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Proceedings of the Madras Gorernment, Recvenue Depariment,
. 17¢h July 1865.
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Read again fetter from Iis Excellency the Governor of the French Settlements in
India, dated 23rd May, and recorded in Proceedinee of Government, 8th
June 1863, No. 1,233.

Read also the follq(ving papers :— .

No. 326. Proccedings of the Board of Revenue, dated 17th October 1365,
No. 6,575.

Read the following letter from the Collector of South Arcot, and Special Agent for
Foreign Settlements, to the Acting Secretary to the Board of Reveunue,
dated Cuddalore, 28th July 1865, No. 186 :—

1. Tam in receipt of the Procecdings of the Board, dated 12th ultimo, com-
municating the Orders of Government of the 8th idem, forwarding, for report, a
letter from is Excellency the Governor of Pondicherry, accompanicd by a Memo-
rial from the Pondicherry Chamber of Commerce, claiming a more favorable appli-
cation of tho so-called “ International Convention” of 1819, wherceby articles in-
tended for the consumption of the French Scttlements in India are permitted to be
imported into those Scttlements free of duty.

2. Itis not clear what the nature of the report required of me by Govern-
ment i3, and in the absence of definite instructions on this point, it has occurred to
mo to notice, seriatim, the chicf features of the Memorial of the Pondicherry Cham-
ber of Commerce.

3. T need scarcely premise that any thing in the shaps of an ¢“ International

“ Convention,” or “ Compact,” or * Mutuaily Binding Decd,” so frequently referred
v to by the French Government and the

ide note to parazraph 1 of Extract from y .

Minutes of Consultation, 29th April 1831, No. Chamber of Commerce, have no exis-
413, received with Board's Proceedings, 2Uth tence in fact. After tho restitution of
May 1831. the I'rench Settlements in 1816, scveral
attempts were made, with various success, to secure the free import by land into
their territory of rice and other alimentary grains until the 22nd March 1819, when
the British Commissioner furwarded a lctter from the Pondicherry Government
complaining of the embarrassments caused by the conduct of the frontier customs
officers, .md proposing, for the acceptance of the Madras Government, seven dis-
tinet propositions, the first of which provided that *¢ All articles dcstincd for the
consumption of the inhabitants of Pondicherry, Karikal, Yanam, and 3Malué, bo
declared free of duty,” and the Madras Government in reply observed, that
this proposition, - with thrco others ientioned by the French Government,
were already in force.  To test the validity of the claim now put forth, it is neces-
sary that the meaning of the term, ““articles of consumption,” should be clearly
defined, and to understand that meaning as iftended by Government it iz, I think,
sufficient to refer to their Orders passed previous to 1819, aud in whicl this con-
cession i3 spoken of as being “ alrcady in force.” The accomnpanying precis of
correspondence will shew what these Orders were, but for my present purpose I
will simiply allude to two of them. In the carliest, that duted 24th February 1817,
it 1s provided that only “ Grain, live-stock and other provisions are to l)ilb‘i freo
into Pondicherry by lind.” JIn %ho Order of the 17th December 1317, 1t 1s stated
that all live-stock aud articles of provision, (grain of all sorts included,) in quanti-
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Lroceedings of the Jadras Gocernment, Recenue Department, 3
- Yith July 1866,

8 At the close of their Memorial, the Chamber contend, that by levying duty
on alimentary grains exported by sca from any British port in India to a I'rench
port, the English Government infringed the principle of exemption admitted Ly the
* Compact” of 1319, and as well the assimilation adopted as a consequence of the
exemption between the French and Dritish ports for some of the principal com-
moditics entering into the consumption of the Scttlements, and they claim, that,
agrecavly to the immunity guaranteed between the two Governments, alimentary
graius and other articles of consumption thould be permitted to Pass Ly sea into

o : .. French ports exempt from duty. This
.Fr?cc(';‘)l,l,ff;-f”f'{ﬂ 3?3:::;3 ;\\%';f’ to the Chicf question has been so often discussed and

From Chict Secretary, to Collector a: d Special settled, that [ have only to call attention
Agent, 2lst June 1815,

1Y 3’ - 1 M aS’Cd
Frow Loard of Revenue, to Collector and t0 the corrcspondcucc which has passed,

Special Agent, Ith June 1861, No. 3,050, on the subject, mercly adding that, since
From Coilector and Special Agent 10 Loard the despatch of my cxplanatory letter of

of Ruvenue, 24th June 1861, No. 103, ¢ . i
From Board of Revenue, Gth July 1861,  the 21st January 1863, No. 28, 1 ha\(I)
No. 3,559. : 1dify the opinion

From Collcetor and Special Ajent, 16th July had no reason ton J ! .
1861, No. 1:1. then expressed to theeffect that the prescut
F’g.‘: l""l‘gd, of Reveuue, Ist August 1841, productiveness and comparative pros-
From Collector and Special Agent, 21st perity of the Frenchi Settlements rendered
January 14635, No.uy, ' any ezlension of the original indulge:ce,
: Joar leve ' O {. . . .
r?\'lg, llf’S'.g of leveuue, 315t March 15 % of immunity from duty of articles of con-
From Goverument, 18th May 1863, No. 856. sumption imported for the benefit of the
inhabitauts, wholly unnecessary.

