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Bead the followmfr letter from Ifg EWILL Esq., Resxdcnt in Tramncore and Cochm, T
ST to the Chicf Secretary to Govcx‘nment Fort S:unt George., datcd Trevandmm,, SET
"lst Dwember 18067, No. 635 e T e

I havc the houor to forward for the mformatlon of Govcmment copy of paper on th& sub-~
. ject of the tobacco revenue of the Travancors
" State, which I have furnished to the IIonorable )
- G.N. Taylor at the desire of IHis Dxccllency
" ‘the Viceroy, and, aleo of 3. JIlnhtGT of Mr.‘
‘ Talyoron the sub.;ect. E SRS

s - BN R

-

Mu.lm: by the HO\OuABuE G. \' TAYLOR da.ted °ISu ;'6vembnr 186.. .
L ds the end of Au'fust Iast, T Wrote, by the Govcrnor General’s desire, to the Reexdent
an(l to the Dewan of Travancore, to ascertain full partxculars respectmfv the mode i m “which thc
- "tobaceo duty is levied in that Native State,” - It appeared from the Dewan’s Admxmstratmn Re-
port of 1865-66 that an annual revenue of between seven and eight laldxs of I’mpeesr is realized
- from: tlus source in the shape of an Import Daty ; it was said that the tax “was light and easily =

Ziy

colIected and that a recent reduction in the duty had rcsulted in mcreased consumptxon, thouﬁh
* the revenue had somewhat fallen. - = . = e - o RS I

2.°1was aware that under the monopoly system whxch formnrly prevmled m vaancore a_*.
much larger tobacco revenue had beer: derived, thoug}n the prenscs of management and collectxon o
‘were cons1derably greater. T also Lnew that’ the’ evils mseparable from such a s"stem had lcd“
to its abolition, as had prevmusly bcen the case in the adjoining British Dlatl‘lCtS of M'dabar and
Ca.nara ‘where no tobacco taxin any form has been substituted for the abolished mon0poly. I T;, o

3. I asked Mr, Newill for ‘the fullest. mformatlon, and suggested - Lis obtaining from S;r- .

Madava, Row, the Dewan, and forwardmg, with an -expression of his own opinion, a comple»e

*jrevxew of the past and present system as existing in Tra,vancore the esuses which Ied to the j
cni....o.change, and the results in Tall detail. I de<1red that it mmht be noted Whetber any vestige of tho &
*.* monaopoly still existed ; whether the cultxvatlon of the tobacco piant was absoluteli' prombltvd

‘within the territory of the Rajah, and, if not, under what - conditions it was perxmtted whether =~ -+
‘the whole supply comes as before from Ceylon by sea,-and by land frém the adjoining districts of \
Tmnevelly and (‘oxmbatore where and at how many places or roads the duty is collected ; :md BN
whether this duty i is uniform, irrespective of the price or quality of the article. B S

-4, The result is fo be found in the’ papers annexed below, “which contain - complete infor- :
matxon on all points connected mth the past and present condmon of the tobacco _revenue in - Ty
Travancorer : - - _— RS

© 5. The <ystem i3 not abwlutely nerfect, and it may possxbly be found dcsxra.ble to mtroduce “
the several nnprovements suggested by the Resident. There is no doubt, however, that a- tobacco : S
" taxin the form in wlnch 1t is 1ened in Trav:mcore forms a very q::.tx==f':1ctory and a very proﬁtable el

- PR

1tem of ra.venue. s T - - . S -
- The Import Duty folIowmg xmmedxately on the abolition of the- monopoly has been . readlly et <
- accepted by the people ;i has recently been placed on a very. moderge footing, and certain vexa.,.; /- #F
~ tious rea‘mcuons have_been- remove(f and it is now collected Wlt%e, anq Wlthout oppréél.}'ga; e
under tho arranwements described by the Dewan. . ;.tg . ', N :
“The new 1mp031t10n of a tobacco tax in British temtory gendyy Ij}{isl oo % Yery
dlﬂ'erent thing. - The only form in which it” would be possible to mtra@;g{m"‘& :twn n‘omhol.t
- Southern ‘India, would be that “of an excise duty levied, as suggested by if&r uml UL tue dis=
- “posal of the article by the grower to the merchants who habitually purchﬁj’é ik *‘a::’é G
_even in this form it would differ but slightly from the imposition of a hgun,c 3&\. ﬁ - tha dc:uer
in the m’muﬂlctuxed article, or would be hable to degenerate mt,ét}i; {*-'r".

(]

= \\m‘?“ .
_the plant exmcr of ~whuh ,methud aﬂd c:pecmn; t‘xe !:L’m: neyt f-; tn';.fr,e»., y?}_}..,,g) vﬁéﬁ{:\;
80 oftc:ﬁxr«ed that m:t Cfig Ant amu n*"é“ ‘?bun‘u CDII& bg‘w mm,’;,,i gu(“rl % J’?‘W‘Mt‘iﬁ = S
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§ Proceedznrrs of the M'adras Government, Revenue I)eparlment E R j T Nera, Procecdmgs of the Madras Government, Reverfue [Iepartment - g
E, . 14¢h -May 1868." B . . ¢ o S S ‘[ 14th May 1868 : :
b : § N > H
g 7” ' most cntxrely agree in the view that to tax the growcr of the artxclc would be ~ an i S and 5 lThe change of system nnmedmtcly resulted in an immense dlmmutxon of the illicit ttade, ‘
in frmf'ement of the principle of the land settlements in every part of Tndia. My fear is that an; ’ nd at the same txmc stimulated an inereased consumption of the article.. . .

 excise on tobacco inany s shape but that of an Import Duty would vxrtuall) become . an addxtlonal : c -

' burdon ‘upon the land. | 3
. 8. Ofthe -practxcabxhty, hower.

revenue as influenced by the changes above deseribed, - .
: 7. Tor the two or three years prcwdm" the abolition of .theimonopoly in Malabar and Can-
. ard in 1831-52, the annual consumption in Travancore was about 3000 candics, and the revenue

