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Proceedings of the Madras Government, Revenue Department,
31st January 1866.

No. 524. Read the following Proceedings of the Madras Government in the

Financial Department :—
Communicating paragraphs 4 and 5 of a Iome )
Despatch, relative to the Stamp Duty to be |

affixed to Powers of Attorney for the receipt, > (Ilere enter 23rd January 1866, No. 29.)
in Madras, of interest on Government Secy.

rities. . ]
No. 525. O=DER THIREON, 81st January 1866, No. 265.
[Separate Revenue, No, 24 . Communicated to the Board of Revenue ard

I : Stamps, Superintendent of Stamps for their information,

(True Extract.)

(Signed) J. GROSE,
Acting Under Secretary to Government,

To the Board of Revenue, e ' . L
P° the Superintendent of Stamps,} With Proceedingy Financial Department, No, 29,

Exd: T. 0'Connor,
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Proceedings of the Madras Government, Financial Depariment,
R3rd January 1866.

No. 34. Read the following Extract from a Despatch from the Right Ilonorable the
Secretary of State for India, to His Excellency the 1lonorable the Governor in Council,
Fort Saint George; dated India Office, London, 15th December 1865, No. 92.
Separate Revenue Letter, dated 11th September 18G5, No. 11,
4. Copies of correspondence* with the Board of Commissioners of Inland Revenue are

forwarded herewith, from which you will

. Lett[e)rofrom Inlﬂ't'g Reveuuedg).fﬁce, dateldhzlfg‘ué?llz 13&& oheorwo that thai Bourd io new of opinion that,

Do. from do. 30th  ,, as regards India * Promissory Notes, there-

* duced duty extends only to powers for the receipt of interest on™ ‘“ those Notes, the interest of
« which is payable by bills on the Governments of India, Madras, and Bombay.”

5. DPowers of Attorney executed in this country, for the receipt of interest on Government

Securities at Madras, should therefore bear an English Stamp of £1-10.

From tlie Secretary to the Board of Commissioners of Inland Revenue, to the Under Secretary
. of State for India; dated Somerset Ilouse, London, 26th July 1865.

" I have laid before the Board of Inland Revenue your Lordship’s letter, of the 28th ultimo,
tranSinitting, by desire of the Secretary of State for India in Council, copies of correspondence
with the Government of Madras, and with Messrs. Scott, Bell & Co., relative to the Stamp duty
to be aflixed to Powers of Attorney for the receipt in India of interest, &c., on Indian Govern-
ment Securities, and requesiing to be informed wlether, after perusal of these papers, the
Board adhere to their view of the law, as expressed in their letter to Messrs. Scott, Bell & Co.,
dated 16th ultimo.

2. I beg to observe that, since the date of your letter, the Board have been furnished with

a Power of Attorney of the nature above referred to, which has been stamped with a duty of 5
YiMlling3 eud vl TOWLIE ™ TOM w1ausae w3 borug msulﬁmently stamped, - -

3. This document purports to be a Power, authorizing certain persons residing at Madras
to act as Attorneys for the receipt of interest on the Government Securities in their possession
(4. e. of course Securities of the Government of India).

4. Previously to the passing of the Act 27 Vic., Cap. 18, such a Puwer of Attorney was
und oubtedly chargeable with the Stamp duty of 30 shillings.

5. By that Act, reduced Stamp duties were imposed on Powers of Attorney * for the re-
ceipt of dividends or interest on any of the Goverament or Pailiamentary Stocks or Funds; but
this was considered not to extend to the Securities of the Government of India, and therefore '
another Act, Cap. 56 of the same Session, was pissed, with the intention of extending the
reduction of Stamp duty to such Securities. In order ihat this intention mi ht be properly and
eflectually carried out, reference was made to the authorities at the India Office fur the terms
in which the Indian Securities should be described, and accordingly the following description
was supplied and inserted in the enactment (Section 3) :—

« Letter or Power of Attorney for the receipt of dividends or interest of the Stocks or Funds
¢¢ of the Secretary of State in Council of India, or of India Promissory Notes, or re ris-
«¢ tered Promissory Notes, the interest of which is payable by Bills of Exchange onbthe
« Goyernments of India, Madras, or Bombay, respectively.”

6. Assuming that this description comprises all the Stocks, Funds, and Securities of the
Government of India, a Power of Attorney of the nuture of the one now before the Board is suf-
ficiently stamped with the duty of 5 shillings. On the other band, if there be any other Securi-
ties of the Indian Government than those comprchended in the above description, then, as the
general terms of the Power of At.torney alluded to comprise all the Government Securities of
every description, sach Power is not sufficiently stamped, but is chargeable with the duty of
30shillings.