E——
Excrosore No. 1,

Asnstracr. —Precis of correspondence which Laj passed between the British,Com:nissioncr at
Pondichcrry, the Special Agent, and tho Madyas Governument, relative to exemption frow duty of
813in and other articles of consumption imported ints the French Settlements in India since their

—

1. TResolved that the foregoing letter be submitted to Government, with refer-
ence to the Order quoted by Mr. Reade.

2. Inthis Order the Government were pleased to forward to the Board of
Revenue, for full report, an address from Iljs Excellency the Governor of the
French Settlements in India, requesting that goods for the consumption of the peo-
ple of Pondicherry might be permitted to bo exported thither from British territory,
freo of duty, “in view of obtaining a favorable and sound application of the Intcr-
“national Couvention of 1819,” and further requesting that the same privileges
might be accorded to similar acticles exported by sea to Pondicherry from British
portsin India. 1ljs Lxcellency forwarded with this address a letter which be had
reccived from the Chamber of Commerco at Pondicherry, entering at greater length
into the subjects discussed in g Excellzncy’s letter.

3. In order to prevent any further misunderstanding of the terms on which
special privileges have been granted by the British Government to the inhabitants

of Pondicherry in regard to the import by land of certain articles of daily con-
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Proceedings of the Madras Government, Recenue Department, 5

ment  agfeed to the following concessions in respect to customs and dutics on
articles passing the frontier to and from foreign Settlements :—

1st.—All live-stock, and articles of provisions (grain of all sorts included)in
quantities actually and bona fide required for consumption at Pondicherry, and other
French Settlements, shall be allowed to pass the frontier free of duty.

2nd.—All articles other than grain and provisions, such as native cloths,
drugs, curry-stuffs, &c., to an extent actually required for consumption in the
French Settlements, shall be subject to a duty of eight per cent.

3rd.—All articles imporfod at any British port, and which have paid full duty
as required by regulation, to be allowed to pass free of all furtler duty in the
French Eettlements. ‘

The foregoing concessions, however, to ba confined to the actual wants of the
French inbabitants, while all articles of export and import trade will still be liable
to duty. ,
6. The Board do not doubt that it is upon this correspondence that the Pon-
dicherry Chamber of Commerce and His Excellency the Governor ground their
allusions to * An International Convention” and other similar expressions, but a3 this
correspondence is not on the Board’s records, thcj are unalle to do more than

~ observe, that whatever communications may have passed between the two Govern-

ments in the early part of 1818, it is very improbable that anything like an Intcrna-
tional convention of mutual compact could have been entered into, or the fact would
surcly have been referred to in the Convention of 13th May 1818, which is altogetiier
silent on the subject, and relates to salt alone. Bat, be this as it may, the conces-
sions above referred to were, if possible, still more clear than the instructions given

“in the carlier part of the same year, and when the sulject was again brought forward

by the French Government in 1819, the Dritish Government saw no reason to
alter the existing state of things. Itis evident that whether the remission of
customs duty was conceded asan indulgence, or granted in conncction with the salt
arrangements, all that can be claimed under it is that articles of food shall be
exported by land to the French Sctilements free of duty, provided they are for the
consumption of the inhalitants, and that other articles of local consumption shall
not be charged more than cight pcr cent. duty. -

7. No further correspondence seems to have passed on the sulject of the fron.
tier customs duties until after the abolition of the transit duties, and the enacunent
of Act VI. of 1844. At this period a reference was made by the Collector of South
Arcot to know whether the export duties, as declared by the new eractment, were
to Le levied on grain exported to Pondicherry., Inreply the Government declared,
under date 5th August 1844, No. 789, that the privilege llitllg‘rt()‘C()n.Cg:d-Cd was to
be continued at all French Scttlements, on the French Governmeut giving a gua-
rantce for the payment of the usual export duty on all grain exported from their
Scttlements, and directed their own District O:licers to ascertain the gonaumptxon
of grain at cach of the Scttlements, in order to ensure the due paymcut of any
export duty properly due to the British Government. Itappears from a letter from
the Governor of the French Establishivents, a copy of which was sub:nittcd. to
Government on this occasion, that the free importation of grain for the consumption
of the inhalitants, conceded in 1817, had been taken advantage of, up to 1844 1n
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:‘P\rqcéeding: of the Madras Government, Recenue Department, 9
. 1Tth July 1866.

Pte 2%

4 :\, .
Subiritted to Government, in continuation of the Board’s Proceedings, under
date the 17th October 1865, No. 6,575.

| No. 3274. - From His Excellency the Governor of the French Territories in

India, to Ilis Excellency tLe Right Honorable the Governor of Madras,
dated Pondicherry, 15th December 1866, No. 39.

I had the honor to submit to your Excellency, under date 23rd May last,
& proposition from the Chamber of Commerce at Pondicherry, which had a tendency
to apply favorably the terms of the International Treaty of 1819, respecting the
free importation from British Territory of articles of consumption in our Scttle-
ment. As the Chamber of Commerce has just renewed its application to my
Government, I beg to be permitted to call your attention again to the subject, and
to request you will be pleased to passas early a decision as possible on the subject,
favorable to the interests of those under my rule.
~ Deign, Sir, to bo assured of the sentiments of profound respect with which
I have the Lonor to be, &e.

No. 327n c. OrpeEr TuEReON, 17th July 1866, No. 1,771.

Separate Revenue. No. 16 A., 1. These papers relate to a Memo-
— ' rial presented to Ilis Excellency the

Governor of Pondicherry by the Pondi-
cherry Chamber of Commerce.

2. In forwarding it to this Government for consideration, Ilis Excellency re-
marked that he did so with a view to obtain a “favorable and sound application of

Customs.

. the Intcrnational Convention of 1819, according to which articles produced on

Dritish Territory and introduced into the French Settlements for the consumption
of the people ought to enter therein free of all duties.”

3. Intheir Memorial the Chamber of Commerce also speak of the * special
compact concluded between the Administration of Pondicherry and that of the
Presidency of Fort Saint George in 1819, and observe that according to its terms
all articles of consumption ought to bo admitted into Pondicherry both by sea
and land free of duty.

