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“ T Proceedm gs of the Madras Government; Revenue Department,
o T LT L A s N - R 25;}, September 1865,
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UL e L A e e T e TR R Cee D ? , Read agdin Board’s Proceedings, dated 7th September 1864, No. 5,834, in Govern- 4 : \ ‘
L ' N I ment Proceedings, dated 22nd idem, No. 1,740, Revenue Department. ’ "

o ’ ‘

T e e T EES R 41 ¢ No. 493.  Read also the following letter from T. CLARKE, Esq., Member of |
Ces o : S T U | B the Board of Revenue, to W. HUDLESTON, Esq., Acting Secretary to

o ST e NSRS B T o T i Government, Revenue Department, Fort Saint George, dated Madras, '
S e N N o : 20th May 1866 :— : L:
- | S L ST | 1. With reference to the Order of Government of the 22nd September 1864,

ST e WD T LT T ‘“‘f e No. 1,740, calling on me to.rcport on the subject of the price to be charged for

: o P = % salt to be supplied to the French Government, I have the honor to append a
T g U A e e e T j‘ : Statement shewing the. Districts in which salt is supplied by us to the French ; the - .

S L R ' quantities supplicd in cach; and the stations at which it is supplied. In all the
L T T RN ) ' Districts but South Arcot the French provide the means of carrying the salt into
their territory, and bear the whole cost of this charge. In South Arcot we provide

e PN ‘the mcans of carriage, and divide the cost with the French. We also bear the .

S R S LS S \ whole loss of the wastage which occurs in the carriage of the salt. Considering
T U LIS PN that wo only charge the French with the sum actually paid by us, I think they

7 should bear, if not the whole, at least a moicty of this loss, which in the last

three ycars has ranged from 435 Rupees to 713 Rupees, and has averaged 619

Rupees a year.
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R S - T L N S SR W 2. Inthe Godavery and Malabar Districts the salt has been weighed out to ‘
R T T T e e e L T e e T T I the French by the beam scale, at the rate of 120 Indian Maunds to the Garce; in .
B Moal LA oL EX A L . 'i{".f&f- Tanjore and South Arcot, it is measured out by the Mercal of 828} cubic inches, or
o e e e e Sl R ST E *ﬁ 203:248 cubic feet, at 424 Mercals to the Garce.
e e ’ L e : ST [{ 8. Two Conventions* have been cntered into between the Governments of
: , - . . , i A Ca
A - R P SR SR S o \ Y * Dated 13th May 1818, and 18th July 1837 Madras and Pondicherry, in order to
o | ) e respectively. carry into full and complete effect the
S K ‘ o ' object of those terms of the Convention
S ; SV S between Great Britain and France of the 7th March 1815, which relate to the trade
PR e § L1 in salt throughout British India.
: LTl 4, In the original Convention between Great Britain and France, it is clearly
: ‘,; e laid down (Article I.) that the British Government shall “deliver to the French
e LIRS R B Agents in Bengal, such quantitics of salt as may be necessary for the consumption
S RSO N of the inhabitants of Chandernagore; such delivery being made at the price which |
SIS 0 the British Government shiall have paid for the article; and this article of the :
S T | original Convention has been made applicable to this Presidency mutatis mutand;. .
R R I T L T e e T e T T In the Madras Convention of the 13th May 1818, Article V1., it is further provided |
T e e T B L e L e e (i’ that, ¢ tho expenses incurred for the transport of salt having been hitherto borne -. ... t....|"
.:_ o S C e \,S‘;j{ S S TR T S 1 « equally by the English and French Governments, it is agreed that they shall .I‘ oy
S LA T o DR e N Ll : s ARERIE ¢ continue to be so during the present Convention.” e . N
{ AT ’.‘.k N TGRS RPN o ‘ 5. As the salt is reccived from us at different periods throughout the year, and I
’ ‘~ = . ::‘f;_‘ RN » R - “ A " SR _".'__":' not at once from the salt beds, the price paid by us for the article surely must be‘ J’
B : ST e T e T e e s ' . fairly considered to include the cost of storage, covering, guardmg, and wastage of — -~ e 1
BT f SRR ",“‘ g it ) o the salt, as well as the prime cost of it. L P
S T L - L IR .;}g'?|"-.' o ~ 6. Acting on this principle, I have drawn. out the sub-joined tables; shew{ihg P
m o . ) } | o E R 'I: first, the prime cost of the salt at the several stations at which the French arg | ’ K
R O T N R e e T . - |
. - R e A 3 ; - . . o . : i -1«;6‘\ 't
}r. - '”r . - Vo v < e | » . . !
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French Government require a larger quantity, they must pay a larger price.