7. 1n the letter, dated 12th April 1865, from the Accountant General to Messrs, Binny of
Madras, it is stated (paragroph 2) that it was decided by the Madras Government,in February
last, under instructions from tke Secretary of State for India and the Law Officers of the Mad-
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. 1as Government, that the 5 shillings Stan.p duty preseribed by the Act, Chapter 56, applied?
only to Powers for receipt of intetest en Ins an Iromissory Notes, the interest of which is pay-'
" able by Bills of Exchange on the Goversnmer ts of Iudia snd Madras.

8. The Board are not aware va wuat ground this.construction has been put on the
Act, ' : - )

9. It is presumed that the interg-t of registered notes only is payable by bills, ard that’
o there are cther Promissory Notes wiink are nat registered. tha interest of which is paid in§
+cash, ard is not payable by Bills. It appears to the Board that both sre included under the ;
. terms “ludia Promissory Notes” simp'y, 511 registered Promissory Notes, the interest of “hichf

“is pay§ble by Bil's, &c.,” and consequen. T that the reduced duty applies to both descriptions of
" Promiss. @y Notgs. ’ ) l
10, §I may add that this reduced duty does not extend to Powers of Attorney authorizing the !
*, dealing with the Capital of Indian Governuicnt Securities, but is confined simply to Powers for f
: the receip! of dividends or interest in re-pe-t of such Sccurities.
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3
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~ From the Under Secretary of State for Ind.a, to the Secretary to the Board of
of 1nland Revenue ; dated India Office, 11th Avugust 1865. .

I am directed by the Secretary of Siste for India in Council to acknowledge the receipt"

v of your letter of the 2G:h ultimo, in whick you state the reasons whijch induce the Doard of ;

* Commissioners of Inland Revenue to adlicve to their opirion ag to the amount of Siamp duty:
* to be affixed to the Powers of Attorney for the receipt,in India, of dividends on Indian securities.

'2. Inreply, I am directed to observe that the Board of Inland Revenue are in error in sup.”

: posing “ that the interest on registered Not:s only is payable by bill," as the interest on ** India*

{ Dromissory Notes” which have been enfaced for the payment of interest jn England are also paid »

Commissioners :

by bilXon India, and tweTelm  FEEEILU Otes™ dppiies ODIY 0 33¢a7 0l 1hose notes as bardy -

{been registered at the Bank, at the opticn 3¢ the holder. i
"8 With reference, therefore, to the possibility of the opinion of the Board being founded on,
i 8 misconception of the real facta of the ace, Sir Charles Wood is desirous that the subject may -
; be again taken inta their cousideration. j

# 4, Ifthe’Boa.rd of Inland Revenu: & lliere to the opinion slready expressed, copies of thi,i
- correspondence will be forwarded to the several Governments in India, with instructions to '
t accept Powers for the receipt of dividen.s c¢ .interest which have been stamped with the duty
;of 5 Shillings only. : . :
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. From the Secretary to the Board of Commisia

‘ ners of Inland Revenue, to the Under Secretary of »
State for India ; dated Somerset Hese, London, 30th Au ust 1865, R &7
. 4 g » 65 *
With reference to your lctter of the 11t

f th . 1astant, on the subject of the Stamp duty chargeable
.on Powers of Attorney for the receipt in Inils of dividends or interest on Indian Securities, ! have :
to observe that the Act 27 and 28 Vie., C ‘

; ad Cay. 56, reduced the Stamp duty on a Letter or Power of |
Acttorney for the receipt of dividends or interest of— :

1. The Stocks or Funds of the Secrctary of State jn Council of India.
I, Orof India Promissory Notes, or
is payable by Bills of Exchan:
respectively,
. 2. Widh regard to the Stocksor Fund: aboge described under No. 1, the Board ar not aware :
‘that any difficulty has arisen ; but with respect to the Promissory Notes described under No. 2, |
‘a question has been raised whether the reducec! duty extends to powers for the receipt of interest :
‘of all Promisgory Notes of the Indian Gov .

. ; vroment, or only of those whereof the interest is pay- :
‘able by Bills of Exchange, as mentioned Ir{“ the Act.

- ' ' i On the reccipt of your letter, the Board .
relerred the question to their Solicitor, wks is of opinion,

r - - on the explanation given by you, that as :
regards Promissory Notes, the reduced S

_ ‘amp duty extends only to Powera ‘for the receipt of |
interest on Promissory Notes of the latter dooription—that is, those Notes, the interest of which

i3 payable by bills on the Governments of India. Madras. and Rombav «  ~m an

1
:

'

Registered Promissory Notes, the interest of which
® on the Governments of India, Madras, and Bombay |
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* To the Revenue Department, % ‘ . = |
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Proceedings of the Madras Government, Financial Department, _ x
23rd January 18€6.

PPV

No. 35 OrpER THEREON, 23rd January 1866, No. 29,

o.. Ordered also that paragraphs 4 and 5, with the correspondénce referred to, and paragraph
6. be communicated to the Revenue and Judicial Departments, respectively.

(True Extracts). . A
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