4. The Governorin Council observes, that it is an error to suppose that any
Convention or Treaty on this subject exists between the two Governments. On one
occasion the Government of Pondicherry proposed that a Convention should be
entercd into, but the Madras Government declined the proposal.

9. Ilis Exccllency the Governor of Pondicherry on being requested by the
Collector of South Arcot to state to what Lo referred as an * Infernational Conven-
tion,” indicates a correspondence which took place in 1819, and in which the French
authoritics sought further concessions, but which terminated in the Proceedings of
the 30th August 1819, in which the Madras Government declined to make any con-
cession, which had not been granted previously. ’

6. The only approximation to a convention between the two Governments is
contained in Minutes of Consultation, dated 30th September 1817, communicated to
the Dritish Commissioner, in a letter dated the 17th December 1817, In these Pro-
ccedings the Madras Government promised to make certain concessions, with respect
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to customs and duties on articles passinz over the froutier, in case the FrenQ Govern- .

| i —— T
galt, and asthe French Government « ~—~

ment agreed to discontinue tho manufictare of

did so agrce in a Treaty dated the 13t4 May 1818, they have a right to expect that
these concessions be maintained. They were as follows :— .
(1.) Al live stock and articles of provisions, grain of all sortsincluded, in
quantities actually and boni fide required for consumption at Pondicherry and
other Irench Sctt]ements, to be allowed to pass the frontier freo of duty.
(2.) Al articles other fhan grain and provisions, such as native cloths, drugs,

curry-stuffs, &c., to an extent actually required for consumption in the F rench
Settlements, to be subject to aduty of 8 per cent.

(3.) Allarticles imported at any
required by Regulation, to be allowed t
1

British port, and which have paid full duty 8s

Settlomenty 0 pass free of gll further duty into the French

7. The Governorin Cou
alone, and therefore the ley
an infringement of
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)f of duty on grain exported by sca to Pondicherry is not
16 promised concession. o further observes, that there isnota

::iz‘fixt:hc .t(;rms of the concession strictly adhered to. The only articles which
said to be exempted from customs duty by ng¥eement between the Govern-

o . .
ents, are provisions required for consumption in tho French Settlements.
8. Tho Government has, it is tru

besides Provisions, but it has done go o
petty, and that they wera intended for

ses the duty -has been re-imposed. These
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tectiZn . tll(: x;;crehon of the Britisl, Government, and it is evident ’that for the pro-
o .\ , 1

¢ Dntishrevenucs, the 8ystem of levying frontjer dutics can never be

discontinued so0 lone \
. g as the cxport and im 1 1
are lighter than those levied at British ports port (%litms joved at French port
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tants of Pondicherry, where it is lsh:s every desire to meet the wishes of the inhabi-
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Proceedings of the Madras Gorernment, Revenue Department, 1
17¢h July 1863,

land and sea fariffs were entirely assimilated, the exemption from duty of small
quantities of certain potty articles of consumption, such as betel and grain,
when imported by land into the French
Scttlements being nevertheless continued
as usual. In September 1838, it was
accordingly notified that the Export and Import sca tariff of the Madras Presidency
would be, in futu}'c, applicable to the trade on the land frontier, but that, for the
~ present, duty would be collected only on certain articles which were detailed for
cach frontier. During the correspondence which took place on this occasiou, the
French Government was invited to free from fronticr duty cleven articles, which,
uader former arrangements, had been on the free list, by engaging to levy, on
behalf of the British Government, the DBritish rates of export duty whenever any
of these articles were exported from French Scttlements, as was done in the case
of grain, but they did not consent to the proposal. Since this correspondence no
change has, it would scem, been made in the system under which duties are levigd
on tho trade with the Irench Settlements, except that, in 1859, at the request of
the French Government, drawback was allowed on articles imported by Dritish
Mail Stcamers, and afterwards forwarded to Pondicherry : a privilege which was
extended in 1862 to all goods however imported. In 1560, however, the Freuch
Government again requested that the same privilege might be conceded to grain
exported to the French Settlements by sea, as was in force in regard to grain
exported thither by land, but the Madras Government, on due consideration, and on
Mr. Reade’s representation that even the original concession was no longer neces-
sary, asthe local supply of grain was
fully equal to the local consumption, de-
clined to accede to this request.

12. It will be perceived, from the foregoing paragraphs, that the representa-
tion of the Poudicherry Chamber of Commerce is based throughout upon an entiro
misapprchension of the facts of the case. Under the so-called Convention, or com-
pact, firewood and charcoal, to which they especially refer, would be required to

Extract from Minutes of Consultation 15th July
185%, No. 971.

Government Order, 18th May 1863, No, 856.

-Pay a much higher rate of duty than is levied on these articles at present, for
. they would be liable to an eight per cent. aZ ralorem duty. The Collector scems to

be of opinion that these articles should be passed free, but he must be aware that the
cotton thread manufactorics of Pondicherry consume them very largely, and the
original concession on articles of local consumption was certainly not intended for
such cases. The Buard, therefore, are opposed to any alteration of the existing
Practice as regards these articles, and with reference to the existing concessions,
they are of opinion that information should be called for regarding the quantity of
grain which is passed free over the frontier, aud regarding the articles on which
draw-back is now granted at the Madras Sca Custom House.

13. With reference to the remarks made by His Excellency the Governor of
the French Settlements in paragraph 2 of his letter, the Board observe that the
arrangements connected with the collection of the export duty on grain have not
been so satisfactdry as to induce them to recommend the extension of the system to
any other articles. The Board nced only refer Government to paragraph 13 of
Mr. Reade’s letter, dated 21st January 1863, No. 28, recorded in the Board’s Pro-
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ceedings, dated 31st March 1863, No. 1,048, to shew the nature of these arrange::
ments. ‘

Proceedings of the Deard of Revenue, dated 3rd November 1865,
No. 7,048.

