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_give effect to the Resolution of the Gover

Proceedings of the M dras Government, Revenue Department,
‘ R * 27th October 1863.

he Madras Government in the Financial

Proceedings of t
" Department :— . . :

PO ;

No 319, - Reid the following

-

.

Passing orders
jssuing general rules for the proper &
Funds, “. - SR v > PO

ey -

3 o Government, - o ST
on s Besolaton o the Supreme Cover Locai} " (Here enter 15th October 1863, No. 667.)

~Oxnm ‘rHEREON, 27th Pctober 1363, No.l 1?,938.‘ , °
Board of Revenue. Further ‘instructions necessary to
pment of India will he issued from the Public ‘Works

1

[ . x
- a =
L

No, 320. . L

O:dered to be communicated to thAe

Department, “~% . > e -

N B (True Extract:) ) .
- a3 L .).t - ", et z . -

C e R . o) ’V ;‘.ﬂs ' <y e

! , 3 H) “ [

) T Secretary to Government,
. v ]

To the Board of Revenue, with Procecdings Financial Department, No. 667." .

Public Works Department. "~ ‘ \ |

Exd. 8. T, Augu_stin,' —



 Read an Extract from Proceec

Genersl expressed his desiie 0 support any

" Local Funds to the purposes
" cularly pointed out the necessity for establishing a proper system of Local Funds audit, and

merely that tbe Governmeht of India shou

by the Government of India,

- ~ - ~FINANCIAL DEPARTMEXT.
PROCEEDINGS OF THE MADEAS GOVERNMENT.

Read tle following Extract from the Proceedings of the Government of India, in the Financial

¢ Department, dated 18th September 1863, No. 4,559,

ings of the Public Woiks Department, with the Governor Gener
ral, No. 9, dated the'QSLh April 1863, on the sutject of the Local Fund Administia-
tion in the Punjab. . )

—In his Proceedings, dated April 28th last, the Right Honorable the Govcrnox;
(urther m-asures which might be required for com-
ughly sound basis, the organization for the satisfactory applicatlo{\ of
to which they are by rights devoted, and [is Excellency parti

RESOLUTION.

pleting, on 2 thoro

1

desin;e.l that the subject should receive the early attention of the Financial Department
“The only General Regulation which has been laid down by this Department on ﬂ;e subiect
js that contained in the Tosolution of October 24th, 1861, which directs that a Budget EstirrJr\:é
of the expenditure chargeable to the various Local Funds should be annually submiolted thrm;«h
the local Governments t0 the Government of India. °
. Tuwas gfter\\'ards explained, in reply to communications from the Governments of Madras
and Bombay, that the object in requiring this estimate was not to exercise any interference with
the expenditure of funds which were entirely at the disposal of the local Governments, bub
1d be kept informed of the 6utlay, for financial ’pur-

poses, and of the nature of the projects in reference 0 their effect upon the wants ol the couuntry

which remain to be met from Tmperial Funds.
The following General Rules, baged upon this principle, will, it 1s believed, suffice for the
proper administration of the Local Funds:—

1st. Ao angual Estimate of the expected receipts, and proposed expenditure of Local
Tunds should be prepured by the Officers charged with their administration in the several

.Districts, which estim

jnents, will be regarded as the fi

subject cnly to {urther consideration by the locul Governwent on any pagticular puint,

- apd.s 1 bis Annual Local Fund Estimate should be pleparéd according to the same rul

<. Badget Ttimate of the pubiic inrcme and wTpendl o T exeent that the csblma;ed ba fs

at the begir ning and toe end of the year, in reference to each Local Fund, should be inclu;"(;e

and the balance at the end-of the year will be available for expenditure during the followin -e g

e receints and expenditure of each Fund should be shown,owithout dcdi):ar.
- The’ estimates should be prépared so6 that they may be Te;i‘:«;;

in their copsoli_dated form, at the same time with the Bulget
. s - >

-~

ates, after they have peen revised and consolicited by the” local Covernd
xed appropriation for these Funds during the ensuing year,’
g suing ) edl,

The whole of th
on the face of the estimate.

.~ o«

Estimates. : e e .
3rd. Every Tund, for the proper administration of which the local Government is ]‘.eqpo
S n-

sible, should be included in the estimate, whether derived from local cesses or from privat
el - . . rivate

endowments. . . - - )
. - Ath. -An annual account of the expenditure of the Local Funds should also be rendered‘

by each local Government to the Goversment of India, under the same heads as the Local
ljuna Budget E§tima.te, not later than the period at which the annual © Actual” Account toca ;
public expenditure of the precedirig year is directed to be furnished. S e Lhec
o+ pth. Except when otherwise directed, the detailed audit of the expenditure shou'd b
Jucted monthly by the Commissioner, oOr other superintending local Officer. Ile ul' e
’that the expenditure has been in accordance with duly sanctioned estimates .or c.th: mé{ﬂd o
o uthority ; thab the sanctioned amounts have not been exceeded; and that the Fu dr : N
been misapplie d. When the cxpenditure is for Public Woiks, it should be suppo tn 151, s
ficates, signed by the Olfficers executively ' responsible, showing the pﬂyments}z}: r, e Cer,u':
aid, and the work done. Whea the cost of a work is charged picce-meal i ade, the parties
mcn.hly_ bill, tke ?otul cost up to date should be noted in each bill vniil comr\lc:i(::or:o'l:;?a (;zet
i K i i 3 3 9,



superintending Officer may be in a position . to ascertain that the sanctioned estimates have not