~

er, of levying an Import Dutv in those p'u'ts of the country ;
1 think, be no question. The districts of Malabarr

} o & 6. - "It will be.interesting to mnotice here the consumption of the article, and amount of net
i i
|

- . stood at about 11:} to 11} lakhas of Rupecs.. The next year the legitimate consumptxon fell to

N
oo
‘. B '
LN iR e ae e T

} where tobacco is not indigenous, there can, '

é and South Canara are precisely similar to the Travancore territory both in "covraphxcal fcaturcs' ] C ‘. - 5330 wgat: A

¢ and as respects the habits, tastes, and character of the people, and I sce no dxﬁiculty Whatever m ’ ’ s Tk cz;‘nnxe and the revenue to Rupees 9 ,40,000. In six years more the revenue was only 8%

chtendmg to them the system which is worked so well in the Native State. = : \\g ] s of Rupees. In the last five years of thc monoooly, the revenue was much improved by tho

t The remarks of the Dewan on this point, and asregards the levying of an Import Duty at ! 8 P N Z301(>}h0n of stringent measurcs, and the consumption at tke alolition of the monopoly - was about - ;
= - !the Dritish port of Cochin, are deserving the attention of the Madras Government, to whom doubto T , NN : h‘ candics, yielding a net revenue of about 11} lakhs, cgunalcnt to the standard att ained bgf_ore ‘ !

.le;s the Resident has forwarded, or will forward, copies of these papers.. Possibly there aro other : S 2 ot c abolmon of the monopoly in Malabar and Canara. B »

“}localities in the several Presidencies where an Import Duty on tobacco- might be imposed thh , S K . 8. On the substitution of the Import Duty in 1862-63, the comumptxon rapi dly mcrcascd S

bt bo carcfully considered in the Financial Department. ‘ up to 7218 candies in 1866-C7, being an advance of nearly 70 percent. The revenue, however, . ‘ “:

o+ fell at once to 91 lakhs of Rupees, and subsequently, by further xeductxons in the Import Duty to
~ about 7 Jakhs of Rupees, its present standard. ) : :
=~ . 0. The State has thus sacrificed about 4} lakhs of Rupees, or nearly 40 per ‘cent. of tlns
- item of annual revenue ; butthe beneﬁclal rcsuhs must be considered as fully commengurate, ..
“when the almost entire removal of smug hnf' an«I chcr evils, and the lar'rely increased consump,- ) -
- A “:  tion, are taken into account. *° I .. .7 - ~
| ‘ 3\ - ‘ 10, The present revenue is rcahzefl mthou‘ dxfﬁculty and at a trxﬁmv cost, and ‘amounts fo S
,; ' _about 8 Annas a head per annum on the populatxon. It is by no means oppressive upon the- T
, ~ people, particularly as’they are, generally <peakmg, taxcd lightly in other respects ;' but on a fur- S L

f - tgdvantage, and the subject will no dou
- © 9, 1 will onlyadd that, in my opinion, there is a very essential distinction between a tobacco
(1ax and a salt tax : the former article is not a necessary of life in the same sense, orin anythmg
11Le the same degree, a8 salt. We have the testimony of many mtellwent ’\atwcs——who like the
ble of giving 2 rehablc opmmn——that there could be less risk

. ‘Dew:m of Travancore, are¢ most ¢apa
’ ‘and less hardship and vexatwn in the xmposmon of a moderate Import Duty, or of an _excise