" galt at the price which we pay for only 376 Mercals.

W...__._f_,___.--ﬂ' - DN
R BIIUNIRPEE oo eanaiidl

ARSI S

o  Proceedings of the Madras Government,”Ré;qnug DeP?{'tmé.'li:; L
25th September 1869 Fiat e

I
. MM.’,.«..— e
.

1

supplied, and then the cost of each Garce to us before if is delive;'gd to tk E freﬁg. Y

during the last three Fuslies; and I think the French (shoi}ld, in future, by narged

at the price shewn in the last of those Fuslics, when the Establishment was revised
and increased, and an enhanced price was paid for the 'salt; -and for storing and
covering it. A ,

. 7. The next point is, how is the delivery to be made to the French? By
weight or by measurement? If the latter, at what rate should the Indian Maund
weight, in which our salt accounts are kept, be converted into'a Garce ?

-8. It appears to me that all our deliveries to the French should be made by
the ms.trument. by which we receive salt from the manufacturers. Nothing can be
more just or simple than this rule. We give them the salt by exactly the same
neasurement as that by which we receive it, and by it we regulate all our
accounts, &c. ' :

9. Ttis true that when the salt is good and heavy, and of large crystals, the

* bulk received by weight will be less than the bulk received by measurement ; and

at Mercanum, in South Arcot, it is clear that the quantities delivered by weight will
be less than when delivered by measurement. DBut we roccive the lesser quantity
from the manufacturers, and we sell the lesser quantity to all purchasers. If the
They
cannot, under the terms of the Convention, expect us to give them 424 Mercals of
If they must have the salt
measured out to them, they will have to pay th higher for every Garce so measured,
than they would pay for it weighed, or than wo pay to the manufacturers for it.

10.  The Board in their Procecdings of the 29th May and 3rd July 1855
fixed the equivalent of the 120 Indian Maunds or Garce at 424 Mercals, and I,
suppose that if measurcment is insisted on, thisis the rate at which the Garce should
be measured out to the French Government. "The price, however, of ecach Garce
would be fixed on the quantity of salt found on experiment to be cqual to 120 Indian
Maunds, as given by the machine in use. At Goondalum, in South Arcot, the bulk
of salt, equal to 120 Indian Maunds, would be greater than it would be at Mer-

Rk

‘.':\}F
cr
li

.:14

canum ; because the salt at Goondalum is not so heavy, being a very inferior -

article, and only used by the French for curing hides.

11.- Tt will be scen that in Tanjore the French are supplied from the stations
of Covilput fmd Chendrapady. The quantities of salt made here aro very small
and the stations have been hitherto kept up solely for the use of the French ’

12. The cost of the salt to us at these places is vor57 high, espccially since the

price of tho salt and tho salary and strength of th . '
increased. i 8 e estabhshmen‘t have been

13. Tt has frequently been proposed to d i
_ A ( o away with Covilput ; i
deference to the wishes of the French Authorities it has iecn retain‘;lput'l‘,h?grilcr;

they should pay is,. I think, the price which the salt costs us at Covilput and

Chendrapady.
14. The Collector has framed his

average cost of salt throughout the District. -

ollee * calculations, and the result obtai .
thom (as shewn in his letter of the 30th June 1864, which is P i‘ﬁieﬁleif’ff

the correspondence on which the Order I am now replying to, is based,) from the
, ? )
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Proceedings of the Madras Government: Revenue Department, 3
' 25th September 1865. ‘ '
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15. - It appears to mo that this calculation is erroneous, especially as the
French have persisted in having the station of Covilput kept up for their con-

venience. The extra cost thus entailed on our Government is justly chargeable to

them.

16. In Malabar it has been usual only to charge the French Government the
prime cost of the salt. ‘ )

17. The tables alluded to above, shew the further’ cost to which we are
subjected for storing and guarding the salt delivered to the French. .

718, I regret the delay which has occurred in submitting this report ; but I
was obliged to apply for information from the several Districts referred to above,
to enable me to draw up the Statement appended to paragraph~6 of this communi-
cation, and I had to return the Statements farnishéd more than once for correction.
The last reply only came t0 hand on the 19th instant.