R
. |

". been exceeded. The countersignature of the superintending local Officer to the monthly bill _
will clear the amount in the monthly accounta, and hlS audit should be as speedy and complete
as possible. . - - . . I

G6th. 'When works are executed by the Public Works Department out of Local Funds, the ‘ |
audit of that Department will be accepted in reference to the expenditure, . '

%th. According to this arrangement, the Local Commlttee, or the Maglstrate, or other
lccal Officer, will order the payments, and theNCommnsmner, or other superintending local
Offcer, will audit them., If the local Government think proper to avail themselves of his
services, the Deputy Auditor and Accountant General may, with much advantage, perform the .
game duties, in reference to the Local Fund ‘Accounts of each Government or Admmlstratlon,
as the Auditor General performs for the public accounts of the whole of India; ; that is to say - -
" the Local I'Und accounts may be reviewed by him, so far as may be neceseary to see that the autho-\

;f * rized Budget appropnanons have not been exceeded ;- that the balances have been duly broughg C o
forward and that there is every reason to believe that the local detaxled audit has been Pl'0perl_y . . :L ,
;; - 'made. > ' - IR . TR
*© TItis also the desire of the Government of Indxa. that the Deputy Auditors and Accountants .
General should give any other aid in their power, and that the other Financial” Ofﬁce{s of thls . :
Government shou]d assist s fur as they are able. C o RN R A .

~, <

"s S |
His Excellency the Governor General also desired that specml atbennon might be axrected S
to the cautlon conveyed in the patawraph quoted in the margin, from a report vpon_ Loc¢al Funds” ~ . ‘
¢ by Mr. Cust, the Judicial Commissioner in the . - 1

¢ e 3 »

“A gainst the abuse of Local Funds, which are Trast Funds,

e

“ wo cannot too closely guard. Itis positively dishonest*
« to misapply the Road aod Municipal Funds, which belong
« to the landowners and Citizens; as regards thé Local

% Government possess an unlimited discretion; but I am
¢ decidedly opposed to such pro;eets a8 Camel Trams and
« Mule Trains for the convenience of European Officers,
¢ lavish expenditure on Sauvitaria, and Public Gardens. I
>« dnnot hike to see little Snpplemental Grants to increase

- ~'~~-’"’_ e za) KD e arll F C~ecctment A the e

« fime the Local Committees shonld pay for what they take,
¢ give full compensation from their own Funds for land
¢ gecupied, and pay the Canal authorities for water which
* they require for their own Gardens.”

Ll

mates, by which the current income arnsmg from the Local Funds is appropriated, and in &

*¢ Agency. Ferry, Piisou labor, and Forest Funds, of course ~

Punjab. "Upon’ this it is to be observed that "’4,_} Co-
>

the Local Funds are, as stated, Trust, Funds
apphcable to the benefit of the local com-
mumtles, and | that if they are-diverted to
the special advantage of favored ‘sections of
those commnmues, or are midpsed in the mter-
st of 1ndxv1duals, a great discouragement must
be given to the principle of local sel('-rrovern-

“ment. . The remedy for this is to be foundin

a careful revision of the Annual Budget Esti-

careful audit of the expendlture,sb) which any depalture from sthat appropna.tlon - would be

x

brought to notlce. ;,_ e L e

a” ,

———— \

- S
b ‘E'é" s .

-h.-:_u_- w by

- . ,.g w-

Lo Ordcred that the foregomg Resolutwn be commumcated to the PUth\WOlLS Depart~
-yoent at the Pres:dency and with His Excellency the Governor Geheral ; the Foreign and Home P

" Departments; the-Tocal Governments and“Admmlstra,tlons"and the, OHicers of Audlt and

-« ‘ T

Account, 07 ” P

~

~
.. -~
- .,v > i K

Y j-."f

FEEEN R

(A true Extract) o ) T
. . ;_-' *. (Signed) R.H. IIOLLI\TGBERY T

\vz“' o

-

e

-

e

2 2 2nd ds.st Secretary to the Government of Indta.-

- ?’ + "

.. X ORDFR THEREON, 15th October X863 No. 667 < ’; Ty ,’” . O -~
. Tesolved that a copy of the forerromo' Proceedmﬂ's be furmshed throunh the propcr Depart- *
(ments to all OFcers charged with the administration of Local; Funds,.in ' view to_ their atiention

being drawn to the General Rules laid down by the Govornment of Indm for their guidance, and -

~

~

to such further instructions being issued as may appear to be necessary. PLom . .

2. The Local Tund Budget Estimate will, as on the last occasnon, be prepared by the
Deputy Auditor and Accountant General from .

. oo

Proceedings, 10th June 1863, No. 878+ - the Annual Estimates of the expected receipts '

. % *. and proposed expenditure to be furnished by

the Officers in charge of these Funds, and should be submitted, for transmission to the Govem-~
ment of India’at the same tnne with the General vaxl Budget Estlmz;te. © 0 T - .
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3. The annual account of the expeﬁditﬁre of the Local Funds required by the 4th Clause
of the Rules to be rendered to the Government of India, will also be prepared by the Deputy
Auditor and Accountant General and furnished at the period therein prescribed for transmission
to that Government. 4

4, Tis Excellency the Governor in Council considers jb desirable that the Deputy’ Auditor

: and Accountant General should undertake the duties connected with the review of the Local Fund
} _Accounts of this Presidency, as proposed in Clause 7 of the Rules, =

{(True Extract.)
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