| Yellow |[Cwt. 232 9,760 2 0 7% [732/640 8 0
16th | bera Oct. Marks | metal. ’
Chetty. 12th PYC
S.
. Nos.1to
- 28

2. The goods never leave Madras, but are sold here, and the Drawback certificate is (I am
mformed) presented for your signature when the goods are said to have arrived. Of course, I know
that you sign these certificates believing the goods to be in Pondicherry, but in fact they are sold
in Madras. Your signature is obta; ned by some fraud, the Chowkie Officer bribed, and Government,
cheated out of the duty.

3. Iamrelating facts, not surmises, and here is a good chance of detecting the smugglers.
Mr. Shaw, my Appraiscr, discovered these proceedings, but without your assistance, which, however,
I have no doubt you will give, it is difficult to convict the smugglers.

4. The course I beg you will be good enough to pursue is that, on presentation for signature
of the Drawback Bill, for the goods described on first page of this letter, you will ask to sell them
yourself, the Bill will probably be presented in six, nine, or twclve days but the goods are here,

and are being watched, and will as usual remain here.
5. The presenter of the Lill will naturally be unalle to shew the goods, perhaps gome others

may be shewn, but the marks and” numbers contents weight, &c wxll soon prove they are not the

ones for which Drawback has been grapted. -

6.” On dwcovery, pray telegraph result to me amblguous]y, say *‘Plan succccded admnmbly
crops will be heavy.” I will then immediately take action here, and hope to confiscate al} the
goods, 9,000 odd Rupees worth, and get the smugglers heavily fined as well.

7. You might also carry out the same system, personal examination for other certﬁcates

afterwards, butlet the big one be the first. - - -

e anad

Excrosovrre No. 3.—C.

From B. T. NORFOR, Es., Consular Agent, to the Coliector of Sea Customs Madras da.ted 20th

October 1868. .
1. Yours of the 18th came quite safe to hand, and I shall certainly do all I can to assist you

in the mattcr.
B

.
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Proceedings of the Madras Government, Revenie Department,

»

Ist March 1869, : .

2. I must, bowever, put you rizht on one point, which is that the * goods,” us a rule, are
brought to this Office. ‘I}_gf_gﬁxgq not moved from the carts, but we merely count so many ‘¢ Bales"
or ** Cases,” because the Drawback Lill bears the signature of the ** Amecen,” to say be bas already
seen them at ** Moorthandy Choultry,” so that in some measure we trust to him,

3. It also happens, when I am out, the Writcr Passes the carts, and sometimes they neglect to-
come, and are reprimanded, and on several occasions, I bave written to the *‘ Ameen” to say that
if he does not order the carts to como to my office, I will not sizu the bills. 1 have, however, never
carried out my threat, becauso of the Ameen's” signature on the bill, and in whoso Lonesty the
Collector sceracd to have every coufileuce. I canuot say, having mysclf been many years in the Sca

Customs *“ Cuddalore™ and ** Porto Novo,"” that I altogether participated in Lis opinion,

4. Your statement now under notjce leaves no doubt on my mind but that there is gomething
wrong.

9. Ishalldo as you dircct, but I o not feel sure these ** goods” remain in Madras ; may they

not be destine I for Combaconum ? A large quantity of Copper (o) is imported here from Mauri-
tius, and it all goes on to Combaconum ; #0 do not be surprised if it really Ieaves Madras,
- 6. Io the abuence of ny Writer at Lis tiffin, I have made au hurried extract of the guantity of
yellow metal passed in here since 1gt January 1868 ; taken in hurry it may not be quite correct ; but
I can hardly think they consume 80 much in this place.  Desides this, I noticed some consignments,
shect copper.

7..:\5‘?:@ '_"OEM do well not to mcnti-.m this affair to any one for if it gois round to the Ameen
~or Police Iuspector by any means, they might make the scizure ; and for all uscful purposes there

the matter would end.
_— ]
Yelluw Metal imported by land, since 15¢ Janmzrg/ 16¢8.
“ RS.
January 27, Cascs 5, Value ... ... ... e L 4133
. Mach 3, 1, .. 7 T e

. Do. 21, w23, €.507
April 16, w L e e ’3r>3

Do. 20, w22, e T 4(;;2

: May 1, T e . ..: '20;
Do Ll

June 11, ,, 2 .. .. e e e L . 491

July & w2 . 4;5

Do. 15, w21, A . . T 7973

Do 23, 1 036

Avgust 1, ,, 6 . .. . . ];03

s S v
. October 5, ,, 2, . oo '4(15
107 29,813

Fxcrostre No, 4.~D,-.