ORDER THEREON, 95th September 1865, No. 2,301.

No. 494. .
|Separate Revenue, No.29. 1. Inthe Board’s Proceedings of .
Salt. A 7th September 1864, the question of the
‘ price to be paid by the French Govern-

ment for Salt supplied to them was’

‘brought under the consideration of Government, and was referred for report by
Mr. Clarke, who was specially engaged in inspecting the Salt Department, and whose
report is above recorded.

9. The position of this salt supply question is as follows :—

By the Convention of Tth March 1815, between the French and English
Governments, it was agreed that in order to prevent differences and remove causes
of dispute between the subjects of the two Governments, the French Government

Article L. should farm to the English Government

in India the exclusive right to purchase,

ot a fair and equitable price, to be regulated by that which the British Government

shall have paid for salt in the Districts in the vicinity of the French possessions on
the Coromandel and Orissa coast, all the salt manufactured in the said French

ossessions on the condition that the British Government should deliver in Bengal
to the Agents of the French Government such quantity of salt as might be judged
necessary for the consumption of the inhabitants of Chundranagore; delivery to be
made at the price which the British Government shall have paid for the said

article. :
» 3. In order to ascertaid the prices

as aforesaid, the official accounts of the
charges incurred by the British Government for the salt manufactured in the
Districts in the vicinity of the French Settlements wete to be open to the inspection
of French Commissioners, and the price to be paid by the Dritish Government to the

French Government was to be settled according to an average to be taken evei:y

Article II.

.three ycars of the charges as aforesaid. The price of salt at Chundranagore (to be

paid by the French Government to the British Government) was to be determined
in the same manner by the. charges incurred by the British Government for the

" Salt manufactured in the Districts nearest to the said Settlement. _

o
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4  Proceedings of the Madras Government, Revenue Department,
25th September 1865. '

4. 'The French salt works were to
remain under the French authorities, and
the French Government were to main-
A : tain ¢ nearly the same” selling price for
_ salt as that prevailing in the adjoining British territory.’

Article III.

Article IV.

" Article V. ‘ 5. The British Government were
_ to pay the French Government four lacs
of Rupees yearly in consideration of this concession.

6. By the Convention of 13th May 1818, it was agreced that with a view to
carry out the Convention of 7th March 1815, in regard to the salt trade, the manu-
“ facture of salt should cease throughout

Article I.-  the whole of the French Establishments

) in India during the currency of the
Honorable Company’s then existing Charter, the French Government guaranteeing
| A strict observance of this stipulation, and

traband trade in salt.
" Article III.
S ' ed, if the Conventions were ratified,
to pay to the French Government Star Pagodas 4,000 yearly during the currency
B \ of tho same Charter, as compensation to
Article IV. - proprictors of salt pans, payment to be

' made by quarterly instalments. = -

the decision of the superior authorities

chould be communicated to the French authorities, was guaranteed by the Madras

Government. :

Article VI. 9. The British Government engag-

‘ ed to deliver such quantity of salt as

chall be requisite for the domestic use and consumption of the inhabitants of the

French Settlements in India ; the purchase, delivery, and subsequent sale of the

"caid quantity being regulated according to the stipulations contained in Articles
1., I1., and IV. of the Convention of 7th March 1815. : .

necessary for effecting the objects of the Convention of ‘7th March 1815, and

was made between the Governments of Madras and Pondicherry. _
11; By this Convention, dated 1st June 1837, ratified 18th July, it wasagreed
) g

Asticle . - India should continue in a state of inac-
tivity as heretofore, which the French

@ . Al‘tide II' . Vl
, of contraband trade in salt,

-

Article II. " the adoption of measures to prevent con-

7. 'The Madras Government engag-

“ Article V. L 8. Payment for one year,'and till-

10. On the expiration of the Company’sthen Charter, further provision became

accordingly @ Convention ¢ for the renewal of the Convention of 13th May 1818

that all salt pans in French lerritory in

Govelinment guaranteed, as woll as the
adoption of measures for the prevention :

fj
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Proceedings of the Madras Government, Revenue Depariment, 5
‘ " ' 25th September 1863, :

A S A DA

. ) — 12. The Madras Government
Asticle IIT. engaged to pay to the French Govern-
ment Star Pagodas 4,000 yearly, as com-
Article IV. _ pensation to the owners of Salt pans by
quarterly instalments. '

13. The British Government engaged to supply all salt required for domestic
use and consumption in the French ter-
i i ritories in India, ¢ the purchase, delivery,
' and subsequent gale™” * * ¢ being regulated according’ o the stipulations con-
tained in the Convention of 7th March 1815,” and it was further agreed that the.