wherevcr practicable, on an article which is ccrtmnly regarded as more orless a lusury in many
tjparts of India, than would be caused by increasing the cxlmng tax upon salt “thh is the natural :
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and necessary aliment of all classes of the pcople. »A ,:* (Sx«ncd) G N TAlLOR. . j | ;
12 Si \ vember 1857 R o S . - ? o ‘ f g;i;:ﬁ:’;i“’n ththo Iir.‘r:xtlilortﬂ Dauties, si) as to correct some existing anomalies, the present very : e
‘i - i . R ' = : condition of the finances will probably admit of some further reduction of thi . <
g}lxuorpmf;hbg c&;ﬁgg Esq.., Rcsndept on tbe» Tobacco :Revenu'e of ?ravnncoro, dafe%,?; ‘ o ﬁl :;: i 11. - This tax, in the form of an Import Duty, seems admirably adapted to the mr:l;i";’:nceé =
: --_ The accompanying paper has ho}\ﬁ. premrerl n.t my teﬂgmah by tha Dcwan of . va:mnom, tod E""'-‘"( ‘: £° rla‘ vanclc’::lﬁngea;;l:::i::g:;“tg::e“fceazf;:;;ii‘lm ‘mdtil‘ Cel‘talg limits, - - AR
:#ﬁ'ord a review of the admmxstratxon of ‘the tobacco revenue of that Stata, both nnder the monop- . } & are Dot propomonate to thc sntrinsio v'xlu; o y mt e v:;ne rates of Import Duty, whxch T
g *Q_ .- toly ~and, subacquently, for the penod durmff w].uch an mport duty has becn substxmted for the . ‘ e alue of each description of tobaceo, but Vary as follows _ o
i R éformer system. T Lo o : < N E - ? e ) , R 1 ’(.
A o x7. 2. Tbseems unncce:qary for me to dﬂatc upon thc evxls of the monopoly in tbe cncoumgement <. T - i Tinne- Coimba- R
‘? o nt affordcd for smuggling and other demoralizing practices, and- the great aggravation of these- E ’ t ” N o ) L Ceylon. ‘v‘ellvy. " tore. o
5 4 ‘ew!s, as far as the Native Statés of Travancore and Cochin were concemed upon’ the abolition in - . R ; i ,} . e, . . ) ' . )
J *~ 11851-52 of the tobacco monopoly in the. newhbourmo- Bntxsb Provmces of Ma.labar and Canara. (5 | ' e : : s o o . e RS | v Rs.- o
J . ;'53 this subject has been fully treated Obe the Dewan. o BRI f . ,* Duty per candy creermiiivrerenetaenns o ioo'-- -8" e .
‘ 3.. The finances of the Travancore State were in: anythmg but a.ﬁounahmv comhtlon at the __— Y - »71 Vv alue......y........ reeietearenraetessaereeateeae .. 130. |7 63 ‘ 1§8
Lo E alluded to, and the State naturally shrank from incurring the larﬂe sacnﬁce ‘of . revenue. ] : : :.g' Pt tare of d t n val . : . — _ o ’
i- o o “’;évea bohshmg the monopoly‘ It accordm'rly did its best to struggle against the' evilsin]. 1 . oI e?ce? gbe,o uiy onva ue,.... Tessessressrsessene petainariensintes | 90 (130 -} ,,30‘ : "
' ; qu(:stxon by adoptmg stringent measures for thexr prevent:on, -and also by - cqnsxderably reducmg ) . f ?2 - 13- “A low rate of duty on C IR cL.8y el
f'the monopoly prices; mth the view to the’ diminution of the temptations to smugghng s P emugelin a;‘; r:.te b cu z otn oimbatore tobacco was adopted to lessen the greab temptation to e 3k
% e In- ISG,.—GI} however, as the finances becamo more buoyant it Was dctermmed to abohsh ' e ; ) o = bLlD”‘glCVi;d on its trs;essz;} s x(;se:(hxs urt;x‘:lxllly restrieted within cortain lxmxts ;the higher duty” o ,“
!;Ebﬂopo“fy, and to suhstltutg an Tmport Duty on & much more modemte footing than the mono- | o N - one uniform rafe of d :1 ¢yond them. This anomaly requires correction, bu thé;AdOPthnf 17
pofy pr‘ces!an & tlns again was conSxderablv O tas ehon Bolow rm - 21 e . o § o <t m rafe of duty is scarcely practicable, under present circumstgnces; witliout a.x-erjrfﬁg‘ar b
- - —_— —1 . i . e reductwn in its amount, and as Ceylon tobacco holds a lurvh placem the markct 1t m‘xy ﬁm-r Lc A A
i Tinné-‘ Coimba |- ) . | 5 rr'“ ubJectcd to a heavier tax. . : . i . frn
son | “velly~ | torc to-| . o . o0 ;o Z . 14. . Tt'will be obscrved that the routes by which tcbacco is dlowe&*is,c'lter Tr’wmcore ore ' T
[ tobacco. | tobacco. |- bacco.” | 1 ST e ET hmlted and partially regulated by the season on the IV estern Coast, add;c'?é.“ i ,lu.w aligys Lz
" D EERANEER & S ‘o ‘,‘.114" : - ed when the more natural inlet for the artxclo throuzh the seaports is c}u;cfl 3’&‘“'&% >3 ;g T
‘ : ;o la. . The cultivati tion of zoLacco hua {uthe = lwen prehﬂdibry@g’;@;ﬁi;;r_’f,-;‘.«:';& »‘t""}: E .‘é;;;’;er;.m .
. . ~u«) Trn.v h.“d imf,, \3 ,* i \ ¥ e
vy 14 IR m‘“"‘"‘"“’wm’ Aypatent riban” "““3‘{, .” "’.“f‘l’.&ﬁ%‘i ﬂa:!{«.' x,. :
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I’roceednws of the Madras Government, Revenue Departmcnt, 2
T L1 May 1868° - L. TL-

(.

16. There scems on the pa.rt of the Slrkar a Jenlousy of the mtrodnct:on of thc "rowth of
the plant, as being caleulated to afford a further means of illicit trade ; but as Jt would be cntxre y
.f a new product, there will be no difficulty in laying down rules for *its taxation in the form of . an :
lexeisé duty, and as this would not disturb arrangements_for any existing cultwatlon, there conldﬁ
bc no dissatisfaction excited on the part of the pc0ple. This pomt will bc brcu"ht under the fur- :
{ Y ther consideration of the Sirkar. * . . s / o
AR YR The systew of licensing the sale of tobacco has not bcen mtroduccd in- Travancorc, nor
; does it seem desirable to adopt it at present, or =0 long as the whole of the revenue rcquxred to be
* raised on this article can Le realized through the ‘simpler medium of an Import Duty In short,
; nothing would be _gained by imposing a license tax on sales, in order to effect a corresponding dimi- i
" nution of the In‘)port Duty, but, on the other hand; it would oc¢asion some additional _supervision ‘,
* on the part of the State, an(l create new offences and pennltles whxch is not desxmble vhen it can . i
< be avoxded R : e i
i
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l - In the neighbouring qtate of Cochm, a hcenee tax of Rupees 20 a.nd Rupees 10 xs 1xnposed
on dealers m tobacco, but in tln: case there isno Import Duty levxed - : ) -

A o i A PIEY B e |

18.~ 1 have endeavoured to give a clear account of the transition from the monopoly system
to the Jevy of the Import Daty, and to show the present mode of admlmstermg the tobacco reve- -
i mue in’ Travancore, with the rem:unmn' 1mperfectxons stlll attaching to it, and have’ expressed the
sopxmon that this itein of taxation: is nct oppreSsn’e to the people, and is a.t the same txmo Well
¢ adapted to the cxrcum:tances of Trmancore. I . T -
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©19.: There can be 10 questlon of the apphcabxlxty of a mmxlar system in- Brxtxsh sttrxcts
under snmlar circumstances—for instance, ‘Canara and Malab‘tr, where nearly the whole consump-
N ‘ tion seems to be supplied from 1mports-—a3 ‘this indircet taxatmn, in the form of Import Duty, does i

fnot pressvexatmusl)—opon thepeople. _;»e;ijwwwoc LIS T S S jé

- . - . s

¥ 7 20.° Tt becomes, however more difficult to*devxse & means of taxmﬂ' mdwenous tobacco,
\Whlcll is extencxvely grown in some distriets of Southern India. “ If the mcldence of the tax i is to
} ' : : ;fau directly upon the cultivator, it is to be feared that the measure would be oppressive and un- -
¢popular.- "A license to grow the article would be ﬂrtually an augmentatmn of "the assessment of -
@tho land o Wlnch. it is grown, and  the ryots have been accustomed to the. prmcxple mtroduced

1
'prommcntly in ‘the Revexme bettlcmcnt that the as:easment is- ﬁxed vnthout reference to any dxs-; l
]
4

PR S

SR
.

