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; : REVENUE DEPARTME\T,
: LIRED U S S T ST PFTIREAN " .- Forr St. Georgr, | 2
i Do et T L 1444 Decm&er 1868, ,’
3 . ' No. 3,‘»112, , - , i
z ‘No. 207, R { ,
» L To .
: “ : ; - Tae SECRETARY 10 TE GOVER\IME\TT or INDIA, |
:, R FI\TANCIAL DEPAETMI\'{T
: Sm, o ' K
3 X B Miscellomoons -~ | 1 Iam du'ected to forwa.rd tLa
1 I “ SIS L accompanymreroceedmvs of the Board
3 ) BT , TR " of Revenue relating to an appeal froul
: L o the Af'ent :md \Ianarrer of the Madras Irrigation and Canal Compzmy against th
f . ' t . :" ' Dated lﬁth Nov. 1 g 68 No g, 005. * asscssment of that Company made bvt o
: e Collector under the License Tax Act,
; b - The An'ent mamtamed that the Company havmrr as yet made no pmﬁts was 1ok
4 Vi liable to the tax at all, and further that if it were declared liable to tasx, the pr g..é
‘ ‘ ceedings of the License Tax Collector in taxing it for four pla.ces of busme<s m-‘
R ? B - : stead of one,were irregular.” This appeal was, in the first mstance, addressed to tha
S S R ot Government, who informed the Manager of tho Company that his ploper course was,
N EE D “to submit his ‘appeal to the officer named in Section 14 of the Act. o
0 PR s f , 9. When laid before the Collector of License Tax, .the appea,l Wwas re_}ected “
S R B but, in passing hLis decision, the Collector remarked that ¢ There is some difficulty in |
’ e LR ‘ ¢ determining how to define' the .terms Branches and Arrencxes -when applied to \'
BT 1 x ¢ Railways or Irrigation Companics, as these words are better suited to meet the \\
0 e ' - ¢ case of Banks and Insurance Companies, and some ruling of the Governmenton 1\
b , f i \, ¢ this point is very much to be desired ; but it evidently could never have been the \
3 " "« intention of the Legislature that the lal gest Companies, whose capxtals are counted "%
. B . « by the million, should have only to ‘niake the nominal payment of Rupees five
- I | R . hundred whilst other much smaller ones are taxed on a far heavier scale.
' ; ) " 8. The Collector of Madras, who is the Commissioner under the License Tax
. L i Act,agrees with the License Tax Collector in thinking it desirable that some raling
e T , on the subject should be passed. :
S KT - 4. The Board of Revenue, who properly observed that in the matter nader
S notice an appeal did not lie to them, have, however, communicated then- opinion
A © - that, in the event of the Act being reconstructed, it would be preferable to tax
S e o S T e i TR B LT - ~ Companies, of the kinds described in Saction 22, only on their dividends, instead of
B L P UL R AR S LT J leaving them, as at present, tho option of paying either onthe dividend of the year,
S R - or a sum of Rupees 500 for each place of Agency or Branch.
R . 5. The Government concur with the Board, and they have dlrected me to
L e » : . * bring the point to the notice of the Government of India, for such consideration
b : . q as it may be considered to deserve. * o ‘
L ' o . I have the honor to be,
S P B R L : 7 Your most obedient servant
N S L DU f L | _ (Swncd) R. A, DALYELL
, _ A EETRE T ':, R - o _ Actmg SecretarJ {0 Government..
§ IR - Exd. §. T. Augustin: .
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