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. e
No. 77.  Read the following letter from II. A. BRETT, Esq., President to the Income Tax

Commission, Madras, to J, D, SIM, Esq., Secretary to Government, Revenue Depart-
ment, Fort Saint George, dated Madras, 29th July 1863, No, - P

Sir,

1. I have the honor to submit the explanations required by Government § hei
dated the 18:h instant, No. 1,259, on my repoit upon the workine of the Ine . tTew .Order
Town of Madras during the year ending 31st July 1862, ° ome faxin the

2. In paragraphs 1 and 2 of the Order, the Governmen ¢ .
but T beg to state, with regard to the paragraph 2, that the nur;bde:' 2?;:::,;:;:“’: ;x-pli,natloﬂ‘;
was not given in my report.  The number assessed was 13,211 ; that is, 12,765 bers;:al:n f861‘6~
from the fifst year’s assessment and 446 assessed in the second year for the’ first timela forwerd

. . B 8. In paragraph 3 the Government desire that the
Demand o 1860-6'1 s een 3,15,8 H3 cause of tbe decreaseﬂ in lhede d f
Do. 186162 .. .. 302,410 mand of the second year may

—

Decrcafe--- L LR XXT of 1861, the demand of the first year wag brought
forward to the second year, and that the amount thus brought forward, viz., Rupees 3,15 863-5.9
was subsequently reduced by cancellations and revisions to Rupees 2,83,380-3.0. ’Bu’t o ’th;
other hand, the total demand was again raised by fresh assessments to Rupees 3,02 410-;;-0 th
sum mentioned in paragraph 5 of my report. ‘ ’ ) e
4. The cancellations were chiefly in assessments made during the first Year on artizans, on
the poorer classes of bazaarmen, on fishermen, and, in general, on persons whose Incomes scaréely
equalled 200 Rupees a year, and from whom the tax was levied even in the first year with
great difficulty. On the introduction of the License Tax the Commissioners cancelled a great
number of these assessments, but made over lists of persons who were thyg exempled to A[y.
Ellis, then in charge of both the Income Tax and the License Tax, with a'view to these persons
being charged under the latter tax, Besides these cancellations it waq necessary to make a
large number of revisions, under such fluctuating causes as persons failing in trade, bazaars, -
closing houses left without tenants, and so on. "
5. Ttshould also be observed that the 1,749 persons who applied in the second year for new
forms and submitted new returns, were induced to take that step that they might get a redyc.

tion in the previous year’s assessment.
6. The reductions made on the demand from the above three causes may be estimated a¢

follows :—
: - o, Rs. A, p,
. Cancellations for the whole year, principally in assessments of
) 4 Rupees o e .ee ™ . 15,230 ¢ o
Revisions for portions of the year, for fail_ure in trade, for
closing of shops, and for non-occupancy of houses - 8,232 9 g9
Estimated reduction allowed on fresh returns e 9000 0 o
. Total... 38248215 g

7. To meet this decrease all that the Commissioners could do was to serve special notices
on persons who had not been previously served or assessed at all.  That there should be many
such persons could not be expected, for in the first year five Assessors, with large Estab]ishmen;s
went through each division of the town, street by street, and in this way took the greatest care .«
~ that every person who was liable to the tax should be duly served. The Commissioners have
not therefore been able, with all their subsequent experience, to discover more than a few péo!;]e
who had escaped in the first year the service of a special notice, ‘

: 8, With two Assessors" and only a small Establishment the sum added to the demand
during the year was Rupees 19,030, against a decrease of Rupees 82,482.15-9, as shown in para-
graph 6, making the net demand amount to Rupees 3,02,410-3-0, the sum entered in paragraph 6
of my report, Although this incfease does not fall far short of the decrease, it can scarcely be
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said that the losses and fresh assessments depend on mere casual fluctuations of such a kind as
would naturally produce a balance, or nearly so, in the gross result,

9. With reference to paragraph 4 of the Government Order, Ibegto atate that the
collections were commenced in January only instead ofin October, as the Commissioners coald
do nothing in this Way until every one assessed to the tax had been allowed the prescribed time
to choose whether they would make a fresh return or abide by o
the former assessment.® The general notice issued by the <
Governor General under Act XXI of 1861, was not publishedin the * Fort Saint George Gazette” '

until the 11th October 1861, The Commissioners’ Notification, allowing two months for the
purpose stated above, was issued on the same date, It was, therefore, impossible to begin the
~ collections before January, A comparison of the two years work will show that while in
?' ‘ 1860-61, with fifteen Conicopolies and a large staff, the Commissioners collected between the 1st . :
lf E 1 . \ TThecoll?Ctions in the first did not com- Jaﬁuary ‘:md the 3lst Jul.y-}' Rupees 1’82’561-10.7’ they ) - . )
5 mence till January. collected in the next year in the same number of months, . 7 .
£ Osly 75 per cent (o0 theoe oat of the with an average number of six Conicopolies Rupees1,70,070 - . ..
- four instalments) was actually due wto Or 57 per cent. on the demand, against 58 per cent, in the pre-
the 31st July, vious year.i . ’ ot .

10.  With regard to the balance still outstanding I will submit a separate report for the in. ‘
formation of Government, '

11.. With reference to paragraph 7, the Commissioners understood that Section VII, Act T R B
XXI of 1861, conferred on them the power to issue special noiices;on]y to such persons who hag i o
not been previously assessed to the tax; or secondly, to any person whom they had reason to
g believe had made a fraudulent return ofhis profits, and who hag not been surcharged on the same ; - /
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or thirdly, to any person whose assessment had been computed for a period less than the whole
year. The Commissioners were of opinion, for the reasong Stated inmy lastreport, that in many
cases the assessments must haye been raised if they had been Permitted to jsgye special notices in
other than the three cases above referred to. That is, that many persons had been drawing a :
larger income in 1860 than 1839, on the profits of which year the first ye /g
principally based. The number of special notices issued ¢

ously assessed was 446, I have explained in paragraph

number would be necessarily small, No Persons were serveq gq having made fraudulent
return.  No cases of this kind came under the cognizance of the Commissioners nor could the

in the great majority of cases have issued fresh notiees on such grounds, for ou;, of the 11 30,);
: persons served in the first year upwards of 8,734 were surcharged, Tpe number of noyje ’ e ’ ‘
i persons who had made returns for only portions of the year was between thirty and forty es on _ . o

12, The Government also required me to explain how Sectjon VII ' -
A .
acted upon. Act XVI of 1862 did not come intq Operation { S XVI of 1862, wda ) '

. . viz.,, 1861-62; but the Commissioners have understood Section VIIo
them in addition to the three instances enumerated above,
whose returns have been obviously inadequate,
—_—
No. 78. ORDER THEREON, 8th August 1863, No. 1,472,
The explanation submitted in this letter on the points not
the Order of Government, dated 13} July 1863, No. 1,259

(True Extra.ct.)

t year's assessments were K B
© Persons who had never beeq previ- "] : ' ‘
7 of this letter the reason why this // ’
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] To the Income Tax Commissioners. Puty cerelary lo Government.
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