Tl YT — e

. - g A
B
. . N .‘.._.__,_,.-' "
. B . . . PR W o~ T
. a E. . . . . e e — T " T T
st R - T : . C P
} S N . .- . RSN . .
. N . ) - . .
,

, S LI S o ; )(no 14- 54w—°2-i0-

MADRAS RECORD OFF ICE

N .
f
3:‘-: ¢...."
N ' P
W e
————_

) 60 Nol ] Press. |
| ; S 388 . Mis,

Dated é— 9-"' 186‘9 |

Not to be folded or roughly handied W
T ten R L
T S
P P B o

ey -



6th February 1868.

{ . . * . .
. N ‘ ) - ?
i i RS _ : - REevENUE DEPARTMENT, . . \';
' 3 ‘ Forr St. GrorGE,” - i

t ‘

\
3
?

No. 338.

Tre SECRETARY 1o TnE GOVERNMENT or INDIA,
~ : : FinaxciaL DEPARTMENT.

SIR) @ S

1. Iam directed to reply to your n
Circular lctter, dated 27th Junc 1867, g
No. 977, referring, for consideration, the o

o o ~ question whether it is advisable to raise
the Govérnment price of salt in Madras to the level of the duty in Bengal, and
requesting’ that the grounds for any adverse opinion may be fully stated. . I

Separate Revenue, No. 4.
Salt.

s o

JR e

2. In the comparative statement of existing rates of duty, given in para- :

graph 4 of your letter, that prevailing in Madras is entered as Rupees 1-8-0 per .

Indian Maund, and the same for Bombay. - - v

e = - ..8. The Government selling price for salt in this Presidency is Rupees 1-11-0 K
per Indian Maund, to which it was raised from Rupees 1-8-0 by Act XIX of 1865, S e

the object, itis inferred, being to make the ¢ duty’ the same as in Bombay under the . CH

_excise system of taxing private manufacture, the cost price of the salt manufactured - ‘

-t

LS
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- : e > . - heré for Government being between 2 and 3 Annas a maund inclix.ding all charges, &
, "I/‘ ‘ so that . ‘ i
K 7, . 3 Selling price. Cost price. Duty. A
: ' ~ Rupees 1-11-0 minus Rupees 0-3-0 = Rupces 1-8-0. S
E % 4. The question now raised was referred for tho opinion of the Board of {
- 5 Revenue, whose reply is forwarded for the information of His Excellency the -k
'f v \ Governor General in Council. ; : ‘-;- ;
,5 : 5. The Board come to a decided conclusion as to the impolicy of raising the * )
| , '3‘5’ Y “duty, arguing that the facts a_dduccd shew thatit is alrecady on the verge of the limit ‘
¢ } b which is repressive of consumption. . ,
) - } - 6. They shew that in 1859-60, which is the latest yecar for which they have / L
« 4 tho necessary statistics, tho rate of the Salt tax per head of population was in this " it
2 ) } o, Presidency 51 d., while it was only 5d. on the average of all India. :
. i 7. They also shew from recorded facts, that in past years any increase of ‘
P price had a direct and serious effect on consumption, and that although both : X
- , ) consumption and revenue have advanced notwithstanding an increase in the duty, . bR
S it is more than doubtful whether the rate of advance has not been checked by tho - b
j higher selling price.  * " |5
ol 8. In 1850-51, the sales for * Homo and Inland’ consumption were at the rate !
\ of 131bs. per head of the population. In 1856-57 it was at the samoe rate, the price . '
" in'both years being Rupee 1 per maund. By 1860-61 it had risen to 157 1bs. per g |
head, notwithstanding that the price had been increased to Rupees 1-2-0. . 1
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stem in force in this Presidency
duces and ‘affords a

ubt that under tho monopoly s¥
tail price by tho

ico immediately Pro
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at in 1861, tho prico was raised first to Rupees 1-6-0, and then to Rupees
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there can bo no do

'1-8.0, sud in 1866, as
ab . .
1866-67 the ¢ Homé and I‘;‘iz :(tl"lte(:,.t}:) Rupccg 1-11-0, and the result is that in _
salcs had fallen to the rato of only 14 Ibs. per head \ ‘ ~ “any increaso in the Government selling p
| ’ aE prima facie rcasonable ground for a far larger increase in tho re ;
' from Government, thus tending to check consumption; and .
hesitation in '

wholesale purchasers
ment have Do

‘even in the interests of the finances onl
deprecating the suggested measure.