L, A. Vyibealinga Chetty, am all right by the blessings of‘lf, I.R. S \,'encaiaaawmy Naiker.

T bope you will let me know your welfare. You would have learnt (:vcry. thing from a letter of the
4thinstant, in which is enclosed a Hoondee fur Rupecs 2,000 on the name of Thoopaudi Vencata-
roya Chetty and Kakamana Soobroya Chetty, Agg large Uantity of brass, ® to the extent of 150
. Inﬂ"”"m!. is imported hero from the Manritius,

: d‘:u ‘h vant you to scnd any quantity of brass
' slicels Berg jy future, as they gell v heap.
You will, thercfore, try to sell them at Madras only, as the brice thero i”,rcu;nﬁinl: ;f:)r::mlft

e .

* Rofers to Yeilow Metal.~J, . B.

;-
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Proceedings of the Madras Government, Revenue Department,
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me know if money or cquivalent has been sent to things forwarded to Nava Canagasaba Chettiar. You
will inquire and tell me the details of the price of Long Cloth. Ihear they sell from Rupees 7t0 14
a piece. Herein is enclosed a Hoondee for Rupees 2,674-4-11 on Messrs. Lecot & Co.  On receipt
you will credit to my account, as I hear that a Hoondee for 4,000 Rupees has been sent to Soobraya
Mudaly by Annuntha Thandavaroya Mudaly whois here. I request you will let me know if the
former has received it, and is still carrying on with his merchandise. I hear that black Pepper is
bought at 174 and scld at 193, some portion of which I am told is supplied to bazaar-men here.
Let me know the details of this, and for other things write to me.
Vebava Year, Arpese Month, 6th date, corresponding 20th October 1868,

(True Copy )
(Signed) J. H. BLAIR,

Collector of Sea Customs.

————

Excroscge No. 5.—E. -

¥rom the Government Solicitor, Madras, to the Collector of Sea Customs, dated Madras{ 268th
October 1858, No. 618.

With reference to the several interviews I have had with you, and to your several demi-official
communications to my address on the sulject of frauds on the part of imperters of goods, in obtaix}-
ing Drawback of Customs Duty thercon, on the ground of their re-exportation to a Forcign Terri-
tory, and in not o re-cxporting them, I have now the honour to send you a copy of the Case, which -
I have submitted to the Advocate Gencral on the matter, and of his opinion thereon.(

————

(CASE.)
Ierewith are submitted the following papers :—
1. Dlagk form of certificate fur Drawback of Customs Duty, issued by the Collector of Sea

Customs, to importers of goods, who ré-export goods to Pondicherry by land.
2. Demni-official letter from the Collector of Sea Customs to the Government Solicitor, dated -

19th Octoler 1868. ’ .
3. Book containing correspondence and Orders of Government and Proceedings of the Board
of Revenue, relating to the introduction of the system of allowance of Drawback of Duty on re-ex-

portation of goods to P'ondicherry by land, enclosed in letter No. 2. . .
4. Draft copy of a letter from the Collector of Sea Customs to the Dritish Consul at Pondi-

cherry, dated the 18th October 1868, .

5. Answer of the Dritish Consul, dated 20th October 1868.

The Advocate General's attention is requested to Section 143 of the Sea Customs Act VI of
1863, which, it will be seen, contemplates an allowance of Drawback on goods re—expox:tcd to any
Foreign Port. The rules of the Customs ofice passed under Section 4 of the {ict (to which attez}-
tion is also requested) provide for the mode and conditions in and upon which thc? Drawback is
allowed on goods re-exported by land to Pondicherry. .