Ty ftinction of specml cTops wlnch may be grown on the land;” such : ag tobacco, &c. ;“In short, excep-:
o §tlonal rates of a,squamont on ﬁpecml ctops havo been generally abohshed and :mytluno ha\'mn the i
fappearance of remtroducm" the same seems nndesu‘able s as. calculdted more or less to check ex-" }
os fpendxture of capltal on aarxcultural xmprovements' : 'i«'-— o N f N l{

- l

;- E - - -

. An excise dnty may, howevcr I think; be. lewed upon the mhcle upon its chsposal by
hc‘ groner., The o-renter part of this crop in the several’ dlstrxcts with which Iam a0qua1ntedzs :
, .l»ourrht up from the Ty ots Ly wealthy merehants ‘and the'excise duty would thus- fall upon. thom, 4
- ‘ancl esentually upon the consumcr 1 mthout any d:scouravement to agncultural mterests. B

BRI R R S

oplo ot’ Txavanco:e,\ as well as thoso of Malabar and szara. and thc tcrrxtones of Hxs ‘

Thls they daily chew in emall - l
i, ‘Thﬁ;,;sgh} W&}‘ in’ whlch tlze stuﬂ' is. prmcxpal}y consumed here but xt JS also used i m
orméf "“&" - = ; :

.’.*w B

‘ otlw

, f L A7t “}*th‘g ﬁany sonods mcomeﬂicﬁce:; )’flié-}'é,.
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| I’rocee(lmnrs of the J[adrm overnmenl,, Revenue Department, o
UL 141h Ma/ 18€8. o

'4 Such a commodity could not be lo‘nf”ovor,ookcd aE a peculiarly fit subject for public 'tax-» .
ation. Accordingly, it formed, for a considerable time, the subject” of a rigorous monopoly in

. - States, tobacco still continues to yxeld a conmderable revenue, thou'fh under a system dxtl'erent

g
|
.

from amonopoly . Pt L
et 5. T will bneﬂy descnbo the monopoly system as 1t exlsted here tlll xt was abolxs.led T

6 The Sirkar made direct purchases of tobacco of various kinds by entering - into contracts 7

‘with individuals for the supply of the requisite quantitics ; the contract prices, bemg mostly deter- .~
‘mined by pubhc competition. The supplies were to be delivered by the contractors at stipulated -
perxods £0 as to leave always a quantlty on hand. sufficient for consumption in the country for g
some months at least. The ‘tobacco so supplied was broufrht into the’ country by certain’ a.ppomted
routes only, and under precantions against smuggling, and was lodged in certain larze warehouses, -

~ whence it was distributed also under permits to certain Banks shalls (Sirkar shops), - whence azain -
. it was sold at monopoly rates-to private dealers. Thess dea,lers, in tbelr turn, sold the stuff by
" retail throughout th2 country at enhanced prices. - R T :

ERE L. . = <. © - -
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7. Thc tobacco for theuse of Travancore eas; and still i 1s, obtamed ‘chiefly from three sources, o
'viz., Ceylon, Tmnevelly, and 001mh.1tore the largest qua,ntxty being from the ﬁI’at a.nd the ama.ll-
est from the last mentloned terrxtory :

»,

1

’ a.»r.'/ b

8 As the monopoly rates were- very lnfvh compared with the prime cost, there cxxstcd a
great temptatlon to practisc. contraband’ tra.de in_this commodity.  Varipus preventive measures
had, thercfore, to be adopted. Tobacco could not bo carricd from place to place in any consxder-

- able quantity without being covercd by the pass. A vigilant sapervision had to be exercised at the -
*. several ports and passzs, to prevent the ingress of this contraband article. Smuggling was pumah.n
" ed with fine, 1mprlsonmcnt or lashes, accordm" to cxrcumstanccs, besxdcs the conﬁscatmn of the
tobacco smuggled.. - L S S - - . s -

9. The monopoly ra.tes of sale ‘were not and mdeed conld not be, umform. Thero were

_ three rates respcctxvely, applicable to the three classes of tobacco, viz., of the Ceylon, Tinnevelly,
" and Coimbatore growths. That of Ceylon is considered the best ; that of Tinnevelly the next best ;

and that of Coimbatore similar” to -that . of. Ceylon; but inferior- in flavour and . pungency. The

o

‘

™ ' >
O R 2N VN NN

.

baceo was obtained in a prepared state ; this preparation consisting chiefly of its being soaked in a
- solution of Jaf'gery In cousequence of this prcparatxon, the Tinnevelly tobacco contained a good *"‘5
. " deal of moisture, in con51deratxon of thch the monopoly rate of sale was considerably lower than

AN

. 10 The normal monopoly sellxng rates were as follows ;— = N R
-0 -~ . Ceylon,  4313Rs. per candy of 656 lbs. (Envhsh) - N
[ Txnnevclly, 230 . e SRR , 41 .
SRR o Coxmbatore, lloi e . x0T : u;»«'_ 3
7 - o ' " The :wera"o pmme cost of these kinds of tobacco stood §ometh;ng hke the {d{% &2
T ; Ceylon,. - 66 Rupees per cancly. T :2‘ ,{3 RN O
Tinnevelly, 311 - - i BN RRPEY 37
Coxmbatore, 47 o ,;

S poses of general revenue stoocl as follows '-—’*"

Travancore, as also in the newhbommw temtoncs of Coclun Malabar ‘and €anara. Inthe \a,.xvc [

-Ceylon and Coimbatore stuff came into the country inan almost dry state, bnt the Tinnevelly to- G