" previous practice -of sharing equally

Article V.

Asticle V1. ) ~ between the two Governments the cost
: , of carriage of ﬂ;e saltshould be continued. ,
14. It was declared optional with either Government to withdraw from #his . \
Convention on giving twelve months’ -
Article VIL. previous notice. B !1

15. ' Thus it appears that at the.present time the l?ritish Government is bon:
to supply to the French Settlements in India such quan.'uty of salt as may ].oe re.aq:cur;
by the inhabitants for domestic use and consumption, at a price which is to be
determined according to an average to be taken every three years of: thc.a ch.arges

_incurred by the British Government for the salt manufactured in the Districts 1n the
vicinity of the French Settlements. : B
16.- The cxpenses incurred for the transport of the salt are to be §hared

equally between the two Governments. - o
17. The price of salt in each of the French Settlements1s to be maintained at

a rate ¢ nearly the same” as that ostablished in the vicinity by the British Govern-

ment. L o
18. 'The actual practice has been inconsistent in different Distri

not in accordance with the terms of the Convention.
~19. Only in South Arcot has the moiety of the. charges of transport bet?n
borne by the British Government. In the Godavery, Tanjore, and }\Ialabar Dis-
tricts the whole has been borne by the French Government. This should be
‘ remedicd at once,. and the proper proportion of the charges debited to this Govern-

cts, ana also

U ent 10 adjusting the account for the salt supplied.

: 90. Then as,to the price charged, the rule prespribed by the Conventions’

cecms Lowhere to have b)éen followed. . | o
i g In the Godavery District the charge has been thus made up, the Ku.(_ip

varum being that paid many years ago i—

' RS. A, P, i:
¢ o Lo \ .
"f"’g - » Kudivarum per Garce 5 8 0
c " Cooly hire for covering a Garce of Salt 0o 4 7
7 S " Cost of thatching ‘ do. - 0 3 5

1o

o L : ‘ - Total... 6 0 O
22 ‘»“Mr. Clarke estimates tho prime cost to Government of the saltat Karapa,

éh"' this District,-at Rupees 7-15-0 per Garce, on the average of Fuslies 1271 to 1273

e T T T T T




N
|

.6 Proceedings of the Madras Government, Revenue Department,
25¢% Seplem6er‘1865; S

including Kudivarum and cost of storing, and at‘Rupe:as 10-6-8, includi S ltl‘
-0-3, uding Nalt -

Estab11shmeqt with Deputy Collector, Police Guards. and repairs of work
) of works.

23, In South Arcot, nothine h
iz, Bupeos 1670 por G; o OM as been charged beyond the actual Kudivarum,
or Mercanum Balt, and Rupees 10 per Garce for thc,e |

. inferior produc ey .
P e of Goondalum, which is taken for - curing hides : but in this Dis-
o) ’ 18-

trict, as already stated the 1 h
: y L moiety of t
this Gover ont. ! y e cost of transport has been pI‘OPOI‘lY borne

24. Onthea el
cosh of tho Mercanzza%z ﬁf tin:aR Fuslies 1271 to 1273 , Mr. Clarke estimates the prime
and the cost with Es’cablisha upees 13-6-0, and that of Goondalum at Ru eI;s 10e
and Ripecs 26-10-8 in tho 1‘:&2:; (5;(13, ;:harges, at Rupees 14-6-0 in the formgr Casc’l
. °r 5 the heavier charg infers . . )
due to the small quantity manufactured over whll:g;D :oleiéttl;fbillieltlor rticle being

5. In Tanjoreit appears that the price charged is— .

- Kudivarum on the
) average - of Nt . .
Chendrapadi and Kovﬂp?xt _ that < mow paid at ®s. A, p..

he charges.

'-For superintendence (an arbitrary amoux;'.c') o 1§ g (())
15 8 0

. 26. Mr. Clarke estimate . ’
es the averag ; - o
10-13-0, and at Kovi verage prime cost at Chendrapadi at Rupe
Rupees,20-3-4aat ﬂov?put at Rupees 11-8-0, or with Establishmelx‘latpa(;h at Rup ces .
1¢ former, and Rupees 31-7-4 at the latter stat y &Cuy c‘harges,g
L ion, .