of populati . . .
population, notwithstanding that circumstances generally were in favor of a
y, this Govern

I have the honor to be,

J
4
‘-.
'; . Rupees 3,70,430 to 31st I)cccmberiSG? - that thcrc is a considerable falling® off '
j * inthe Salt revenuc of tl : e R A .
L compated with the preceding one down to the samo date o current Fusb, : ‘ ,1 . . . Sir
. _ , ok ‘ | ’
| K R ‘ » « Your most obedient servant,
(Signed) . HUDLESTON,

: 10. Thes . eloni
" obtained frombteh:‘:0 o dSlgxuﬁcant facts, and the Board adduce the cvidence .
g rhie 1NCr N . N .. .
. in Cuttack, and the dcnii:sfd \filgs > r.CYC."l“O in Ganjam when tho 0%y was raised | ' " ' |
r . ras conscquently transferred t ‘the 3 g - : :
" proving 5 ) o the chea - .
proving that t,hc public finances actually benefited by the ch b marl.\et,. as - ’ Secretary to Government.
the dearer article. . . . y cheap salt superseding '
. 11. There is an additional ' - ' \
. - onal arcument againsti : . ! '
.~ dency, derived from its cxtensive 4 cainst increase of duty in this Presi- .,
" afeded for illicit R ve sca-board, and the enormous facilitics thereby ! ‘
: .10 Tlx. 1(1,)1t manufacture, to which the Board do not allude y .
- ~e . S )-. 3 . o v e e e ‘ N ,1
* localiti ﬂ.l‘l‘%.. residency ha.s at least 1,000 miles of “coast, cmbracing nu { } ’ '
oo t.xss (L Lrn;g every possible facility for making salt s“"t‘ptitiouol umerous | N
- ntities by s - : . = $ ‘ ' -
. a ies by solar evaporation, without the possibility of Government prg’v:lt.sma_l: ' {
nting 1t ¢ - E
v . L . . .
‘} .
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except at an immmensely dis i i

. ) _disproportionato cost 1n : ;

demoralizati the . . money, (to say notl ;

ll‘f‘moiz xf}atl?ndof .the people_ by organized smuggling,) ’unlcss {ho Gl(::g of the ‘

Tlee ' c; 1: xln' gccm.cnt by m:}kmg the 1llicit gain inadequate to cover tlr,nm'c " )

P )1‘3 n ; 2 y df) thtlsdby keeping their own selling pfice modcrate o risk. : .

: 13, Tam dirccted to state that this Gov . t ' 1 -
expressed by . vernment entirely concur i few:
iix};)rcqsedin) :1‘(.0 Boar(ll of Revenue.  They are not preparcd {0 say ihl:tthe v

; rC\'Cnuds illlllrl)cd'o‘t \; _(ill.d at once TQdUQc COI_ISllmption, or micht: not b afsmau :

: e o e iatcly in some measure, but thdy are satisfied Othat the crefit the ;

< XI18 [LaR\Y M s e . " i
et tlxe:xlz;l;a‘:eozfll‘d lt)c stlllldmorc injuriously affected than it bas alr;fxt(tie 0]{)1’#"' :

N cct would be disadvant: y been, -

¢ In fact, they d it we . advantageous to the finances of >

; Bcngal’ratlc }vou‘?&“;‘i\ﬁ’dlvdescnfmg of consideration whether a red ﬂ;e co?ntry.i

U ancos than an i o prf)bably be a far more beneficial méasure for :;1 zoIn o t'h 1}

o nan an an increasc in the Madras rate, to say nothine of the 3 0 mperial . .

. thee ect that would be produced on the PCOpl.c ° e vast difference in :

. 14; - Salt is a necessar i | ' ‘ ' ¥

: y of lifceverywhere, butit i : N

- count » : ! ) _“t it is far more s . »

i ry where the bulk of the people live mainly oaa v esS_er.ltmlIy soina:

_ appears that at present in Mad . vegetable diet, and yet it
Beneal. tho quantit in Madras, notwithstanding its lower rat f’ yetit,

) q y consumed per head of population is ohly ab Otot duty than}
: _ out two-thi :
‘ irds of,

=]
© the averag iption in I
ge consumption in England. g :
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. tt.r.a,tmn should be, W.hcther a reduction in the higher rates of :

{ to mfcrease congumptxon to an extent that would osensibl es of duty would not tend 4 \

comfort of the people, without scriously reducing the re'w):'mf): (:1[:11((1) p ﬂ];e health and e
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: finances.
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Exd. S. T. Augustin.
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