The lctter No. 4 ahove referred to, points out fully how these rules are set at nought in
many instances, and a fraud created upon the revenue to a very large amount, which is increasing

P

¢very year, . .
I. In a case where an importer of goods at Madras has applied for, and °bta"(1;di:
certificate for Drawback of Duty, in the Form No. 1 above referred to, and keeps the goods

Madras, and obtains the amount of Drawback, the Advocate General is x'.equeste‘d to adv13e—- .
(1) Whether the goods, in respect of which the Drawback certificate is granted can

confiscated. . :
(2.) Whether the person, to whom such certificate is granted, or any other persons, and if

any other, what persons can be prosecuted, and if they can be, then under w hat Ac:h(:; gcet& oods
II. Ina caselike the above, where the Collector has reccived intimation £0043,

. ie ined them
for which the certificate has been granted, remain in Madras, that the cases which contain
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have been broken up, and that other acts have been done indicating an intention on the part of the
person, to whom the Drawback certificate has been granted, to dispose of the gools in Dritish
Territory and nct to re-export them to Forcign Territory, the Advocate General will be pleased to
alvise— )

(1.) Whether the goods can be confiscated before the Drawback has actually Leen paid by the
Lreasury OTicer at Cuddalore.

(2.) Whether the person obtaining the certificate for Drawback can be prosecuted uuiler any,
aud if any, under what Act or Acts.  Angd generally to advise the Collector of Sea Customs as to
the steps wh'ch Le, on behalf of the Government, should take to prevent the recurrence of frauds
upon the revenue, of the kind a‘mvmucntifmed aud to puuish the offendery in instances which have
alrealdy come to his knowledge, under the two classes above stated.

22nd October 1863.

—

OPINION.

1. I thiuk the goods are not liable to confiscation. I do notthink any of the Scctions relating
to ** Drawback’ in Act VL of 18G3, apply to the circumstances of this case. They are all governed
Ly Scction 137 which relates in express terms to re-export by sen.  1ere the goods are declared
for re-exportation by land, under the rules made by the Government for sanctioning remission of
Duty on goods re-cxported by lund to Pondicherry, under Section 19 of the Act.

2. Ifthe Drawback Scctions were applicable to this case, I do not think confiscation would
be legal before the Drawback had been actually paill.

3. T adviso that the plan sugzested by the Collector of Sea Customs to the British Consul Le
carried out. Of course no Drawback will be paid in this case,

4. I counsider that the present is & Cusus Omissus in the Act ; Lad the words of Section 137
been **upon the re-cxport by sea or land™ the whole of the Drawhack Sections would have applicd
to the present circumstances; but Ido not thiuk that acre action under Section 19 can import
into re-export by land, Sections expressly cunfined to re-export by seq.

5. 1 think that the party who is now concealing the goods here, upon reeeipt of telegram from
the British Consul, that an application has been made for hig eudorsenent, will be lialde to prosc-
cution under Scction 194,

6. Mr. Norfor ouglit to search the packages which are brouzht before him to represent the
goods, and make a careful note at the time, with the view of refreshing his memory, if his evidenco
is required.

7. 1 think also that the party signing the application on whicl, the Collector of Sea Custotn
issued his certificate, is liable to prosecution under Section 215 of thy Seg Caxtoms Act.

8. I farther think that ho is liable to bo convicted of cheating under Sections 415 and 417 of
the Tudiau Penal Code. ‘But I.do not think both proceedings sliould be taken against him. 1fho
is prosceuted under the Customs Act, probably Le will be fued 2,000 Rupecs,  1f under ik Tetal
Cods, ho may be fined or imprisoned for a year or Loth.

9, It becomes a question whether tho concess) e .

. .q ) '] th(. concesasion ma ]\. t() ”lo krcnch ‘:(_)\’('l‘“]lh‘nt ﬁ}lu”]‘l bc
continued. In one vicw, the loss to the revenne appoars ¢ mo to have |

‘ itish Gav o d tho lavi At ;
i‘ra\x'lF qf the Bn.tl%u c'rn—nlmnc ‘}m ezlx,tn_n‘l_,,m..h.\l_ty of the British Consal, who aecording to the
c"tf icate Was In overy Instauce bound to sco the gao ls. Sonmetimes, a9 1 gather from big Jeteer,
relying on the Ameen, whom however he does not scem o havg 4 . . ed
1l tificates on secinz the A s glomat : 3 very bigh opinion of, he endorse