27. In Malabar the Fren

. ch Governm ‘

aid by G ent have bee 1.

I'i‘his p};iceozen;mel:}ct for the salt to the Contractor for sr:lpc}lla;.gid. the actual price:

0% anl upecs 65 from April to October 1864 rom August'1863 to March
28. M. Clarke’s three years’ avefage ésﬁmate 1 |

or with Establishment, &c, charges, Rupees 50-6.8 s at prime cost Rt.lpces 48-2-0
A V=0, H

29, Mr. Clarke ar, A

. gues that as the salt is
at once in full quantity from the “salt bezs 1s not tak
salt beds,

year, that therefore the price paid by this G
considered to include the cost of storace 0
oV

salt, as well as the pri .

. prime cost of it ;" and .

his letter, 1 i 5 and referring to th

the cost ;:;nﬂ:tls; ‘hehas shewn the ¢ prime cost” in(l',jludincresi‘,osltfil temint enclosed in

ment. includi overnment of the salt before it is delivéb d ng charges, andalso '
, Including all the Departmental Establis red to the French Govern-. .

: . L -
Police Gruards,-and repair of works, he '1)roposton'sgnt1l;1 ‘zhezrges, Deputy “Collector, -
% the ¢

ot df‘en by the French Government
at different times throughout. the -

ve 1
o rn.ment for the article ¢ must bo Jairly ‘
vering, guarding, and wastage of the '

should be required to
pay the cost thus cal s
. Gr.ovcrnment are supplied, for the last of ilf: 13'06(1 o ations
viz.,, Fusly 1273 (1863-64), « i
and an enhanced price was pa
39. The Government a
reconcile his proposals with

that the price to be paid i
. : paid is t .
incurred for salt ma 0 be calculated on g three y

nufactured in the Districts in the viei

ee Fuslics shew
‘when the Establishment was rey;

1d for the salt, and for storige an
re altogether at a loss to under:’tan

ment to which the salt is supplicd, nity of the French Scttle-

_ ments are situate
i cherry, Tanjore for Kari

> eyery three years.

'+ moasurement, according to
. of this Government at the statl
?\ycighmént will be universal ere long. -
L ssr A moiety of the cost of transpo
<" ".*and the previous practice will be mai
"~ +.1.:86. The Board of Reve i
“out the above orders in a uni
plied to the French Settlements.

he French Governmend,™: -

whenco the French"’ )

nin the Statemeny” -
)

T o=
¥ v )

Y o

ears’ ; S
average of charges

Proceedings of the M adras Government, Revenue Depariment, 7
A " 25th September 1869.

. 31. The past. practice confirms the opinion, which is induced by a consider-
ation of the arrangement that led to the Coqventions, and of the objects had in view
by it (these evidently being that the French Government should obtain the salt at as
cheap a rate as they could have done from manufacturers in their own Settlements, )
that the ¢ charges” on which the price is to be calculated must not include the
expenses necessary for purely revenue purposes, and which would be equally
necessary under an Excise system ; but must be confined to those first expenses
which-the French Government would have to incur were they receiving their supply

of salt from manufacturers in their own territory. T
39. These charges evidently will include only Kudivarum, taking into store,
covering, thatching, &c., and repairs o platforms, these being the items which in
4 ~ paragraph 180 of the Salt Memorandum,
Page b0. . dated 17th June 1854, drawn out by
Mr. Bayley, as Sccretary to the Revenue

Board, it is proposed to include in" ' cost price” as distinguished from ¢« Revenue
charges.” = .
33. The Government consid

thireo years should be struck for e
d, viz., the Godavery District

er that an average of these bhargeé in the last
ach of the Districts in which the French Settle-
for Yanam, South Arcot for Pondi-

ment should be charged at the rate thus obtained, a fresh- average being struck

be delivér_ed?to the French Government by weighment ox
the method adopted for receiving the salt into the stores
ion, whence delivery is made, and it is hoped that .’

"/ '34.  The salt should

rt must be borne by.this Government,

ntained in regard to wastage.
nue will issue the necessary instructions for carrying
form manner in all the Districts whence salt is sup-

3 "(T\rue Extract.) .
(Signed) W. HUDLESTON,

Acting Seeretary to Government.

R o fo T. Clarke, Esq.

the Board of Reveuuc. .
',, the Accountant Genoral. -

Exd. S. T. Augustin.

cal, and Malabar for Mahé, and that the French Govern-
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