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GOVERNMENT OF MADRAS. -

P
REVENUE DEPARTMENT,

Reap—the following papers :— .

Letter from the Officiating l{esidexit of Travancore and Cochin, dated 8th
November 1864, and recorded in Proceedings of Government, 7th December
1864, No. 2213.

No. 323, ORDER THEREON, 16th February 1865, No. 339,

L. In their letter of the 23rd April last, the Government laid before the Supreme
Government certain specifie proposals
for carrying out the long contemplated
arrangement of freeine from fiscal restrin.
tions the trade between the British
territories and the Native States of Travaicore and Cochin.

2. The Government of India"in .eir reply * approved of the arrangements
preposed  with regard to Cochin, but
objected to some of those relatine to
Travancore. °

3. The present Resident now reports the results of his further negotiations with
these States. °

I. As regards (‘ochin,

4. The Cochin Government agreed to adopt the British Indjan Monopoly price
of Salt, and they now consent to the further stipulation (requested in paragraph. 36 of
Government Order, 23rd April 18G4), to raishthe selling price at their Inl;nd Depots
to this rate plus the cost of carriage, Thly urge, however, that the cost of carriage
should for this purpose be held to be the cost of conveying Salt by rail from Beypo?e
to Palghat, which place'is in the vicinity of their Depdts, not the expense actually
wcurred in conveying it by the present route. As the object is to place Dritish and

iSeparate Revenue, No. 17.

i
|
Customs. !
t

* Dated 10th June 1864, No. 774.

Cochin falt on the same footing, this propexal is reasonable ; but it must be understocd -
that if the exciee system is introduced into Malabar, the principle of placing both -

Salts on an equality will be retained, or the Cochin State will charge the actual cost
of conveying Salt by the present route. )

5. The Cochin State claims to have Salt supplied to it at Bombay, on the same
terms as the Government At present th: Fombay Government charges three Pice
per Indian Maund on Salt supplied to Goverument, to cover petty local expenses,and
one annna per Indian Maund on Salt supplied to the Cochin State. No duty 1is
charged. The Government consider tha: Cochin as well as Travancore may fairly

claim to be placed on the sane footing as the Madras Government: this concession
will be recommended.

6. The Cochin State is willing to ¢rargs *F - British import duty, 20 * per cent.
ad + rem on foreign Tobacco in lieu of
) _its awn duty of Rs. 20 per Candy of
600 lbs., but is not prepared to give «, “its é-.. . of Rs. 10 per Candy on Brntish
Indian Tobaceo. The loss by givire ;¢ “on British Indian Tobucco is set
down at Rs. 15,000, independent 0 Ly "~ /ing off in the receipts from toreign

* Sineo reduced to 10 per cent.
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"Tobhaceo. The Resident states that

Tobacco) rose from Rs. 3,403 in 1262

{t Foreign Tolaceo.)
11862-63 1863-6

RS. BS.
! British . . 8,403 14,931

Foreign .. .. 13,638 7,835

22011 92,766
asesigned by him, viz., a deficiency in t
of cheap Indian Tobacco free of all du

expensive foreign Tobacco to the wealt
. may be taken as the conscquent loss, -

guarantees Cochin its full Customs

" produce free of tax, it may fairly elain .
free of duty, the Cockin Circar raising

, the consequent loss. It must also |
. produce free of duty will necessaril

revenue of Cochin. The Government -

" should be admitted free of duty.~ Asre

that the best course is to subject t
guaranteeing to the Cochin State tl
Rs. 10,500, Pepper will thus be t
arrangement, ‘

7. The Cochin Cirear agree to wi‘.
frontier. This is extremely satisfactor
- State will largely gain by this enlight

8. The Cochin Cirear agree to

~exported free, and on. their hill tracts,

propose to levy the 5 per cent. duty re
the estate. This will obviate the neec

9. The Government proposed to

 revenue. The Dewan points out that. .
- and proposes 1,00,000 as the amount * .
. this fair and reasonable. ‘