10 c.cr ; tc‘? : i i,-, t meen s ;x.:;lrm ure, mthout‘ the grdda heing prodaced, and it is to be
Zurtmn;;e( tb:“xn)zds‘t.r*;:?cznc:s.l :‘atse:; ul :)f’ ﬁt«).ncs OF OL1er matopials must have been ma le to do
r £ L o hay , ; )
uty fo g ought to have been inapected, at least go fur as to ilentify them.

ween occasioned by the

10.  But independently of any fraud or laxity, the CORCesnign appears to me to have led to 8
very considerablo loss to the revenucs.  When onse the gools bavo reached Pondicherry, it

-
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becomes very difficult, if not impossible, to trace them. The quantity re- exported to Pondicherry
appears prima facte to be out of all proportion to the local necessities of the place, whence it i&”
to be inferred that much of it leaves Pondicherry, and is sold in British Territory.

11, Re-export by sea might place a check on this re-export, but this is & matter not of & -

legal nature, on which I should not have touched, if I had not been requested to write generally on

the case. )
(Signed) JOHN BRUCE NORTON,

23rd October 1868. Advocate General.

(True Copy.)
(Signed) H.J. BROCKMAN, _
Government Solicitor.
(True Copy.)
(Signed) J. H. BLAIR,
Oollector of Sea Customs.

From the Collector of Sea Customs, to the Acting Secretéry to the Board of
Rovenue, dated Madras, 26th November 1868, No. 1,241. ‘

1. With reference to your demi-official letter of the 24th, I have the honor to

forward telegram just received from Calcutta in answer to my telegram :—
“Is Drawback allowed at Calcutta on goods re-exported by land or inland
“ water carriage to Chandernagore, and if so, under what rules.”

2. In continuation of my letter, No. 1,228, of the 19th instant, paragraph 6,
I beg to state that Messrs. Yagambera Chetty & Co., have received, since August
1862, Rupees 21,063 for Drawback on goods alleged to have been sent by land to
Pondicherry. : *

——

Telegram from Collector Sca Customs, Calcutta, to Collector Sea Customs, Madras, dated 25th .
November 1868.

No Drawback is allowed on goods sent from this port to Chandernagore. -

Frox the above letters from the Collector of Sea Customs, it appears, that on
the 16th October 1868, the Native Firm of Yagambera Chetty & Co., of Madras;
obtained the usual Drawback certificate for twenty-eight cases of yellow metz?l to
be re-exported by land to Pondicherry. On the same day the Collector obtained
information that the packages were being broken up and the me.tal transferred to
the godowns with a view to sale in Madras. These facts were verified by an Oﬂif:;
of the Custom House. The cases of goods for which a Drawback certificate ]
been taken out, had been or were in the course of being broken up and the goods
transferred to the godowns of Yagambera Chetty & Co. ,

2. On the 24th idem, application was made by Yagambera C?xetty & Qo.t }to :
cancel the Drawback certificate, and a letter received from,Pon(i‘xcherry on_ x? .
20th, countermanding the transmission was produced. It was found on examina-
tion of the premises that no trace even of the cases existed.

3. The facts leave no doubt of the fmudulent: intention o
unfortunately they had been warned through the want of due
part of the informer. :

f {he parties ; but'
precaution on the

C .
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4. The Board observe that this one firm has received u pwards of 21,000 Rupces

?Brg.:'back Duty on goods alleged to have been re-exported to Poundicherry since

- 9. The Law Officer of Government Las now given an opinion that as the law
stands, partics committing frauds of this description cannot be prosccuted, rave
under the Penal Code, and further that the provisions of the Cuntoms Act VI of
1863 do not apply to re-exports by land ; that the matter js a Cusus Omissus which
mere action of Governinent under Section 19, fails to bring within tho protection of

the l.:mv.

. 6. It becomes, therefore, a question to consider whether the systom of grant-
ing Drawback on goods exported by land to Pondicherry shall he continued, and
it 13 necessary therefore to refer to the circwmstances under which it was initiated.