. _ thatofCeylontobacco.,‘ S - T S BRI ,»;r,'.-,f”gf‘;;V“”
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I’roceedmrrs of the Madras Goz,er nment Revenue Department.
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- 14. The followmrr Statement shows the total quantxty ot all Lmds of tobacco sold and the
net revenue for five years when the monopoly was in a prosperous condition :— o

i { Year, Mala- Total quantxt - - | "Prime cost and
1 bar, Year,’A. D. sold. Candies}: B Proceeds": - other charges Net R?Y?”,‘}e;
r . ] . I
i S . - . 7 Rs. R Nt - e A
| 1023 1847-48 03,932 14,37,258 |., . 2,37,112 {-7°12,00,146- ]
by 1024 -.1848-19 3,808 16,23,045 | 2,27,318 “'13 95 727
s T 1025 | - 184950 3,813 13,43,345 2:21,345 | '11,22,000
1026 " 1850-51 3,961 | - 13,81,927 ©2,23,108 . _f“ll 58 819.*
~1027 1851-52 3,881 13,31,704 © 2,138,474 | 7711 18,‘230, ,

" 15. The gross revenue thus realized was so much'as above one-half of the agvregate of: tae
. revenue of the State from all other sources. = . o - e - -
- 16. The monopoly system, thus fruitful in xts results, recelved however, a severe ‘blow from :
,the abolition of a similar system which had existed i in the neighbouring British province. of Ma!a.bar
Malabar, ‘thereupon, became a convenient basis for the operatxons of the Smuggler.‘ : The town of
| Cochin and the hamlets of Anjengo and Thcnf'a.cherry, belonging to the provmce of. Malabar but
~pituated in the heart of the Native States of Cochin and Travancore, became g0 ma.ny j’ oct of con- :
traband trade. In consequence of the abolition of the monopoly in Malabar, it was free to any one -
toland, under the protection of the British Government, any. quantity of toba.cco ‘at the three E
abovementioned places, and thence to smu"gle xt mth danr’erous facxhty, mto the l\atlve States
- in the body of which those places are situated. L E o
, [ 17.. The Native States complained much of the heavy mjury mﬂxcted on’ thezr:revenu'ee.l; 7
smugglers thus obtaining entrance and actmg under British protection. The Bntxsh ‘Governmen); ’f
endeavoured to afford some assistance to prevent smugzgling from An_)en(ro and Then«acherr butg -
| would not afford .any at the British Port .of Cochin, "the - chief basis of: the smuoglers opera,yt;ons
A broad breach was thus made in the line of zhe preventive- arranoements, and contra,ban(i ’;
o) " tobacco poured in,in a stream which could not be stemmed with any-great ‘effect, by the; l\atnve ¥
- L States. As the British Government refused assistangg (whlch however, it could 0ot have been
% -difficult for it to give), the Native States had to-do their best thhout it A consldera}:le d l :
"in the tobucco revenue could not be’ prevented ; it was mentable. Sy o mﬁ
. "18. - The late Mr. Wilson’s tobacco duty of Rupees 150 per candy, whxeh ame to be xmposed ;
;.E’at the British port of Cochm very eﬁ'ectually checked smuggling into’ Trava.ncore throu h th t: :
: poxt.w “But the British Government soon afterw a.rds abolished that duty and ihe dxﬂicult g f' 3
K, N a,twe States at once revxvcd -The tobacco revenue of His Hmhnes th ,I{ jah "-‘S : ﬂl@
f serxousl injured, and the rel < torrits Of Coclun was mO'St
sy inj axatxon of the monopoly in His Highness' terntorxes conterm:
R tﬁex are‘tvxtlrtboseof Travancore aﬁ'ected the revenues of Ifis nghness of Travancor 1i knous 3?
, B ;719 1 ,Vhen I took char'*e of . the Admzmstratxon in 1858, I found the'mo poly jnla,:‘:;:;l
' :t‘ﬂ;c: 1} th imf"ﬁc camed on mt-h 1ocreasmv boldness, a.nd the preventzve service dceply dexnoralg' E
of thes‘ai‘i’ffi? Zﬁm’ﬁl‘g ﬁiif@'?iid‘“"” fr o il e i
y. It was deemed best, therefore,

e R

o o

@self ins the ﬁnancea
tolnmt exertlons for -

‘: some time- ia‘t‘xa ‘more eﬁicgent and. rigorous admmxstratxon of the- exlstmg* eystem 1tself th SE
" D 'ix‘nmary and all ° abﬁorb;n ﬁb‘ect then being'to reseye the Sta.te from 1mpendmg ﬁnanc1 I , 911 “
A hese exemuno, cxtended Aaall the departments of revenue happzlv reaulfe(f' ‘the rel ¢ Tum,
ot btate from its fiscal: emiaﬁamaﬂ .86 x’ar asto rendﬂr it . posublefo'gt = ‘

amehoratlon cf tt‘;&iﬂonop(ﬂy sj‘sh{‘n,.

tfxe tobacco monopoly» W q:. mamtam
Coclun belon uk’l‘ramncore coul&,x;o.
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- VL“‘“Proceedznrrs q/‘ the .Madr:zs Government Revenue Deparlment 1- .
3 | 14m May. 1868." :

e ,vnmmvew!"‘""f n&:;w*—*'ﬁee

" as the Bntxsh Governmene could not ‘be prevaded upon to levy a protectxve duty at this port of
Cochm 1t became necessary for Travancore to relax its monopoly
S  The first step taken was to lower the monopoly selling rates considerably. This was done
; "mth a vxew to reduce the temptatmn to smuggling. It was attended thh faxr success. The suc-
‘ H cess encouraged further progress in the same du'ectxon. ~ ) ]
2301 found that it was always a matter of great difficulty to engage mdmduo.l contractors to o
L supply the large quantities of toba.cco required by the Sirkar ; that the contract system, in spite of
every effort to check them," gave scope to many and gra.ve malpractices ; that the contractor not ¢
i unfrequently failed in" the performance of his engagement—a failare which could not be promptly IR ?
- repaired, and which seriously  retarded the monopoly sales and jeopardized the revenue derivable” oo i
therefrom ‘and that, even when the contractor was. able to deliver the st.pphe the tobacco sup- Lo
, phed was often very mfenor to tbaf: wluch the smuggler oﬁ'cred in compeutxon and this Wwag a most ' . >
;¢ serious evﬂ s T : ’ N e
24 These and other corrnate evxls Ied to the sanction of His nghness for the abolition of =
“the monopoly and the substitution of an Import Duty, . = - ) . ,
‘ 25/ Thxs great step Was ca.rned out mth a sueress whxch has by no means fallen short of .
‘ expectatxon. N . :
.26, The Import | Dntxes first xmposcd in suba{xtutxon of the monopoly were as follow : =

g mas
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: : - Ceylon ! Tobacco......... siessese Pessrienesnss.  Rupees 100 per Candy. ;
frr Tmnevelly do. . veereaneeraies ’ 140 5, i g3
7 ] = Coimbatore do.  ...aivievesiverses o, 6 o, . : S S
fx’ ot Many of the evxls of the monOpoly were thus swept away: the trade was thrown open ot
{73~ toall; the very best sorts of - the ‘commodity freely came in as well as the inferior kinds required ) }