10. The Cochin Circar claim that -

and Pepper shall be made over to themr
the duty on these two articles was not
The Government propose (supra parag

is provided for by Act IIT of 1861.
- (vide paragraph 8), must of course be i ke

II. As regards Travancore.

FesruarY [865. 3
from the former (British Indian
14,531 in 1863-1364, and that
1e latter + fell from Rs. 13,638 to
35 in the same period, but as the
ated of each year’s revenue is
the same, und there was no change

*duties in the interval, it is clear

e increase in the revenue from
Tobaceo 1s owing to the cause
ylon Tobacco. Still the admission
ict the consumption of the more
.nd probably Rs. 10,000 or 12,000
= hand, as the British Government
all its other trade, and admits its
Indian Tobacco should be admitted
uty, to make good in some measure
red that the admission of Cochin
production, and increase the land
sential that British Indian Tobaceo
¢+ Tobaeco, the Government consider
v the British Indian rate of duty,

- vevenue of the two last years, viz.,

“icle specially taxed under the new

_ Custom Houses on the Travancore
rovernment have no donbt that the

3
.

2 grown in their low country to be

:ble leases have béen granted, they
eir leases before the Coffee leuves
yeeial Act.

1s. 90,000 as the Cochin Customs

- .of the three last ygars is 1,00,641,
-.‘w‘unteed. The Government consider

3 proceeds of the duty on Tobacco
xcluded from the guaranteed amount,
u the guaranteed Customs Revenue.
» -uarantee the former, and the latter
. . duty on Coffee, "wherever reulized
o account in the guaranteed amount.

11. The Travancore State proposed t - = . .+, ~11 British Tndian produce free of duty
save Cotton and Cotton goode, Metals, T\ w10, Salt, Opium, and Spirits. On Cotton

and Metals the duty was to be 10 per cent.

't Government considered that these

“duties should be reduced at once and ultimately atolished, but the Supreme Government

“press for their immediate abolition. This is now conceded by Travancore.

: 12, As regards foreign goods, Trav.i - re ag.eed to levy the British Indian rates

-of import duty, excepting from this rui. {_.ton and Metals, which were to pay 10
per cent. and including in the category «z foreign :s00ds, goods of foreign origin re-

- exported to Travaneore from British Inditn Ports.

The Supreme Government object to

' the latter proposal, and the Travancore (iovernment is willing to yield the point, but
claims a guarantee of the revenue imolved, =aid to be about Rs. 50,000. The
' Travancore Government argue that the revenue thus realised is derived from the
consumption of their subjects, and that in the form ecither of a draw-back or a guaran-
tee, they are fairly entitled to cloin it, the British Government being similarly

1
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entitled in respeet to foreign goods re-exported from Travancore to British India
At present fully 75 per cent. of the foreign import trade of Travancore is through
British Indian ports, while but little forcign produce is re exported from Travancore
to British India. The tendency of tlie airanzements now in contemplation will be to
increase the direct over-sea trade of Travancore, but this result will not, of course, be
N.B.—The Travancore Dewan poiuts out tha: 1m1npd}ate1)' roalfs‘cd. Mefmw}“le' by
owing to subsequent reductions in British & %mxttmg all. ljrltlsh Indian 'l{roduoe
Indiau rates of duty, the revenue given up by (Lobacco, Opium, Salt, and Spivits ex-
this Government is now less than Bs, 85,000, cepted) free of duty, Travancore gives up
This is correet, but on the other hand Cochin, ghout Rs. 80,000 of revenue, which is
under the British guarantee, gives a large nearly equivalent to the revenue given
amount of transit due‘s:l?ned on _Tra\'aucoro up by the British Goveroment on its
produce passing iuto Dritish Cochin. duce. viz. Rs. 95 .
produce, viz,, Rs. 85,000, and as it further
acrees to adhere to the Dritish Indian Taritf valnations and duties present and future,
on all foreign imports, the Government, in eousideration of its financial condition and
the reforms it has still to carry out in its adwministration, will reconmend to the
Supreme Government that it shoull be secured against loss by a guarantee to the
extent of what will be the probable loss, viz., Rs. 40,000.

