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Proceedmg: of the Madras Government, Revenue Depariment,
28th August 1865,

Read again Proceedings of Government, dated 17th August 1865,
No. 1,920, Revenue Department. )

Read also the following lettcr from Mr. H. L. STERNE, to W. HUDLESTON
Esq., Acting Secretary to Government, Revenue Department, Fort Saint
George, dated Madras, 21st August 1865 :—

SIE, : - S

1. I beg to acknowledge receipt of the Government Order of the 17th August,

from the purport of which I gather that the Government has not fully understood

the object of my Petition, or the concessions which I wish to obtain. '

2. The Order simply gives me permission to search for gold, but gives me no
guarantee that, in the event of my establishing the fact that a payable gold field
exists, I shall be allowed the exclusive right of working it for a certain number of
years, &c., to re-imburse myself for my outlay and exertions.

3. My request now is that an Order may be passed, granting me the exclusive .
right of working such gold field as I may discover for a period of, say, fourteen
years, from the date of the Order, paying to Government a royalty of 5 per cent. on
all gold I may obtain.

4. Similar concessions have, I am aware, been made to Iron Compames and
others, and as it will probably be some years before gold working, prospecting, &e. ,.
could be sufficiently developed to become remuneratwe, I trust that the above-
mentioned period may not be considered excessive, when the vast importance of-
developing such a resource in the country is considered. '

5. Should the Government object to such a monopoly, I would then stipulate
that I be granted the sole right of searching for gold. And that in the event of

- my coming to the conclusion that a payable field exists, I may be allowed to select

2,000 acres of land in one block or in blocks of 500 acres, as I may deem fit, and
that such land be made over to me entlrely on condition that 5 per cent, of all gold
found on it be royalty to Government, ' : '

" OrpER THEREON, 28th August 1865, No. 2,014,
On re-consideration of the subject, and as
Mr. Sterne wishes the former Order to be modified,
the Government are of opinion that it is desirable.
to make a reference to the Supreme Government in order to ascertam their views

No. 480,

Miscellaneous.

~on the several pomts.

Ordered that the followmg letter be despatched —_
~ (Here enter 28th August 1865, No. 2,015.)
(True Extract.)

" (Signed) W. HUDLESTON,
" Adcting Secretary to Government.
To Mr. H. L. Sterne. )

the Collector of Coimbatore.

’,’, the Do. of Malabar.

,, the Do. of South Canara.

,, the Do. of Tinnevelly.

,, the Do. of Madura. .
the Board of Revenue,

Fzd. S. T. Augustin,
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R ‘ : oy REVENUE DEPARTMENT.
— ) . "Fort SAINT GEORGE,

o R8th August 1865,

No. 481. ‘ No. 2,015, T ‘

I ) From . i
] W. HUDLESTON, Esq,,
’ oL | - . Acting Secretary to the Government of Fort Saint George,
. { To :

THE SECRETARY T10 THE GOVERNMENT or INDIA,

Home ‘DEPARTMENT,
SIr, :

Miscellaneous.

1. Iam directed to forward to you
. ~ . the papers noted in the margin* “for
* Proceedings, 17th August 1865, No. 1,920. submission to His Excellency the Go-

T Do. 2.th do. ,, ,, 204 vernor General in Council, and to re-
. j . ~ quest that this Government may be
. ‘ ’ favored with an expression of the views of the Supreme Government as to the

- general question of encouraging efforts to find gold in this country .in remunerative
’ ‘ . quantity, and if favorably disposed so far, then as to the terms which the Supreme
Government may consider it advisable to copcede, ) _

2. It will be observed that a Mr. Sterne has applied to this Government for

such a limited monopoly as may enable him, in the event of his discovering a
remunerative gold field, to exclude others from its immediate neighbourhood for
a term of years, or that a definite grant of land in such field may be made to him
to the extent of 2,000 Acres, or in blocks of 500 Acres, as he may select.
‘ ' 3. Mr. Stcrne has submitted to this Government papers which shew. that
| | in 1859 he and others obtained permission from the Government of India to
scarch for gold in any part of British India, provided he did not interfere with
private property. |

4. This Government in their Proceedings of 17th August 1865 offered him
a similar concession, and in view to sccure him to some exfent in the fair enjoy-
ment of the results of his labors, they stated that they would not grant any similar
permission to any other person in the same District in which he might be prosecut-
ing his scarch. They guarded themselves from undertaking to prevent others from
so searching. .

5. Mr. Sterne, h‘owever, wishes for further concessions, and before disposing
of his application, this Government desire to be in possession of the present views
- of the Government of India on the subject. :

6. Of the cxistence of gold in the mountains of India and in this Presidency/y’/. ]
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there is no question. That the search for it can ever be remunerative to an exten
that will encourage extensive or expensive operations has often been denied.

‘ 7. The existing gold washings ip this Presidency are carried on by persons
b ' few in number, who seldom long continue & pursuit that produces most 1nsignifi-
cant results, :

8. Whether such trifling results would follow more systematic and intelligent
P operations may be fairly decmed open to question, but this Government are very
doubtful of the expediency of encouraging efforts to bring the question to a decision,

or that may lead to sanguine expectations of success but be doomed to disappoint-
ment, - .

9. His Excellency Sir William Denison, from personal expericnee in Australia,
can testify to the enormous evils that would be likely to attend any unfounded
rumour that a remuncrative gold ficld had any wlere been discovered, .and even 2
A4 ‘ ‘ © . supposing such a rumour should prove to be well-founded, this Government are by 3‘
A no means satistied that the fact would be cause for congratulation. :
‘ I have the honor to be,
Sir,
Your most obedient servant, &

: | (Signed) W. HUDLESTON,
' ‘ Acting Secretary to Government.

i Exd. S. T. Augustin,
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