Read the following letter from the Acting Collector of South Arcot and SP(‘Ci“1
Agent for Forcign Scttlements, to the Acting Secrctary to the Doard of
Revenue, dated Cuddalore, 23rd October 1863, No. 260 :—

1. With refcrence: to paragraph 6 of the Doard’s Procecdings, No. 6,579,

dated 17th instant, Ithink it proper to forward: travscript (with translation) O.f

the reply® of the Governor of Pondi-

cherry to a letter addressed to IIis
Reade, applying fOl’ncuyy of the so-called Intcmational
A

No. 327.

* Dated 220d June 1865; No. 53.

Excellency by Mr.
Convention of 1819,

¢
2. The Board will see that their surmis:, that the Pondicherry Caamber of

Commerce aud the French Govcrnor,gmund their allusions to “an Intcrnatlonal

Convention” to the correspondance which passed between the two Governma2ni3
shortly after the restitution of the French S:ttlement in 1816, is correct.
3

(Translation.”

From Ilis Excellency the Governor of the French Est:ﬁ;lishments in India, to the Collector of

South Arcot, dated Pondicherry, 2201 June 1853, No. 33.
I. 1 have the bonor to reply ts your lotter of the 10¢

10th instant, ancat the datics od articles
of consumption ¢oming from the Enzlish Territory to that of the Fraach tstablishments.

2. The appellation International Convention seems to have appeared to you too ostenta-
tious wherewith to desiznate the Accord or drrangement which took place in 1319, betweed the
local authorities of both nations. : I have given this tiddo ia g1 faith, being aware that your

own Goverament Lave understood the Accord of 1819 ad 5 Convention or Trealy, althoush I
koow that subsequently, in a Consultation in the Council 4f tue Malras Government, under date
tha 20th April 1831, (pazes 15 to 2% in the Circular of Lljl Board of Ravenus of 1331,) on this
subject, a marginal note questions ths expressions Convention and T,“(', I am ready, Monsicur
lo Collector, to recoznise the said arranzement of 1819 b" any title w'uila.h may scer;) proper W
you, and which your own Gorernment have understond gs a0 agreed thin'vv( Chose Contenuc).

3. Thisbeing so far explained, 1 shall now Iass on to th)e bottom :{ the affuir. The British

R:zulation of tl'xe 24th February 1317, wiich resul ed from the delibaratisns of both Governments
oa the resumption of lerritory by the Fren:l, ~raats ex i

provisions enteriaz the French Territory for the th March

.. . purpassof consumption. On the 20:h Mo .

1819, the French Administration allresse] th, G-)\‘cm:n--.m for ccrt;iu explanatious and awcli-
. . . . ] 3

orations ; on the Gth May, ozzurrel iy alvics of thy Braed of Rivenys - y 2 tha 8:h Jay, tae

edvice of the Collcetor ; on tha e o ) ;

26th July, the Propasity 1y
. .. * P PIPYStod of the Board of Revenue ; and fan
on thy 30t Auzust, tha dezision of t'hsy Boithsh Goveramane If ynod re lI will sl you

s . Ji' 13 -

copies of thess documents which constibate, what [ Lye called, “ The Convention."

4. I now claim the definite 'ar-' lizati Lol
Arviation of the pricsipie adms r dchiberd
tion and accord between the two Governments, ag jngier. b pmitted from 1817, afie

ch
N . . . <reuble fur the consumptioa of the Frede
lstabha.bments,aprmcnplc which bas Leen followed up 10 this da, but which p : y iered
vucertain by successive modifications, "8 €35, but which at times

La Chowe : fthe
. . : onye . . . 1S v
two nations, is what I Lave termed, uternaticyal Cou\\-mf‘}um‘c between the administraticns «

é (Tree Tr:mslutiou.}

. . ‘her
'option from daty on grain and othe

\

Sigued) G. BANLURY,
3 ‘deting Collector and Special Lgent
o\

-

| -
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, Proceedings of the Madras Government, Revenue Department, 11
I _ 17th July 1866,

-

in Council 1" marks that theso articles are necessary to the comfort even of the
poorest, and that they are not articles of export trade. The Special Agent recom-
mends that the tax should bo repealed, and although, as the Board remark, these
articles are used in large quantities for manufacturing purposes, the Governor in
Council is willing to waive this consideration, and allow firewood and charcoal to
pass the frontier free.

12. The frontier duties on these articles will ac;:ordingly cease to be levied
from the 1st August 1866.

(Signed) W. HUDLESTON, .

Acting Seeretary to Government.

B o - - e g .
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Proceedings of the Madras Gom‘zr‘nmcnt, Revenue Department, O
‘ 17th Ju!]y' 1866.
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ment agreed to the following conccssio‘ns" in respect to customs and duties on
articles passing the frontier to and from fo;~eign Settlements :—

1st.—All live-stock, and articles of provisions (grain of all sorts included)in
quantities actually and bona fide required for ‘consumption at Pondichesry, and other
French Secttlements, shall be allowed to pass the frontier free of duty.

2rd.—All articles other than grain and provisions, such as native cloths,
drugs, curry-stuffs, &c., to an extent acﬁually required for consumption in-the
French Settlements, shall be subject to a dhity of eight per cent.

3rd.—All articles imported at any Btritish port, and which have paid full duty
as required by regulation, to be allowed to pass free of all further duty in the
French Settlemcnts. .