13. The Travancore Government proposed to retain its own duties (10 per cent.
on Pepper, Betel, and Timber, and 6 per cent. on other articles) on exports. This
Government pointed out the injurious character of this policy, but abstained from
doing more than strongly advising a more liberal course.  The Governmeunt of
India object to Travancore levying Zeavy duties on its exports on the ground that this
will injure British interests, beeause Travancore ecould not charge such high rates if
the British Government levied its import duty. Travancore now proposes to levy
not more than 5 per cent excepting on timber, which is to pay 10 per cent., and
Pepper and Betel-nut, which are to pay Rs. 15 per candy of 600 lbs. The Resident
cousider that this is as much as ean be prudently conceded at present, seeing that
Travancore has still fully to carry out its plan for the substitution of a moderate duty
for the late Tobacco Monopoly, and to muke various other reforms.  In this view the
Government concur. .

14. The Travancore Government now levy the following duties on Tobacco iu
lieu of the late Monopoly system, viz, :—

BS.
Jaffna .. . .. .. .. 140 per Candy of 600 lbs,
Tinnevelly .. .o . .. .o .. 100 do. do. ,,
Coimbatere , , .o o ‘e .o .. 65 . do. do. ,,

15. The imports of each and net revenue were as follows in 1563<1864 :—

‘ CaNDIES R§.
Jaffua .. . .. .. .. .. .. 2,629 4,02,610
Tinpevelly .. e .e .. - e ..o 2,838 3,821,859
Coimbatore .. .. .o .. .- .o .. 544 32,437

Total .. 6,011 7,56,906

It will be seen from the abové that the imports of Jaffna and Tinnevelly Tobacco are
nearly equal, while those of Coimbatore Tobacco are very small.

16. The Travancore State first pressed for a duty of Rs. 50 per Candy being
levied at British Cochin and the adjacent strip of land running between Travancore
and the sea, on «l Tobacco, British Indian, as well as foreign, renouncing all claim to
the proceeds

17. Finally, Travancore presses for this duty being levied, on foreign Tobacco ouly,
and promises to reduce its Tobacco duties by Iis. 1,00,000. Thé Government canuot
consent to levy more than its present duty, 10 per ceut. ad valorem, on foreign Tobaceo
imported 1nto its own port of DBritish Cochin, or to advise the Cochin Cirear to levy
50 per cent. to suit the interests of Travaicore. ()wing to therctention of the export
duties and the present Tobacco system, not a single Travancore Chowky on land or
water- will be removed. The duty indeed is somewhat lighter, but every other
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objectionable feature of a system of heavy inland customs and transit duties remains.
The Chowkies, being retained, the duty oui'fureign Tobaceo can he levied at them, and
smuggling be preveuted there in the samq way as duties on other goods are there
realized and smuggling prevented. 1f the imposition of a duty of Rs. 50 per Candy
at Dritish Cochin would be followed by thel removal of the Chowkics, or such a reduc-
tion of duty as would render smuggling an unprofitable risk, it would be otherwise ;
but as matters stand the Government are asked to impose a heavy duty, and induce
smuggling in their territory for no really commensurate object, and for no real
necessity. The maximum price of the Jaffna Tobacco in British (ochin, according
to Mr. Clarke, was Rs. 105 per Candy. The Travancore duty is Rs. 140 ! It is not
surprising therefore that smugeling should be rife.

18. The promise to reduce the Tobacco duties by one lac is very satisfuctory in
its way, but there are other Zunds for this jurpose: the enhanced Salt tax will, it is
admitted, bring in two lacs, and the new survey, according to th> late Resident, Mr.
Maltby, will bring in three lacs. Tke Government consider that they do concede all
that can be expected from them, when {hey assent to Indian Tobacco being so heavily
taxed, while all Travancore produce comes_®ree into the British Indian territoiies.