) 4: by the poorer classes of people ;- in short, demand and supply adjusted themselves under a natural, '
f; m;restramed and spontaneoua process, and 1t became the direct mterest of every honest dealer in . i
tobaceo to cheek smugglmg, - . o i
i’ .28. " As 'the- finances of :the State 1mproved I had it in my power, under sanction of Hu ;‘ ‘ ”g

: f o nghness the. Maharajah to reduce the abovementloned hwh rates of duty by successive steps. B L e
E 29 The exlstmg rates of duty accordmvly are : ‘f

B
b
W

Ceylon Tobacco................
Txnne\elly do.". . .85 ,,
Coxmbatore do. - 40 ,,:

thlo the former monopoly selling rates were— . : ) -
.Ceylon "TobaCCO wusssesererereians sbeeniainane Bupees 4313 per C.,.ndy R
Tl - Tinnevelly do. 280F ,, e
R 75+ 170 T O R TR § I P Lo B
30, The consequence of such great reduction of taxatxon has naturally been the "dxmmuhon
oo of smuvglxng and the increase of consumption.- From these tiwo-fold causes the 1mporls have now AR
very remarkably mcreased The quantity of tobaceo which paid tax’ m- 1033 (A. D. 1858) \us RO :
’Lcandxes 2819, whereas ‘that which paid tax in the year just expired was candies 7218. A
#7831 _Bat Ia.st year was one of a deficient h:m'cst and, therefore, the people eould not consume -:
e the fall: quanhty of tobacco they would in the current :md TOTE Prosperous year: ..o, - ..'f" TR
o -23% " Tam now able to state that, in consequence of the very decisive Lgductmn‘,of the Impors. .. .
- Duty, as above stated the temptation to illicit trade i in tobacco has been. verv remark...{ ly dxmm-‘ . ,
- jshed. 1 may say with confidence that there is. little or no smugzling. on &le éastnm “fronticr ;3. ¢ ‘

% f thcre ls 1ery httle throu"h AnJ engo. :md Thcn'*acherr) s fand not much ;;{ mxty of Brmsh

*
2 (N
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Raupees 120 per Candy
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Wlth sma"'vhng have dmpwearcd thé dcxzer- Izegxon cmneeted w a x.. ‘3‘ i" ’i’i;f;.f ,

sify; o£ f;equent or severe punis hmcnte. :~ Orf'amze& L.mx! ‘ef smx,"ﬁiexq I v;, are umm e tJ s

bé: fxm_nxl anywhcrc. S B RARR Y, :
THE ;gi'.i‘he existing system of levymg an Impo;t Duf;‘ av b ;‘:p
The rates of thxs duty h:m: been. alre..dy gne ’i' ::f; p;r
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) ‘ ] Procecdings of the Mailras Government, Revenue Department, & 1, R ot g Proc..edmrfx af the ![adras (rowrnment, Revenue Department egd L
: . 14[[‘ J[él!/ 1868. A '. o . . . '; ‘ k l:',,-ti'hr . x;‘ n ,;4 ,' . ' 14‘7‘ Jfay 1868 . . ' : z; o L
; v ' : b : i
: 36 Tobacco is allowed to bc brouvht into the countr)’ by the fo]lowmg routes only ;=< o e I ma)‘r here givo » compmson toshor tho mtrmsm valuo of the several kinds of mb}cegff h
} | 1st. By Aramboly, in South Travancore. S o o ; ’ tn.xed a:&it}‘xe (.uty‘lelv'cd thgrcon It is as follows :— . - . R
- { oL 2nd.. By the Port of Quilon C . - 71. e : E i i ;o T * Price in bond per czmdy o Duty per candy : :
/o ! 7 8rd. Bytho PortofAllcppey} entral Lravancore. . : oy A - Ccylon creiieerceisenss Rupees 180 (avcr«gc)...... tveere Rupees120. - 7 T
vy i A 2.3 By the Arcocooty Backwater o i ) N JTmnevelly o rrnieniee 59 63 s, 85, S
. ! | - 5th.: By-the Ahvyo Estuary.. 3 North Travancore. o ; I - e Colmbatoru B £ 1 PP s 40. - ‘\‘,' .

) . narﬂ;TWhei]lthtehs:nsz t())ute? are t;)lpcn at fan 21:03 SJ-VE the fourth, Wthh is thrown Open ordl- ( ! [ fi‘;' 49, "1t is evident thzxt Ceylon and Tmnevclly tobacco cannot be taxed at tho same ‘rate pex- s : 4
N b as. 1 n closes the ports for a s ort while, L o -t { cnndy. The tobacco is'of very different kinds, or rather comes into Trav ancore differently pre- 2 |
o P The object of appointing these limited number of routes is obvxously to cnable this erkar i parcd. Ceylon comes in the state of almost’ dry leaves, whlle Tinnevelly comes soaked, and con. o .
) / _ g to cdlleck sm]tlmhn" They are quite sufﬁcxent for tbe honest 1mporter—-—mdecd they are the high [ o ‘gqlnnﬂy much increased in weight, .. - . ’ g " o
b . _roads into t ecountry. . = ) « o ) o ’ ‘ ' ;',-“ -
39, Any person is af hberty to bring tobncco by these routes. | . . j S | <f Ca(:l Batﬁn}: Coximbati;:e stuff mxight be taxed at a xlxlluch hmher rate if the newhbourmv State -