The foregoing concessions, however, to be confined to the actual wants of the
French inhabitants, whilc all articles of export and import trade will still be liable
to duty. _ ;

6. The Board do not doubt that it is vpon this correspondence that the Pon-
dicherry Chamber of Commerce and Ilis kixcellency the Governor ground their
allusionsto “ An International Convention” and other similar expressions, but as this
correspondence is not on the Board’s records, they are unablle to do more than
observe, that whatever communications may have passed between the two Govern-
ments in the early part of 1818, it is very im probable that anything like an Interna-
tional convention of mutual compact could l-ave been entered into, or the fact would
surely have been referred toin the Conventicn of 13th May 1818, which is altogether

1 .
silent on the subject, and relates to salt alone. DBut, be this as it may, the concgs;-
sions above referred to were, if possible, still more clear than the instructions given” -

in the earlier part of the same year, aud when the subject was again brought forward
by the French Govurnmentin 1819, the PBritish Government saw no reason to
alter the existing state of things. Itis c‘l.'-idcnt that whether. the remission of
customs duty was conceded asan indulgence, or granted in conncction with the ealt
arrangements, all that can be claimed unlder itis that articles of food shall be
exported by land to the French Settlements free of duty, provided they are for the
consumption of the inhabitants, and that other articles of local consumption shall
not be charged ore than cight per cent. duty.

7. No further correspondence seems tq have passed on the subject of the fron.
tier customs duties until after the abolition n:f the transit duties, and the enactmen?
of Act VI. of 1844. At this period a reference was made by the Collector of South
Arcot to know whether the export duties, as "declarcd by the new enactment, were
to bo levied on grain exported to Pondicherry. Inreply the Government declared,
under date 5th August 1844, No. 789, that the privilege hitherto conceded was to
be continucd at all French Scttlements, on the French Government giving a gua-
rantee for the payment of the usual export duty on all grain exported from thcir

Scttlements, and dirceted their own District «Ofticers to ascertaia the consumption’
“of grain at cach of the Settlements, in order to cnsure the due payment of any

export duty properly due to the British Govdrnment. Itappears from a letter from
the Governor of the French Establishirents) a copy of which was sub'.nittcd. to
Government on this occasion, that the free iu{;)ortati«»n of grain for the consumpu?n
of the inhabitants, conceded in 1817, had bc%n taken advantage of, up to 134t in

;
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6  Proceedings of the .‘fa'lr-a'é~|Gm:ernme'nt, Rerenue Department,
\ l7lh',?u1y 15€6. ~

Pondicherry only, and that thero the export of grain had been prohibited in orde:
" to prevent any frauds on the Dritish Customs revenue, up to 1838, when it had bee
' . . . | . )
. permitted in consequenco of the inconvenience suffered by the merchants of the
place.  With this letter the Governor of these Scttlements also forwarded the drafi
’« of a Conveution providing for- the frec' importation of grain into all the French
Scttlements, and for the levy of British rates of export duty on all grain exportec
*, from them. This Conventlon:was, hov.l’e\-cp’ nevér formally cxecuted, though, as
shown above, the privileges to Le secured by'it, were conceded by the British
Government. ' ; :
) /.7 . » 8t OdF uz'ther j.orre.spondf:nce took place between this time and 1848, régarding
¢ the u; r \;xcdxon oGgrum to French .Sctqements Ly sea on the same terms as by land,
N bult).t 1e ) atlras ciw.ernnlcnt'dcch.ned' to accede to the application made on the
2 (5u ject, aé lcy.autlcq.)atcd gl:cgt dfﬁic_ulty 1n carrying the proposed micasure into
o gencral effect without interfering with tho coast trade (letter to Special Agent, Tlst
gu:e t1 8:}:)1. .°8sz corr.espondence al:o tovk place on the subject of the rats of
uh?:'hothc ei‘ 1cfrt o gmu; at the Freneh ports of export, in regard to the flay under
whic was m ONE .
o P ade, an.d the propricty of levying export duty on beiwlf of
the British Government on grain grown ia Fre ) '
) grain grown 1a French territory was raised, a proposal
being made that to compensate for any' scemine iniuction < .
. 3 1njustice in so doing, the Order

- . . ¢ forany
::z;:zi:ixn duty to lfe_lcvxcd"-'m all grains exported ‘from French ports

ales as on gramn exported from PBritish ports on foreign bottoms,
should be cancelled. These questions °

. . were, however, set at rest by the passing of
Act VL. of 1848, which abolished the d fferential ratc; of export du)t’)' S

9. At the request of the Frencly (Govern

<

ment in 1846, certain petty articles®
® Copper and brass utensils and('r:inns | . were exempted from export duty at the
bracelets. . ’ | Blasy fmntic‘r of Pondicherry, and on the
application of that Government for an
' ' nch Scttlements, the Board were culled
t Government Order, 28th February 185(; upont :to report generally on the trade
No. 220. . ." between the Company’s Districts and the
French Settlements, and to specify such

DQ“Y!. traffic as should be relieved from duty on

—

*
/

extension of the privilege to the other 're

articles of local consumption an

the frontier. o s
10. O s Tepor : '

n the Board’s ropoirt a largf: number of articles were placed upon the

? Go\v.emm'ent Order, dated 29th A'pril 18.‘3'!' free hs_t,t chieﬂy, apparently, because the

No. 413. p . i.lmoun.t_ of duty levied on them was very

xncons1flcrable, and special schedules of

ment, with the special provision that they

quite  possible that many articles which

of littlo account, might largely increase

duties were settled for each French Sot.\:lc
should be revised periodically, as it wms
had been put on the free list as bejno 'then
in importance in future ycars, | o

: ty,\was
F.'reucl{ ports, and in less than three yenrs the n:itter found to be divested to the
sideration. Eventually, at the recom-nendatiop! Was again brought undcr con

et e ————— .. -

No. 6,575 |
. PROCEEDINGS OF THE Boarn or Revexud, dated 17th October 1865.