19. It only remains to notice the arrangements between Cochin and Travancore.

20. Cochin will now be placed in the same position with reference to Travancore
as the Dritish territories, but at some of the land Chowkies the Cochin Government
stipulate that the /ravancore export duties shzl] be limited to certain principal articles.
As Travancore is relieved of some Rs. 70,000 levied on its back-water trade, this
demund 18 reasouable, and the Resident should decide at once, and from time to time,
what these articles should be. The Cochin Government also stipulates that the
produce of their territories when passing through Travancere shall not be charged
with import or export duty. This is cénceded, and it is ouly necessary to remark that
the same rule must hold good as regards the British Government, /.., Travancore is
not to tax Colmbatore produce passing through it to Britich Cochin for shipment or
consumption.

21. In order to preclude future discussion, the Government deem it right here to
point out that such a claim as that put forward by the Dewan of Travancore, in para-
graph 56 of Memorandum accompanying his letter to the Lesident, dated 1Sth July
1564, No. 2089, cannot be admitted. The Jiritish Indian Salt Tax if altercd at all is
not likely to be rcduced, but in the event of reduction, the Government do not hold
themselves liable to muke good any loss thereby to Travancore. That Government
must look to the advantages resulting from the present arrangements, which will
indubitably increase its trade and improve its resources. The Government are not
aware whether Travancore has any Inland Cngvkies near the British or Cochin frontier ;
if it Las, the selling price at such Depots will of course be regulated in such a manner
as to place British India, Cochin, and Travageore Salt on the sams relative footin g.

tte

22, Ordered that the following leéllér bhe addressed to the Government of
India. ’ ‘ :
(Sigued) .J. D. SIXM,
. ) Seeretary to Government,

.

Ordered that the following letter be deepatched i-— -

No. 324. From J. D. SIM, Esq., Secreiary to the vaernment of Fort Saint George,
to the Secretary to the Goveraw..nt of India, Finance Department, dated

16th February 1865, No. 340.

SIR, .

With reference to my letter, dated 23rd April last, No. 707, and your reply, dated
10th June last, No. 774, I am directed
to forward herewith the report of the

’ Residgn@ of Travancore on his further

‘ : . negotiations with the Government of

Travancore and Cochin, for the removal of fiscal restrictions on the trade between

British India and those States, and the Proceedings of this Government, dated 16th
imstant, No. 339. :

?Separate Revenue, No. 18,

Customs.
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2. As regards Cochin, the only ‘
my letter of the 23rd April which ne '
the guaranteed Customs Revenue tue <
Tobarco, Its. 10,500, and to fix the -
with reference to the actual revenus

3. The Cochin State wishes to
Indian Tobacco, but to this the Go«
thev consider that i its present eirctin
loss caused by reducing the duty .
further advantage of simplifying - .
Pepper exported under Act Il of . o
Spirits, British duties and valuation -

4. The caleulation of the gus
obviously fair.

5. As regards Travancore, it » -
duties on British [ndian produce (To
in the form of a guarantee or draw-
on foreign produce re-exported to T

® Timher 10 per cent.

Pepper and Betel Bs. 15 per Candy.

6. 'be Government consider t.
these concessions are as much as the ..
present, and recommend their accept .
at prescut, and will gradually be re".

7. The Travancore and Cochin S e
them at Bombay on the same terms a~ il 1
present the latter is charged three Pie-. ¢
the Bombay Government, to cover peiil:
this concession. '

5. The Cochin State, as regards Tr=<v
as British India. »

9, T am directed to request the saac
out the arrangements now reported frora *
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~in the arrangements mentioned 1n
tice, is the proposal to include in
pts from the import duty on foreign
regards the duties on other articles
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rs, viz., Rs. 1,00,000.

iy of Rs. 10 per Candy on British
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‘ohacco. This arrangement Las the
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s, as with the exception of

- excepted avticles, Salt, Opium, and
zly prevail. -
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1e of the last three years is

at that State now gives up all import

Salt, uu
nue rea

d Spirits excepted ;, but claims
lized in British Indian ports

hat it reduces its export duties to

+ cent.

ad talorem on all articles,

4 the three marginally * noted,
limifishes the Tobacco revenue by
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¢ various reforms urgently required,
State can be expected to make at
ruarantee will amount to Es. 40,000
irect {rade of Travancore inereases.

laim that Salt shall be supplied to
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will hereafter Le in the same position

-f the Supreme Government to carry
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