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Revexce DeparTMENT.
Forr Saryt Georce,
17th July 1868.
No. 1,772..
No. 328.

His Excerrescy tae GOVERNOR or tne FRENCH SETTLEMENT,
1v INDIA, PONDICHERRY &c., &e., &c.,

Sir,

|Sevarate Revenue, No. 17 | 1. I have now the honor to reply to your
Customs. - Excellency’s letters of 23rd May and 15th De-
cember 1865, forwarding a Memorial from the
Pondicherry Chamber of Commeree, praying for a relaxation in the system of
fronticr duties. o

2. I have carcfully considered all the correspondence that has passed on this
subject at different times, and regret that this has necessarily entailed considerable
delay in replying to your Excellency’s letters. I also regret that 1 am unable to

find in these papers any grounds for complying with the request of the Chamber.
- advocated by your Excellency. L o ‘

- 73. - The Chamber proceed upon a misapprehension of the facts of the case

when they assume that the terms of any special compact between the Governments-

is'in fringed by the levy of frontier duties as now existing.

-4.  Thissystem is, on the contrary, really far more favorable to the inhabitants
of the French territory than the terms of the concession of privileges in 1817,
contemplated. ’ ’ '

5. There was no'sbccial compact concluded between the Governments jn

'1819. The correspondence which Passed in that year on the subject left the previ-

ously existing concessions unchanged. Thosoe concessions which were made by
this Government in 1817 in recognition of the undertakine by the French Govern-

(=]

ment to abstain from the manufacture of salt in their territory were as follow —

(1.) Alllivo stock and articles of provisions, grain of all sorts included, in
quaantities actually and 8oné fide required for consumption gt Pondicherry ;nd.
other French Scttlements, to be a]lgwed to pass the frontier free of duty,

(2.) Allarticlesother than grain and provisions, such as native cloths drugs
curry-stuffs, &c., to an cxtent actually required for consumption in the ’Frcnc};
Settlements, to be subject to a duty of 8 per cent. -

(3.) All articles imported at any British port, and which have paid full duty
as required by regulation, to be allowed to Pass frec of all further duty into the
French Scttlements. ' .

6. These stipulations refer to frontier duties alone, and therefore the leyy
of duty on grain exported by sea to Pondicherry is not an infringement of the
promised concession. Your Excellency will observe that there is not a single
article mentioned by the Chamber as wrongly taxed, such for instance as firewood
and charcoal, that would not be taxed far more hedvily than it now s were the
terms of the concession strictly adhered to. The only articles which can be sajd
to be excmpted from Customs Duty by agreement between the Govern

¢ . Hyt - ments, are
provisions required for consumption in the French Settlements. '
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7. The Government has, it is true, at various times exempted many articles ;jf
besides provisions, but it has dono so on the ground thz?t the trade in thcm. was
i petty, and that they were intended for local consumption. In somo cases it has

been found that the exemption operated 8o as to draw away an important export
trade from Dritish ports, and in such cases the duty has been re-imposed.  These
. concessions, however, were not demandable under any ¢ convention™, but were made -
solely b'y" tle good will of the Dritish Government, and it is evident that for the
~ protection of the British revenucs the system of levying frontier duties can ncver : | \‘
. be discontinued so long as the export and import duties levied at French ports ‘
are lighter thau those levied at British ports. ' : . 'S
i 8. Ihave every desire to meet the wishes of the inhabitants of Pondicherry  #
" where it is shewn that the fronticr duties press hardly upon them, and where the
interests of the British Government will allow a change to be made; but the request -
' that grain imported by sca into Pondicherry for consumption, may leave British
| ports free of duty, has been twice declined of late years, and the flourishiug condi- . ‘
; tion of Poudichierry secms to call for no relaxation in this respect. ;
i 9. Ircgrct that Iam also unable to accede to the proposal of your Excellency,
!
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that goods s}iéuld be allowed to pass the frontier free of duty on the condition that | B
the Custors authorities in the territory of France shall collect the duties in every : v oo
case where such goods aro exported by sca, as this arrangemeni as now existing in | : K
- . respect of grain is found to have a'tendency to unsettlo trade. :
' / 10. The only point on which I am of opinion that the inhabitants of Pondi-
~ cherry have fair ground for requesting that the Customs rules may bo relaxed is ia
. /the case of the duty on charcoal and firewood. These articles arc necessary to
| the comfort even of the poorest, and they arc not articles of export trade. . Tho
; Special Agent recommends that the tax should be repealed, and although these _ . .
¢ articles are used in largo quantities for manufacturing purposes, I am willing to ) : oo/ T
i waive this consideration, and allow firowood and charcoal to pass the frontier frec. ?
11. The frontier duties on these articles will accordingly cease to be levied : ; H
3 from tho 18t August 1866. ‘ ‘ ;
}

, 12. Ihave much pleasure in notifying this additional concession to your Ex. s | _ -‘ R
! cellency. . | , - ‘ "

e P A T v e et

/ . ‘ I have, &c., j : .
e | (Signed) NAPIER.
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