Read the foll:;w?qg letter from C. W. READE, Esq, :T‘,ollector of South Arcot., and Special

Agent for F;reign Settlements, to R. A. DALYELL, £3q., Acting Secretary to the Board of }

Revenue, dated Cuddalore, 28th July 1865, No. 186 :—

1. Yam in receipt of the Proceedings of the Board, dated 12th ultimo, communicating the
Orders of Government of the 8th idem, forwarding, for report, a letter from His Excellency the
Governor of Pondicherry, accompanied by 8 Memoyial from the Pondicherry Chamber of Com- .
merce, claiming a more favorable application of the so-called * International Convention” of
1819, whereby articles intended for the consumption of the French Scttlements in India are per-
witted to be imported into those Settlements fi1ee of duty.

2. Itis not clear what the natare of the report required of me by Government is, and in
the absence of definite instructions on this point, it. has occurred to me to notice, serialim, the
chief features of the Memorial of the Pondicherry Chamber of Commerce.

3. | need scarcely premise that any thing in the shapeofan * International Convention,” or
« Compact,” or % mutually binding deed,” so fre-
et o A o] Ne ars, rommived otk Bourds quently referred to by the French Government

saltation, 29th April 1861, No. 413, veceived with Board's R
Froceedings, 20th May 1351, and the Chamber of Commerce, have no existence
infact. After the restitution of the Fiench Settlementsin 1816, several attempts were made, with vari-
ous success, to secure the free import by land into their teiritory of rice and other alimentary grains
until the 22n0d March 1819, when the British Commissioner forwarded a letter from the Poudicherry
Goveroment complaining of the embarrassments caused by the conduct of the frontier cus'toms
officers, and proposing, for the acceptance of the Madras Gorernment, seven distinct propositions,
the first of which provided that * All articles destined for the consumption of the inhabitants of
Pondicherry, Karikal, Yanam, and Malé, be declared free of duty,” and the M.dras Government
in reply observed, that this proposition, with three others mentioned by the French Government,
were already iu force. To test the validity of tho ¢laio now put forth, it is necessary that the
meaning of the term, *“ articles of consumption,” shou!d be clearly defined, and to understand that
meaning as intended by Government it is, I think, sufficient to re’er to their Orders passed
previous to 1819, and in which this concession is spoken of as being * already in force.”” The
accompanying precis of correspondence will show what these Orders were, but for wny present
purpose 1 will simply a'lude to two of them. In the esrliest, that dated 24th February 1817, it is
provided that only * Grain, live-stock and other provisions are to pass free into Poodicherry by
land.” In tke Order of the 15th December 1817, it is stated that slllive-stock and articlesof 5 &M Ay 2o
provision, (zrain of all sorts includéd;) in quantitics actually and bond-fide required for the con- pRe g s
sumption of the French Settlements, are permitted to pass the frontier exempt from duty, while, as ;’y/. /a N
regards all articles other than grain and provisiors, such as native cloths, drugs, curry stuff, &e., {
to an extent actually required for the consumptios of the inhabitauts, are declared liable to a’
reduced duty of three per cent: From these extracts it is quite evident, that the exemption was
not intended to extend indiscriminately to all ariicles entering into Pondicherry, much less to oil-
seeds, cuffee, rum, oils, and sugar, which are notorivusly articles of e_xternal trade, and which, in
the Government O:ders just quled,-hnve been expressly declared liable to duty when passing
into the French Settlements. . . .

4. 1t isnot correct, as represented by the Chamber, that it wag only in 1845 that the French
Administration consented o collect duty on rice and alimentary grains when exported by ses b (;\’“
from Pondicherry, as Extract from Minutes of Consultation of the 24th February 1817 disﬁpctly i e
lays it down, that “ grain exported by sea (from the Settlements) will continus subject to the 3 &Af/;.’
duty of three per cent.,” thus showing that the impost had been in vogue even before 1817. . o

5. In paragraph 4, the Chamber suggests that the French (iovernment shou'd renew their i asws tan
efforts, in view 1o obtaining exemption frem duty of what is consumed in the Sctilements, of all /, e “\, i
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Board's Proceedings 20th Jaly 1853, Na. 2}-3,, art.icles newly 11axed in and since 1338, by

French port of shipment.
that has pussed between the respective (Yivernments throuz
which resulted in the rejection of the prop wals ¥
—Vide Board's Proceedings‘.‘llth October 1859, No. 4,098,

.+~ 6. Ttseemstom: however,

) . .
. 7! y‘l to pussinto Pundicherry, !nd."'h“
ty, 1a quantiies proportioned to the actusl wants of the inhabitsot®

; . -mber 1333, No. 5,432, will show that this matter bsd
alrcady boca under cunsideration,

7. Inihe eighth and ninth paragrapha of their Memorial t.he Cbamber ?omplain, that since
1858 or 1859, a practice bas been introduced of levying duty ;,, articles exported by ses from any
British Indian port, when the port of destination is French. but that wh fhe vessel is boand fof
another Brixish port, the duty is not eoll-cied at all, except o’n such u,ng;:,:., as may be wexponed
to a Foreign port, and they Bay that this brucecding is an infrin‘iemem of the ** uipulalioﬂ"’ of
181?, exempting articles of cansumption from customs duty, In r:l it will only be necessary ¥
rewind thet.n, that :l.xro.ughout all the correson lonce which paq.ed‘;i 1819 and {; revious years
the exemption was limited exclusively ¢ artjcles imported by land into ‘their S:)ulemef“’v and
could not, by any process of ergument, be construed to include {m ort.:n.'u ; b The attempts
made py the F renf:h Governtheat in 18 15, aod again 50 late as ‘;860 l(:m yga::.this exempti?n
to grain, &c., received by sea, are in proof (hat such & privilege had n;ve(: ;exe: conceded to the®