7. In 1859 the Governor of the French Scttlements in India represented that

. the l‘:ump(‘un inhabitants of Pondicherry
frequently received various goods intend-
ed for that place by tho I, and 0. Steam-

ors, .an.d that these goods when sent thither from Madras by land received no

remissions of the original Import Duty- levied on their importation into Madras.

Whereas if they were sent thither by sca, seven-eighths of that Duty were refunded.

His Excellency : °r prinei i
se;:;t b;cloanc(;x'q requested that the lagter principle might Le applicd also to goods

Extract Minutes of Conrultation, 7th April 1859,
Revenue Department, No, 4&2,

n stood, Drawback could not

8. The Board pointed out that “ as {le law the
s ¢
“ be granted o re-exports by land, but

4th May 1859, No. 8,585, “y)
Government Order, 27th May 1859, Revenue ‘“ .mt Payment of Duty might Le epe-
Deparument, No. 713, cially vemitted under Section 17 of

“Act VI, of 1844,” and in this restricted

scnse it w ! icd wi :
t was complied with, under certan precautions to guard the Customs

revenuc,
In 1862 ins )

at the instance of the Collector of Sca Customas, Mr. Shubrick, and on

Goﬁemmelnt Order, 4th June 1862, Revenue the recommendation of the Board of
cpartwent, No. 1,228, evenue, the concession was extendedd

. by Government to goods brought out by

\ cautions, (zovernment remarking that they m‘(‘“l’ml
ation % ag evidenee that the prcviulis concession has not

all vessels, under the same pre
Mr. Shubrick's recommend
been abused,”

Under the operat;
peration of these Orders, Drawback on goods re-oxported by fand

to I’ondiclxcn ’ hﬂ"} v sl t
.. c cr 8 » y * M
) mnceo ()bt&lﬂ"ll. I hc prn‘i!(‘gc iS not sance i(mc«l bV ].‘lW’

18 not stipulatcd for by T - a9
¥ any Treaty ¢ remne
ot of o ) )) (n;;.lcunf nt, and was s.;ubht uhd ('(mt‘(‘dC‘l an

"The procedure adopted has been for
to the Collector of Seq '

shewing—

Custo parties wiwhing to m.cxlmrt g(mds to OI’I']Y
-ustoms at Madras, who furnidied them with a certificate

1. ’ 6
(2 ) 'fhc number und nature of e
( .) Pho o sorts ()f gnn«ls,"

(3.) Their qu:mtity and valye,

Rugus,”
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T e s b
[
3
[l

Lroceedings of the Madras Government, Revenue Department,
1s¢t March 1869.

——r i

Drawback by the Collector of South Arcot. o -

Oun the back of the certificate is printed a Notice, setting forth that the goods
would only be allowed to pass the frontier at Mortandy Choukey, that the certifi.

'; cate must be shewn to the Customs Officer there, and his endorsement obtained, that
the goods would be liable to examination there, and lastly that the certificate with
the goods must afterwards be taken to the British Agent at Pondicherry Town, Mr.
Norfor, ¢ without whose endorsement, certifying to their arrival there” the Draw-
back would not be paid. ‘ . ,

9. Itis manifest that the sccurity of the revenue depends entirely on the
fidelity and vigilance with which these Officers performed their several parts, and in
the nature of things no other really cffective sccurity is attainable. ’

10. For some time past, it has been strongly suspected that frauds were being
perpetrated, and that Drawback was being obtained on goods which never entered
the French Territory, or entered it only for the purpose of being smuggled back into
British Territory. The quantity of Piece-goods thus re-exported wasin particular
excessively large, and various other suspicious circumstances occurred. The Collec-
tor’s attention was repeatedly and urgently drawn to the subject, but without any

practical result. : '

11, The case of attempted fraud now brought to notice .by the Collector of
Bea Customs shews beyond question that the suspicions entertained by him and the
Board have unfortunately been too well founded. |

12. The details of the case handed up by Mr. Blair are given at length in
paragraphs 1 and 2 above, . I :

13. Mr. Norfor’s letter to Mr. Blair of the 20th October last shews, that the
chief check relicd on has been exercised by him in such a perfunctory lax manner
as to be nugatory. . He admits that none of the cases brought to him were ever:
opencd ; that in his absence his Writer passes the carts ; and that ‘‘ sometimes
they neglect to come, and are reprimanded.”  Mr. Norfor adds that on several
occasions he wrote to the Ameen at Mortandy to say that if he did not send the
carts to him he would not sign the bills, but he never carried out the threat, so that
in fact Mr. Norfor not only passed goods without satisfying himself that they were
in tho cases, but even certified that goods had been brought to him, which in4fa.ct'