P S 40 ‘lhe Customs Officersposted on the routes, or at the ports, inspect the tobacco brouvht 4 - " - -7 - cfCochia could be indaced o ascimilato its system to that of Travancore. As mattersat present
A determine it dﬁ’%cription and weight, and- then scnd it under 2 pass“and guard to bonding ware- | i - Stand tha COChm eystem being so different from that of Travancore, a heavier duty o (f‘onnbatore =
) g ?ouses conveniently situated in the country for pirposes of issue. The commodity is thus lodzed % 2 qwoukl prctty surely lead to smuggling from the smaller into'the larger ‘State. ° S e
‘ E in bond till the owner wishes to take it out. According to his own convenience, he takes out the i N i I <. 51 Indeed, if Canara, Malabar, and the native States of Cochin and Travancore could agreo f’ ,
! ; :hole or any’ part of hxs tobacco. paym« thcreupon to the Oﬂicer in charge the stlpulated duf}' ; ' 1 ; ik lops o eystom,of doriving @ revenne from tobacco o fur analogons as to assist ench other, a -
: 3 ue.- . . , . N . N “very considerablo revenue could be realized with very little hard:lup to the people and expense to -
3 e 4L ’I'hxs is an arranr'oment nhlch our dcalers much value. It enables them t pay the duty , ‘ ; ¢ the respectwe Governments. These territories all’ consume vast quantltles of tobacco. Thexr
. . ot by degrees’ as they are able to cffect sales of their goods. Indeed, the owner of the tob, ) . “climate is not adapted for growing the leaf, Very coatly experiments were more than oncemadem ~~ .
g . 1’ »bond does not pay the duty hlmself but sxmply gets the purchaser of the tobaceo t6 pa thz 33:0‘ :n . ’ rr - - _Travancore to grow tobacco, but they proved failures. * And it would appear that the more north- "= T
i : ; the $lrk_ar as WQH :}s the - price §o ‘the owner of the stuff,' - Thero is no restriction w;i tever J to A ; “ern parts of the coast, where the rain-fall is much larn'er, arc stillless adapted for its productmn. - oo
{ i who “should purchase the tobacco thus bonded. ~ The ;waiei' sells ‘it to any oue he l\ikaeis(iv:;;ajt!:‘: i : y { 2 The torritories possess geographical featares peculiarly convemcnt for the maintenauco of a high = |
i : plfrchaser has to take his" tobacco under the seller’s pass. o - — Ty SRR AR ; i PR uuy, because - they form one solid block, and are guarded by the occan on the one side, and by ™2
P .. 42. The bondmg Warehouees established in the’ Gountry are as follows o S P P i “thelofty chain of the Ghats with i its dense jungles on the other. Tobacco, being a bulLy and hm-h]y
Cottar .Trevandrum, leon, Alleppey, -Moovattupoolay, Ahvaye and Par-{v SR A - . - favored commochty, cannot be easily smuggled into the territories by the. _seaports, or by the
. ... -43. It may be’ interesting here to give a. statement of the Tmport Dut ‘thoo. 1 d f , Pox R ‘.- {sw principal passes on the land frontier. I have so strong a faith in these securities, that I have.~
S years 1041 an 410 4,, (A. D 1 Sbo- 66 a.nd 1866-67), the only two year tbagythe us tvxc or the i . i f' o -Xittle doubt but that a revenue of even twenty lakhs could be obtamcd from the abovementxoncd
“rates have been full in Operatx on.~,; o ’ el ex1a ing reduced e 4 f T tarrtomes alone. Indeed, Malabar and- Canara. used to ylcld from ‘tobacco a revenue of <0me o
- OF R — L S, g ) i B : . gaven la khs. The mono oly which yielded it was of course an ob cctxonable d of taxatxon SN 4
A T T — | . O _sﬂ-_n poly. ¥ J mode ’- IR
. _C:‘eyloq. g Ti}lneyelly; I ,qumba.toré.; Total. | - R B R s b ... -~ ‘und hence it was given up. At the time of the abolition of the monopoly, the revenuo could, 15, R T‘;
NS RSN N R R I 1’ 4o s JPPOS “be easily eurrendered and hence it was given up. . But aprettyhea\'yImport Dutyean’, ' 7
T C It A mport Duty lewed ! ] > now be substituted, I presume, to the advanta'*e of all the States concerned: Anda revcmﬁ}x“'*" il
“io S :~§Pdlésf‘; D It j* e A , 1 i would thus be realized that would entirely superaede resort to new and’ unpopular ta,xcs. Thov\x . e T
i ", R T 1? S T B ; . L f ‘wealth ofutheso territories has so vastly mcreased thata. tax which would on]y prupexl}imha@ﬁ* e (
6 | 3:5 A PR Ty | ge .— i ' oL Tiiselfto tho resources of the PwPle: isswe o b “1“"1‘17"?"“‘1‘”’“"& “‘hllu—n % o
7 5—3,%}; -;1 8, 0%2 E‘»‘:337§ ; e 1"4 RE “'7 0:.;9.) N / ,3 S o opprcsswc. BT ' : ) _ 1‘
7 et e 390 - 7 218 7,26, 370 } g I - In éox;seqnence of the existing conﬂtct bctwcen the ﬁscal syatems in re'rard to‘tobacbo ‘ T t
Y = At, this rate'theﬁven're du - - 1 S . ; of the sevcml territories above: reforred to, the administration of. the tobacco revenue in Trgv:mm.
: : ylened b th ) O cr, e
tobacco amounts o Annas2 6. - - y ° S t""te upoil every Lﬂ"hbh pound wex'*ht Of j o e T T } caro is still qub_]ecb to SO:B dza.dvintmn-eb, }:Vhlllch the dS1rLa\; 1:: ;I\nnﬂ' 'lftsvbest to ?mﬁilora:e.~ ":‘« o . ar : iR
451‘ 'fﬁ * T - ) - lired to tax Coimbatore tobacco, which is used i Northern Tra angorx. ighter ‘than’ IR S
‘,.: 2; kspg tlle popﬂlatlon of the country at abont I 500 000 the average of tobacco duty f; . A a;i 23::515 an wo are obliged also t<; conﬁng this Lghtly taxéd .tobaccoﬂ\sd %\Qrg}, Tra‘.r,,}\‘re. -l
Y e ﬂnt:ugzoz? to. about elf'htAnnas. e ' S - { f : =W eea,ro also. obliged to maintain epecml eat'ibhshments to guard® nn'amct BIAE ;2%3&,‘" 15 fho =
fi ‘th g‘ eii m;g; ; }d thc faxah;n per Lead, small States 1 may not mappropnate]y be compar- [ { o JB,-m,h t,own of Cochin, situated as it is in the-midst of the native Sta.tw. 1;3&? 11@ gy z.mxly NI
T 0 mg@wzg(}reat : 1;: Iorc:1 may here state that.the duty lev1ed ontobacco in the United - 1 B sny dsadmuta"es still existing in conncction with. ‘this qunch of {.‘k', rew;m(* ,I,w,mn mt @a- .-
,. ‘” o ; £ }lﬁ :ran tbre and in 1863 ‘was very” nearly six crores of Rupees. ~Taking the | j E - e ff,__ reat mc“surc tmceaﬁjlo to the conflict in the ,,vstcnh oI‘ conlig uum %,i X 93’ o ju,, %
M . L év‘anc ey, eﬁﬁiﬁgﬂ% toba;co duty, pcrhead comes’ to Rupees. two, “luch is] - e 3 S RN g 53, 1f pmtyw“ ection on the part of theto 8! "_?M‘ a0t "44°3< ’_“‘ . *"f' ongh. T@?}W‘-—*QM
: i F i?onn K‘O % )': mﬂ“ﬂyg AAhe-rite of. tobacco taxatxon in- Austna for - ' i [ ‘ ?i?w'hah Goeartiiont m-»m«n* gL wt: c\msnkr ,? c;,&}h '( ' ’g:;'f:- mu'}..-gj‘%‘_m.o Tr:wsncma 2 .
J heo sz':&"% ga{.i}f’ﬁgfﬂ??%jyglsh 3 £Ei9'3 h?} va:mccre raie s ’ ! RN \‘r\‘, e ‘ b.l inbﬁ&’(") & ﬁ‘ 4;‘.‘ l‘ii’éﬁ;i{;i:{’d 3 B & A
& Mt i el Kb e ‘ae:amm:;..'.rne}'za‘;;t %y‘f;%i i o b i
$:ah Jf,gh‘ ,E’i:téhbc..fuﬁ evenue m“cohected in Igr it | 453 @:ea. It may be’ \*»orth"x,
'collcc.aon c?°! ry mo& “;ﬂ‘“m" CRhoyy) bacca, Nesy g :) ‘u}*x‘ L‘i e } ;nsumcﬁ-& wxlf c‘lv cotn )ctcnt
fasatxonthat s@e devls 03 g (AR : § it ¢ .};‘ kf‘ i \} : 1 en
ng ¢ for: thaf?ar*e}»ﬁ of. Indx i g J] (
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Pmceedmn.t of the ﬁ[adm.s- Government, It‘.erenue Deparlment,
SRR T 1/ JIaj 1868,