& tsin 181G, |’

8. At the close of their Momorial, the Cp
grains exported by ‘sea from any DBritish
ment infringed the principls of exeuptio
assimilation adopted as
for sume of the principal cowmodities enterip
they claim, that, agreeably to the immuyy;

St

L /

ambee contend, that by levging duty on sliments”
Port 1a lnlia to & French pore, the Eoglish Gove!d*
o sdmited by the « Compact” of 1819, and as well the
Xemition between the French and DBritish port®

£ 1nto the consumption of the Settlements, 3"

) . 1My gy lie
’y meutary grains and othetr articles of consqyg ) guarsutecd between the two Governments, 8

shoutl be permitted 1o pass by sca iot0 French

¢ * From Collecto ecial atbe Chigs ' 0 por . ; »s
JranTeom Callector snd Sp 'A‘gnt u?un Cliof Becretary, bu: l-xe;npt from duty, This \chsuo;l hl:w
+  From Chief Secretary to C . 80 often di hat
Jene jes °U0¢°°r,u_ad Special Agat, 21y discussed and settled, ths

. [ 2
From Board of Revento 10 only 10 call attention to the coxruponde“ce

. From Collector aud Special 4 ot "hic.h has passed on the oubject. mere]y gddlﬂg
v 24th Juae 1861, No. 103. got S0 Board of Reving,, that, since the despatch of explacatory
Frowm Board of Revenae, 6:h Jnlj' 1861 N, , let . pa of my ] I

v From Cullsctor aod Special Ageat, 16&.;;18.5.9 ctter ‘of the 2)s¢ January 1863, No. 28,
Y 186, No. have bag no reason to modify the opiniod

1.
‘+ FProm Board of Rovnu.htAW 1881, N '
F3g o Collector a0d Bpecial Ageat, 210 J'snn:r;'}:ssh, o thea expresged 1, the effect that the present
< From Bourd of Revenus, 815t Mapgh 1863, No, PmdUCCIIVCne” and comparative pro.‘p"“’ 0
the French Settlements rendered any extension
of the originat indulgence, of immunity fro®
nefit of the 1nbabitants, wholly unnecessarye

Collector :
11tb Jane 1861, No. 3,050. ,  or %2 Bpecial Agen

« Prom Governmeat, 18ta May 1883, No. 6,6 1948, |

]

duty of articles of °°"°“mP‘i°“'imPorted for the be

Esctosver No, 1

ABSTRACT.— Precis of corre o —

at Pondicherry, the Special A
of grain and other articles of ¢ ion i
. ad onsu i

their restitution in 1816 up to 185:“10& "

I
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;
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L transferring' the collection of export duty to the fy be sen
On this subifct, [ need but refer the Board to all tw <odadpordence 1 3
h., the Collector ani Spicial Agent, and” 7
sabmitte | by the then Governor of Pondicherr]-/n: ¢

R e we that ficewnod and charcoal are necessapy articles of consum@p”
. ~.. tion, and as such it is my opinion that they migat by aily
<o st QFiench Setilements, free of db

B 1. Resolved that the foregoing letter be subaitted ti Governmnent, with refcrence to the
! ) Orfasryuated by Mr. Reade. ;

2. In this Order the Government were pleased to forward to the Board of Revenue, for
y ';,/-th ' full reportfan address from His Excellency the Governor of the French Setilements in India,
il requesting that goods for the consumption of the people of Poodicherry mizht be permitted to
be exported thither from British territory, free of duty, “in view of obtaining s favorable and
* sound application of the Iuternarional Convention of 1819, and further requesting that tbe
same privileges might be accorded to similar articles exported by sca to Pondicherry from British
ports in Iodia. His Excellency forwarded with this address a letter which he had received from
the Chamber of Commerce at Pondicherry, entering at greater length into the subjects discussed
in His Excellency’s letter.

-

!
o !
|
}

3. In order to prevent any further misunderstanding of the terms on which special privi-
leges have been granted by the British Government to the inhabitants of Pondicherry in regard
to the import by land of certain arvicles of dsily consumption, it will be as well that the Board
should briefly review all that has taken place on the subject. Asthe Goveroment are aware the
territory of Pondicherry was restored to the French Quvernment after the peace of 1815, It
then becameo nocessary tn determine on what terms the exports to and from that territory should
- be treated. The territory was transferred in 1816, and early in the following year, the Suprema
Government addrcesed the Government of Ma-lras on the subject of the privileges to be allow-
ed to the Danish inhabitants of Tranquebar, and to the French inhabitants of Pondicherry, &c. |
That Government pointed out* that any in-
dulgences, in respect to remisions of the pre-
Scribed rates of duty, should be received dis- *
tinetly as an act of grace, and that it was essential such remissions should be confined to articles

¢ From 3ecretary to Goveroment, Fort William, to Becre.
‘ tary o Guvernment, Medras, dated 7th February 1817,
No. 70.

Legislative enactment, but by an Order of Government, so that no difficulty might be experi- :
enced in modifying or rescinding the rule should circumstances render mich Laveae e s :
l As regarded Pondicherry, the Government of India were of opinion that the indulgence should

\ not the objects of Foreiga trade, snd further that the indulgence should be granted, not byaTys7 e ‘:

be immediately restricted to ““articles of daily consumption.”

