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No. 57, Read the following letter from R. A, DALYELL, Esq., Sub-Secretary to the
Board of Revenue, toJ. D, SIM, Esq., Secretary to Government, Revenue Department,
dated Madrag, 24th November 1863, No. 7,427 :—. ‘
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. S1R,
1.° With reference to the Order of Government, dated 31st March 1é6.2, No. 706, I am directed
by the Board of Revenue to submit their reporc on the working of the Income Tax Act during
‘the year 18C2-63, accompanied by the usual explanatory Statement. B
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2. It will be observed that in conformity with the wishes of Government, as expressed in
) 'thglr Order dated 29th July 1863, No. 1,411, additional columns have been opened in the above
. . -, .Statement to show the particulars of the demand for the year. The transactions of the Madras

.
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the sum actually realized during the year was Rupees 13,837,617, upwards of 10} lacs being
4 , _contnbuted by the general public, leaving ubout 2} lacs as paid by Government servants and th;
! t?{“ ‘ Re.  holders of Government Paper. Compared with 1861-62,

'. ;',){, “ : . .

& { " Town are as usual excluded from it, asa separate report is submitted Wy the Income Tax
. :"3 . Commissioners.

\; Sl _ - 8. The entire demand, both current and arrears, amounted to Rupees 15,51,815, ofbwhich

C° 1BB1-62 ser s e ve ow 16,487,521 -
. 4 12862-68 wn s ow o oo 13,837,617 this result shows a falling off in the*receipts of Nlupees

) ' 309904 800,901, This decrease is attributed to the exemption
" from tax of all incomes below Rupees 500 per annum, The actual charges, Aexcluding‘ refunds,

} amount to Rupees 22,822 as compared with Rupees 38,188 in the previous year. The decrease is -

\\ owing to the reduced scale of establishments sanctioned in the Order of Government dated

21st July 1862, No, 1,563, having been in operation since August 1862.

!
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. - 4. Recourse to coercive measures in the collection of
L) , . Ganjam, Kurnool. h‘ found R . .
( ‘ ) Visagapatam.  Madras. - the tax was not found necessary excepﬁ\ in a few cases, prin- -
\ Nellore. Madura. c:pally in the Districts entered in the margin., The conduct
EA L | of the Officers engaged in the collection of the tax was
kR i 14 gencrally satisfactory, o
!

5° Of the 75,234 persons assessed to the tax in 1861-62, only 5,674 persons, or not quite

eight per cent. demanded a re-assessment for 1862-63, while but 3,383 fresh assessments were

made. Of 6,559 surcharges made within the year, less than one-third:-were modified or cancelled,

.. the remainder being either accepted by the parties or confirmed on appeal. Very little

; . advantage scems to have been taken of Section 7, Act XVI of 1862, whicl’permits the issue of

- . SR IS o o : ‘ ER L S . a'Special notice in all cases in which there is reason to believe that the ¥.turn of the previous

o . - o : ) - ‘ ‘ - _ - year's profits was fraudulent or obviously inadequate, only 1,651 notices of this dcscripiion,‘

: having been served, and these principally in the Madura, Coimbatore and Cuddapah Districts.

" The refunds amount to Rupees 11,648 only, of which upwards of Rupees 9,000 occurred in the

Vizagapatam and the Nellore Districts. In the former case from the allowance for collection

- made t6 the Zemindars under Government Order dated 23rd February 1861, No. 428, and in the
latter from abatements of original asscssment made on appeal after the amount was collected.

G. With reference to the inquiry.in the Order of Government, dated 23th July 1863,
I ' No. 1,411, as to why Special notices were not issued in
Kistoa. . . . . . . .

Karuool. certain Districts®in 1861-C2 forincreasing the previcus year’s

Eouth Canars. assessment in cases in which the law allowed it, the Collectors

. | of the Kistna and South Canara Districts report that a great

number of persons were surcharged in the first year of the tax, in which cases, of course,'no

" revision waspossible. In Kistna Special notices were issued to thirteen individuals who had not

been so surcbarged, and as they were taxed de novo oo fresh returns for 1861.62, they were incor-

rectly included under the head “ Returns newly essessed.” The Collector of Kurnool states
that no instances were brought to notice of partics wko had not been previously surcharged and

’ * who were assessed below what was presumed to be their income.
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Proceedings of the Madras Government, Iievenue Depariment,

8rd February 1864.

b

No. 58.

ORDER THEREON, 3rd February 1864, No. 193.

1. In thisletter the Board of Revenue report on the working of the Income Tax Act

during the year 1862-63.
! R,

Arrears o e e 3,70,891
Current e e 11,71,924
O——— S

15,51,815

Ganjam... - w27 §7
Vizxg gapatall w. e w 1,670
Godavery e | e e 14,101
Kistoa e aes - 1,078
Nellore e oo . 1,570
Cuddapah e - o 14613
Bellary - e . 8,910
Karnool . w4743
Ma'lras oo or o 1!:213
North Arcot ... son e 411738
South Arcot ... w 0,182
Tanjore - - e 14,990
Trichinopoly w. e o 1,561
Madura s geee - 36, 1?2
- Tinnevellf  we o . 6838
Coimbatore [ o e 10)091
Salem - e, ee 5061
Sonth Canard s o o 1,663
Malabar we e o 22,632
2,14,198

Years, . Net Proceeds.

1860-61 oo oo e R 13,02,147
186162 o0 o0 oo ‘e. 1595.321
1802-63 o« oo oo oo 13,035,147

2. The total demand for 1862-63 is entered at
Rupees 15,51,815 composed as per margin. Itis not sta ted
how the arrears have arisen, but it is presumed that as the
tax appertaining to the last quarter of 1861-62 did not fall
due until the commencement of the current year a con-
siderable Jamount of ¢ arrears’ was unavoidable.

3. Of this demand the sum of Rupees 13,37,617 was
realized during the year, leaving a balance of Rupees 2,14,198
as per margin to be collected. The amounts due from North
Arcot and Madura are considerable. The Board should state
in submitting the Report for 1863-64 what part of the balances
entered in the margin above appertain to previous years, and
they will explain what progress has been made towards
realizing them.

_ 4. The net proceeds of the tax in the year under review,
after deducting charges, amount to Rupees 13,03,147 or
very much the same sum as in 1860-61, the first year of the
Income Tax when the two per cent. tax wasin force, These
figures, it must be remembered, do not include the operation
of the Act in the Presidency Town.

5. The Government are [glad to learn that recourse to
coercive measures was found neccssary in a few.cases only.

G. They observe that the total number of assessments in Cuddapah for 1861-62 was 4,808,
and the number of special notices issued to persons for the first ¢ime in 1862-63, 1,609. This
large number of special notices was unnecessary, and was apparently owing to want of sufficient
discretion on the part of the public servants employed in the work, as only 230 persons were newly
assessed in the ycar. The Government have already pointed out the impropriety of this

promiscuous issue of notices in paragraph 3 of their Proceedings, dated 31st March 1862, No. 706,

The Board will call the special attention of the Collector to the subject,

(Signed) C. G. MASTER,
Deputy Secretary to Government.
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