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" Proceedings of the Madras Government, Revenue Department,
23rd September 1863. )

) ' No. 284.  Read the‘folldwing Proceedings of the Madras Government in the Financial -
' Department :—

regarding the cash payments m

Communicating a Resolution of the Supreme Government) ’ -
ade for the value of stores ]- (Here enter 11th September 1863, No. 592.)
received by one Department of Government from another. i i

. No. 285. ORDER THEREOK, 23rd Setpember 1863, No. 1,742, A
Communicated to the undermentioned authorities for information :— .
. Board of Revenue. ' , N
_ Director of Revenue Settlement..
. ' Superintendent of Revenue Survey.

) Officiating In4m Commissioner. -
Officiating Conservator of Forests.

- o o (True Extract)) - o ‘ )
Deputy Secretary to Government,
. ~ . '
To the Board of Reven'ue,v - 3 .o . T

. ,» Director of Revenue Settlement, - ',l o o 3
\ S S_uperinten'dent of Revenue Survey, }with'P.roceedings‘ Financial Department, No. 552.

., Officiating Infm Commissioner,” | . )

» Officiating Conservator of Forests, J .

. . N >

Exd. S, T. Augustin,
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FINANCIAL DEPARTMENT. .- -
PROCEEDINGS OF THE MADRAS GOVERNMENT.

i

Read the following Extract from the Proceedings of the Government of India, in the Financial

Department, dated 18th August 1863, No. 3,837.
Read again paragraph 11 of a Despatch from the Right Honorable the Secretary of State for
. India, No. 129, dated 9th Avgust 1861. ’ .
Read again Financial Orders, dated 25th September 1861.
Read again Financial Resolution, dated 19ih August 186!, No. 10,258,

Read again an Endorsement from the Home Department, dated 9th June 1863, No. 8,651, and

the orders passed tbereon, dated 23rd idem. ‘
"ResoLutioN.—In sanctioning the payment of certain bills referred with the abovemen-
tioned Endorsement from the Home Department, amounting to Rupees 70£.2.8, for maps and
instruments obtained by the Superintendent of the Geological Survey from the office of the

Surveyor General of India, the attention of the Honorable the President in Council has been |

drawn to the existing rule of cash payments for the value of stores received by one Department

7

of Government from another. . .
2. This rule, he observes, originated with a suggestion of the Accountant General to the

Government of Madras, that the Commissariat Department of that Prasidency should cease to
incur expense on account of supplies for the Civil Departments, and that all Civil Oficers who -

received such supplies should obtain them in the market, The Government of Madras having ..

adopted this suggestion, requested this Government to make. arrangements for the supply of

Stores to the Civil Departments subordinate to this Government which obtained their supplies ,
throuch the Madras Commissariat, and the Auditor General of India was thereupon directed to”
issue Zrders to the heads of all the Departments concerned, to the effect that, in future, Stores

should be procured from the market, or, if to the advantage of Government,. through the l\ladl‘as
Commissariat on the usual indents, but that, in either case, cash must be paid for the supplies.

3. Subsequently, at the suggestion of the Military Finance I.)epartmen.t, this rule was made
éeneral for all India, without reference to the source .through which su.pplles were procured, the
obj::’ct betng that, by compelling cash paymenifs, which masb neces.sa,mly be made ‘by a Civil or
Military authority, the transaction must come directly under the review of the controlling Officer

of the service to which it relates. . .
4. TIis Honor in Council further observes that, in accordance with the terms of paragraph

11 of the Despatch from the Sceretary of State for India, No. 129 of 1861, dated 9th August, -

the charges for Stores obtained from Englanfi appear as charges in the Indian Accounts and
estimates, under the heads of account to which th'e expenses of the Departm.ents a.nd Officers
indenting for them are debitable; but that, on the issue of such Stfores by. the indenting Ofﬁcerg
and Departments, for the use of other Departments of the public service, the former under
existing rules demand and receive cash payment fc'n' thei value fronf. the latter,

5. Again, in respect to Stores manufactured in this com?t.ry, such as Gunpowder manufaz.
tured in the Government Agencies under the control of.the Military [?epa.rtment, and maps, §c,
prepared in thé office of the Surveyor G.eneral of India, the cost of whlch.appea,rs i'n the first
instance in the public accounts to the debit of the D.e[.m.rbments concerned, Ilis ITonor in Council
observes that on the issue of Gunpowder by the Military Department for the use of the Police
Departxx;ent, and on the supply of maps by the Sum'ayor General to the se.veral Public Depart.-
ments and Officers requiring them, the latter are required to pay for them in cash under existing
rulesé. On a re-consideration of the whole subject, H?s Honor .in Council observes that the
system of inter-departmental cash payments above descrlbed,. en’t‘auls mtfch waste of public time
and labor, in the unnecessary issue of money fron.l the Public .I reasuries, which, after passing
through the hands of the Officers concerned, finds its way back n?to the Treasuries, and leads to
a multiplication of transactions, in the shape of Departmental debits and credits, the adjustment
of which is one canse of the delay in rendering the accounts, and of the uncerts.inty whether the
periodical statements made of them can be accepted as final. The practice also involves double




charges being made for Government Stores in the Budget Estimates, and in the accounts founded
on them, whereby the estimates and accounts are confused, and the expenditure is made to
appear greater than it is, ' . )

7. The real check against extravagant expenditure of Government Stores is the efficient
supervision of the Officer or Department with whom the responsibility rests of fixing or control-
ling the amount of the Indent. In the event, however, of any Indent appearing to contain items
of an unusual, or of an unnecessarily expensive character, either as regards quantity or quality, ,
it will be the duty of the Officer charged with the supply to call attention to it, and to await a
final decision previously to executing the order, unless it should be of an emergent character,

8. His Ilonor in Council, therefore, directs that the system of cash payments by one De-
partment of Government to another for the value of Stores already paid for by Government, be
discontinaed; and that Stores so transferred be charged, as final charges, in the accouuts of the
supplying Department, in the same manner as Stores issued for the use of the supplying Depart-

ment itself.
9. DBut when one Department purchases articles for another in the market, the Department

which makes the Indent must provide in its Budget Estimate for the cost, and place the supply-
ing Department in funds by * Transfer Receipts.”

Ordered, that a copy of the above Resolution be sent to the Home, Foreign, Military, Public
Works, and Military Fioance Departments, the several Local Governments and Administrations,
the Auditor General ' of India, the Accountant General to the Government of India, the several
local Deputy Auditors and Accountants General, and the Civil Paymasters, for information and

guidance.

'

(A true Extract.)
* - (Signed) THOMAS PEACHRY,
R : Principal Asst. Secy. to the
Government of India.

.

ORDER THEREoOYN, 11th Septémber 1863, No. 592. L
Communicated to the several Departments of the Secretariat. : .

(True Extract.)
A. J. ARBUTHNOT,

C/tiqf’Secrelaryk .

To the Public Works Department.
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