4. The Madras Governrmeat had, in the meantime, issued instructions to their officers

\ Lattr o Bourd, dated 24t Fabraary 1617, " very ‘much in accordance with the views of

) the Supreme Government, and had girected
that these instructions ghould be put in force from the ist of March 1817. Under these Orders

all articles exported from any of the French Settlements into the territories aubjeét to the

Madras Presidency were liable to double duty; all articles of external trade, or materials it to

be wrought into such articles, exported from British territory to any of the French Settlements

were liable to double duty ; all articles fit only for the internal consuwption of the French Set-

) . ®i.¢ Transit doty ........ 5 per cent.
: Ezport duty......... 3 per cent,

of eizht per cent ;* and grain, live-stock, and
......... all other provisions wers liable to no duty, but
. grain exported by sea was liable to a three per

cent. export duty. Subsequently orders were issued that the three per cent. export daty should
be levied on all rice exported to Freuch Settlements, and drawbick granted oo such quantity as

was consumed there. Ou a representation, however, being made by the French Government on

:

this subject, and on their consenting to farnish, every three months, a statemert, of all articles (%, ,

reccived from British territory and afterwards exported, the indul zence was agaio granted as a

—

tlements were liable to a single rate of duty-- )

?i_
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o T No, 7,048,
/ - o . .
o "¢ "  PROCEEDINGS OF THE BOARD OF REVENUE, dated 3rd November 18G5,

* Read the following letter from Go BANBURY, Esq., Acting Collector of South Arcot and
Special Agent for Foreign Settlements, to R. A. DALYELL, Esq., Acting Sccretary to the”

- Ty '*‘diof Revenus, dated Cuddalore, 23rd October 18635, No. 260 : — “

. 2 \\'{;hh reference to paragraph 6 of the Doard’s Proceedings, No. 6,575, dated 17th .
e ! ,-‘: /3 *  iustant, I think it proper to forward transcript - -~
‘¢ ® Dated 22nd June 1865, No. 55. s )
o - (with translation) of the reply® of the Goveraor
of I‘ondicixcf'ry to a letter addressed to Ilis Fxcellency by Mr, Reade, applying for a copy of the
so-called International Convention of 1819.

2. 'Ifh'e‘Bozrd will see that their surmise, that the Pondicherry Chamber of Commerce and

the French Governor ground their allusions to ¢“an Ianternational Convention” to the corres-

pondence which passed between the two Governments shortly after the restitution of tle French
Settlement in 1816, is correct. '

e ")"',—
v I?N.C!.OS‘?RB No. 1,

Xy é/Tr{.ﬁlatz’on. .

From His Exccllency BONTEMPS, Governor of the French Establishments in India, to the
T Colilector of South Arcot, datpd Pondicherry, 22nd Jung 1865, No. 53.

1. I have the honor to reply to yofr letter of the 19th instant, anent the duties on articles
of censumption coming from the Eonglish Territory ta that of the French Establishments.

& .

2, The appellation International Convention scems to have appeared to you too ostenta-
tious wherewith to designate the decord or Arrangement which took place in 1819, Letween the
local authoritic of both nations. I have given this title in good faith, being aware that your
ownGovernme:t have understood the Accord of 1819 as 8 Courention‘ or Treaty,a'though I know
that subsequently, in a Consultation in the Council of the Mudras Government, under date the
20t April 1851, (pages 15to 24 in the Circular of the Board of Revenuz of 1851,) on this subject,

a margiral 1ot quesiions the expressions Conventios and Treaty. [ am ready, Monsieur le Col-
Tevion, io recsguise the said srrangement of 1R19 by any title which may secm proper to you, and
which your owin Government Liave unlerstood as an agzrecd thing (Chose Convenue).

3. This being so far explained, U shall now pass o1 to the bottom of the affair. The Bri-,

tish Regulation of the 2#th February 1817, which resulted from the deliberations of both Governe %2 g
* --. 7 ments on the resumption of Territory by the French, grants exemption from duty on grainand 5 L /

t-s 44 8ther provisions entering the French Territory for the puipose of consumption. On the 20th
7/, ,-)fa.;ch 1819, the French Adwministration addressed the Governmant for cortain explanati-ns and
«  ameliorations; on the 6:h May, occurred the advice of the Board of Revenue ; on the 8th July,

O the advice of the Collector; on the 2Gth July, the proposition of the Bzard of Revenue ; and »vaass

St a C°_Pies of these documents which constitute, wiut T have called, ¢ The Convention.”
o £4¢) 4, I now claim tho definite application of the principle admitted from 1817, afier dclibera-

7

L s Establishents, a principle which .has been followed up to this day, but which at times is ”

, -

') N rendered uncertain by successive modiications. - La Chose Convenits between the administrations
o " -~ of the two nationg, is what I bave termed International Convention.
Lo S S ' . ’ o

- - . e . . . H

BRI £ *+ * 7, (True Translation.)

2yl s, ey e 22 (Signed) G.BANBURY, 7

N ),' ) ’ Potdae Ao, ~
<\ /83/(’."1’7 RV ‘,-'5

£7

o SR Acting Collector and $ Pecial Agent.
P el e g Collostor snd g pecial A2

* Submitted to Government, in continuation of the Board’s Proceedings, under date 17th Octo-

ber 1865, No. 6,575. ‘

(True Copies and Extract.) )

' } Acting Secretary.
To W. ITudleston, Esq., Acting Secretary to Government, R. D, '
with enclosare.

’

Copy to C. WV, Reade, Esq., Collector of South Ayéot. L.

Exd. J. Wright,

PO

(A RRE

-
.

' Ao Jfinally, on the 30th August, the decision of the Dritish Government. If you desire I will send you . \‘}“'""1
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m:vB_:Em letter from the bncum Collector
of South Arcot fordarding copy of the reply
of the Governor of Péndicherry to an applica-
" tion made to him for a copy of the so- E:ﬁ.

International Convention of 1819.
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