- to this ’\Iumc:pa; Comumission to tax the mhabxtmts of the. town by taxing tho tolacco consumcd
. by them. The imposition of a local Impcrb Duty on all tubaceo landed at the port of Cochin would
not be an encroachment upon imperial resoutees, and no othier people would complain, masmuch as
all the tobacco thus landed would be destined only for local consumption. ~ :

of taxation, operate to prevent smuggling into the fucndly Native States whose revenues cannot bo

" Le attended with benefit to the town of Cochin, also by prev entmrr any demoralization of i its inhab-
itants, and by preventing their getting into the’ meshes of the penal laws of the Natnve States, -
- 55. - If the whole subject be. carefully and comprehcnm'ely viewed, I. am _sanguine “that no |
" serious doubt will be entertamed of the fcaexbxhty of an arran*e.ncut Cqually bcnﬂﬁ ml to all the
pnrtxesconcexned - . ST S VP '

. 56.  One objection mwht be ta,LLn to'such an arranf'emﬂntbﬂtween szara BIaIab;u‘, and the
Native States cf Cochin and Travancore. The British Government might not like to cstablish a-
fiscal syctcm in some of its provinces which is not applicable to all its provinces.* 1f tlus oljection’
were valid, it must, of courae, mterpo:a a aomewhat considerable obstacle. But, if I undcrstand the
. spirit of the times aright, . the DBritish Indian Govemment would not sce much reason to msnt upon
one umform fiscal system to apply cqually to the whole of its wide ‘and varied domxmons thhont
exception. As these embrace a great diversity of countrlcs, and people dlﬂ'crmf' in habits, feehn"s
and resources modes of taxation must, it is ~obvious, to some ‘extent, be varied in reference toloca] 4 :
circumstances. - Ipreaume thatifa partlcular tax is thly toLe popular, and “at the same timeo
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54, Suchatax levied by the Town Mumcnpmty would, while enabling it to obtam a suchx- :
ent revenue for local consery. ancy and other purposes without resorting to novel and unpopular niodes ;

congidered by the Dritish Government as beyond its protection, contributing, as thosorevenues do,
considerable subsidies to that Government. Tha prcveuuon of smuy rling into these States must ]
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highly productive, in one rart of India, as, for instance, the tobacco’tax on the Western Coast,
such tax would be apphcd to such part of Indxa, and another tax would bo applied to- another part
accordm« to its’ own cxrcumstancca - Inshort, it scems probable that taxation would be more local. -
Jized hereafter 50 as to fit each p‘a.ce best, mthout muchreference to gcneral umfonmty

B Y08 | append a Statement to show thc progresme state of thc tobacco revenue of vaancore ;
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