. had not been brought to him, and for all he knew.to the contrary were not even 1n

' Pondicherry. : - -

‘ 14. And Mr. Noxfor’s plea of reliance on the Mortandy Ameen is untenable, /

for though the Collector, Mr. Reade, had, as he believes, every confidence in that |

v Official’s integrity ¢ he himself did not share in his opinion.” ‘ '
‘; 15. It is extraordinary that notwithstanding the frequent reprcsen.tations of
; the Collector of Sea Customs on the subject, Mr. Beade’s local investigations were
* go superficial that the lax maaner in which Mr. Norfor pcrformcd the duty anl'l_lsf?ed

-

* to him never came to his knowledge. . . -
16. It is simply incredible that tho quantity of goods of various kinds re-

+ exported to Pondicherry of late years by land could really llflve gone thxtiier.d Iﬁ 12

. of course, hopeless o expect proof of such frauds; but the mmPI? fact that dyring
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the Laat fivo years thero Joea it aocar to b avn bernianingl dete then, X S VPR NP
Mr Norlor's Lui?.}‘ must have leen noterings, and bave eucnura s} LU RTEN

17. Thers is nnthing to sbhom how tha Arneens at ”nrhn:l‘)‘ diechar; el 1) oy
daties; butitduen not nppwar that they ever rxamined a0y of tho casy wiic), Uy
passcrd, or that they reported 1o the Collector tho fastaarcs imwhich Mr, Norlip eesm,
plazed st tha earta wero net brousht 1o Lis office at I'ut‘.sxa(!srn‘y, Tlo buard
understand that the present holder of the ofice ls oaly acting, Tlo Iboapd wid to
know Lis aateerdents, nud what appeintiuents L Freviouly Lell, They requent
the sama particulars of the Jermancnt incumbent,

13. The Lwrd =eo of opinion that thae facte eheited ahew that Ll Dramback
sy stein cannob ba continund without a dangee 1o tha tevenue

il tho ltw‘u.fo-
meats of international courtery andd oliigatinne oy gt wiarrant,

19. Tho fact that an Overland Mail service dirset 4 Ponds,
rw:rat!y establishied, diqwmw, ia agreat meaaure, of the (40 ;
frr tho coacession.  Picrs too Lavo been erertald az PN I<rta ninco 1959, ar ] 1t ora
ean by nio donbt that in the groat maprty of casce degy Kare Cipaters ta }ond;.
cherry of gonnle landed in Madras will a:3pt water €arTiize in jreleretica by Jand
evpecially as it is preseribed that tha goods 1aget 1 ot
which they were itnported,

1.: ny l.u I-N.')

.t':;:;:mn_\' YIRS |

[
ol in the sama cane .

20, The Board have ascertained that no il indlornce of
ta Chan lernagore, and they nivorate the alodtiog of Drawtake
ta Poadicherry by land,

43inain roegect
Agdireciy ried

21, The IManl bave under ccnsideration I
Custorn Administration drawn tp by the Actic Thind Meniles Lot as 1l ¢r
. 34 ‘e ae} 3
braces tho questinn of gosls crparted by laad fr, Poadicherry 1, Karisl, ged
ot 1) H ‘:' y 2 T ‘ : '. .
of 8 completo set of rules for tha puilance of (7, AL LS I EE2Y thamzer, it wil] Lo
d i_.?m.yl of separale ! ¥

en the wuljrct of Tae |

No. 8, Ospex Taezzes, et Mareh, 1“6, ¥a 521

.

v
Senaratn Revenoe, Ko 1, Tho ""'fmm”-l Late treer,

. 1)
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¥ Lo the e Prored
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‘ . i ; ol will aeecpd;,
be deferred until the Buard's ternatkacn the Clleerp'els ' t oy

Verare preegy w1,
(Signed) oo DALYELL,
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Goods re-exported by landlo Pondicherry,
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