


p Proce‘e(lings of the Madras Government, Revenue Depariment,
24th January 1868,

No. 4186. Read the following Proceedings of the Board of Revenue, dated 17th
January 1868, No. 378.
Read the follm\ ing letter from the COHthOI‘ of the Godavery District, to the
Secretary to the Board of Revenue, dated Cocanada, 2nd December 1867,
No. 342 :— ;
1. TIhave the honor to acknowledge
* 14th November 1867, No. 2,692. receipt of Proceedings* of Madras Go-
vernment, desiring me to report * as to
““ the prospects of the undertaking in question (namely, Mr. W, Arbuthnot’s,)
¢ proving beneficial to the district and neighbouring country.”

2. In reply, I beg to state that, from inquiries I have made here, it seems
doubtful whether these undertakings, for there are two of them, can be established
with a fair prospect of success, that is, of a good and remunerative return on the
outlay.

3. The undertakings proposed are two—A Cotton Spinning Mill, and a Gunny
Weaving Establishment ; both to be under one roof, or rather in the same block of
buildings ; viz., that lately occupied by Messrs. Arbuthnot & Co., near Dowlaish-
weram, as a Su(rm Refinery and Rum Distillery. #T'he capital ploposed for each
is 2,50,000 Rupees, in 1,000 shares of 250 Rupees each.

4. T am informed that Mr. Arbuthnot has retained for himself 200 shares in
the Cotton Mill, and 140 in the Gunny Mill project. That both are to be worked
by steam-power, and with imported coal as fuel.

5. The Cotton Mill project is not looked on with much favor by the residents
in this district, because they do not consider the proposed site the proper one.
This would be doubtless Cocanada. The proposed site has been selected because
there is a building there ready to put up the machinery in. But as it is intended
to work this by steam, and with imported fuel, the outlay on this account, and of
management, must be heavy The native merchants in the district have taken but
fow shares, (eleven persons have taken among them twenty-five shares, and no one
of them more than eight.) In all 106 shares have been taken in the district.

6. Their price is payable by five instalments of 50 Rupees each. Three calls
have been made and fully responded to by only thirty-seven shareholders as yet.
On sixty-nine shares taken nothing has as yet been paid.

7. I am further told that competent judges entertain grave doubts whether
the Cotton Mill, if started, can produce the only kind of mule twist for which there
is a demand here. This is for Nos. 40 and 50, chiefly the former. It is believed
that, whether from the fault of the machinery procurable, or of the cotton to be had
here, yarn of this texture cannot be made; and that to make it, cotton from South-
ern or Western India must be imported.

8. With regard to the Gunny Weaving project—Only ninety shares have been
taken in this district; the holders of forty of these intend to withdraw their names,
1 am informed, so that we may assume fifty only as actually taken here. On these
fifty shares, calls have been paid on thirty-two only.

9. The meeting with respect to the establishment of these schemes was held
here on 9th October. I attended it merely as a spectator, and sundry resolutions
were passed, for copy of which I would refer the Board to Mr, Arbuthnot.

10. Tt was also resolved that a second meeting was to hold that day month
to elect Directors, but none has been held, nor any Directors elected here.
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11. If the Cotton Mill can be established so as to weave yarn of Nos. 40 and
50, as good as and cheaper than imported yarn, doubtless it will benefit this and
neighbouring districts much ; for all the yarn it could produce would be at once
sold. Ifalso the Gunny Mills can produce gunnies as good as, and cheaper than,
those now imported from Calcutta, and these constitute our chief supply, and are
now sold in the bazaar here at 6 Annas each, a great benefit would be conferred on
this and neighbouring distriets. .

12. I may add as a postscript, some information I have this moment received
from Mr. W. Arbuthnot’s agents here—

Registered shares in Cotton Mills taken in t

€ he Presidency 817
On which unpaid amount at this date e ... 1,91,450 Rupees.

Registered shares in Gunny Factory in Presidency ... 398

Dated 17ih January 1868.

On which unpaid amount at this date
I think this speaks in unmistakeab]
cial success of these undertakings.
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to succeed, and the Board do not think Government should, under the circum-

stances, depart from the sound principle of not entering into commercial under-
takings.

6. The Board cannot, therefore,
not’s request.

No. 417.

recommend compliance with Mr. Arbuth-

N‘\- :
ORDER THEREON, 24th January 1868, No. 207.

Miscellaneous. Tobe recorded, as the Government
understand that Mr. Arbuthnot no
longer desires to press any request for
pecuniary aid from Government.
(True Extract.)

(Signed) ‘W. HUDLESTON,

Secretary to Government.

To the Board of Revenue.
Exd. 8. T, Augustin,
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